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Abstract: This paper examines the effect of family business and managerial optimism on the

investment-cash flow sensitivity. We divide the CEOs in family businesses into family member
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CEOs and professional CEOs and then investigate whether these two types of CEOs and the third
type — CEOs in non-family firms — have different influences on the investment-cash flow sensitivity.
The results show that optimistic family businesses, compared with optimistic non-family businesses,
have higher investment-cash flow sensitivity and the higher investment-cash flow sensitivity mainly
results from optimistic family member CEOs. Finally, we find that this higher investment-cash flow

sensitivity is due to overinvestment rather than underinvestment problem.
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AN ST AT 55 t@[’“‘flﬁﬁﬂﬁ  JY- ﬁnﬁ@gff_l*u%%‘iﬁ« T I > 25
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FREE TRRIA T
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4 FPREH VBN RS R SRR UV PaneliflER i A (18LE]1)

e (1) (1) (1)
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£ 6 FIRSYVREIED PSRBT SHRH  SHITEE P HBL V PanelH
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