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Abstract: This study explores the impacts of budget achievement on the choice of risky investment and

resources escalation. In addition, we investigate the moderate effect of performance attribution on the
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above-mentioned relationship. We collected data through experiment design and analysis data
through ANCOVA to test our hypotheses. The results support the inference of prospect theory and
escalation effect. The subject, who do not achieve budgetary goal (in the loss condition), will choice
riskier investment project and escalating much more resource on the previous project, in the condition
of budgeting emphasized pay scheme. In addition, if they attributed the bad performance to stable
factors they will choose riskier investment project than to unstable factors. Instead, there is no effect

of performance attribution on the risky investment selection in the gain condition.
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