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Abstract : Enacted in 1998, the Integrated Income Tax System has two important
features, i.e., the imputation tax credit (ITC) to shareholders and the 10% surtax
levied on undistributed earnings. This study examines the impacts of the two
important features on corporate financing decisions. After implementation of
the Integrated Income Tax System, the imputation tax credits can reduce the
double taxation on stockholders’ dividend income and, hence, reduce
corporations’ debt-to-equity ratios. However, the 10% surtax on undistributed
earnings may result in opposite effect on corporate debt-to-equity ratios.

The empirical results of this study show that, certeris paribus, under the new
tax system, companies with greater ITC ratios tend to have lower debt-to-equity
ratios, while companies with greater undistributed earnings ratios tend to have
higher debt-to-equity ratios, consistent with our expectations. The findings of
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this study have important implications for the government to take into account the
potential adverse impacts resulted from taxes levied on corporations’
undistributed earnings.
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+ By, InsHold

H o
DE : e aE#s®
DEL * Rfif & ik 2 vt %
ITC © B R T ML F
RErate : k4 fic B Ahth &
DYear : m# b —FHELFE(R 87~93)4 1 FHAT £ E (K 80~86)8] % 0
INVPPE : 7% & E4RL R
DEP : JF&aARE
GTA ' #%EREMBE
RD : 45t
LnTA @ 28 #48
OniV : B ¥#MERN
ROE : ## M4
InsHold @ # 8 F#HmpmiR
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4.1 @855

411 83 |

48 M SR (DE) : M A RS R ST - AR A
BEREM A ABRERLERELTHF M 0 bl BB BAES
REMEAE BB LEMTLEREHZHEGILERER) - 7 &N
BERANARMERTZ AR  BXRBEMELE LAY -

B AR B EDED | R B AR XA R B E 0 REA T
HREXRMMBET&E KRB ZRE -

412 g%

R R THIEREBELEATC) : A THERBLEANINSEEBHN
TS EREBRERFNTiIoRMBALEER - GEAREF4 0 BRERATHhHRMRE
LR EMARAZRD RN SR ERERT - R R TR MRALE
HABHBLEZ AMEMN -

k5B B Ak th £ (RErate) © 2 8) B € 5 B K5 85 ¢k Mik Aotk 10%84 A1
FM 0 MBIBRBAN N MFERETOHNFAEFRTE T XEBBHIF
BREESH LEEIRFLENMEREETH UAXEHESTFERIREHKILE
RAGEFEMRBIFNIRSREELEENS - B LRALS(REBRER) A
L@ HABRBRASRBARBER)EHNERXE FEREEH PENE)
RYBRBEILRRG B THH DA BT REE S RE 2T -
B XS 1T RO BB R MATIFREEBEYARF) B Ao > N F)
R ERE AR EBBLLBRAFEHALEZI AN -

mHe— T FEDYear) : HEREE > ARG —FTHABLEER
87~93 £ & 1> mE AT FE(R 80~86 F)RI B 0- MMRE—1% » BHEMH AL
R T B B3 fo K BAKR| RAEE -

4.1.3 PEH18$

A &) & # 4%tk £ (INVPPE) : Titman and Wessels (1988)& Omer and
Terando (1999)38 A T4 48P B A/ T AL B &S » AT AEMEN
B% LTEZXREAHE > BRETERSL UBEREW ELEARZREFRE
RBFTEMERGEHERLE FARRHELRLRHAFEH S LRI
B e

JE & 1A #.J8 (DEP): 3k A Titman and Wessels (1988) R R &) 36~ % /N % (B,

SHEEEBERBFNEAME NADEBBRILEL 0 ZEEERLFMNIRIRLELE
B BEIRA(REGERB) CHRLEE - HHRRRAL(REAEE)EAHES ]
B B APEBBERTS O
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N EHH > UM EF)EARRLEEAMERAERE - RO EEMAE
mABHBLRZ EBH -

HEREMET(GTA)  REBRGXNAERRRENETLER LEN
NRMARARANBZEZTLTHREEAALYN  ¢HOERRDHEFHL
] > LA AR R B (Wald, 1999) - AXRBEE RN E S ILiE
BEREKBE  FAHREIRERBCHEARBLEEIEMY -

B4 PE(RD) : 4% A Titman and Wessels (1988)4#5 & 4 #¢ » sA(% £ &R 3 %)
RRAERE ARG E SR ENEE A LR AR RS BT IR - 5B
BUELSHNE > EAEELRARALE » ¥R FERERK - KEHBEHF LA
BRMELEZ AN - '

> 8] 4% (LnTA) : Marsh (1982) ~ Titman and Wessels (1988) ~ Chang and
Rhee (1992) ~ Omer and Terando (1999) & R EmE ~ B F % (R INE R AN )
HERRY Q2T REB TGRS ACERHHE HEAEREARERS -
AXUBLEEARAARHEEENIRE AR A RMAABRMB LR
18R -

%4 4 B4 (OniV) © Titman and Wessels (1988) » Chang and Rhee
(190) R riEmt ~ BH F (ROIDNAA L X FHB RGN A BRI BRHE
FTARBREHMNEER  AXUBLAFLEFHEGNEY R AREES £
FHGREM ZREFHNERANQA A2 BERRAR BREREL D -
AREBEFHERAMRARMER LRI AN -

% #| M (ROE) : Titman and Wessels (1988)~ Allen (1989).& Chang and Rhee
(1990) & i Emt ~ BHFF (RIDERABAMEGBETREH - AX UL @
BRI REEREAN  ARBEAI SR EFERSZLEZ B0 -

FEEHMKLE(InsHold) - A28 %~ BEFHRILE KA NS EHH#
BROIERGBEMLEZR HREEEBHITREZER - Hldo > $EHIH
PR RAFBE RAR(F)F > LA S A B MR ESRIKGED)  #ARFESHEE
TRRARMER -

4.2 R PR AR

FEMAL D HRE 80 £5 93 £ - AN HBEEFWELFH%
REOniV)F % > REFHUEBMARR 75 £5 93 £K - EARE 87
FHBI S AARE — LA ETIM o M TR SRS TH L ER
8 & A AR R £ 3 B E R -
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4.3 HRAFEREZ

21 FRAXBAGEEGRE - AHBRLBRBRERIERFH D A% F
539 EEWANE 0 2 7,546 MK MRS BAHRRESRAL BE
4 X, % #(pooled data) » 33+ 5,835 % ; £ EMBREREtwEGTHE 5
A48 X %M (panel data)’ 33 348 £ LT A8 4,872 £5 4 L HEBEW T!

i1 HAGRBE

LA N8 (BER 2 aRiRI E/9E B 551/ 8]) 539
AEHA 593 Ex14 £FH (R B 80 £ 93 %) 7,546 %
- # R EH 1,711 %
P JERE 14 £ FH 963 %
#EAE X F o (Panel data) 4,872 %

5. FE&R

5.1 # &zt o

& 2 Bk 2-1 FITAR G B ST 24 0 4B A FH B IR (DE)FY
$ B 89.52% » MMM A —EIAT A 87.44% » Ttk B 91.59% » 3% hotg ff¥
4.75% » RiEs LRREARE S mRM

&2 #Kisst o~ H 0 N=4872 (panel data)

9 P34 8 & fir $% BEE BmAE " #oo g °
DE(%) 89.518 69.835 76.086 482.89 991
DEI1(%) 17.07 941 21.73 110.48 0
ITC(%) 6.547 0 11.330 48.15 0
RErate(%) 40.539 29.360 50.782 100.00 -167.65
INVPPE(%) 97.171 50.577 620.250 31,675.58 0.01
DEP(%) 1.604 0.664 1.989 - 8.986 0
GTA (%) 16.093 9.043 30.220 180.426 -89.872
RD(%) 1.521 0.541 2.514 15.695 0
LnTA(S) 15.294 15.266 1.322 20.005 9.672
OniV(c.v.) 103.420 80.610 98.807 621.434 0
ROE(%) 8.007 8.100 15.484 57.980 ~52.730
InsHold(%) 26.812 23.655 16.059 79.830 0.130

BB BARIBHR A B 99% A E 2 ARIEE R A F 99% M E -
b AR A A B 1% T Z AR AR A S 1% -

CERYHS R E TR ERR A EE TP RN A URE R TR ER -
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BEM BILERDED  ARRES—EHATE 16.12% > Tk B 18.02% > 3 4o
WBE A 11.79% 4 LEFEKE BT RRES—TRENRBEMAE 2
BRRBERAHBEE - RS —THL > BRATHREMRIFLEJITCO) L 5
6.55% ; k4Bt B &kt & (RErate) 8y T35 3 4 40.54% > mfmb—FH T4
40.11% » K164k & 40.97% » MR EAE 2.14% » KBS LBAE M -

& 2-1 Fuls adi~mRe —THATR

AT Ktk T8

(N=2436) (N=2436) t iR
Lk 58 38 Tk BREE PHH Fas BREE
DE(%) 87.44 68.48 75.17 91.59 70.81 76.95 1.90
DE1(%) 16.12 8.29 21.56 18.02 10.43 22.15 3.06%**
ITC(%) n/a n/a n/a 6.55 0 11.33 n/a
RErate(%) 40.11 29.39 50.77 40.97 29.28 50.81 0.59
INVPPE(%) 141.89 60.17 871.40 52.45 41.46 78.97 -5.04**
DEP(%) 1.74 0.81 2.03 1.47 0.57 1.94 -4.61**
GTA(%) 23.79 14.79 34.18 8.40 3.71 23.24 -18.38%*
RD(%) 1.46 051 2.46 1.58 0.58 2.56 1.58
LnTA($) 14.82 14.80 1.31 15.76 15.66 1.16 26.57**
OniV(c.v.) 106.40 79.72 104.38 100.44 81.22 92.83 -2.10%*
ROE(%) 7.86 8.16 15.35 8.16 8.06 15.62 0.67
InsHold(%) 26.75 23.66 16.47 26.88 23.66 15.64 0.29

* RBEREY 5%
MEBEKEY 1%

Hibde sl gd b » A& A ERLLRANVPPE) - 3k & £ #/5(DEP) ~ & &
AEAM G (GTA R ¥ %44 B 1 OniV)F Ttk ¥ 8T ABRE I > 12
A RMAnTA PR AT E M EAHN LR AR A LRy BE
Rl B gl e a5 g BE—F 5 -

5.2 1B B4 LA

# 3 A& L7 |5 Pearson 48 Ml A a4 &% 0 MmATFF 7|5F Spearman
GBI ER R BEREFELERSET > RS — T % (DYear)
B A EHBLEDE) R K AFEH R LEDENY 2HE LR MR RE
—HTF > BREATHhEMBLEHRBAEHBLR(RNAREBLR)ZHE

A ib‘*i’%iﬁ%@ﬁ#ﬁ%-ﬁé%(zifw)’ P A% K T AL A

HEFEHARMNEZRD  EHN)AEHILERLR REZ2 A0 % - b

Sho AR B BALRH BB A FEH IR (R AEHBLR)EEE LA

B ¢b<é§%éﬁ%%(6)£wisﬁ#%ﬁfa~§k(g§—320) s Bp k4 B0 BL AR PR Ao P
R

FREE > HBREHARMNBELSL  EF ) aFHELELS  HFEL
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€ Bl 4% o 12 AR R T Ao 8B B R S B B AR I AT IS ML A I A R R L
RYBE > FRE—FEFHH

K& & HARBEANVPPE) ~ Jk & 7808 (DEP) ~ & B & & €(GTA) »
E#HRD) ~ 2 RH(L0TA) ~ B X FH % R H(OniV) - ZFHROER &
B F 3R tb F(InsHold) 3 32 4] 84 B 2 ] 48 Bl A B B 87 045 AT - B g 4
B H@HFIMAREZARERRE -

5.3 @E A

A XA B &z R4 X (Fixed-effect Methods)3z 4], 3] 18 3] 454 % - °&
BEEHAR PR ERERAROBEFRANRE X PIEAZEHEH®  ®
UHRHE—TFHBRRTIoRMBERS BN FRELRBARSIES
BEH > DBERRE—THRAUARTRAAH LT ANREARGBE -

BE 4 BR-ARBR_GEFSHERET  BRRTEHIA L RATC)
WSS A% B 1%ER)EEKRE  XHBR—GEH FRRE—F
Wtk EWXNARRTHBEMALELSTE  HEAFEHBLEQK - E
BERAHPEABENHLER -8 LT 2KRATHhEMRBELELSSE
—F BCEREREARRANBRR > 5 —F @ X ERREZHBALEHR
BRI AN FRRBRE B ORREARRE L aHEHER
Lh R AR o Tk o-Be B4Rtk R(RErate) @ F A A E & Bk 1%8EEKRE» £
HBR_G R BPRRAS— Kkt LTRIASEESLELSE £
BAFRHBLER(RPAGHALIIAS - LT BLERAHER B TNHE
R—B LFRAIRFEEBMBIEERRNSE > KB AERFE D » A8
BRAEER BRARBBGRARD > SEERBARRYETLEL T
MR PR RmERFEaEHBR LR (R AFHE B L) o -

PEHEHRTELRET A E BRI R(INVPPE):EF A S A E & Big
1% 2 KE > BN ERaR%  AHAERSGNIHAEGR LRGEY
BEAFTRS HLAFHBLERLS - FERAMEDEP)BF LB AESG
B 1%EEKRE BRI BG4/ ERRT Y25 ETHREER
B RERRET > FERANEELLS  ROEAHEHRLELT > BT
A aAR - BHEMRD)QFHEAEGHE SBEEKRE > BTAEER
REHHNE > 2A5HBRNEY TANAREEARS RO AHEHBLE
BAK o &t BAMEROE)@FHE A ad BE I%HEEKE  BrEANRRY

* st Hausman Test 3% 7 #21 # & 5 & Random Effect » % # % A X Random Effect %
K453t > %46 48 81 oA Fixed Effect 4 X 453 -
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BN ABGRS BRI 44 R HEILE R -

i BRI A S R 2 TR T AR AR A
BEALEREZ > FAAEEFHEEREEH 2L ERRAA -
AW RE KA R AL ERME o

k4 BR-ABR-MEXTHEFIHER

FRREH I % %
48 & 15 # % 1tk £(DE) E#1 & 15 # %tk R(DED)
Rl A ES &

H% A tE pE fEebE tfA p1a

# #E 78 (Intercept) n/a n/a n/a n/a n/a n/a
BATHBRBLEJATC) — -09906 -733 <.0001 -0.0501 -1.34 0.1788
kom Btk 2[RErate) + 01519 539 <0001 0.0336 433  <.0001
FE)EBERILEANVPPE) +  0.1080  3.07 0.0022 0.0084 0.87 0.3864
3k & 15 #.J5 (DEP) — 29990 2.67 0.0076 -0.1677 -0.54 0.5875
#EREBE(GTA) +  -0.0467 -0.80 0.4249 -0.0231 -1.43 0.1518
| J5 454 (RD) —  -1.8141 -2.10 0.0358 -0.2828 -1.19  0.2348
2 8] 344 (LnTA) +  4.0604 0.94 0.3493 02143 0.18 0.8577
BE$A % E M (OniV) — 0.0102 0.59 0.5543 -0.0124 -2.61 0.0092
# #)14 (ROE) -~ -1.0398 -10.15 0.0001 02669 -9.46 <.0001
$EEHREEsHold) 2 00173 0.14  0.8869 -0.0621 -1.86 0.0632

R?=0.5442 R%*=0.5825
B & #% F (Fixed Effect) F4=5.52 (p{£<.0001) F{&=7.20 (p/&<.0001)

1 HRAMEKX T ERAK A B AR N ) ZBRIER -
2 EAM L RE 87~93 & 0 3 2,436(348x7) AR B -

Bk S BRZRBREEEF S &ERBT > ITCxDYear i h#h a1 &
BhEBEERAEEE I %EEAE  IHBR_GRS PRS-
%o LR AGBRRTBEMRBLELSE  REAFHSLR(RBAHES
LE)RERAIE - RS RET > @RS —KAEL LT RR Tt MR
LERARE  —FTRGERERETNHERMAEER > H—FTBXEERRE
HIEAGOPF R HEA » AU EEREAEHEARRER®ET
Ho4h A1 B L B 8 T AT 1K A% REratexDYear @ 14 # A £ & B3 1%
BAEKE ) ABBANHES  FRRS—FTHhE LTAAASRELL
ZRAESL HGeamHA (RPN AAHALRBRERT S L& 28T
MBE—EHE > LTARSRAKRLEELSY » HAHRAERLER
Yo NARAFEEZHBARBIBAHEARD B AEERNARFEE
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NG MR EBER  URDEFABRERLERBRTRNS - &
#BoBERSEELERE 0 RS HIETHREEDYear)BHFAELEES > =
AEE RERBT BAGEERATBMRBLEARKRSREHBILE
HEFEHZLENPE RO aFHRILR(RPABAEZLER)RTALEK
A& > R he » 2% RED St LBEEARE -

BHEHTELERET  ERAMRROE)EHFA# S 4w BE 1%BFEK
BBEABARRSHNE RBRAB S BEARERR RBaE#SsT
R(EBHEFEHBLR)TK -

£S5 BAZRBAROHBATHIFINER

e L k54 B % ¥
. R aEHEB LR
4 A H 3% % (DE) (DE1)
Ty F
‘ Mk ME3E tE pfE i Ot p
#3678 (Intercept) na wna na n/a n/a n/a

v B8 — i K 48 5 B (DYear) ? 48627 1.71 0.0877 0.1983 024 0.8067

v P33 /&——- il
,&ij—#n#&ﬁgﬂbb$x@ﬁa # -0.9542 -7.65 <.0001 -0.0665 -1.88 0.0608

K #(ITCxDYear)
AFBBILERRE—HTE | 1745 638 <0001 00421 542 <0001
(REratexDYear)

R & & #1248 i (INVPPE) 4+ 0.0010 0.62 0.5341 0.0003 0.66 0.5072
3k & 15 #.)5 (DEP) —  0.7964 1.10 0.2731 0.0073 0.04 0.9719
3% B AR e (GTA) + 0.0282 0.84 03987  -0.0083 -0.87 0.3819

B4 RD) —  -0.0046 -0.01 0.9941 0.0543 031 0.7575

2 8 #.4(LnTA) +  -0.6271.-0.39 0.6962 0.3869 0.85 0.3974

B E$H % R 4(OniV) —  -0.0024 -0.23 0.8205 -0.0040 -1.33 0.1837

# #|1£ (ROE) —  -1.0183 -15.19 <.0001  -0.2728 -14.29 <.0001

¥ B ¥ 35 % kb % (InsHold) ?  -0.0484 -0.64 0.5230 0.0059 0.28 = 0.7830
R*=0.4111 R*=0.4149

[ 5 2% £ (Fixed Effect)  F4=7.11(p{E<.0001) F{4=7.61 (p{5<.0001)

1 HRAMBAXEMN A EEKXE LA HMEA NS ZHIETE -
32 EIR R 80~93 4 0 £ 4,872(348x14)E R AIA -
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5.4 AT

ARSI 247 PP E B4 R 4958 B4 (Robustness) » (& T 4§ 18 §F
S0 ek R LA X B F(pooled data)dw B 5-#F S 0 B A AR RAK TR E
(TaxRate) &) F 1k po LA B AR & R Z R ERIRA M E R RIER -

54.1 4R EL0H

A X B H(pooled data) @5 447 B~ 0 A — E B (3 3,025
Z254) 0 LT NG RFEIMEBITC)RE 4k &k Bk 1%EE KL A
-8.87 » p 14<.0001) > XHFBMW— 4L > BFPRME—FHE  BRR T
MBELERLS  EREHRARABADY U2 LA HBLE
TR REEZEGM A - HASEBEMLERErate) @F AR AFHLE
1%88 % K E(t 15 5.46 > p <.0001) » XHBR_GIEH FHRE —FT %
% NAEKRBRBRENTERKERRALRE G » LHmmsyrm
RS AR R A BRA MBI ITFR  RMEAE KRB
TG AT A 10% B9 PR 4380 > 8l B T A MR AN I fo - Rf4E 2 8] 89
BREBERS HAEGHEMEBRLEWp-° |

B ARG —FTRATRGE 5835 FRM)LE - ERFEF
ITCxDYear 3@ &7 14 8 % & & H.ig 1%88 2 K& (t 4-9.12 > p 4<.0001) » X
Rty PRRS—FHE > LTAIRRThRERALELSE £
BAFEHBLERTHRTIK BARRES—EHE  BEThERELER
BEAE 0 HERRAREBRGBRARBELS  2ARFHARAEZRD B
MEEHEBRBEARARIERIZET  BERARCHEORELER K aBaFE
MBI R T HATIK o M REratexDYear 38§48 & iF g HiE 1%58 3 K& (t
18 5.29 > p E<.0001) » X¥F MR wehIEsm > FRME—FHE » EF A%
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