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Abstracts: The internationalization of research and development (R&D) recently has become a
considerable interest to practitioners and researchers. Numbers of prior studies have examined several
issues of foreign direct R&D investments. Unfortunately, literature in this area has mainly contributed
to the knowledge of R&D internationalization of the advanced countries. There are only a few
studies that have investigated R&D internationalization from the developing countries. However,
developing countries are connecting to global knowledge networks and foreign R&D activities by
transnational corporations (TNCs) from developing countries are fast growing. To enrich the literature
of R&D internationalization, this study investigates the paths of overseas R&D establishments of a
developing country in the past two decades. Based on the data from 62 information and electronic
firms out of the top 1000 Taiwanese manufacturers, we examine how these TNCs establish their
overseas R&D centers to connect with the global innovation networks. The unit of analysis is TNCs
that have wholly-owned overseas R&D centers. We find four patterns for the path of R&D
internationalization from Taiwanese TNCs. Through in-depth interviews with top managements, we
explore three R&D technology strategies for R&D internationalization. Finally, we compare the
average financial performance indices by technology strategy and type of industry. We find that the
firms insist on merely establishing R&D centers in the developed countries or in the developing
countries gained a worse average financial performance, and those firms that kept flexibility on the
location decision performed better. Industry-wise comparison shows that system, communication and
optoeletronic industries gained a better financial performance, component and other electronic
industries performed worse, and semiconductor industry had the worst performance. The results
provide some insights to those TNCs who are planning to globally extend their R&D activities from

the developing countries, and give valuable inputs to the governmental sector in policy-making.
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