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Abstract: Owing to the financing way of seasonal equity offerings (SEOs), it may bring the doubt of
overvalued to investors. This paper cites the charisma perspective that considers value factors and the
demand of subscription, and to confirm whether the initial performance of SEOs is worse or not even it

was investors’ preference. The results showed that SEOs’ initial performance had downside trend
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obviously regardless of charisma level. In the long-term, there had been more significantly difference
between high and low charisma SEOs especially after controlling the debt degree. These findings
may be explained by overreaction and investors were very sensitive to the signal of overvalued in

SEOs market.
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# 4 SEOs¥s—He il

e Tl EETSIE it ve. (5%
i i fEE e T RYEE o S

L Il i e
AR, -0.0009 0.0264 -0.0031 -0.0041 0.0231 -0.0053 0.0032 (0.1734)
ARs -0.0040 0.0634 -0.0119 -0.0132 0.0495 -0.0154 0.0093* (0.0858)
ARy -0.0167 0.1207 -0.0071 -0.0392 0.1240 -0.0618 0.0225* (0.0524)
ARg -0.0022 0.2803 -0.0487 -0.0315 0.2464 -0.0712 0.0292 (0.2415)
AR o5 0.0457 0.4552 -0.0633 -0.0293 0.4053 -0.1282 0.0750%* (0.0663)
ARjs0 0.0492 0.7461 -0.1481 -0.0371 0.6504 -0.1481 0.0863 (0.1928)

NLE S e
ARIN; -0.0021 0.0258 -0.0032 -0.0039 0.0246 -0.0041 0.0018 (0.4492)
ARIN;s -0.0076 0.0631 -0.0098 -0.0112 0.0505 -0.0078 0.0036 (0.5061)
ARIN, -0.0276 0.1194 -0.0288 -0.0369 0.1235 -0.0427 0.0093 (0.4184)
ARINgo -0.0200 0.2648 -0.0577 -0.0303 0.2407 -0.0671 0.0103 (0.6666)
ARIN 5 0.0047 0.4304 -0.0891 -0.0273 0.3868 -0.0935 0.0320 (0.4083)
ARIN»s, -0.0265 0.7065 -0.1587 -0.0302 0.6347 -0.1428 0.0037 (0.9537)

R ¢ TR p [l 3 % > e T S R N 10% » 5% 1% -

5 SEOsf¥—Fama-French = fd="f8LE]

] o RM-RF SMB HML HC Adj. R?
Ly ot

1t 0.0086 (0.3044)  0.8770*** (0.0000)  0.1240 (0.6525)  -0.3666*** (0.0005) - 0.2218

3ME] 0.0250(0.1754)  1.6040%** (0.0000)  0.3569 (0.1912)  -0.6424*** (0.0000) - 0.3763

6 fWE]  0.0630%* (0.0335) 1.1728*** (0.0000)  0.1584 (0.6048)  -0.5807*** (0.0007) - 0.2533

12 fi5] 0.0797 (0.1133)  1.8043*** (0.0000) 1.0264** (0.0126) -0.4959*** (0.0074) - 0.2771
IL [ E

L5l -0.0271%%* (0.0016) 0.8548*** (0.0000) -0.2210 (0.4934)  -0.2564** (0.0298) - 0.2828

3fHE] -0.0219(0.2575)  1.3463*** (0.0000)  0.2610 (0.5113)  -0.2486* (0.0856) - 0.3617

6 fit]  -0.0177 (0.4579)  1.2561%** (0.0000) 1.1386*** (0.0005)  0.0503 (0.7361) - 0.4172

12 fi 5] -0.0645% (0.0805)  1.2254*** (0.0000) 1.3609%** (0.0000) 0.2931* (0.0713) - 03173

L A 48]

1HE] -0.0258%%* (0.0020) 0.8814%** (0.0000) -0.0301 (0.8808) -0.3169%** (0.0000) 0.0346*** (0.0031) 0.2906
3HF] 0.0162(0.3754)  1.4584%%* (0.0000)  0.3302 (0.1328) -0.4618%** (0.0000) 0.0381 (0.1384)  0.3824
67l -0.0185(0.4834)  1.2354%* (0.0000) 0.5281%* (0.0181) -0.2896** (0.0115) 0.0705% (0.0617)  0.3199
12 HE] 00453 (0.3030)  1.5344%*% (0.0000) 1.2541%** (0.0000) -0.1631 (0.1901)  0.1040% (0.0933)  0.2755
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Panel A: i £ 1# 7 il
e s (S ) At vs %
1 N T T R
LRI
AR, -0.0017 0.0276 -0.0029 -0.0030 0.0219 -0.0054 0.0014 (0.6816)
AR -0.0057 0.0653 -0.0153 -0.0087 0.0487 -0.0129 0.0030 (0.7024)
ARy -0.0206 0.1263 -0.0314 -0.0304 0.1342 -0.0565 0.0098 (0.5754)
ARy -0.0161 0.2636 -0.0641 0.0134 0.2660 -0.0691 -0.0027 (0.9399)
AR5 0.0374 0.5088 -0.1080 0.0106 0.4741 -0.1276 0.0268 (0.6841)
ARss 0.0341 0.7602 -0.1950 0.0438 0.8126 -0.1244 -0.0097 (0.9270)
IL 1) FAR R AL AR
ARIN, -0.0038 0.0258 -0.0049 -0.0019 0.0234 -0.0029 -0.0018 (0.5795)
ARIN; -0.0103 0.0621 -0.0125 -0.0059 0.0485 -0.0054 -0.0044 (0.5645)
ARIN, -0.0341 0.1182 -0.0398 -0.0234 0.1334 -0.0270 -0.0107 (0.5302)
ARINg -0.0397 0.2502 -0.0911 -0.0063 0.2597 -0.0263 -0.0334 (0.3314)
ARIN 55 -0.0066 0.4865 -0.0955 0.0167 0.4456 -0.0929 -0.0234 (0.7083)
ARINs50 -0.0346 0.7343 -0.1583 0.0564 0.7880 -0.1045 -0.0910 (0.3764)
Panel B: [Xg%{fi 7 Fl
s e o BTl A vs (5%
e TIE REE (e T BYEE (e B
NI
AR, -0.0003 0.0254 -0.0032 -0.0054 0.0245 -0.0052 0.0051 (0.1282)
AR; -0.0025 0.0620 -0.0099 -0.0186 0.0501 -0.0167 0.0162** (0.0357)
ARy -0.0135 0.1164 0.0012 -0.0499 0.1101 -0.0622 0.0364** (0.0179)
ARy 0.0092 0.2939 -0.0397 -0.0535 0.2194 -0.0955 0.0626* (0.0775)
AR5 0.0525 0.4080 -0.0382 -0.0779 0.2962 0.1330  0.1303*** (0.0062)
ARss 0.0615 0.7373 -0.1192 -0.1356 0.3462 -0.1913 0.1972%% (0.0092)
UBNRE: S Slgis R T
ARIN, -0.0007 0.0258 -0.0016 -0.0062 0.0258 -0.0044 0.0055 (0.1116)
ARIN; -0.0054 0.0641 -0.0091 -0.0176 0.0523 -0.0121 0.0122 (0.1249)
ARINS -0.0223 0.1206 -0.0188 -0.0534 0.1087 -0.0537 0.0311%* (0.0461)
ARINg -0.0038 0.2762 -0.0532 -0.0595 0.2129 -0.0948 0.0557* (0.0979)
ARIN 55 0.0140 0.3800 -0.0633 -0.0810 0.2934 -0.0993 0.0949** (0.0361)
ARINs -0.0198 0.6859 -0.1591 -0.1356 0.3468 -0.1890 0.1157 (0.1039)

U ISR p 5 % PR T R A 10% 5% 1% -
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%7 Frﬁpﬁ}?’% % fiv SEOs Fﬂf'f— Fama-French = (=512
Panel A: iy g7 2 Fil
AR o RM-RF SMB HML HC Adj. R?
L Fn e sk
1] -0.0042 (0.7407)  1.1336%** (0.0000)  0.4594 (0.2703)  -0.6553*** (0.0000) - 0.2915
3{EE] 0.0047 (0.8671)  1.6698*** (0.0000)  0.6065 (0.1244)  -0.5753*** (0.0023) - 0.3922
6 %] 0.0356(0.4539)  1.1962%** (0.0000)  0.4454 (0.3494)  -0.4765* (0.0534) - 0.1959
12 {5#5] 0.0739 (0.3671)  1.9481%** (0.0000) 1.3540%* (0.0408) -0.5151%* (0.0714) - 0.2952
IL (AR s%
1{EF] -0.0284%* (0.0120) 0.6675%** (0.0000) -0.5434 (0.2185)  -0.1679 (0.2189) - 0.2308
3%l 0.0044 (0.8686)  1.4220%** (0.0000)  0.0367 (0.9472)  -0.3136* (0.0798) - 0.3854
6f*]  0.0377(0.2578)  1.5065%** (0.0000) 1.9430%** (0.0001)  0.1806 (0.3567) - 0.4726
12 {H#E] 0.0048 (0.9334)  1.4446%** (0.0000) 2.1240*** (0.0000)  0.4610%* (0.0740) - 0.3509
I A AR
1fEE] -0.0204* (0.0750) 0.8871*** (0.0000)  0.0473 (0.8733)  -0.3912*** (0.0002) 0.0194 (0.2499)  0.2714
3fE] 0.0187(0.4407)  1.5620%** (0.0000)  0.4705 (0.1181)  -0.4433*** (0.0006) -0.0136 (0.7063)  0.3991
6 f*]  0.0239(0.5245)  1.3919%** (0.0000) 1.0192*** (0.0028) -0.1730 (0.2719)  -0.0028 (0.9613)  0.3175
12 {H#5] 0.0144 (0.8239)  1.7189%** (0.0000) 1.9041*** (0.0000) -0.0542 (0.7768)  0.0151 (0.8766)  0.2993
Panel B: [&g7{f°Fl
] o RM-RF SMB HML HC Adj. R?
L. ﬁ'ﬁ*
1t J 0.0158 (0.1511)  0.7620%** (0.0000)  -0.1317 (0.7162)  -0.1339 (0.3404) - 0.1944
3{EE] 0.0382(0.1257)  1.5240%** (0.0000)  0.1482 (0.7039)  -0.7241%** (0.0004) - 0.3575
6 f%]  0.0859%* (0.0235) 1.1667*** (0.0000) -0.1252 (0.7575) -0.7269*** (0.0031) - 0.2949
12 {H#E] 0.0796 (0.2162)  1.6595%** (0.0000)  0.7502 (0.1582)  -0.4940** (0.0473) - 0.2416
I [ i)k
1iEF] -0.0264%* (0.0453) 1.0945%** (0.0000) 0.1217 (0.7984)  -0.3972* (0.0811) - 0.3423
3fE] -0.0502* (0.0860) 1.2894*** (0.0000)  0.6410 (0.2799)  -0.1972 (0.4158) - 0.3388
6 fi%]  -0.0698%* (0.0357) 1.0559%** (0.0000)  0.5063 (0.2183)  -0.0865 (0.6951) - 0.3945
12 {5 ] -0.1726%** (0.0000) 0.8852%** (0.0000)  0.3784 (0.1625)  -0.0087 (0.9522) - 0.3383
L A AR
1 fE] -0.0325%** (0.0090) 0.8957*** (0.0000) -0.1196 (0.6669)  -0.2197* (0.0636) 0.0488*** (0.0033) 0.3036
3fE] -0.0537* (0.0543)  1.3825%** (0.0000)  0.2544 (0.4312)  -0.5189*** (0.0008) 0.0876** (0.0195)  0.3698
6 fr]  -0.0585(0.1144)  1.1299%** (0.0000)  0.1127 (0.6992)  -0.4560*** (0.0064) 0.1356%** (0.0068) 0.3449
12 {1 5] -0.1357** (0.0199) 1.2870%** (0.0000)  0.5542* (0.0800) -0.3317** (0.0351) 0.2033*** (0.0085) 0.2661
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