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Abstract © In this study of corporate governance, we examine corporate

ownership structure, as well as the characteristics of different boards of directors,
by using a sample of 14 Taiwanese business groups, along with their 63 affiliated
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companies, either listed in the Taiwan Stock Exchange or traded Over-the-Counter
(OTC). We define the ultimate owner or owners as the entity or entities with
ultimate influence over major decisions regarding the operation, management, and
allocation of company: resources. We first identify the critical issues regarding
measurement of voting rights, cash flow rights, and the board of directors’ degree
of independence, which are specific to corporate governance for Taiwanese
companies. Qur analysis indicates that the voting rights, cash flow rights, and the
ratio of board members controlled by the ultimate owners to the board size are on
average 23.45%, 10.77% and 86.81%, respectively. The average deviation ratio(?)
between cash-flow rights and voting rights is 0.46. The number of board seats
controlled by the owners is 144.27 times greater than cash-flow rights. In other
words, the ultimate owners get approximately 144 units of controlling power
through one unit of capital input. The empirical results show that
family-controlled firms or firms with higher deviation of control from cash-flow
rights are underperforming in terms of return on investment.

Keywords : Business group; Corporate governance; Cash flow right; Voting

right; Board seat-control.
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E-FE -FH AACECEELEINEBEAREEYE  $EBEH(AE
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RERHRBREERD - BB REHN XM T > HBRABENEL - §—
FHRAEEREBALTER LFARA S HEGH AR L6 A 60.24%) 0 %
FHRBERBATERNR LTS (S B Lbp B 55.77%) » EEEEA
BRI A LA G REEA(SHIFRILH 5 5088%) HEF K - 2aE
ENABEEENRETRA(SHEHAR)BETANEFTER RS
BRLH B 6338%) BAEEXAFEEMAR L THRA EFRL) HE
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WEAA 4428 HRRBERREFATELARAR - AT LE0E
BREEAE  APHBREHTERIFRENGERESHGHEES &
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£2 BEEBZRRIMBGRIEHH
(%421 % FHER 1 2000/12/31)
K OMBA kb LF ®3¥F KBF ETER 5 EF AR
* BR OFE O OBRR AR Bk Bk EH =W 14
LE LB # % xF F £ £ 0% # HE #
HEFH « & 15 600 6699 1085 000 516 000 8692 96.00 89.00
Fff i+ ok 10 969 5166 612 816 500 0.00 8004 8095 8064
EHFY kK 14 606 4571 000 2205 185 000 7408 7778 7567
METH §& 17 000 1126 2273 000 3953 1759 8945 10000 9LII
¥ETH x f 16 000 6483 964 303 1146 000 9494 7037 8896
EREFH x A 12 1830 3176 3302 368 877 000 9524 9714 9554
AW x K 17 278 4827 1250 313 591 000 741l 6667 7257
AREH % 16 2051 7565 000 385 000 000 100.00 100.00 100.00
KERH & 26 769 000 000 385 8462 000 9565 10000 96.15
N ESTI 16 1478 287 1356 4661 661  0.00 8620 80.00 8442
LHEPHSY 12 885 1000 1923 500 2385 2539 9500 8334 9231
EEFEH § 9 139 278 3722 2354 1125 139  77.68 7500 77.57
AR # 11 095 2114 2746 2187 2254 000 9482 9333 9397
BERH §4 11 267 667 2624 3076 1817 650  90.00 9500  91.00
AT 13 665 3360 1838 1402 1210 206 8767 8389 8681
& 4 $ 1T 000 3000 1000 833 556 000 9091 10000 8839
BogmFas 14 912 4782 1270 1044 644 000 8783 8192 8651
P 12 663 4546 000 000 000 000 9283 10000 89.45
PE% FHE 14 208 1762 2288 1887 3289 000 9496 0445 9433
FAE 10 000 953 20143 1270 2540 000 97.83 100.00 9570
SEamATHE 11 248 577 3017 2071 1809  7.62 8472 8480  84.85
FALE 9 000 0.00 4000 2000 1250  0.00  88.89 100.00 8889
ZwmEEFm% 14 449 5493 630 882 755 174 8343 8533 8383
Pag 12 000 5714 000 000 000 000 9000 100.00  90.00
EaAEFHE 15 995 3626 1710 983 1475 034 8980 8259 8824
g 12 909 3448 1000 000 556 000 9411 10000 9091
HEEAETHE 10 396 1493 2866 2311 11.94 449 8796 8452 8710
P 9 000 000 40.00 2222 LI 0.00 100.00 100.00 ~88.89

¥ 1 R R
kI EANEGERELNT

H# 5 EmEE
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%3 PELERBHRIRERY - BREMNE 2GS
(Ffi: % FRaFE: 2000/12/31)
B Be  BHRS  FRBE O FRBY  BXRER
A% mE E% WEE GEDL GBE BEBE GEER
SHAERH }’}(T)ﬁ gg)ﬁ %?; " %B@A) #ﬁm) =(ca;)<s) #S%L) :(é‘f/?AL
KR R 23.60 4440  89.00 20.79 0.52 44.60 231 5.49
RN * % 1744 2471  80.64 728 0.74 55.93 5.01 6.90
FAFY K 3071 3283 7753 2.13 0.94 44.69 241 2.56
MRS X 003 178 9L11 1.75 0.40 89.33 92599 3,414.00
MATHY A 19.28 27.69 8896 8.40 0.66 61.28 4.03 6.43
HRFH * K 3.88 4751 9554 4363 0.08 48.03 2.06 30.95
HEFH x & 9.56 25.68  72.57 16.12 0.43 46.90 3.28 7.61
KEFH 2086 34.99 100.00 14.13 0.52 65.01 3.66 8.74
RTFH # 2.19 1553 96.15 13.34 0.14 80.62 6.19 43.90
EHPH x 9.81 3340 8442 23.59 0.32 51.02 278 9.64
SHEPFHEN 038  0.73 9231 0.35 0.55 91.59  129.81  258.74
EAEFH §7 223 527 7157 3.04 0.43 72.30 14.71 38.34
AT # 1.81 468 9397 2.87 0.40 89.29 20.23 63.70
BEFH §% .17 557 91.00 4.40 0.20 85.43 1642  128.67
FEan 10.77 2345 86.81 12.68 0.46 6336 4049 14427
Pk 5842073 8889 477 039 6096 439 1442

F-Rik PHH

34.09 1607 86.51 18.02 0.51 52.42 3.30 10.78

g 3397 1205 89.45 12.92 052 4859 2.39 7.38
sE%  Raz 649 187 9433 4.62 0.35 87.84 17.89 60.40
vk 467 155 9570 3.38 0.27 87.59 18.71 59.94
SR@mA Fa% 441 144 8485 2.97 0.37 80.43 13596  487.97
% 497 155  88.89 3.49 034 8320 15.65 55.92
aBAEX  Pa% 2328 3143 8383 8.16 0.75 52.40 12452 158.05
vad 27.08 3448 90.00 2.99 0.80 46.22 2.56 3.00
HaAE g FHHR 934 30.03 88.24 20.68 0.38 5821 5.68 184.60
tas 823 3027 9091 15.58 035 5207 3.02 1021
mEEAK FHE 367 930 87.10 5.63 0.36 77.80 25.20 82.58
Pz 155 510 8889 3.55 031 82.61 15.62 4975
% Y- EARER ¥ ERAM §: BoEEm AR

K EBRSEBEERLT . Y EREBAESHH LT
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& 4 BASHATERHEROAZHBHTEIMHER

B/ B VRS b AR P

A B C D E F

A 3K R4 x4 ¥t f¥: g it

G (t value) (tvalue)  (tvalue) (t value) (t value) (t value)
64523 104411  9.0466 6.4523 8.5993 6.8541

HER ? (0.65) (1.06) 0.89) (0.65) (0.89) (0.68)
-0.0241 -0.0247 -0.0241 -0.0234

HeEABE — (-0.67) - (-0.66) -0.67) - (-041)
A A -0.2235 -0.2149 -0.1979 -0.1844
ES T TR B (-049)  (-0.47) B (-0.44) (-0.41)
0.3300 0.0675  0.1536 0.3300 0.1975 03061

BARB (0.56) (0.12) (0.26) (0.56) (0.35) 0.52)
R -8.6953  -7.9576  -7.8215 -8.6953 -8.6450 -8.6187
(RBETF) - (4.17)%  (3.93)*  (-3.83)F° 417" (-4.12)" (-4.09)*
00033 -0.0733  -0.0891 -0.0033 -0.0028 -0.0033
Gl - (-202)°  (1.79°  (-1.87)° (-2.02)° (-1.93)° (-2.00)®
adj R? 0.1807 0.1776  0.1696 0.1882 0.1847 0.1764
F value 4.42 435 3.53 4.59 4.51 3.66
PF) (0.0035)  (0.0038)  (0.0075) 0.0027) (0.0031) 0.0061)

a: <0018 #F K bi<0.05BAFKE c:<0.1085 % K E

AR RAERSE=(RN LA AR/ FHEE E)*100

HAARE  (HMAART/ )00 MAAMEZLRE T (MEAMEL SR AHE)* 100
NEAAM BT ERA AHY BERAUE  BREBHERTHREK AR FAO
el L (DEROERR/BRY A OFREHH/ R

b TEBRFAFED | A REHESRBSBZIEHE - TERBRESH
ZBEE O HE - GRE -BME AL RE - FEEFZEHAEX
BipaadH Mad > AFRLEHEHRARARTRIEIZH RS
BEFEEHE2TERERG - AN BRI EHET TSI RBEER
ZIRAE > BEARARAERZEPEMBAREABRAZ N BEE
g‘l‘; °

BEHNERT  TELFAHNZ B RBEERBES)REERE
o RESHEIWMEBRRNET BEAFAFRMBEER L2 SRS T B —
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Mzt 24 RERPTELR > 48REE > BER R YA 01696 2
Eeo R ABT 0 SPHLFAMELTEY  BAESHGAL D RN TRM
HERZBET FRENDERGERERD LN BESHBENE -
sbih o B REHHG R BREL Y RRER RN AL D

6. IR BEARUB A DI PERER

EATAT  BRHBE - BN NG 6HIER  KE—ERTILYE
BHEEXERATEOHERANF ik RRABEEAGEIRERLY
EALETRANQSELHETAAFT G- AXABEN T wRER 63 ZETIE
NEAEHEZ  HHAMBERATETCARETABIHRE > RITHIHL
SRR BN SMENAE  BRETTMARS R RFREGRRE
Bz B8 RAEESL - RAMTERR3 21H > REILRE NS
BRI AS MRS EERBAMTRESOME R LA EMESY
Bh  RRBSATERLERER > FHRENRENEARGI R GEREER
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PRI BE RN (return on equity, ROE) B4R TR R4S, - TR HLEE ROA HESARNL -
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Mék— BEIVLEETEZLBAER
P EAL
WwHE B YOH 5 A BLAT 48 B
84 W) 464,457,680 01071213 119,477,450 8 648,575
Py 1 29 18 24
£H  AM(TR) 1,197,469,130 392,900,540 114,903,979 13,975,027
w4 2 3 20 15
Mk AW(TFR) 898,776,723 276,355,583 123,388,121 6,762,480
. HE 4 4 17 28
PEME  SH(TR) 245,108,917 31,469,444 153,549,727 14,665,283
Py 26 61 14 14
wk 4wt 603,462,031 189277024 251,806,974 10,946,606
#t 7 15 4 16
58 Am(FA)  1,370,530,605 515,913,530 642,120,802 59,323,116
W4 1 1 1 3
ol SE(TR) L111,977,019 197,648,070 191,004,905 6,317,802
s 3 14 9 32
hE ®RB(T 1) 373,602,798 65,907,930 85,828,920 -1,329,043
] 16 39 25 84
XE  AE(FR) 355,813,620 115969188 221,140,762 18,029,723
Ha 17 25 5 10
TE AT 396,576,444 493,079,507 193,404,272 6,440,483
Py i5 2 8 31
sHE  AW(TR) 507,583,119 202,688,455 356,743,731 67,125,825
B4 9 13 2 1
BE £H(T ) 416,877,612 211,306,897 313,914,997 61,666,449
B4 14 10 3 2
L @m(FR) | 148,555,658  90,249067  75442,343 1,825,888
Py 37 30 29 56
XA 2T R) 319217,003  237,237.404 181,428,621 25,469,594
B2 20 7 10 5
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M= HALE 63 FETRAABMEH

%8 2 E E¥ i HEERH ES By B
44 4% RE  HrE SEE ERE sl sE#
Foiz 4R 2815 18.09 18.09 - 100.00 21.59 18.60
L 2823 34.48 3448  100.00 34.48 34.48
FEE 6008 27.54 25.76 71.43 36.14 27.08
4R 1101 8.79 6.95 75.00 15.59 8.62
HE 1312 22.73 18.54 62.50 28.55 19.66
B 1311 3.57 3.57 55.56 3.57 3.57
fig 2104 9.52 596  100.00 33.08 10.06
&9 44 1301 9.66 7.09 78.95 17.99 8.23
hEHE 1303 18.11 11.18 88.89 27.87 12.29
41k 1326 39.25 15.05 90.91 44.52 15.53
MY 1434 0.00 0.00 83.33 37.20 5.78
DA 2408 0.00 0.00 80.00 39.40 721
BER BRBE 2845 0.65 0.65 75.00 3846 2.18
KR 1102 13.14 246 93.75 5232 524
R 1402 22.93 858  100.00 51.45 9.23
3 3 1460 5.66 0.15 81.82 3346 2.41
b8 Fit- 1710 2.39 0.08 -100.00 4675 2.42
BRAUE 2606 422 016  100.00 5690 2.80
#REHR 2903 14.57 026  100.00 53.23 2.86
ik HARAE 2818 44.07 43.79 92.31 46.09 44,33
HMAER 2850 43.60 4360  100.00 4421 4371
SRR 2844 7.00 7.00 90.00 10.48 7.65
LB A 6010 12.21 12.21 87.50 32.05 15.55
WA 1419 19.03 1545  100.00 30.27 17.59
W 1409 16.04 11.07  100.00 20.73 12.70
A&4LE 9908 10.43 8.56 68.97 2111 11.30
L 9926 8.91 8.91 7857 32.07 12.56
MR 9925 10.53 7.96 83.33 12.18 8.16
P & FAEH 1504 4.20 3.73 95.24 4.28 3.73
sRETH 1510 0.37 0.00 85.71 4.65 1.56
R 2321 0.00 0.00  100.00 429 1.01
HEETF 2431 0.00 0.00 88.89 4.68 1.20

RAAE 5438 0.79 0.79 100.00 5.50 1.54
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%®® 28 E¥ H# HBE# R Bty B
A% 4% ReE  HERF pEF A S oEd
AE RE 1602 15.33 2.19 96.15 15.53 2.19
BHE HETF 2303 4.74 155 86.67 5.10 1.55
REETF 3037 141 141 100.00 6.51 201
% BAH 3035 0.00 0.00 100.00 5.10 0.33
BeEHHE 5467 0.00 0.00 75.00 5.10 0.43
BARE 5441 0.95 0.95 93.33 6.05 1.55
4T & ®/ T 2330 0.65 0.49 100.00 0.65 0.49
#RER 5347 0.15 0.15 8462 080 027
83 EEEH 2306 497 497 100.00 497 497
EEHH 2353 0.40 0.40 77.78 5.37 1.88
PR EE 2352 0.72 0.72 88.89 5.69 2.17
HATF 2386 0.00 0.00 50.00 497 126
b X ToEid 2409 0.59 0.59 88.89 6.28 1.55
AR 3046 0.00 0.00 87.25 497 2.06
BEAR 3041 0.00 0.00 50.00 4.97 2.00
B =R 5401 0.00 0.00 77.78 497 1.95
AE AE 23 2371 16.73 6.22 100.00 18.61 6.84
FERE 2475 32,76 3276 100.00 51.37 34.88
(kS PAE TR 2804 0.04 0.04 91.30 0.05 0.04
#FME 8913 345 0.00 90.91 3.50 0.02
g5 BB 4RAT 2835 444 4.44 56.25 13.33 732
B &% 2501 33.03 9.38 88.89 38.02 11.80
FH EHAR 2817 29.98 29.98 90.91 31.22 30.31
B HRAAT 2842 26.59 26.59 75.00 29.33 27.41
EHRS 6007 3291 3291 66.67 37.95 34.40
né A AR 2816 13.92 13.92 100.00 58.98 26.37
bR 2831 27.05 27.05 61.11 37.13 29.73
E#Aib 1207 26.01 25.90 100.00 58.94 31.44
#EHAHR 2614 17.17 5.36 83.87 19.00 5.84
TEAH 9801 16.61 16.55 100.00 47.93 24.64
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