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Abstract: In this paper, we characterize foreign ownership using a data set of ownership and attributes

of corporate governance of firms listed in Taiwan Stock Exchange market. ~ The analysis reveals that:

(1) the higher the extent of share held by the manager, the higher weight of foreigner portfolio in the
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firms, however when the insider ownership is over certain critical levels, increase of insider ownership
will lead to a lower foreign ownership, implying that foreign investors tend to avoid firms that have big
controlling shareholders; (2) foreigners give positive valuation to firms in aggressively promoting
institution of independent directors, the firms which have more independent directors in the board of
directors would have more foreign ownership in ownership structures; (3) there is negative relationship
between share as collateral by the board of directors and foreign ownership, it indicates that foreign
investors don’t wish to hold firms which have potential agency cost; (4) foreigners don’t prefer to hold
the firms which have absolutely dominant manager, but prefer to hold the firms which have outside

block stockholders; (5) foreigners don’t hold the firms in which chairman and CEO is the same.
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Zple (af ’%’%F[%%F” R T HF 2308 T ‘{75‘{/4%“ IR

TP R Fﬁ‘%&*é*fé' ’ %ﬁbiyfﬁgq&j\[%‘%? | T FIRVEES - T e )
ERI ?Fu#‘?é P2 il Bkl (2 I =y B R R R e 'Qiﬁﬂ%ﬁéﬁ?%ﬁwﬁﬁ?ﬁvfﬁ
YR lﬁ‘“ffﬁ'?ﬁﬁ%'*;l*ﬁ o E Jiﬁ“ PR T &7 3R RIS &P (Manry and Nathan,
1999; Stulz, 1988) « % %45 (=4 92) it} ﬁl?{?ﬂﬁiﬁiﬁq&ﬁﬁﬁﬁlwﬁﬁw IR £
SURIZRE SRR S > = A (M 90) HIEEAHT ?Z *4ﬁﬁ§P}@55%'$'ﬁ PR
1545&]@@*;3[1 S 1R e 3 e i e N R = ‘ﬂwg}*g}%ﬁﬁ SEHT ff !
R AL R S OSSR -

AR Esiat U ;}ﬁﬁ%ﬁiféﬁ]’ﬁ? STRISE TR B IARYA R R A
It ?*'Fk]q&ﬁ'&ﬂ?ﬁ'«‘l\f&?ﬁfﬁ ° “,sf'??i'?ﬁﬁ%&*iﬂfﬂ@ﬁﬁ ’ f@]['m?ﬁﬁq&ﬁﬁﬁgﬁﬁﬁﬁﬁ@
_/LI*IJE%]E' RiE o E N 71[?{[557\[ R A EFFEL F%r%?*%% LTS et
L ﬁﬁﬁﬁ%k“ﬁ?ﬁ o R R H g@qilﬁ'f], [l e
B [ﬂIF‘“ﬂElﬁF (ISR e S T ti+ff’7£r‘$u'ith§1 BT Hli’@\liffﬁ [ o
H3 = i g F =9t ?Yﬁqgﬁlfj%%fﬁ? %ﬁﬁr’%&itfﬁ%éﬁﬁfﬁ]i?&[‘%%%I}E °

24 FEXFH oA FTH RGO %

£ ‘%M@’Wﬁ‘ﬁ T ST R W&‘P'ﬁﬁ['?%ﬁﬁﬁjﬂ%ﬁiﬁ?% ﬁﬁ&ﬁJ fu s
RIS o W;pwmt?fg a2 il ﬂﬁfﬂqgﬁ\[“ﬂ G E?@ﬁr’fﬁ%@ﬁ?&ﬁq » PR R E
Hy=es 7+f[§&ﬁﬁuﬁﬁl % o A L RTIAEEN » E TR AT ‘%ﬁJﬁﬂTﬂJ%% g A

' Demsetz (1983) R F{[2iH % 5 WL LA R SRR I TR AL ERCE PR
Hic FﬁM;&Jhﬁm&ﬁq %[Jpjgctﬁﬁpi PR 2 Rl I I -
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FUE (4 85) WAL E B R IR ] L %IEFE’M\??@'E » A (54 89) el R
B ﬂJfﬁf' BB ISR B Lee and Yeh (2004) #8 » 382 TR f-
F oo RIPIE T AR R e 'THJL—F 2 Fl s Rl T HE E;giﬁﬁ“ﬁ@i{'ﬁﬁfﬂ
’i&ﬁ\l@[ﬁ*ﬁ?[ﬁ&ﬁ\l iU (Chen and Hu, 2001) » [y ' 2 FIRSFAFHT glﬁm&?ﬂ PR
VRS g fJE*ﬁkw SRR P EFOR (R BERE XS X o) - ﬁ
7 (N ol EE sl > e |W§Plﬁﬁ£ﬁl ﬂﬁfﬂﬁg‘?ﬁ\lb’ﬁ?m (earnings management) Eﬁ)&\k il [
P El@ o PP RS RS Y5 ’ﬁ THER | S I PORIRS A 0 e e AR
P B 2 Rl NPT 9 Y R E’iﬁ’r%ﬁ]iﬁﬁ&@’ﬁfﬁlﬁgﬁxﬁ 97l -
4 ¢ BRI TR g I'ﬂfll‘ﬁﬁf' El {fIJF'fjréfJf%f °

2.5 % FEUL K FFILL T LA 15

Elﬁ“}ﬂiﬁ”lﬁl (free rider) b%;?ﬁ?rﬁff‘?’ﬁﬁd T S U i R S ES
BT AR %Hi‘ﬂlﬁﬁ&ﬁ U T R IR et A A
TR uﬁiﬁﬁé AR S FIpOR I (Aggarwal and Mandelker 1990) » = LRLE I T
[N R M2 E A #ﬂ_ﬁl' {%’ﬁﬁgﬁﬁﬁé‘?ﬁgﬂ'@ (Jensen and Meckling, 1976) - Bennedsen and
Wolfenzon (2000) I?:EJ ’5 R ST AR T Eﬁ }H’ N lJPLfﬂl?f@; 3 ﬁ?"i? Hkqgf/p
[T > oA £ SRR o P RS IR o i B 2 L Lhﬂfﬁf PR ARG -

B I ) T 2 i

S PRGN S F e ey - pﬁ;,}p IR B L F RIS 2 ek
ﬁﬁ £, (Chung etal., 2002) ; *ﬁ&_,h}‘ﬂjt ‘iQ‘F“;lﬁ?ﬁ EJJ? E]‘];EJ*U K77 E‘iﬁ (Gorton and Schmid,
2000) o [N 2] ASREILRU T ﬁﬂﬁfﬂﬂﬁfﬂﬁgﬁij‘lﬁ S PRV HGT o R R A
R YR F}ﬁ@ > Jhy AR S R ?ﬁﬁgﬁ?ﬁfﬁ@? SRy ﬁfyﬂéﬁ?iﬂ &
It Iﬁﬂﬁ&ﬁ\[ (Shleifer and Vishny, 1986) » [N » S 9 25 [fﬂi,;;ﬁ? | ?‘lﬂ*é@%&% SRR
HS A B T S R R -

3. KARMAESE

1 FHAREERES

T RLE I8 B R A S L 1997 & 2 2004 B 2R Rl RS 0 2 RALPTA
@F'JH'F’?ELﬁEU fORggy > RN 1P [?ﬁ&} T SR AL T e o AR P 9 SR
BIZVEI{ SR (TED) B9 0V RI 2 FFEEAT BRI I FHP A Ay
RIZTHIPVET TET — 480% SCrR o~ ARRTErRI O 2 BT R ISR MSCL RS 53672 MSCI
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fil 4756 (all country world indices) *V'T DataStream ey o [ st BTV AA S RITHIRG ! i
IHEFR IR ~ AR ~ e B qlfﬁ AR R > B J‘*@E‘ﬂ Vi ESE]
2 [pa R RS AT EAE R > Y i[ LEFIVEH 5608 {fq \fJﬁ‘?F%ZYt (firm-years) o
32 REHI

[~ Adler and Dumas (1983) » Sercu (1980) Frf sy £ ok LB 3 1 0 b
By A S R ,u (homogenous belief) ™ - &Y E ] 7] = 2] iﬁ?&?ﬂ s S giRL
= ST Jﬁéﬁéhﬁ*W®%ﬁﬁ&@;[’%“ﬁﬁiw%gqlﬁquﬁgg1{ng; Rl
B9 'ﬁ%ﬁf*' = B 2 P A e SRR 2 Rl R R R - A
(AP ;[;.rj Y2t a}‘ajt Ll 3 ;‘1+ YR (Y ,«I 93; Dahlquist and Robertsson, 2001; Kang and
Stulz, 1997) » [#71| 2 BIH OS] 2 IR ET==k (FOROWN ) e ikt 9 by 1 fpilo 9t » 4
VRIS A A 9] (RELWEIGHT ) » gpi(1)z4 5
e~ Wit

i

H s Wi =fOAF L5 o T %’ffﬁﬁiﬁjﬁi?&?}’i@ﬁflﬂ/@é ik Eﬁé’ﬁﬁ'l’[ﬁ'%@
;m@ﬁ[afa&ﬂ J BT 2 2 T FRRTOE ) W =8 U e 2 RISt o v o

71 = PO Y E éﬁﬁjﬁwwgow##ﬁWV%fﬁﬂ*?ﬁj@mﬂwﬁw
Fﬁ%FOROWN VHEI BV 2l T MV, 9 E R O] S
SR E A 2 Rl e lJéh WG TR )

RELWEIGHT,, = (1)

WF, = FOROWN, xMV, @

Ny
> FOROWN;; x MV,

B IRV ] ARV KL o FIS RS U AR e
P AR i RELWEIGHT S0 05 ) 9h Wl 2! SR 23 il » P ar s S0 2l A
EI S R (R - P i?i’ﬂ’j’ﬁﬂlﬁﬁ W2 AR ¢ R RELWE'GHT :
[FilFR s &t il F’ii'%"@(fé‘?% eI (FOROWN) Elfff—"ﬁ [ e

i il iFl%wﬁ”ﬂFI ﬁ%%? 9% ;Hcajﬁ q&ﬁ{ﬁ“ C AP ] 2 PERSIE] (multivariate
regression) A ip%’ﬁﬁﬁfuﬁéﬁf€¥ﬁ%&fﬂt’+’ﬁfﬁ% i o TE=0 RRIVRH13E L S el 157 )
(0P IARAEAR, ~ 2 S0 o IR Bl 2 R - P R IR R B e
AR e R IR SRR R I R I R I R g
R A O B SRR ARG S o ) TR 9 R I R -
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'iwjuﬁég It E*ﬁ%lr fepyd E"’W'fﬁ“' P Ff “i%;ﬁ%%; It E*ﬁtq&lr e pr o R
3%?1?55"] PSR $0 8 v e e b S ey =357 [ |t Elkinawy (2005)~Kang and
Stulz (1997) * Ko etal. (2007) 5229t 'E}I"Fnjfll;%ﬂﬁfi EJIEIN F;’JF&??? (2 93) #rEsEspl - ey
RIS YT © RS B 00 IR 5 i
ﬁrﬁ Wb e P S R o = Wﬁﬁﬂ@ilﬁl“ E fl g - AR PR > I
(market model) "”?[F‘,;‘r VB iR I Eﬂj N EE Al haa Tl S I e - “LF“[‘F*IET%%’%@“
G HH PO B P S ] MSCT ] ﬁr'f'@\f (all country world indices) Ff " (Grauer et al.,
1976) = 5 T pUPTRALIRIH SN SHET » T PRS2 R R e
JIEVEfol B EINZR (Hessel and Norman, 1992) - FIJWI?W e fRE=fT 4 ikt 2 IR = 14 - ot
T iﬁﬁﬁ%ﬁﬁ'?&?%’?{g’?f&'lﬁiﬁ*& IRl > Falkenstein (1996) #éjii [l & A2 - ﬁﬁ&[’ﬁtﬁ: =5
AN R HRIFL & A2 "jfl"’ <pl ﬁﬁ K phRY A (R Vq??%' [— PP (X4 91) ffi™] Logit
Model 55 #T MSCI =% 55 J&== 9 EH‘QJ“%Q“F“} FYk 7;,“«  BIRTIEH > Logit Model f[1 MSCI 7% 55 it (37
UPHT BT > Chiang and Kuo (2006) 55 2001 [/ 2003 5 ¢ i 2% AIEREA - UGN 523
SHEVT IR © 1 RESES « MSCL ) — P o SHE AL« P
F I PR YIS T e R B MSC 55 e 5 g
e HIVHEYFEUE I (Aggarwal et al., 2005; Elkinawy, 2005; Reese Jr. and Weisbach, 2002) °
FFHEAETE TR MR 1997 £ 2004 F ) A 2 T',E =] £ et ) *J?i¢%F -
FIE IR =2 91 2 g ﬁ*ﬁljdln ' fi °'AA PER T P ﬂHﬂjliki‘ BUAPE It YR T TR Y
%5'5 iy = PR i TR Eﬁﬁxﬁ?ﬂ, Fi 3F|£'§“‘ﬁ”[f%ﬂ/ﬁ E*Fk]q&[r g o PSSR 5 "‘?%'J‘F%
e @ﬁ'ﬁfd RIRET = PP SR Il 5 A e = R T D S JS D 2 U 5 R e g
IS RILE] (panel data) [ HEI ] 9. 2 Y RS T 09 5
T ] FRYRY o ) S AR I e IiF”FﬁJ}%E PRI R [ P R A5 5
FLE] (two way error component model) 1@* 372 i sﬂfﬁ’%‘?]r PR A S JI3)F L

RELWEIGHT, = S, + AMGN;, + 8,BLOCK, + /IND; + 8,DIRMTG;, + B;DUAL;, + B,SCALE,
+ B, LIAB, + BCRSLIST;, + BoMSCly, + f3,0SYSRISK;, + 8,ROA, + 14 + A + 0y

i=1Z[N ;t=1997 = 2004 3)
Epfre
RELWEIGHT, = U5 KN » 9F et EA5f i 25 QIR IR EUATSPE 22 il ] (A (R o )
MGN; = PEEHFPIET R 01 2 pltE R E R R« 5 SR CEO RL il (s et - )

5 2 P RE T RHHILLE A (7 > 9 7 Bl ) * B o
SRR -
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BLOCKy, = N R I AR 2 et E R IR VR (R T e R S
H - PR PR BB YT R (ST AR, 83 SR
= 592) .

IND, = B A g A U R B« N

= T I U B S P H RS IR -
DIRMTG, = 1§ ViFIE =k » §5ii 2 il Uir T G s o 8 Bl Ao o 0y o
B TR B AR R

U o fg“i VARG > - IR 1 2 bt A I:F:L:@Eﬂf DUAL
=1 LEEG 0 5 ,:""ﬁ[gyi SR jf PR R T BT s

SCALE, =fi ﬁf@’ﬁu, FIS U2 T IRV F SRS S F”W“ufileﬁiﬁ i
R O BB - 0 P HLEE - 2 Fil (Dahlquist and Robertsson, 2001) » N8

BIH S At

LIAB, = FIffiEesl 3 2T R P T PO R B T
TRy D R IRASEAEAR 2 il PSR P R

MSCI,, = P WYY - T W R 2 RIE MSCUFTEY| B F I pRey 3 48 I - FIES 15 R

£5 0 © MSCI f’g\ff\tj 24 [Fil gL & AR wp st ] JTQ—“T??[?FE’ Chiang and Kuo (2006)
SIS HFIR 7] MSCL A% 336 PP )% FLRL Py 45 MSCL A8 57

CRSLIST; = Fi— EERR ¥ FJ'IEF @?ﬁ? A ~ B~ ey AR S A R
It ;“{fﬁgﬁﬂj IS 13 332 e B9t 7] 5% 0 - Aggarwal et al. (2005) ~ Elkinawy (2005)
¥ Kang and Stulz (1997) fF',H'. = Tu%ﬁf‘“' 98] S B8 5 8 L B ALY I fﬁ\"frg A
(R £ ]2 i+ PTI HE2 FRL a9 2 ) -

SYSRISK, = TH{B%% (1IR]Y ﬁ»w»wﬁﬂ%%w G TP [ R RIS R RS
Etﬁ[l@?\f i‘\" U il SRR P ER] - 1T AR (market model) i) g
PRl R e TR = SR [T R T SREPY R ] MSCI] PR
(all country world indices) FfEIT;# -

ROA = IR KA S S PR 9 SR 0 2 il P
1™ ROA ML fl@gy -

Hi = §i17 B Y i 150 2 il I (unobservable individual effects) -

A = AR R T w2 ﬁ&}g@ VAP BEOR P (unobservable time effects) ¢

Oy = FEFSTRL 2 (stochastic disturbance term) o

F 2T RSN W P RETSN BL 2 B iy B[R 2 TH oy ~ 1D, o) > FI3)ZY (4 ey
ISR MIE] (two-way fixed effects error component model) 5 | i ~1D(0, o2) > 4~
DO, o) oy ~NDO, of) » [y = FI=Z AREE [ - FI) P8Ry~ [R5 R AL
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(two-way random effects error component model) = Hausman (1978) r?”t'r v - Ay PR
YT AR R P " B PRSI 5 AR P 8 g Ay FLBEISRSIF
Sl R ﬁﬁl{fyﬁﬁ%’j P 4 | Hausman A e IRERSLIT - CIIRE - TR £
J ﬂﬁjﬂ%ﬁ' W@%lgﬁﬁﬁ » I'] White (1980) [Fﬁﬁ U T AR -

Al VR TGRSR (censored regression model) e 5T ATRYZ IR I 9
HIFRLF 2 7l 27 Rl R s B 0 > (I eVl BRIV 1L 0 2 E'ﬂ?‘fﬁ‘ﬂ*ﬁﬁ‘f ESLANY
SR R R U [ BRI VR Rk T BT ER 0 ) (MR
R R IE - f0] ﬁi o mirrrlﬁ, [Jwgrﬁ\lﬁ TR - g o BT
F JRE > 4 3581 Dahlquist and Roberttson (2001) [#£ » ffli™ | Tobit f5UE] 4 At ﬁjif}i’ﬁ%ﬁjﬂ%‘?%
EHEJ‘: e JFTFJ i > Tobit 3521 J%JL%F[F L/l

RELWEIGHT "t = 8, + 8,MGN;, + 8,BLOCK;, + 3, IND;, + 8,DIRMTG,, + 8, DUAL,, + B, SCALE,
+ B, LIAB;, + B CRSLIST;, + B MSCI,, + 3,,SYSRISK , + 3,,ROA;, + 1y

i=1%IN ; t=1997 = 2004 4)
Epfre
#| RELWEIGHT "t =-1 > [I[| RELWEIGHT, =1
F, RELWEIGHT "it>-1 > || RELWEIGHT;, = RELWEIGHT "t °

GG Rt RELWEIGHT "it #.T'rj i [LiE-SENET aﬁﬁ% i 0 [ RELWEIGHT,, £, v [LiE-SENES g"r}‘njt
BTl o 205 (4)7° AR (3) AR » ) 91 Wy R VRS O [ > f i A pusgl - ot
SFHERRAENEE G 0 % RELWEIGHT, £5-15 3 JF ¥Ry JEVIEA 0 iy =0 AR i HIE=SR g
IH R S O I BER IUREET RELWEIGHT, 7505 RELWEIGHT i -

B A CE A R O R R L I SRR VR o T e R

(piecewise regression model) Y[ :

RELWEIGHT; = 8, + #iMGN;; + 3, (MGN;; —a,)*(MGN;; > &)+ 3 (MGN;; —a,)*(MGN;; > a,)
B, (MGNy —a5)*(MGN,, > a;)+ AsBLOCK, + /3 IND;, + /3, DIRMTG;, + s DUAL,,
+ BoSCALE, + 1o LIAB, + 8,,CRSLIST, + B, MSCI, + s SYSRISK , + ,,ROA, + pi; + Ay + 0y

i=1 %N ; t=1997 = 2004 )

Epfre
(MGNy >a)) =Fi—~ Mgy £ MGNy > a, » FI[5 1+ EHH[E 00 iyl =1 23 «

(5)=* I@%@?ﬁﬁ%@'ﬁ E*Fkﬁ&“l il 7;&]* HI T v = ] S poad Eﬁ FrAFUF [ a1
P T Wﬂﬁ@l%ﬁhaﬂﬁ’ S5 W?ﬁfﬁﬁ%ﬂﬁj’ It E}ﬁqwﬁ@ﬁ& e %Ti‘?ﬂ’?]t%ﬂﬁ\” 1
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Zla, VIH a, F] ay VHE - '{Vf#ﬁqﬁv*ﬁﬁqﬁtﬁﬁ”jﬁ”g“ AR | Y
3 ag I - SLESHEI H ISE  BER R R IR IR & B - g1 Cho
(1998) 1= 1 REGEL:  fielsgly_Eir MM £ 53 IR = 4 T Bl ok 53 IR 2% il
ERYeEE 2 PN ISR G - D E - I

Enﬂ%i%
4.1 &t p st

(ke | SESTRREHRR BT o T SHEITRE A T S B, 6.07% > 9 D IBSRfIOF 16 B
E] LAT% o ARG H*F[ibgiq sl G E¥FA1\ SR ﬁfg D
RELWEIGHT i S5 11-0.67 » 47 JH Wit f 1l h\f,ii”* 2R pIMEE T ﬁ%@%f J
e > [l RELWEIGHT gugwgmﬁm g [ U#-0.92 RELWEIGHT SR i ®

] IFEREEAL F I AR R R 2 Rl i VR - 20 AR ﬁ‘?ﬁj *dF‘ﬁ&
Fest I 28.17% » fat L E] 97.14% » (SR ] 2 *@iﬁf*’ FHHRVRR ) - i

F 1 REFFTSERE

e N Minimum Median Mean Maximum Std. Deviation
RELWEIGHT 5608 -1.00 -0.92 -0.67 4.48 0.58
FOROWN 5608 0.00 1.47 6.07 72.01 10.23
MGN 5608 0.19 25.78 28.17 97.14 14.74
BLOCK 5608 0.00 13.54 15.18 73.51 11.05
IND 5608 0.00 0.00 14.38 100.00 23.18
DIRMTG 5608 0.00 0.00 4.69 60.00 11.29
DUAL 5608 0.00 0.00 0.29 1.00 0.45
SCALE 5608 11.55 15.11 15.26 20.00 1.24
LIAB 5608 2.08 40.92 41.18 188.68 16.71
CRSLIST 5608 0.00 0.00 0.05 1.00 0.22
MSCI 5608 0.00 0.00 0.10 1.00 0.31
SYSRISK 5608 -12.29 0.25 0.27 27.01 0.55
ROA 5608 -100.72 4.82 4.79 75.61 9.53

o BHEAFT © RELWEIGHT =9t s¥Us ([~ [ M PSP 3 4 ] SRS £ M
5 FOROWN =# M = i gp etk - MGN =Ei g i=eacl » & IR LT 5 BLOCK *%E"%&ﬁﬂfﬁ
Lirdae SN IND*Eﬁmnﬁ’Hj,Jitﬂ DIRMTG =Ei lrH i HPIE5 - DUAL ﬁi!,&i‘éﬂ AT H-
HPERYy . SCALE =5 & 2% flevak =BV E IRy LIAB=¢1 ffiF=¥ CRSL|5T=1?;fg7\ﬁf1“,kﬁJ s 4T
?‘%ﬁ%\f MSCI =kl £l MSCLFE (B ITHRRe 53 4 > Bl iFR00 s SYSRISK =77k 2t 3 ROA =
Ry WP -
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B BT I 14.38% » {1 HEEL 0% » RS T ANl 2 A
B - 9 B R SR 20%0 2 IE HR A AR R S
IR AR -

‘izﬁﬂﬁgﬁﬂ'ﬂéiﬁ%@Pﬁﬂ#T% Y AR 71997 5] 2004

B e O T R 2 O EHEEERE (AR R A
%I?IT g) ﬁ?rlﬁmifﬁﬁﬁ'ﬂ WO B MET - S AP A - A SRR S 9
ﬁtqg‘@};{ /JJE?W 5 E‘}»’T\HF"?@;I (Dahlquist and Robertsson, 2001; Kang and Stulz, 1997) - |fi =' It
TR E A 5ﬁ BT A~ (5~ I~ SRR AR P 2 Rl I 2001 B
’ ng;g [ T’” ~ SRR E ORI A RO £ A

i R AT [HHE RV (A ED (RELWEIGHT ) 53R/ 47 0 -

F 2 b N & R R ARSI RV [ ARE (RELWEIGHT , #18096) pu-t]

540 1997 1998 1999 2000 2001 2002 2003 2004 HEAHr
e ¢ -40.5 345 -530  -673  -785  -668  -57.8  -37.7 64
A% -28.3 -17.9 445 433 659 549 636  -56.0 174
Ligke S 4 22.4 11.6 -1.6 1.6 2110 244 -180 295 181
FEE 4 -39.3 -41.2 0.8 262  -647 -576  -58.0 -51.0 418
WK -42.0 472 -69.8  -51.0  -658  -515 380  -30.0 295
ST 20.5 19.6 153 221 523 396 <432 256 112
= -47.0 655  -827  -883  -765 -67.6 609  -62.5 338
B -67.4 681 =753 777 781  -77.6  -82.8  -85.8 62
SEATH 3.6 8.7 355 <615  -740  -685  -63.8  -51.0 56
Fili i 513 573 -457 =363 384 406  -56.7  -344 238
K -35.5 475 2720 795  -82.8 812  -63.5  -526 75
R 107.7 1132 394 40.5 108 386  28.1 -3.5 33
R K 25.6 20.5 13.3 11.8 112 102 164 211 2510
¥ -46.5 769  -87.1  -843 836 -81.6 -80.5 -77.0 357
RIE ¢ 59 9.5 236 102 409 42 .19 222 133
D -46.5 159 274 299 =549 244 76 272 72
HISE ¢ -51.3 9.7 13.4 10.0 9.1 101 -11.7  -95 104
HAK -52.7 927 2975 2981  -967  -994 992 988 8
H Y 0.0 206  -479  -430 490 292 -168  -12.7 378
BA 361 435 541 642 740 866 968 1055 5608

ﬁ* ¢ HEY] 1997 & £ 2004 F :ﬁﬂf/f?ﬁ.i ﬁ:#’ﬁﬁ&@;lﬁlﬁjﬁj 8E 2% L ) /\@1&' RN
FET  RELWEIGHT = (91 S4B £ FlIAEHH ik M b ) 0 v Bk =l I$F£'>ﬁ%§¥ﬂlf5‘—'ﬁf”?
o 2l -
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4.2 EEBEF A (panel data model) 3@ g4 47 % %

o 2 3 IR 7 B TR0 9 AR PR 7 Model | 1T AR RISLE]
A &2 R ?’I%@EF@ RELWEIGHT ]EIJFTM, B3 [}J[Hiﬁf[j[ﬁw Rk U )?LPE;I‘FIE Eesil
(A4) > 7°I'] Hausman test g AR VTl % > 5 U SEZH Hausman-statistic £% 17.07 » P fifl [ 4%
0.01 » BT bR P [l L5 HUEREL PRI « 11 Model 1 HSRHH 1R » It i g Bkl 2l »
R AET T (RELWEIGHT ) ”‘Jf@{‘ﬁ[ s B FV(IND ) [ (TR EL T P T
IH IR AR TS o R BT @ F R R A o S R
g %ﬁﬁﬁﬁdo%ﬁﬁﬁ&f‘@ (RELWEIGHT ) a”;ﬁg’;gq:—ﬁq&mpl (DIRMTG) 1[ji = &
- ﬂ?ﬁiﬁ%ﬁ#'ﬁi’?&fﬁﬂE’*ﬁ@“ﬁﬁﬁ&ﬁﬁﬂﬁﬁg“ Pl P9y TR E ﬂ?ﬁ&ﬁﬁ&
FEPIEs Sl 2 il s TR R (MGN ) N EEE e (BLOCK ) Uil (T Bt 1o > A
RS 1l 7]‘7?}?5&&“@'{“1#%?@ L F s R TR R EL ﬁ(@lﬂ iy
*%EEJ&%FT’%&F:}?E?F' vl 71"4’*}5?’35F““EI”J££‘?§ T R T i 'Hjﬁ*%?%ll
BRI 2 LRI SRR b AR AT ARV 2 il DUAL PSR 7
B o B B o 2 PRSP VR Al R - A R R L (SCALE ) it
% F[(CRSLIST ) % MSCI 536 (MSCH ) [ il » = Ao s 7 g\rﬂ%ﬁ% BT e
AN == Dahlquist and Robertsson (2001) '’ Gompers and Metrick (2001) fF4Z5# N -

Model 2 ffli " [E =" 5351481 ] (piecewise regression model) ﬁiﬁ,'?ﬁﬁﬁ@'ﬁ ?ﬁ‘%ﬁﬁ&[”ﬂﬁl
FORRIT > [P~ S 2 YRS 9 VR IO OB < 8 T i T R A
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TJI/ SR (TR H LG 40961 > (MGN —40)* (MGN > 40) [ (FE R K11 [y
(MGN —60) * (MGN > 60) [l (FEREETF T F1 > At FrRl B R LG 40%0H) > iRl B o=
S 1% + RELWEIGHT 71671 0.5278% : ,;[@gﬁqg@ﬁ 60% + I I
1% > RELWEIGHT %“1@ " 0.4684% o IM?%iﬁﬁﬁﬁ’i&}ﬁ?% Wﬁﬁ&]'ﬁlﬁdﬁ“ﬁ[‘iﬁﬁlﬁ ’
= TS EREHEOR SR o AT 1 B R e R O ok 2 Y
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Model 3 %2 Model 4 ﬁ%—(‘_‘g[ﬁ}:/ fi jf[%@gﬁ’ It *}ﬁ“ﬁ&j« (FOROWN ) ]guwg_[i A
Hausman ﬁ%t&jzﬁfgﬁ Bk s J:L?Mﬁﬂ Fli Model 3 5[5, (7 B (U 2= Wﬂﬁng}
(MGN ) ~ EEALFL R AL (BLOCK ) ~ ARt E i F55 (IND ) =2 9 b 4B R ) pJTg, b
[Fil [ 25 B BRAPIT=5 - (DIRMTG ) 22 9F e f A [ B £ ) EIU%F‘ =HE qsf%ﬁﬁﬁf
(DUAL) =29t e il EJFTJ AL o (E2 DREE © Model 4 S5 b (MGN ) ==
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#*3 = ﬁﬁf}%‘#fﬁ ﬁﬁﬁ%ﬁﬁl‘@ﬂ/ SIS 55 AT
Variables L] Model 1 Model 2 Model 3 Model 4
Dependent variable RELWEIGHT RELWEIGHT FOROWN FOROWN
Constant -2.633%%* -2.6265%** -0.4395%** -0.4407***
(0.259) (0.2600) (0.0438) (0.0440)
MGN + 0.147%* 0.1089 0.0296** 0.0268
(0.075) (0.2061) (0.0126) (0.0349)
(MEN=20)*(MGN 220) -0.0848 -0.0051
(0.2702) (0.0457)
(MGN —40)*(MGN = 40) ? 0.5278* 0.0445
(0.2789) (0.0472)
(MGN -60)*(MGN 260) _ -0.9963* -0.1379
(0.5820) (0.0985)
BLOCK + 0.219%%* 0.2163%** 0.0595%** 0.05971 ***
(0.063) (0.0626) (0.0106) (0.0106)
IND + 0.295%** 0.2941%** 0.0592%** 0.0592%*%*
(0.072) (0.0721) (0.0122) (0.0122)
DIRMTG - -0.096*** -0.0983*** -0.0139%** -0.0142%**
(0.033) (0.0330) (0.0056) (0.0056)
DUAL - 0.008 0.0070 0.0041 0.0040
(0.016) (0.0161) (0.0027) (0.0027)
SCALE + 0.124%%* 0.1239%++ 0.0317%** 0.0319%**
(0.017) (0.0168) (0.0028) (0.0028)
LIAB - -0.033 -0.0347 -0.0209%* -0.0208**
(0.051) (0.0515) (0.0087) (0.0087)
CRSLIST + 0.250%** 0.2497%** 0.0519*** 0.0519%**
(0.048) (0.0481) (0.0081) (0.0081)
MSCI + 0.094*** 0.0920%** 0.0292*** 0.0288***
(0.025) (0.0246) (0.0042) (0.0042)
SYSRISK ? -0.014 -0.0142 -0.0027* -0.0026*
(0.009) (0.0092) (0.0016) (0.0016)
ROA + 0.002 0.0040 0.0138 0.0137
(0.069) (0.0693) (0.0117) (0.0117)
Adjusted R* 0.7562 0.7563 0.7785 0.7785
F-statistic 17.07%%* 17.06*** 19.24%%** 19.19%**
Hausman-statistic 52.94%%% 55,844 47 5] %% 51.971 %%
Sample number 5608 5608 5608 5608

Econometrics

Panel fixed effects Panel fixed effects Panel fixed effects Panel fixed effects
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4 R YR AT CENSOR ST

Variables RiEY Model 1 Model 2 Model 3 Model 4
Dependent variable RELWEIGHT RELWEIGHT FOROWN FOROWN
Constant -6.3935%** -6.4992%** -37.1945%** -38.1490%**
(0.5330) (0.5768) (2.3103) (2.4992)
MGN + 0.0204*** 0.0213*** 0.0666*** 0.1233%**
(0.0023) (0.0105) (0.0107) (0.0439)
(MGN ~20)*(MGN =20) ? -0.9147 -14.1721%*
(1.4516) (6.1711)
(MGN —40)*(MGN = 40) ? 3.6478*** 30.2189%***
(1.3113) (6.3442)
(MGN —60)*(MGN = 60) - -9.1274%%* -60.0823***
(2.3533) (12.6362)
BLOCK + 0.9452%** 0.9583*** 5.6682%** 5.7682%**
(0.3043) (0.3032) (1.3281) (1.3262)
IND + -0.2315 -0.2424 6.0416*** 5.9651%**
(0.3273) (0.3261) (1.3310) (1.3273)
DIRMTG - -0.0660 -0.0734 -1.1432% -1.1506*
(0.1582) (0.1583) (0.6667) (0.6665)
DUAL - -0.1234%* -0.1170* -0.3003 -0.2707
(0.0765) (0.0762) (0.3166) (0.3157)
SCALE + 0.2864%** 0.2939%** 2.7541%%% 2.7726%*%*
(0.0336) (0.0341) (0.1531) (0.1551)
LIAB - -0.0153%** -0.0152%* -0.0896%** -0.0896%**
(0.0024) (0.0024) (0.0095) (0.0095)
CRSLIST + 0.5557*** 0.5796%*** 5.7266*** 5.9374%**
(0.1218) (0.1216) (0.7107) (0.7099)
MSCI + 0.4327%** 0.3913*** 3.5254%x* 3.4140%**
(0.1063) (0.1063) (0.5612) (0.5610)
SYSRISK ? -0.0925 -0.0703 0.4670* 0.4815
(0.0723) (0.0721) (0.2600) (0.2596)
ROA + 0.0114*** 0.0118%** 0.0693*** 0.0707***
(0.0041) (0.0041) (0.0167) (0.0168)
Pseudo R* 0.4860 0.4858 0.1694 0.1712
log L -2064.4 -2056.4 -18543.2 -18529.4
Sample 5608 5608 5608 5608
Econometrics Tobit model Tobit model Tobit model Tobit model
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