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Can Exchange Listing Improve Media Visibility?
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Abstract - This study is the first domestic paper to investigate the effect of media visibility on the firms
switching trading location from the GreTai Securities Market (OTC) to the Taiwan Stock Exchange
Corporation (TSEC). This paper analyzes the visibility improvement of the firms conducting exchange
listing from 1999 to 2003, using media exposure as the indicator of a firm’s visibility. The empirical
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study has three main findings: (1) Exchange listing can improve media visibility. (2) The trading age in
the OTC market and the capital scale have inverse influences on visibility effect. (3) The visibility
effect of Taiwan’s exchange listed firms should be related to exchange listing, not growth of earnings
or growth of market capitalization. The results of this paper correspond to the conclusion of Baker and
Pettit (1982) and Baker and Johnson (1990) that management’s intention of exchange listing is
visibility, and also confirm the finding of Arbel and Strebel (1982, 1983), Carvel and Strebel (1987),
Christie and Huang (1994), and Baker et al. (1999b) that the exchange listing effect is higher on those
relatively ignored firms. Nevertheless, our results differ from the finding of Dharan and lkenberry
(1995), Baker et al. (1998), and Baker et al. (1999a) that earnings or market capitalization growth can

increase a firm’s visibility.
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