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Abstract — To present a kind of filtration approach—an application of correlation analysis and cluster analysis,
for selecting some of more meaningful ratios as the index of operating performance amongthe conventional fin-
ancial ratios, The number of ratios chosen will be much less the conventional ratios and the former will be in a
sense contains most of the information covered by the latter. The decision maker will be easier to catch the fin-
anical information by referring to the set of ratios generated by the suggested approach. A woking example is given
for the using of suggested approach,
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