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Abstract: This paper investigates the price discovery and the contribution of each
index-related security to the evolution of an implicit “optimal forecast” index
price in introducing Exéhange Trade Fund (ETF) into Taiwan Stock Market: the
index futures, spot index, and ETF. Using matched synchronized intra-day trading
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data, we find that the index future, spot index and ETF are cointegrated markets
with one common stochastic trend. Two well-known common factor models, the
permanent-transitory model proposed by Gonzalo and Granger (1995) and the
information share model proposed by Hasbrouck (1995) are used to measure the
contribution of these markets to price discovery process. This study uses TEJ
intra-day data from June 30, 2003 through September 30, 2003. In both models,
we find that the index future contributes the most to the price discovery process.
ETF has more contribution to the price discovery process than the spot index has,

but the contributions of spot index and ETF are not significance.

Keywords: Exchange trade fund, Taiwan index futures, Price discovery,
Permanent-Transitory model, Information share model.
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23R — 45 3% 2 A B 4 (Exchange Traded Fund, ETF) & 1990 54 fu
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Euro STOXX 50 ~ mini-Nasdaq 100 ~ KOSPI 200 ~ CAC 40 ~ DAX ~ FTSE-100 ~
Nikkiei 225 ~ DJIA » sA & OMX 3 A3 #ktr 935 8 8 -

200346 A308  SHMERFARENEH S0 B ABNNL
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REGREN B THERBREEEN R R LI RE TS b T2 TE
B R oh 4 | o Stoll and Whaley(1990) ~ Chan(1992)#2#t X R (&, 9DRIFE & »
AR T TR ERIEE TR § (infrequent trade) T B 4 > B XA I K
RJERE > R BB ¥ Hmonsynchronous) ; ER TR X HHEMLEE g+
GHAETHFE AR ERE  SX AN - SHEAKLBERRIHIRA  #
RRE R R ESBRARE - #1875 B 485 54 (price discovery) » £
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(uninformed) %% 5 & A7 & & B 0% » ARIEE M S48 B SCBR A MM S AR
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B, REFR A A TS H P % A &9 Gonzalo and Granger(1995) % A -%
- B¥(permanent-transitory)4# %! 2 Hasbrouck(1995) & 3.4 ¥ (information share)#
RUR BB B RERE R BE -

ABE 2003 %6 A 30 8 22003 49 A 30 8 TTT ¥ A4 %4
Bl RekasaR sREHREETIT =4 MERERAEN - B L
BAEONMEER S X H MR REEEBENRET R4S Shoag
B — 4 B ¥ ] 4 B W & (matched synchronous intraday data) sA 38 3 = 181 35 #
B ES G MR o BE > 4 % 5 Gonzalo and Granger(1995) fo
Hasbrouck(1995)e9 # AR HBR B ARBEFTREAB FARH ERT ML E L
F o

AAREREARTIT EAHT T SRGEHRDBENATHFERER
AR E BB ERNEIRE AN TIT A¥ LB S THREE
R RRXERBKK  SREBEREANENESIAREATIH RSN & K&
HEE EBEE— > R RIREL -

FAAELHAFLBEL BRTAEARAARGHR ALBNARARE
g2 B2EAAHEFE 0 N4 Gonzalo and Granger(1995)#4 K & -% F

G 50 55 M S 50 F B B 4 5 Au T 35 KA Ao AR AR 35 BB S 5 R AR Aot ARAR
FHARBEERAGESRIEHNERMMESE 5% E - A AR BEIHEEEREY 503
B mMERBEHBEXREESOHERK -
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#% I (permanent-transitory) $A & Hasbrouck(1995)#) & # 4~ F 4 %! (information
share)ty B B4 LA A EBITEEHEH - F3ELATHRH  OFEAER
BRI AAREANE - FA4EAATEIVEIWERAA > EREALTH
THERAARAPM Y SREENE - SRBEARATIT =4/ #ZE
KERWGAEY B R Ao Rk 8 TIT EREREHNZTH B
AHBBNERERAT 2 ER L FOREEHBAJRAX EHE > B
EAREGMEAR > KEBEERGENEBEBDNREGEREHRAE - B
ESERASXHER -

2. AR T ik

ETF £ X -4 T35 HEBE TG A —THH T E#ER
HABRE R HHENLE - RET GG ER T HEELRR B T HBEAE R
FEHEH BHEMEALEALE ST A RUSF—EALRAR F(RBAELSY
BRFH) I

MEATGREESH TP ERAREABEAEAXI LR FHHEL A
Gonzalo and Granger(1995)#% &k X -% 8542 B! (permanent-transitory » 3A T f§ 5%
PT)3A & Hasbrouck(1995)&4 & .4 F 4% A (information share » B4 T f§ #5 IS) o

PT #v IS A X &% T b & &% £ 1% B4 B (vector error correction
model ; VECM)#3% £ 156 £ & H 8 » 1240 LR B B AR 3B 2 30 38 42 o
Gonzalo and Granger(1995)8 PT A # R R 215 Fi842 > b @B R A5 H
FH B A A RCBHA YN - AERERGURT » RGEHHE
ARRATIFRIEFEHRERRE - £PTHA > RETHFHLRE Foy B
R BA 2% 7 35 2 3% £ 15 Bt B0 o $R 45 8 5 Hasbrouck(1995)84 1S 42 41 Al 4] A
£RARTFFHANGEREEEAER > WEERRTHHARRLRNEFT
ALY RO TR LEARRBAETRYE -

% VECM % 2% b M2 A7 &M% PTHAMISHA A AR HE
R ARm o ZHFEFFFME LRENBEERARLER - A PT A
K% & [F] 548 # (contemporaneous correlation) » # IS £ %) B 6,5 B 6548 B °
R E e B B RARE > IS B A4k A Cholesky factorization 7 ik @ 3t 3 & 4
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HEFI LT R P34 E R AR — P

AR 0 BAARBABRNEBERTHORES IDEKFIRE
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Granger (1995) ~ Hasbrouck (1995) ~ Chu, Hsieh and Tse (1999), Tse and Erenburg
(2003) » PT#u IS BRI % \%Mé‘?r'F@J VECM Bi45 :

AY, =afY_ +ZAAY +e, D

Hbaf nxr LEMSGELER B°& xn AELERT ARLXELSHEZIHK
(rank)) » 4; & nxn %M S5 BT SR 0 T BB R 0 K R KR R B BT B AR 6 14
BEREH 0 e =(e.ep,me,) REFIBMGTEE A FHHEH0- REO
BHFERe AR RER > 0/ he, WG R p e Fue, il -
VECM &% — ¥4 > af ¥, - RRRES ARSI E > B E
;4M@jﬂﬁﬁﬁ%$%%§&%ﬁ%%%°

A% 3% Stock and Watson(1988)#H1E# 7 7| 2 X R M A AT HHE X ¢
Y, = [, +G, ()
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~ATY,  AFT ARARRFHABER AR FHREAMALRPELR
B 3% A Granger B £ i #4869 3% £ 15 £ 18 - 4k Harris, Mclnish, Shoesmith and
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1Bk %E l‘$ See =T~ ‘ZRO,RO, » Sy = T"‘ZRO,R” 0 S, =T ZR“RO, ’
S, = T"‘ZRI,R“ o
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f£ A ATIRT » Gonzalo and Granger (1995)#| A4Sy, — Sy,S;,'S;, |= 0
A R, 0 45 B4R P B B 2 45 B (eigenvalue) A > > 4 BB R M S,M =1
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Gonzalo and Granger (1995)F] 8542 H 77 i MM BR 18 51 1B 46 /5 5 A & 3,
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HFEE B nxm REER G UHEELEBHRH 0, =G0 AT mBAEL
3% H, 79 69 (B A SR BB o 4 42| 4G SG — G'S,,S;/S,Gl= 0 F 2 X » &
BREHI ZBMEAL> >4 RS RE MGS,GM =1 éﬁﬁ]‘@#«*ﬂ&ﬁj &
M = (..., 1%, o BeB348 444 (Likelihood ratio) Ly, =—TY ., In e ")ﬂ%
BRAE 20ty 2 o 35 L BAE > BIIRO = (it 1y pyoeees n,)M:*w #
UG, =GO Rikita, o

7 1S #42 E » Hasbrouck(1995)# (DX M R £ 4 X ey @ S5 834
(vector moving average ; VMA)# & :

{
Y=Y e +y (L, 3)
s=|

=L ) 2B 1 MO E v=¥m.v,) Z—BFaE v (L)
REH B TFH%ER %38 X - Hasbrouck(1995)# )X ¥ty we, £ & A 2L B B+
2 FHBHRY v (L)e, HYBIEH - £ AR FFHAF > RAEEKAMN
WSS W TR AYERESARARTHOREEN - —F
SRLEERFTFEEH S ER > Var(pe, ) » Hasbrouck(1995) % % — 8% % &,
T 35 84 B 345 % (information share) b5 % 3% 77 35 F 48 B B Var(ye, ) g Eats] -

% VECM #EZFMLRRFIE&M(FRERERQRYARER
B¥) %MBJ ERARTIHHOERSES
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% VECM 7% £ BM M A F 7 M (FL S EERQORRYARSE
B pz0) HAXEREA AR £ B2 6 A 7148 i » Hasbrouck(1995)
A4 Cholesky factorization ik » # Q5 BRQ=MM » £+ M A —ETF=
AR - bid > BjEBRLAXTHOERIEA
, _yMy
ToyQy
H¥wM], AyMERZIGELRjEBLE -

j=12,..n. 5)

Baillie et al.(2002)3 88y = (W, WpseesW,) BT = (1), ¥ 5een¥,) BT HIZ
FEMMAA

Vi _7i ©
v, 7 -
BEOAKRAEDXTHE
2 2
yiel .
I = Z:’zljy,zja,z j=12,...n (D

E(NRX &2 VECM %2 ARFFIEM » Lol foo ML - IS 7 PT 4

AR EBEENER %5 VECM R LZEFLBZF 7485 0 IS fu PT A

HREBRARNER  BAISHEAL ZRGHEMN - f PTHEAEH T B R+

ERARAEN > BISBAYESo ol 23 H - 2 PT HAR K64 - B

BEORKAZEC)R » BKRQ=MM THE jBELXTHYERIES
Eym)

L L Clymy)

=12,..n (8)

WERK & p>0 BjEEAXTHE N ZHRKEAGEMLELELEY
EHRTHEBEMNS LA —(FAB)EM: & p<0 BRSFERMEG
IMEYVEE A GG BAMR ARG )RR -

% 2% » Hasbrouck(1995)8) 35 & 4 £ £ %18 VECM & VMA £ &
RigsTod EENXARE@)RET > [ 93 E T3k VMA> mMARSEH
VECM sk 47 » B b [ sh3tH
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3. FHRH

B TIT S A48T 586 REH R AFFE R 2003 46 A
30 B2 2003 %9 A 30 B AMEMM - A% TIT A AT - £F
BeH@EF AECKRBEENE SRHBEBARATIT = £ MFA LR —&
ETEMF RELEARHHEREH S E(BF LS 9:00 2TF 4 13:30)« TR IR
REBEBFMBETESANRHHUENERE -

R ERBEREFRAR —HHBREZEN EREMWIERF R H THEE
BEBFASEGBR EEABREHEY  6REHARATIT FHEE1HK
MR NA ISHRAOS HeREHMEETHNEI&F £
HUEAARAREGBREHBEEHNHELRBAEBIEZIEN > KL 5
SaE— o LABRMEER SR HHMAE  LREAAA R ERsEER—ER
# E % B W & #(matched synchronous intra-day data) S IE 3¢ = B35 & &y
BREBREN -

BRERIEHMEAR B ARERR AN EYR L MmBFH
AGHBERARRERA  ABHELE  CREFBERERESN L AH
REHHTAMERYBTERKE - Lo T EHRTRLAG B HME > B
BREABERXTFEHITAREREBERNETMANGE > AR S LB E B
MBRGRT LS  BACKEMNENR I £RHM BRI AT4HA
ARYANRAZY > A MBREN—RBARRAZHANTAZ
#H o RBEILBANER > SREHPEHIEME  BERAERYBIEANT
MREL - B 2FBIXRRIDSG T, HE-BEEZLHBHAT =K >
HAEXXZBAT—EAEMAANEN  RRABTHRY  MERINEY
THRANAR GHBNBAMZLY > BRERASHERY - 5 L3 > KARYH
H-HERAMA=ZR KRAERGBAT—HEAMEZLHEHR -

Z£#] B Gonzalo and Granger (1995)#= Hasbrouck (1995)&4#2 &1 45 3B #%
BB £ F B FA7 0 #35 Hasbrouck(2003) BA4R 44 1% 45 45 b ) & A 34 7 14
GRS %R > A A H RN HEMAL A A (intraday) &
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% %% B R (interday) & Y Ri#47 VECM 943t F X 25 8 31 E %2 8
Faa %‘l‘;é‘- °

AIRETITHERS DAL RABRER AL - £+ L4545
Y AR TS RE T T T RS N YN NS Y Y FTINE A Y
FBIBE X HEM EARY  BEARSM RPFAEEE - EHTH

EE PR - EWP B/ EmAALAE MLt mig -

£1 TITREDASGHARBRR AT

&% TREMBEASOBFRAB LS
BEHRIR 0050
EEEA% A TTT
ECFECE EESOBBGREEGERETHTEY T0%)
Bwigd &8 S0HEHNE T2 —
X5 EM 1,000 % %4 £ 43
T HEE BEAHEMAE
I+ B A B BHENMTE RS S0 THH 0.01 550 T EE 0.05 7
FHEbE Bl — 4 % 2 (7%)
R 5 W Bl —#RE(LEFIFETH185309)
ARG LT EBEER  ARMARHEFBUAT RAFRERS
BAXHR Faz—
RHFHEERR FlLH &4 > dBAHITE  ERAEL8T42— mWof
FH P/ Ew PHReEEM | EFIFETHF 35305
e B/EaAREM X 1,000000 & BHEEME LR

a:%ﬂ&%%é%ﬁ%i%%

CEARG BB RIS MG EERA B NER SN RTE R ME KT -
EEHE B EHMYEM L8 RN ETHSE&BHNA augmented Dickey-Fuller(ADF) fo
Phillips-Perron(PP) &Y E AR € #E R KA A 1(0)8F > RIBABNER ANy EHY
WA ESEH A 10)6F > RIBABRER -
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22 RETITHERELASE 2003456 AHMETEY A k=1
AWEARREN - AP TALANBR G ERNLTARK > —RAE
WeBmBS LTIy BTHREER  EAARERSARS K RAMIES
AXE - ARHABUEARAT > TIT R JAAEEXARERY TS -

k2 TITHHBRZAEASXHER

TTT
4 8|8 0| 5% R EE ”"fi;’j;) AR EH ﬁiﬁfj ﬁfﬁ;ﬁ A (%)
9221 6 | 3740 36.92 37.04 2,047 367,884 9,930 8.56
921 7 | 42.00{ 37.09 40.05 30,369 9,303,258 232,262 249.74
921 8 { 4492 39.68 42.47 14,190 5,220,132 122,885 26.65
921 9| 46.59| 44.20 4524 12,343 4,135,135 91,391 13.97

HIAMRRASHEELR A

23 ARAARHBBYOEBRIBBIEF - 6RIBHAE S TITEHS
TRRE - ESBAF, ~ AS, R AT, 4 8GESKT 04 - £ F > A ABH
HEHEMNLA 5587 £ - BRBEELEHy TITHEHERAR > ATHRER A4
ETARERRERY - MMGAEI Y Fo- St TiZ@a#glaamuid
98% L E o

4. T HER

K% H SARIE Hasbrouck(2003)p7 42 1 84 7 sk » SUA% a0 (B 4R 43 34 0
HEEB IS BATRERR - F ikl T BRHTFOSREREE - &
BIBAEHE TIT Z 2 BAHIARE AHH > BB augmented
Dickey-Fuller(ADF)#= Phillips-Perron(PP) &) B R ik T sE R =R A R # 14
AW LTS - £ @R A REBA RO EOMBE S [(1)8 > Blik—
SHATZAAIEE R TR EA DM 0 TR AR R LM - AL
Rk 4 RPF - SATAREAHBAEN S BISHNE - SBRIEHRR
§HTTT > AF, ~ AS, LAT BRI B R — B £ 5/ e/l - & RET 0 & RIS B
. omERAER TIT Z A4 AN %S S (1) -
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%3 fidisst (RaARHHE)

NI ECE &N ERAEHRE TTT
F, AF, S, AS, T, AT,
3 8.5994 | 2.77E-05 8.5989 | 2.51E-05 8.3418| 3.33E-05
R 3 8.5924 0.0000 8.5932 0.0000 8.3248 0.0000
BEE 0.0406 0.0013 0.0400 0.0013 0.0575 0.0017
1B EHE -0.3790 1.4333 -0.4176 1.8166 -0.0147 5.4260
AR R 2.6246 | 322356 2.6697 | 28.7107 1.9922 | 179.3577
Jarque-Bera 66.6793 | 201064.3| 87.9288| 157098.6| 236.863 | 7274218
Probability ~0.0000 0.0000 0.0000 |  0.0000 0.0000 0.0000
BEER 5,587 5,587 5,587 5,587 5,587 5,587
A8 Bl 14 8
ENIECE (SN 0.9959%** 0.9846***
EYEEE &N 0.9805%**

B ORMEE T (%EyBE R KR

%4 ERME

F AF, S, AS, T AT,

ADF -3.1456 -74.4942 -3.0621 -39.9690 -2.2899 -47.9492

PP -3.0742 -74.5719 -2.9341] -64.7380 -2.3732 -87.7992

2%  ADF $2 PP 83X 45 Am A #% 7678 91 42 M A8 2438 > 42 48 MacKinnon( 1996 )Es 744 %-3.4106
(5%BREK%E) $2-3.9597 (1%BEKE) -

AARBEFETZBFEZIFIAGEELS > AR
Johansen(1988,1991)32 i 69 £ £ A 4 4 » 4R IE Akaike Information Criteria
(AIC) & Schwarz Information Criteria (SIC)5 LR 5% 38 75 74 27 - R 48 Cheung and
Lai(1993) ~ Gonzalo(1994) 24 & Lee and Tse(1996) » Johansen #& & ¥ % R F] 3k
Ry B AL BASA2 45 M 0 B b Johansen trace A, , Fo ik A4F A
Aoy MR ESRITELFARB=ZBIHFERFIGLEELGEBE - RELER
BBk So B AMM T RESGEBREREA L oA, HBRRERE

5 #% Enders(2004) » AIC=TIn(RSS) + 27 » SIC= TIn(RSS) + nIn(7) ; £ & T A4 A% » RSS % 7%
EPFFeon BHEABEY -
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95%2% 99% R HAET EREEL | BLAELOEHERMR - AL £ ¥
S EERALRIEHPE  GBREIR TR TIT =40 AR ASMAESL —
ARHAE BN EES A% Z/EERIEEN —AEH % - HESH %
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Trace test (A, ) Maximum eigenvalue test* ( A, )
BARE | gt | 1%ERE ) BERBRE | SE | 1%ERME
r=0 50.7787 29.75 r=0 46.3449 22.99
r<i 4.4338 16.31 r=1 4.4312 15.69
r<2 0.0026 6.51 r=2 0.0026 6.51

3# ' A, & Johansen trace # ® 4.3+ & » A, %A Johansen & X eigenvalue & & 43t © &
BBRALALCLZS rARELHET  HEVA nr BEARBKAESL - AR AIC B
B 13 8%E%E KR EHETE YR E Osterwald-Lenum (1992) -
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k6 HREBEMHR

£ 4H R ¢ 7, = F-0.94085.-0.0610T,

JEGEME | AF, =ayz + ) yubF + ) 7AS, +> AT+, (L)

AS, =,z +Z?’21AF1-:' +2722AS!—/‘ +Z}/23ATI-—i +&y  (1.2)

AT, = a3z, +Z}’31AFz—i +Z}’32ASz—i +Z733AT:—/ +&, (1.3)
#A (1.1) AF, A (12) AS, A (13) AT,
Z -0.0159 (-3.4182) 0.0235 (5.5621) 0.0130 (2.2555)
AF, - 0.4581 (41.4710) 0.8748 (64.7280)
AF,_, -0.5752 (-36.3069) 0.5534 (40.7664 ) 0.4952 (24.8246)
AF,_, | -0.3596 (-21.0039) 0.2862 (18.4004) 0.3425 (16.0566)
AF,_5 | -0.2291 (-12.9866) 0.1666 (10.3688) 0.2492 (11.4019)
AF,_y -0.1490 (-8.3472) 0.0842 (5.1677) 0.1923 (8.7029)
AF,_5 -0.0952 (-5.3101) 0.0476 (2.9078) 0.1354 (6.0917)
AF,_, -0.1014 (-5.6346) 0.0187 (1.1352) 0.1629 (7.3105)
AF,_4 -0.0535 (-2.9669) 0.0135 (0.8198) 0.0889 (3.9767)
AF,_4 -0.0209 (-1.1658) -0.0256 (-1.5663) 0.0715 (3.2069)
AF, -0.0332 (-1.8587) -0.0278 (-1.7046) 0.0905 (4.0814)
AF,_jo -0.0190 (-1.0728) -0.0017 (-0.1035) 0.0511 (2.3225)
AF,_; -0.0547 (-3.1365) -0.0063 (-0.3988) 0.0755 (3.4855)
AF,_}» -0.0555 (-3.3013) 0.0135 (0.8842) 0.0803 (3.8503)
AF; i3 -0.0130 (-0.8411) 0.0080 (0.5689) 0.0307 (1.5955)
AS, 0.5514 (41.4710) - -0.0543 (-3.0192)
AS,_, 0.1552 (10.1243) -0.2536 (-18.3804) 0.0423 (2.2070)
AS,_, -0.0030 (-0.1893) -0.1403 (-9.8793) 0.1232 (6.3278)
AS, 4 -0.0271 (-1.7123) -0.0924 (-6.4265) 0.1174 (5.9843)
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AS,_4 0.0140 (0.8823) -0.0828 (-5.7374) 0.0546 (2.7690)

AS,_s -0.0018 (-0.1149) -0.0377 (-2.6094) 0.0358 (1.8148)

AS, ¢ 0.0072 (0.4562) -0.0397 (-2.7480) 0.0334 (1.6976)

AS,_; | -0.0182 (-1.1464) -0.0183 (-1.2674) 0.0310 (1.5762)

AS, 4 0.0051 (0.3210) -0.0208 (-1.4436) 0.0009 (0.0451)

AS, 0.0162 (1.0289) -0.0268 (-1.8668) -0.0081 (-0.4160)

AS, ;o 0.0491 (3.1331) -0.0445 (-3.1163) -0.0323 (-1.6624)

AS, | 0.0057 (0.3720) -0.0115 (-0.8165) 0.0004 (0.0206)

AS, ), 0.0372 (2.5019) -0.0189 (-1.3963) -0.0370 (-2.003)

AS, i3 0.0066 (0.5540) -0.0159 (-1.4706) 0.0055 (0.3742)

AT, 0.5674 (64.7280) -0.0293 (-3.0192) -

AT, 0.1960 (16.7714) 0.0983 (9.1242) -0.4502 (-33.2855)

AT,_, 0.1423 (11.5561) 0.0223 (1.9737) -0.2954 (-19.8580)

AT, 4 0.1695 (13.3469) -0.0130 (-1.1110) -0.2989 (-19.3896)

AT,_, 0.1308 (10.0765) -0.0039 (-0.3239) -0.2349 (14.7663)

AT, 0.1000 (7.6262) -0.0056 (-0.4675) -0.1738 (-10.7451)

AT, 0.0949 (7.2020) -0.0064 (-0.5300) -0.1585 (-9.7350)

AT, 0.0431 (3.2630) 0.0215 (1.7837) -0.0962 (-5.8823)

AT, 4 0.0395 (3.0173) 0.0213 (1.7836) -0.0878 (-5.4087)

AT,y | -0.0015 (-0.1160) 0.0367 (3.1064) -0.0353 (-2.1949)

AT, 0.0024 (0.1903) 0.0187 (1.6202) -0.0236 (-1.4951)

AT, 0.0131 (1.0682) 0.01880 (1.6829) -0.0353 (-2.3211)

AT, 0.0207 (1.7667) -0.0037 (-0.3422) -0.0387 (-2.6582)

AT, ;3 | -0.0137 (-1.3060) 0.0116 (1.2112) 0.0050 (0.3818)
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