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Abstract : In this paper, we focus on a bootstrap approach to measure the mutual funds performance.
Compared to the traditional mutual funds performance measures, a bootstrap approach can avoid
several severe econometric problems such as short time horizon, small sample size, and the assumption
of distribution. Due to the econometric problems, mutual funds performance measured by traditional
measures could simply be attributed to luck or sampling bias. Our results show that Taiwan mutual
funds outperform under Carhart four-factor model by traditional measurement. = However,
bootstrapping indicates that performance under Carhart model can be earned by chance and implies

that fund managers do not perform by their superior investment strategy instead they perform by luck.
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