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Abstract : Applying order-level data, this paper examines the relation between the order submission
patterns of professional institutional investors and stock price behaviors in the Taiwan Stock Market.
We find that the trades of foreign investors (FIs) move the stock prices the most among the
professional institutional investors in terms of order imbalance and order aggressiveness. The trading

behavior of individual investors tends to conflict with that of FIs and offsets part of the price impacts
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from FIs’ trades. The daily top net-buy (net-sell) stocks of securities investment trust companies
(SITCs) have significantly higher (lower) return than those of FIs. Overall, SITCs are found more
informed in the short term. Additionally, the price impact of institutional trades is related to
information effect and there is a marked asymmetry between the permanent price changes of buys
versus sells. The positive contemporaneous daily relation between return and institutional trading is
largely driven by net institutional trading positively following past intraday price movements and the

contemporaneous price pressures.
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Ry S KR T (%) FIECIEE(%) S (%) BT PR (%)
Panel A E[FEJ%T"%&‘ Panel B ﬂﬁlﬁjﬁj'ﬁ*ﬁg‘
Gty 0.900™" 0.672"" 8.081"" 4.643™
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