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Abstract : The paper examines herding behavior of the Taiwan real estate market and whether herding
behavior affects market condition. Three types of the real estate market, including pre-sale housing,
existing housing and land markets, are empirically tested. Our results suggest when markets boom,

evidence of herding behavior is found in the pre-sale housing market. However, when markets are
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sluggish, existences of herding behavior are not conclusive in these three markets. Herding behavior is
lagged in the real estate market due to information insufficient, especially in the existing housing
market. The Granger causality test indicates herding and price volatility are related, implying herding
is not able to make market more efficient. Transaction volume Granger casues herding, reconfirming

that investors are sensitive to price changes in the markets.
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