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Some Reflections on Telecommunications Pricing
Policy ~With Comments on the Draft of
“Communications Regulatory Act”

Ching-Teng Hsiao, Yao-Kuo Chiang

Abstract

Price regulation in the telecommunications industry can be divided into two
categories — “wholesale price control” and “retail price control”. By wholesale
price control, it forces dominant telecommunications carriers to set a wholesale
price for providing telecommunications services to other telecommunications carri-
ers. Retail price control requires, where there is a monopoly or a lack of effective
competition in the market, certain telecommunications carriers to set reasonable
and affordable prices to their ultimate consumers.

In the light of the rising trend of convergence in communications sectors,
Taiwan’s National Communications Commission (NCC) has finalized the draft of
“Communications Regulatory Act” in 2008. By looking upon the regulatory policy
and schemes of price regulation in the U.K. and U.S., the article offers some sig-
nificant reflections of price regulatory reform as well as some comments with re-

spect to pricing provisions in the new Draft.

Keywords: price control, pricing regulation, price cap, telecommuni-
cations, wholesale price control, retail price control,
Communications Regulatory Act, Telecommunication Act,
National Communications Commission, NCC
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U.K. Communications Act 2003 § 87(9)(a) (2003).

U.K. Communications Act 2003 § 88(1)(a) (2003).

See Ofcom, Retail Price Controls: Explanatory Statement 2 (July 19, 2006), http://www.
ofcom.org.uk/consult/condocs/retail/statement/rpcstatement.pdf (last visited June 10, 2008).
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47 U.S.C. § 251(c)(4) (1996).

47 U.S.C. § 252(d)(3) (1996). See also PETER W. HUBER, MICHAEL K. KELLOGG & JOHN

THORNE, FEDERAL TELECOMMUNICATIONS LAW 523-24 (2d ed. 1999).

47 C.FR. § 51.611 (2000). 3/ p k72 & > THT G # F2 #F FHFHHAE—AH
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See OECD, Indicators for the Assessment of Telecommunications Competition 14-24 (Jan.

17, 2003), available at http://www.oecd.org/dataoecd/4/22/2496809.pdf (last visited Oct. 1,

2008).
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Implementing OFTEL’s Strategy: Effective Competition Review Guidelines (2000), avail-
able at, http://www.ofcom.org.uk/static/archive/Oftel/publications/about_oftel/crev0800.
htm (last visited June 18, 2008).
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