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Abstract : Our purpose in this paper is to examine operating performance from industrial clustering.
Taiwan IT industry is selected as the research target, primarily based on a fact that it is Taiwan’s
leading industry, which also accounts for the largest portion of Taiwan’s investments in China. The
research method is processed with the multivariate regression analysis. Our empirical findings come
out that Taiwan IT industry’s investments in northern China result in a significantly negative impact on
their parent firms’ operating performance; however, those in central China result in a positive impact
on their parent firms’ operating performance, but not significant. On the other hand, those in eastern
and southern China produce positive influences to their parent firms on behalf of the effect of
industrial clustering. We would like to suggest that eastern China is a relatively ideal place for
making investments in China. It is primarily on evidence that the area has been substantially
developed with a better infrastructure, and has attracted a significant number of Taiwanese firms
operating there. Therefore, the phenomenon of an industrial clustering in the area is very apparent
and significant. To invest in the area would enhance and escalate operating performance. In the
meantime, we also would like to suggest that to make an investment in eastern China is an ideal
approach, for further investments in northern China. As to investing in southern China, it is subject to

further investigation, as the investment environment of the area has been deteriorating.
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#0364 0.3556 0.0495 0.687 0.1327
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#* 5 gV ATHREHEN (n=889)

el i i s g A | fif Ay~ fift By
CONTRI 0.1600 0.0000 -3.6309 12.8038 0.8249
CLUS_NORTH 0.2343 0.0000 0.0000 9.0000 0.9430
CLUS_CENTRAL  0.0127 0.0000 0.0000 3.0000 0.1608
CLUS_EAST 4.3598 2.5000 0.0000 38.0000 6.1609
CLUS_SOUTH 2.5488 0.0000 0.0000 28.0000 4.5625
LGSIZE 9.7150 9.6408 8.5809 11.5037 0.5252
LGGS 9.4726 9.3968 8.0173 11.4063 0.5898
TIME 4.0000 4.0000 1.0000 7.0000 2.0011
TIME’ 20.0000 16.0000 1.0000 49.0000 16.3799

.6 /@Y Spearman SFAFHRYC Pearson M A Y " (n=689)

e VIF

CLUS_

TRI  NORTH CENTRAL EAST SOUTH

CLUS_ CLUS_ [GSIZE LGGS TIME TIME?

CONTRI

CLUS_NORTH 1.0530

CLUS_CENTR 1.0340

AL
CLUS_EAST 1.2410

CLUS SOUTH 1.1080
LGSIZE 5.2050
LGGS 5.3370
TIME 39.243
TIME? 39.126

CON CLUS_
100 -0.04
(0.24)
0.00 1.00
(0.94)
001 0.16%*
0.79)  (0.00)
0.04  0.12%*
0.19)  (0.00)
004  -0.03
0.19)  (0.43)
0.03 0.00
035)  (0.99)
-0.06 0.01
0.06)  (0.74)
0.06  0.13%*
0.09)  (0.00)
0.07  0.13%*
(0.05)  (0.00)

-0.04
(0.30)
0.21%*
(0.00)
1.00

0.00
(0.98)
0.00
(0.93)
0.01
(0.79)
0.04
(0.26)
0.05
0.11)
0.05
(0.14)

0,02 0.16%*
(0.54)  (0.00)
0.14%**  -0.03
0.00)  (0.36)
002  -0.00
049)  (0.92)
100 0.17%*
(0.00)
029%*  1.00
(0.00)
006  -0.02
0.06)  (0.61)
004  -0.02

027)  (0.51)
0.45%%  0.26%*
(0.00)  (0.00)
0.44%%  (.25%*
(0.00)  (0.00)

0.01
(0.88)
0.05
(0.18)
0.03
0.37)
0.14%*
(0.00)
0.03
(0.40)
1.00

0.09%*
(0.00)
0.20%*
(0.00)
0.18%*
(0.00)

-0.06
(0.07)
0.05
(0.17)
0.05
(0.11)
0.09*
(0.01)
0.03
(0.41)
0.89*
(0.00)
1.00

0.23%*
(0.00)
0.21%*
(0.00)

0.02
(0.58)
0.11%*
(0.00)
0.06
(0.08)
0.50%*
(0.00)
0.25%*
(0.00)
0.21%*
(0.00)
0.23%*
(0.00)
1.00

0.98%*
(0.00)

0.02
(0.58)
0.11%*
(0.00)
0.06
(0.08)
0.50%*
(0.00)
0.25%*
(0.00)
0.21%*
(0.00)
0.23%*
(0.00)
1.00

1.00

a SEF(384T ) IS Spearman SIRATIRRGY 54 A% ™ HIFES Pearson M {FIRH Y 5 VY OB
B VRS (Pevalue) %[O RTREED 0.01 Ff (99) « AERREFT: ¢ * (VAT HTR A 0,05 [

(57) > AR -
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0 RG22 (CLUS_SOUTH) H » $5%) 7 RIRSETTIFu g » 51 ¢ BT T o
EJ/&% ((FRE7fES 0.0022 » P ({1<0.05) o JEERH 28T » 2 fy PG PIRIRTIER! - i d [ BIAYSS
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fifr > TSP P RS AP T SSRGS i ATRR R I IS
P TRy LR SRS e PSR R ﬁﬁ‘:@{&'@ﬁ ’ IEIHQ’F[F&@[ s et
fY5 ‘J”VIEW EVS A PVIRSE > Y SRS E S TVE RS £ LI RYRY - AR G AR o F
L Dod NIRRT G
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PIOt 2 F %J@ﬁg}& (LGSIZE) H o 15[?;55 JRRHRER - 5 ST A B
PRI (LT Hr 0.6812 - P [fi<0.01) o SRy Hy 2 FIASE €105 TRHIRSRE - fI A0
ALY o S RS0 o IV T R IR 1R > R
e t[ﬁ[rﬁﬁﬁj CVEFrS Y A B ARSI AR (LGGS - fF
r5-0.6810 » P {fi<0.01) » fEFfi JIURA » [5E 4 (B~ WPVt o i gy 2l
BT ER 2 RSO R B 2 ALV (TIME » (75775-0.0407 - P ff1<0.01) > fEH{E
CRY AR - IS 2 RSO ER f S E FIDYR (TIME® (767G 0.00720 P [1<0.01) -

27 PSSP (n=889)

BT

el i (e (o i)
CLUS_NORTH + -0.0069 (0.0542)
CLUS_CENTRAL + 0.0404 (0.1133)
CLUS_EAST + 0.0016 (0.0607)
CLUS_SOUTH + 0.0022 (0.0376)
LGSIZE + 0.6812 (0.0000)
LGGS + -0.6810 (0.0000)
TIME ? -0.0407 (0.0001)
TIME? ? 0.0072 (0.0000)
F i 10.5730
P {if 0.0000
R’ 0.6507
Adjusted R? 0.5891

Hausman test= 57.7922 $(8)=15.5073
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