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Abstract: In 2008, some of financial institutions had suffered the financial distress in the United States.

One of reasons behind the crisis is related to use of derivatives. Therefore, a lot of people had a
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question: “Can the use of derivatives really decrease risks of financial institutions?” and “Do
financial institutions have a phenomenon of overused derivatives?” The purpose of this paper is to
explore the impact of the use of derivatives on bank risks in the Taiwan’s banking industry from 1998
to 2011. This paper divides the data of derivatives into two parts. One part is the data of derivatives
used for the non-trading (hedging) purpose, and the other part is the data of derivatives used for the
trading purpose. And its bank risk variable uses the bank market risk measured the Value-at-Risk (VaR)
approach. It also applies the system generalized-method-of-moments technique developed for
dynamic panels. Our empirical results find that higher use of derivative for the non-trading (hedging)
purpose tends to result in lower bank market risk. ~ This means that for the Taiwan's banking industry,
the use of derivatives can really decrease bank risks. In addition, our empirical results also find that
higher holdings of derivative for the trading purpose are associated with lower bank market risk
because of unmatched derivative position. Both of results reflect that unlike the U.S. banking industry,

the Taiwan's banking industry doesn’t have a phenomenon of overused derivatives.
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ST A e T LB (HEDER) ~ %2 5 B 9.2 RIS T4 Ve Rl 58 (TIDER) Rdkc 5 B
{92 US4 Ve S8 (HIDER) -

WM AFRT A SRR B A © 485 E 02 P 72 e R
(TADER) ~ 32 5 FI 1. RIS A574: Vol 28 (TIDER) ~ 555 H1 1.2 BESR074: Ve e 2
(TEDER) - 95 5 E N VA 574 Ve ARG 22 (HADER) ~ J5 5 LY BESEAS 74 Ve e
5888 (HEDER) R3FAc 5 F 2 P04 e e Sl (HIDER) o 325 SREDT A2 e e
St B DA LR (V) A B - {5 SR - B SRR 5 H 2 B4 Ve
% (TDER) : (% = MBI A5 B 192 174 s S8 (HDER) -

(2) (72 e R T R B 5

R GT I 074 M S SR TR U7 1 b WORT T - S ATRERITE 5

FIHT2 574 e e ARG PRI T4 Ve B S TP - SBRTRUR e (  fE »

" Patro et al. (2002) Hr#R AP fEDE -

® &7 Nijskens and Wagner (2011) 4| » i F5iS sb B 55 SO RAI B A ED AR TAE M Rl A B Ry Y E 88
HEEG E H SR TEEAR A 3 HIS S B U ST M e L B R A T A M R P Y e
FIEE AR & » )t Nijskens and Wagner (2011) £% ISR (A0 ARSI 1T AR M Rt e v T RA TR B
2 AT SRR S MRS T — R E A A SIS R B H AR
LT LR TR e -
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SRIT L AT RERE Ry U Wb ] PAE S 10T A 1 < R oy e A B 1T e RS - [N b AR i T - SRTT
EHBRERGK o EIRTIBERG - FoE R BT RE M SR - B E S
TR SRR iy S T A B s EIRARY FTRE M &R = BTG 5 [ A
THRATE LT VSRR 24y - SE T REE M — D S [ER SRR 2B A G - REEEUR
PGSR SRATH B b 2 M2 =) - Nijskens and Wagner (2011) f5t - & SR1THE Ry EL G E b 7]
BTV SR SR bR T R - SR NME SRRV > T H & AR ARR
BEARRFER - sROTFRABEARK - ST vl 58 E H A A EAIRART Hag A A gReyIR
4 BERTEE &S -

L 2007 FEEIR G 5 R R R B $RATRE Ry AT RS S B A R (A R AR AR B A K
BT A - BRI T E A B RS - SRIT A BIERGKESEIEIN > AR KT RE AR &
FFEYRER S E (subprime mortage) ERUEMAMIESERL - B FHIFREW FHIER
T R R B B AR SR A REE(REE 2 (MBS) BGREAN (FEWHEER
RIS - B2 U EEE MBS {2 MBS f AR EMEHE (R (CDO) HEHAKEAN (1H
HEEE Ry RES) - SRR EE (AIG) RISEMHEMIELYZcH (CDS) SRl A M SR ih -
Foffi MBS K CDO WY& E TR MELIRER - FECUm{ERFH G I EEEE A B e -
SRR GRS AR AGI R - EEERNF EEE R AN RS - SRR
PRI EIPA SR L B E - RIS IR R - R > SO BB AR T N M2 E8#
8 -Sras2 IERGHE (ke EEY) 20T MR IR TR e E TR A R R -
AARE & » # HDER (f12& HADER - HEDER J; HIDER) izt (5,) HITHIAFFSEARLE -

2o B2 r A= s Rl on B ERT TR AV B T BE Ry IE ~ B E02aR2% (Dai and Lapointe,
2010) - MRS ATAL - 25 HEYZ A M e Rl a2 R T B SBIT AR A > B B R ERT
A VBRI on 2 S S PR AR A - ERTEE RIS R s A B SEIF  SRATEEAIRC
ZHEI (EER) ZPrEeRrn iR o TR EAs - BT T ENT A SRR
MY By > s HE AV S HE Z 0T el i an f BN H B & & PR S FOKATE
pREY - RISRTTEE A 5 B Z O AR e iips 2 s - sROTER g s BEE RS
HEVZ TR MERSNE B G E PR ST RATERL - ESRE B 5 EH
(L (RS — % P &5 LA P IR P 25 S TR FTEE AL A S DAL FTAs iy » RIERTT(E
%5 B Z PTAE e Rs i  E s  SRT R RO g 2RSS - ERAUANEMTF
BRI GEALHTARN

WRIRIToE B PR S ELHE s - ATSRIT(E RS H A Z 0T AR M Rl s A RS - 3R

** Brewer et al. (2000) J% Brewer et al. (2001) HYEFEHSE B4 SRR TIE AT A M il e S LSRG
4 EIEAHRE -
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TS AR E - WSS TR JHEAZ S EM A ER - SR e SRR A S - B
HHSAEARARENE (OFEZREPER) B ASERR % - AIBRI TS 5 B Z 14 1 Rl fndE
fErE » TR TR S Am B o ERITEAAC S HVZ P14 M e Rl A2 RS -
SATHRAA ARELEHAS S E i th 28 A - RIS TR e S 23A0S - ERTHEATS B2 14
PSRl AZ T RSN - SR TRA RELTERAL S i AR - RIS TR bR & 2 A -

BHIRER - BrEe T ERAEMRRT (A K& B R17) - A SMTIEREE (WAFE]) FKimaEdt
o] HAREEERE 20 [RoTAIPTAE MRl 24y - 1Fi8 20 (RUTHPTAE MR Rl 4y
FT A SRATR R TR ARAER VI ERS (AR R EER) BYESARE IR TR - IR - A SRITHE
HBARIARELFERAL » HRELAPAIOTAE MR 81 R 5 (87T - B SRATIERIZR R oKimdadt s
1 E AR EEI 30 (RITHINTAE SR mELLY 128 30 [EIThIrTA SR m324yd - H
A B SRATECE RIS I IRTIE R - BB T MR R B AR ES Y E 2R G A AR
flist » FIE - EMEFRFARNARELSEE A - HAHESECTE SRR ey 1 ET - 26
TEWE - BIRTERRS 20T SR i RSl - 5 ERFAREL P S A
SRS - ASRITE bR & A SRR -

GEEZ 0 XHEW (RHER) 2014 empE i R T R 2 T BIE s K5 EHEY
ZUTAEME RS OUE R SERFHRA) BIRITHERAYZE T 0 R RIE - BERE - 5505
H Y2 14 M Rt e an(TE 0 H 1Y 538 & 2 S i A ) ¥R T R 02 27 R A lRE R 1E ~ &
E(A%# - TDER (& TADER - TEDER J TIDER) ffizta# (f;) WTEHARFIRARIE
213 HHIREEATR G

O=F R TR s —H (S, ) BEAVHIVE » & 7 BRER TR e B AR
fyEH%: (Garcia-Marco and Robles-Fernandez, 2008; Wooldridge , 2009) - $R17 #7418 —Hifhst{%
BE R B R TR B R MR 5 o BRAT R B R MR S IR PRER SR T/ B = S
RREAR - EMTEHEERRET () & SHMTERES @E) RS ERET
T—HA > BASITERA B, (TERATTSR By IE o VSRITREEMIL (SIZE) SBEL BRI TREK
TR o BEMGFECRHVERT » EAE0aM E bR E A8 ) RO E ML - EEEEER TR
e SERTTEEFB LTS (B,) WTEIAR % & (Garcia-Marco and Robles-Fernandez,
2008) -

EIMTRETEEGEEILR (LIQUA) @sly - Rl TEEER M - sRiTL ettt

YA RESR SO te— RSB AT R T AT AR LS B BT RE FLUA R 241 - Wooldridge (2009) 534
o FHREMERECE R4 By > Il (R nTEiZ2 5 258 (unobserved explanatory variable) ¥fffi5t
BRI ATE - BRMESEA S EA THRE BE TG EEREY - (AR RIS a2
Wooldridge (2009) % Al I ARESRE 5% 1% — A - ISl 7 A nl Rt S R mer Ay R -
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s o sRATEBRA g AR > BUREIEEGEEILRME GBIV TEIATTSE () BE (Au
Yong et al., 2009; lannotta et al., 2007) - JRENEEGEELLRIIE DL (%) For « RITERkE
% (GO) K& BAE U A FERRRTERE U TR - FERDAFTHE BT 5 BESRTTE K
RELIEIEE (%) R« ERTEWRER (GO) i » FoniiT AR RS ERE /1T
R THREIRTIVA > AT RS S ERIES) > R RITEE g fE - BER TEUR &R
SHABTERIFSE (fs) & (Herring and Vankudre, 1987) -

22 B E S

ASTER 80— R (L8724 2 B RERIIBHME R LR (1) =0 » DU SRR A -
Fo 7 (EERIEE R, > R AT

Si = BiSia + B Xy + 44 + vy ()

Siq TONEEECE R — I ERANAESEE . X, & (K-D)x1AMEEE S K & E S E -
BB A Z A E AR AR ZER(F (moment condition) JFEIREG - LUR il BRI S E)
7Z={e&f: < K1 Arellano and Bond (1991) Azt —M(bEhz2% (difference GMM) R[EHYE
ZH AL ZEARR TR C)HAVE RSN - R LB =AM AR G) KB
= AL —ERIHE R -

6) = 2= o A Ay s BB g 2 Rk R 0 E(ZL,4v)=0 > e 8 &
mg =(T-2)[(T-1)+2(K-DTY2 EEIZEMEE - Hrf > T BEEAR - AV, BEEESHE &
AV, =[Avig, Avyg.on, Avir ] o Z g, R T 28 SIE (the matrix of instruments) » EFHLIF

S, X, o Xe 000 0 . 0 .0 . 0 0 . 0
000 .. 0 5,5 Xy « X o 0 .. 0 0 .. 0

000 ... 0 0 0 0 o 0 s o Sy, Xy Xo
T ESEMRIEE( S, ) 2 BURCELATH - LURAME S X, A0 1 BIEISE T 47 -

G)AKER AR R Bkt © E(Zyv) =0 > E@& m, =(T-2)K [EE)ZEK
i o Vi Ty TH AR v, :[Vislvi4""’ViT ], o T H SR Z“ HIERRAT

Asi,  AXjs 0O 0 . 0 0
z, = 0 0 ds, 44X, ... 0 0 o
0 0 0 0 .. As AX



THEYRIEEHEENIH (A, ) B 1L DIRSMEBREEDIH (AX,,) BVER - AR R
PR ATEREEOR (unbalanced panel data) » (Rt » fHIBR Z o 71 Z,; SRR A28 26 (6 P 5 Ty
51> AHURFIER T PO A - 20— R bBE A IS0 — MBS L (one-step GMM)
KR —fRitEh#2% (two-step GMM) » ASTERFIEE 8 — il bEhz2r%  SRAIE DT 7ARVER R Ay -
HENE—F—ALBEE - BEE — — (LB APT RSt GEE AR (Blundell
and Bond, 1998) -

3. BRIRIFEFHL

ASCERIPRE R PR R TEHEE R > BEASHR Ry 1998 45 2011 4 > BEAGFEIEREA
SRR FTA LT EABASRAT » 4845 39 52 10 - Rawse 5 ESIEAE 5 B 09 2 74 Ve Bl s ey
BERHE AR E F R TR T AR R TR TN T - AESRI TR T o R (R AR K
IRERE (B S o A &} B 2 B BB LB Rr (LAY TEI Re(EfRAE B &M ST R I 1-30
R RESE AT AR TS FARAT B B 2 B BB KO LAy T ARBRER Rl | e E
JiiHl > EENE - REEEGEELR B R R ERACR S B 2Bty T B
EHEA TS BRI |

® 1 SR T PIEATT AL (REAERH) - 18R 1ACE - EISHM
ERRVALUTE © B AamIER S HAVER S B - ST R EAACTEME SR oh R A
R EROTAE VSRR i o ERITECTAE VSRl ah B (5 8 AHEIERC 5 R 5 Z (T MR
an(E FHEEARAY 97%K: 99% - B ~ 225 H BV IR KPR OTAE Ve st AE B AR Y 23RAE &

U MR B 1 SRITEE LIS (S,) bk BN T AR 7, SRR
{E(6) A T BB BUERE £ & /00
00 ..00s, Xy . X .0 .. 0 0 .. 0
74 ®)
00 ..00 0 0 .. 0 .0 .. s, Xy — Xg
BB B TR © SACREEIT B mET  BERREERAT  PEERRE TR - S RS

SESRAT (hEURURRRSEIRTT) ~ AT EURRP SRR T (R PTRURRESEIRTT) ~ S ILEUPRRESEIRTT « Simkpsse
IRT (BRTVNMER) » MR NMEIR  GET/NRIR - SR REEIRTT « PEIEEERIR - PEIRRR -
ZHEIRAT ~ EUFRHEERGIR ~ B SEIR T « RLmRIRT - GILEFRT - hEERRIRT ~ SIE VN
18R - BUZRESRIRA T - SMERAT - ERRESEIRTT « BT RIRTT » BRI T (RERSEIRT) - £
LLIFESEIRTT ~ EFRRERIRT ~ TUARRESEIRTT (REERGSEIRTT) - SWEIPRmEIR ~ B eREIRpSEIRTT ~
WPGSEIRTT « KRBT ~ 2RI T - HHEREIRTT (ZopssiiRiT) - HEREIEmREIR - FE6Em
SESRAT ~ SRR T - RE IR TR IRsE s T) B TR T -
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ik » 2011 FAZ 5y H BV Z IR e PR AR 1 i i fof P 2 B4 Ky 1998 AR A < 3HAY 15 f% - E45 R
R — s (A RIEERER A TSGR G HASRIEE) (R R PR TA M Rl
ar A BRI 75 oK IR AR IIRVEIR G - =~ sRAT ARG Ak A e 0T A M S Rl s
ST EESEER K - BERKAERKNRM IR -

# 2 HEEQ) AR EHE T EIE R EMTE AN EERIEERE - £ 2
EERMEENE © B5—  MAHEHEMERY  SRITHESERE (EVaR) 737I(E 1999-2001 4 K
2008-2009 - 2 FA M H = ARG » SRR ATE TR SR R P REERAT 15 B R SR A L R Sl
JE R R OB RN SRR iR E R R R R AT RE R ke R ER AR - 55 - 014
MEERpE L EEOTH > 25 B2 Rl KR R S E AL (TIDER K TEDER) {f
BEAIAMAN KRB E ENIRG - 5 EBRE 1 AV 5 B2 I BT M SRl S5
HIEEREAEE - = SATHVEEMIE (SIZE) REUERAW EHRIENIRG: > 15 IE 2R
TTERIERARATR - I~ RBTEEMGEELESR (LIQUA) 1£ 2006-2008 FAH ¥ R HA AT A
SIREYRAVER S - B AR - ST B TS INERITIERINE: - Mg S H EHER SV E & (O RGK)
MR EIRITRENERE - HI - BEURERSE (GO) 1£ 2002 5 K 2009 577 2 A KIE T IEHY
G2 » 1R 2002 AF GO KiE T YRR o] sEER B A A S R AR - kst 2009 4F GO KiiE
THINE A REIR &Ik SR E AR -

7 2-1 FE (D) AR S A & 5 SRS RERARIA T (variance inflation factor; VIF) - f5
B 1 F] 9 FEAERIENIALTA M SRS S HATR E o fEEE 1 2] 3 o > AT SR
P T RIS B Z CTAE SR B E - BRI RIS B Z TR ~ FIZRKIE
FOTEVEERIPE LY (HADER ~ HIDER K HEDER) 5 {Ef5481 4 5] 6 o1 > i AMETA M mlis
mnEH T E RS B Z TSR LB BRI RS BRI ZE ~ FIER K ERLTA
MRl L% (TADER -~ TIDER Kz TEDER) 5 fe580 7 £ 9 of » RIEIFAIER 5 H Y2 AL
S HIZ TR B Mol AIER S BN RS B Z FrA T4 SRR i
(HADER Jz TADER) ~ JE52 5 H Y K32 5 H R Z FIZP T4 M mlipsin (HIDER K TIDER) Bi3ERZ
T HE RS 7 B Z AR AE MRt (HEDER K TEDER) » fERHAT » JfIE551HE&H
SR IR T - {E3R 2-1 th - FRMEEIRAE S5 N & B SV S R BIARIN T 5/ A H
HFIEE 10 - IEFORAE AT % 5 ST A HAl 5 SR Er L AR R - & EEHEL
B IR -

F 2-1 bR T RS E REIARIR T4 - S99 Mb#es Ramsey RESET i iE HUASSR « fEAis 5
A B B RRS ARy E S E A T RaRAYRIRE o By T R R MR b
W E A EE G RR AR - A SCEE R (D) =AT > Se8 A Ramsey (1969) FftHfY Ramsey
RESET f & it (DU 678 B2 H S H 2N - % 2-1 & (1) E& 8~ Ramsey RESET
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T EHIAER - SEEIRYE S8 FOE S ER Mt B R IR A TS B S Bl E
AL - 7832 2-1 2KF » &1%HUHY Ramsey RESET f 4t 5 B2 A S Al f e -2
SH RIS EE B BRSNS H RIS B B -

A MEEEZAHET - HEMEEAHEMRIEERE (non-stationarity) HYRFE - B » &
eSS HE R A TR - B T RE S 52— (ER EEAERVAHRATE - Granger and Newbold
(1974) $UETH S Ry R IEIEET (spurious regression) o Ry 0 Fe M (5 HAAAL 2 A iE B Al
BG - RAEER (L) ZUAT - A e (i E R A HoE B R S R BN - (et IR RS
Ry BRI A b FAFIERA Maddala and Wu (1999) FigthryEITEHEE IR IgE (panel
unit root tests) AR o CHMIMGELEREIE - SRS AR MR- SR BN
BRI o SRR HREARAYE AR - 1S M A R (1) RN g B A A B
% 21 o

e
4. BB

AREST AR/ INER > 55 1 /NEERET TRV R AR T b s B AR TSR - 5B 2 /NEER
IR MR E AR AR -

41 R ERE SHRER %

72 3 HrE (V) FAE S AT 2GS TR E SN B BT E B E YR 2-20 SR -
Ry TR E B RATRE A N AR BRI - A5TE A Blundell and Bond (1998) Firf2 iy 4t —
REALBh Z ARG EF (D) - B EA e # S AR - BEME Sargan fE (Sargan test of
over-identifying restriction) BV p {B iRz TH S B FeAHRARRE (second-order autocorrelation
in the first-differenced residual) f9 p {& - & EAIEY Sargan i E 455 B G A AR MY » HH
ARSI T RSB R E 1 - P S BRI 75 50 TE I B BB S B A R A (R th

2 BFESUR L R IEHEE R B E > U2 B Levin et al. (2002) FFEEAY LLC iBHEER BRI E K Im
et al. (2003) FrfErY IPS JBHEEDRI EEIRIGIE » ERIEMGE /7 A B RIS T 32T A & BAtERARY T » A6 H
BT ER SR E B RIRE R Ry Y RIFEHEE R (balanced panel data) SCEEEHVERINLH
Bm(E - tHE7Y LLC K& IPS ##%E - Maddala and Wu (1999) Firfz Ay & BREHEE R BEARGE 7T DAE 28
HYEDRIEURE B R e RIEFBHE & R th e AR & BB BN & RHA B R [E ISt aE e - M HISkE 7774
] DA AR =T & HAAERARY AR - kMR A Maddala and Wu (1999) Pz BEARGE T7 72 -

2 B TEIGRIE > RFTEISE B R -

2 PGB > B HEEE mg = my+m, = (T-2)[(T-1)+2K-DT)[2+(T-2)K] » flizt2Em K - H
mg > K < 3@[HEE Sargan fEHVESR @ 11 M T EEEEHEE HaEdhat K EEREENT @ &
TN (mg — K) {i T B 88802 5 #E (Arellano and Bond, 1991; Johnston and Dinardo, 1997) -
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FEPERIEELEHERTH ST S EREER 3] (EVaRw) EEHAEHE 9 (B SEE R
1k > ERBSRTH SRR R A RHEMIR S - ERESE R AR N AR R IR T E S R E Ry
EHIEARN > NI > EHAES 1SRRI T G TR - SRS (SIZE) fhEHAE
£ 9 EER o B B Ry Il BV E NGB AELER (LIQUA) a3 (GO) it aEh oyl
£ 9 (BRI o B e

HEMB (SIZE) {EEt«SRRF MR > EaiE R AR A AT REBRBURF A AR LA
EAREF (too big to fail) HYELARE > EEEE EMIRECRRIR THEZ = 8 ba G B R
= 0 HEMTE SR TGRS - METEENEELLR (LIQUA) REUihli®R (GO) fliFt&iR
BRI E - B HEAVRETEE(SEELR (LIQUA) st aBiiiE  REh&E
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