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"EKVTUNFOUT�UP�5BJXBO�T�-FHBM�4ZTUFN�6OEFS�UIF�4PMJEBSJUZ�"HBJOTU�UIF�1BOEFNJD�.PWFNFOU
5IF� �)VNBO� 3JHIUT� BOE� 3VMF� PG� -BX� 3FTFBSDI� 5FBN� PG� UIF�
3FTFBSDI� $FOUFS� GPS� &QJEFNJD� 1SFWFOUJPO�� DPNQPTFE� PG�
/:$6�T� 4DIPPM� PG� -BX� BOE� UIF� *OTUJUVUF� PG� 1VCMJD� )FBMUI�
QVCMJTIFE� SFTFBSDI� SFTVMUT� JO� *TTVF� ���� PG� 5IF� 5BJXBO� -BX�
3FWJFX��'SPN�UIF�QFSTQFDUJWFT�PG�IVNBO�SJHIUT�MBX�SFTPVSDF�
BMMPDBUJPO� BOE� B� DPNQBSJTPO� XJUI� UIF� 6OJUFE� 4UBUFT�� MFHBM�
TZTUFN� UIF� JTTVF� MFE� SFBEFST� UP� UIJOL� BCPVU� DFSUBJO� UPQJDT��
5IF�VOQSFDFEFOUFE�FNFSHFODF�PG�5BJXBO�T�TPMJEBSJUZ�BHBJOTU�
UIF� $07*%���� QBOEFNJD�� 4QFDJD� QPJOUT� BEESFTTFE� JODMVEF�
UIF�RVFTUJPO�PG�IPX�XF�DBO�FOTVSF�UIBU�DPNNVOJUZ�WBMVFT�BSF�
OPU�UIBU�PG��UIF�TUSPOH�CVMMZJOH�UIF�XFBL��BOE�UIBU�VOJUZ�EPFT�
OPU�CFOFU�UIF�FMJUF�BVUPDSBDZ�BOE�UFDIOPMPHJDBM�IFHFNPOZ�
BT�XFMM�BT�UIF�JNQPSUBODF�PG�BEIFSJOH�UP�UIF�TQJSJU�PG�IVNBO�
SJHIUT�BOE�UIF�SVMF�PG�MBX��5IFSFGPSF�UIF�UISFF�BSUJDMFT�XJUIJO�
UIJT� JTTVF� CSJOH� OFX� QFSTQFDUJWFT� UP� MPDBM� JOEVTUSZ� HPWFSO�
NFOU�BOE�BDBEFNJB�BOE�EJTDVTT�UIF�JOTJHIUT�UIBU�$07*%����
IBT�CSPVHIU�SFHBSEJOH�5BJXBO�T�FQJEFNJD�QSFWFOUJPO�QPMJDJFT�
BOE�MBXT��
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4UVEFOUT�XIP�DIPTF�UIF�$PVSTF�6OJUT

41864PDJBM�*NQBDU
1SPUFDUJOH�8IJTUMFCMPXFST�BOE�-BCPS�3JHIUT
5IF� �3FTFBSDI� $FOUFS� GPS� 'JOBODJBM� 3FHVMBUJPO�
BOE�$PSQPSBUF�(PWFSOBODF��PG�/:$6T�4DIPPM�PG�
-BX� JT� DPNNJUUFE� UP� QSPNPUJOH� WBSJPVT� IVNBO�
SJHIUT� BOE� KVTUJDF�SFMBUFE� DBNQBJHOT�� 5IF�
$FOUFS�T� EJSFDUPS� 1SPGFTTPS� $IJI�$IJFI� -JO� JT�
POF�PG�UIF�BSDIJUFDUT�PG�5BJXBO�T��1VCMJD�*OUFSFTU�
8IJTUMFCMPXFS� 1SPUFDUJPO� "DU�� ESBGUJOH� UIF� CJMM�
GSPN� TDSBUDI� UP� IFMQ� DPNQMFUF� 5BJXBO�T� MBXT�
SFHBSEJOH� XIJTUMFCMPXFST�� 5IF� CJMM� FNQIBTJ[FT�
UIF� JNQPSUBODF�PG�XIJTUMFCMPXJOH� JO�QSFWFOUJOH�
NBKPS� IBSN� BHBJOTU� QVCMJD� XFMGBSF� BOE� JUT�
QPTJUJWF� TJHOJDBODF� JO� TUSFOHUIFOJOH� DPSQPSBUF�

HPWFSOBODF�� 5IF� MBX� UIVT� QSPUFDUT� UIF�
XIJTUMFCMPXFS�T�JEFOUJUZ�QFSTPOBM�TBGFUZ�BOE�KPC�
TFDVSJUZ��5IF�/:$6�4DIPPM�PG�-BX�BMTP�PSHBOJ[FE�
B� TFSJFT� PG� TFNJOBST� PO� MBCPS� SJHIUT� UIFSFCZ�
SBJTJOH� MBCPS� SJHIUT� BXBSFOFTT� QSPNPUJOH� MBCPS�
SJHIUT� QSPUFDUJPO� BOE� XPSLJOH� XJUI� UIF� /:$6�
*OUFSOBUJPOBM� *OTUJUVUF� GPS� $VMUVSBM� 4UVEJFT� UP�
GPDVT�PO�UIF�MBCPS�SJHIUT�PG�NJHSBOU�XPSLFST�BOE�
QSPWJEF� TVHHFTUJPOT� GPS� SFMFWBOU� QPMJDJFT� BOE�
SFHVMBUJPOT�

1SFQBSFEOFTT�PG�3VMF�PG�-BX�BOE�)VNBO�3JHIUT�1SPUFDUJPO�%VSJOH�$07*%���
5BJXBO�IBT�CFFO�MBVEFE�BSPVOE�UIF�XPSME�GPS� JUT�
VTF�PG�UFDIOPMPHZ�UP�DPNCBU�UIF�STU�XBWF�PG�UIF�
$07*%���� QBOEFNJD�� 5IF� 2VBSBOUJOF� 4ZTUFN� GPS�
&OUSZ�BU�BJSQPSUT�TFSWFT�BT�UIF�STU�MJOF�PG�EFGFOTF��
"GUFS�UIBU�UIF�/BUJPOBM�)FBMUI�*OTVSBODF�EBUBCBTF�
JT�VTFE� UP� JOGPSN�IFBMUIDBSF�XPSLFST�PG�QFPQMF�T�
JOEJWJEVBM� USBWFM� IJTUPSZ� XIJDI� OPU� POMZ� BMMPXT�
IFBMUIDBSF� XPSLFST� UP� CF�NPSF� WJHJMBOU� CVU� BMTP�
FOIBODFT�EPDUPST��BCJMJUZ�UP�EFUFSNJOF�BO�JOEJWJE�
VBM�T� QPTTJCMF� SJTL�PG� JOGFDUJPO�� 5IF�%JHJUBM� 'FODF�
4ZTUFN�UIBU�UIF�HPWFSONFOU�EFWFMPQFE�JO�DPMMBC�
PSBUJPO� XJUI� UFMFDPNNVOJDBUJPO� DPNQBOJFT� UP�
NPOJUPS� RVBSBOUJOFE� QFPQMF� IBT� BMTP� SFDFJWFE�
JOUFSOBUJPOBM� BUUFOUJPO�� )PXFWFS� CFIJOE� UIF�
TVDDFTT�JO�EFBMJOH�XJUI�UIF�QBOEFNJD�UIF�DPMMFD�
UJPO� BOE� VTF� PG� QFSTPOBM� EBUB� JT� B� DPODFSO� UIBU�
OFFET�UP�CF�BEESFTTFE��5IFSF�XJMM�JOFWJUBCMZ�CF�B�
OFX� XBWF� PG� MFHBM� EFCBUFT� PO� IPX� UIF� HPWFSO�
NFOU�TIPVME�CBMBODF�JOGPSNBUJPO�NPOJUPSJOH�BOE�
QSJWBDZ� JO� UIF�QPTU�QBOEFNJD�FSB�� *O� SFTQPOTF� UP�
UIF�QBOEFNJD�UIF�/:$6�4DIPPM�PG�-BX�PSHBOJ[FE�
UIF� �1SFQBSFEOFTT� PG� 3VMF� PG� -BX� BOE� )VNBO�
3JHIUT� 1SPUFDUJPO� %VSJOH� $07*%���� 3PVOEUBCMF��
JOWJUJOH� FYQFSUT� GSPN� EJFSFOU� EJTDJQMJOFT� UP�
EJTDVTT� JTTVFT�TVDI�BT�EJTBTUFS�QSFWFOUJPO�HPWFS�

OBODF� EJHJUBM� HPWFSOBODF� SFTPVSDF� BMMPDBUJPO� BOE�
TPDJBM� TPMJEBSJUZ� JO�IPQFT� UIBU� SFMFWBOU�QPMJDZ�EJTDVT�
TJPOT�XJMM�QSPWJEF�B�SFGFSFODF�GPS�MFHBMJUZ�
/BUJPOBM�)FBMUI�*OTVSBODF�3FGPSN
5IF� TVTUBJOBCMF� PQFSBUJPO� PG� 5BJXBO�T� �/BUJPOBM�
)FBMUI�*OTVSBODF��IBT�BMXBZT�CFFO�B�UPQJD�PG�DPODFSO�
BDSPTT�WBSJPVT�FMET��'PMMPXJOH�UIF��)FBMUI�*OTVSBODF�
-JNJUBUJPO�4ZNQPTJVN��B�TFNJOBS�UJUMFE��)FBMUI�*OTVS�
BODF� 3FGPSN� 6OEFS� UIF� 1BOEFNJD� ˊ� "O� *OUFSHFOFSB�
UJPOBM� %JBMPHVF�� XBT� IFME� CZ� UIF� �/:$6� 3FTFBSDI�
$FOUFS��GPS�&QJEFNJD�1SFWFOUJPO�JO�DPMMBCPSBUJPO�XJUI�
UIF� 5BJXBO� 4PDJFUZ� PG� )FBMUI� &DPOPNJDT� BOE� UIF�
5BJXBO� &DPOPNJD� "TTPDJBUJPO�� 4DIPMBST� FYQFSUT�
NFEJDBM�QSPGFTTJPOBMT�BOE�DPOTVNFS�SFQSFTFOUBUJWFT�
GSPN�EJFSFOU�HFOFSBUJPOT�XFSF�JOWJUFE�UP�TQFBL��*U�XBT�
UIF�IPQF�UIBU�UIJT�HBUIFSJOH�PG�UIF�HPWFSONFOU�DPSQP�
SBUF� NFEJDBM� BOE� BDBEFNJD� TFDUPST� XPVME� GBDJMJUBUF�
EJBMPH�CFUXFFO�HFOFSBUJPOT�UIBU�XPVME�IJHIMJHIU�NPSF�
EJWFSTF� PQJOJPOT� BOE� WJFXQPJOUT� SFHBSEJOH� IPX� UIF�
�/BUJPOBM�)FBMUI� *OTVSBODF��TIPVME�CF� SFGPSNFE�BOE�
UIF�DIBOHFT�UIBU�OFFE�UP�CF�NBEF�JO�SFTQPOTF�UP�UIF�
$07*%����QBOEFNJD��5IF�TFNJOBS�DPWFSFE�GPVS�NBKPS�
UPQJDT� OBNFMZ� �DPQBZNFOU� BOE� SFEVDJOH� XBTUF�� ��
CBMBODF� CJMMJOH� BOE� QSJWBUF� JOTVSBODF�� �SFBTPOBCMF�
HSPXUI�PG�NFEJDBM�FYQFOTFT�BOE�BEKVTUNFOU�PG�IFBMUI�
JOTVSBODF� SBUFT�� BOE� �HFOFSBUJPOBM� EJBMPH� SFHBSEJOH�
IFBMUI�JOTVSBODF�SFGPSN����/BUJPOBM�)FBMUI�*OTVSBODF��
SFGPSN� JT� OPU� KVTU� B� NBUUFS� BFDUJOH� JOTUJUVUJPOT� CVU�
BMTP�JOUFSHFOFSBUJPOBM�FRVJUZ�
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1FSDFOUBHF�PG�"MM�5BJXBO�1VCMJDBUJPOT

8.8%

(PWFSONFOU�'JOBODFE�.FEJDBM�&EVDBUJPO
5IF�/:$6�4DIPPM�PG�.FEJDJOF�TJHOFE�BO�.06�XJUI�UIF�
)PTQJUBM�BOE�4PDJBM�8FMGBSF�0SHBOJ[BUJPOT�"ENJOJTUSB�
UJPO�$PNNJTTJPO�PG�UIF�.JOJTUSZ�PG�)FBMUI�BOE�8FMGBSF��
(PJOH� GPSXBSE� UIF� UXP�QBSUJFT�XJMM�XPSL� UPHFUIFS� UP�
QMBO�B�DPNQSFIFOTJWF�TZTUFN�SFHBSEJOH�UIF�VOJWFSTJUZ�
FEVDBUJPO� SFTJEFODZ� USBJOJOH� GVUVSF� TFSWJDF� JO� SVSBM�
DPNNVOJUJFT� BOE� PO�UIF�KPC� USBJOJOH� PG� HPWFSO�
NFOU�OBODFE� NFEJDBM� TUVEFOUT� IPQJOH� UP� NBLF�
DPOTJEFSBCMF� DPOUSJCVUJPOT� UPXBSET� QSPNPUJOH� UIF�
TVTUBJOBCMF� PQFSBUJPO� PG� 5BJXBO�T� HPWFSONFOU��
OBODFE�QIZTJDJBO�TZTUFN�
'SFF�-FHBM�$POTVMUBUJPO
4UVEFOUT�PG�/:$6�4DIPPM�PG�-BX�XPSLFE�UPHFUIFS�XJUI�
QSP�CPOP�MFHBM�DPVOTFMT�PG�UIF��)TJODIV�#SBODI�PG�UIF�
-FHBM� "JE� 'PVOEBUJPO�� UP� FTUBCMJTI� UIF� /:$6� -FHBM�
$MJOJD� QSPWJEJOH� QSPGFTTJPOBM� MFHBM� DPOTVMUBUJPO� GPS�
/5)6�BOE�/:$6�TUVEFOUT�BOE�GBDVMUZ�BT�XFMM�BT�QSBDUJ�
DBM� MJUJHBUJPO� MFBSOJOH� PQQPSUVOJUJFT� GPS� /:$6� MBX�
TUVEFOUT�
�:BOH�.JOH�$SVTBEF��)VNBO�3JHIUT�&EVDBUJPO�$BNQ
'PVOEFE�PWFS����ZFBST�BHP�UIF��:BOH�.JOH�$SVTBEF��
JT� B� WPMVOUFFS� HSPVQ� DPOTJTUJOH� PG� NBJOMZ� NFEJDBM�
TUVEFOUT� XIP� WJTJU� SFNPUF� SVSBM� BSFBT� UP� WPMVOUFFS�
UIFJS�TFSWJDFT�EVSJOH�UIF�TVNNFS�BOE�XJOUFS�IPMJEBZT��
5IF� HSPVQ� XIJDI� GVMMMT� CPUI� IVNBOJTUJD� FEVDBUJPO�
BOE� TPDJBM� SFTQPOTJCJMJUJFT� JT� DVSSFOUMZ� UIF� MBSHFTU�
TUVEFOU�CBTFE�DMVC�PO�UIF�:BOH�.JOH�$BNQVT�BOE�JT�
TVCEJWJEFE� JOUP� UFBNT� JODMVEJOH� UIF� DPNNVOJUZ�
NFEJDJOF�:JMBO� UFBN� UIF� �)VNBOJUZ�.FEJDJOF�
$BNQ��UIF��)VNBO�3JHIUT�&EVDBUJPO�$BNQ��BOE�UIF�
�1TZDIJBUSJD�4FSWJDF�5FBN���*O�QBSUJDVMBS�UIF��)VNBO�
3JHIUT�&EVDBUJPO�$BNQ��EJTCBOEFE�JO�UIF�TVNNFS�PG�
����� BGUFS� DPNQMFUJOH� JUT� ��� ZFBST� MPOH� TDIFEVMFE�
NJMFTUPOF��8JUI�UIF�UFOFU�UIBU��DBSF�GPS�IVNBO�SJHIUT�
JT� SPPUFE� JO� SFTQFDU� GPS� IVNBO� EJHOJUZ� BOE� DBSF� GPS�
PUIFST�� UIF� UFBN�PSHBOJ[FE�IVNBO� SJHIUT�FEVDBUJPO�
DBNQT� GPS� KVOJPS� IJHI� TDIPPM� TUVEFOUT� JOTUJMMJOH�
IVNBO�SJHIUT�DPODFQUT�TVDI�BT�UIF�SJHIU�UP�MJGF�FRVBMJ�
UZ�BOE� MJCFSUZ�BT�XFMM�BT� UIF� JOIFSFOU��SFTQFDU��BOE�
�UPMFSBODF��CFIJOE�UIFTF�DPODFQUT�

'SJFOEMZ�$BNQVT�*OGPSNBUJPO�/FUXPSL
/:$6�FTUBCMJTIFE� UIF� �'SJFOEMZ�$BNQVT� *OGPSNBUJPO�
/FUXPSL��UP�DSFBUF�B�TBGF�DP[Z�BOE�TVJUBCMF�MFBSOJOH�
FOWJSPONFOU�� � 5P� DPOTUSVDU� B� IFBMUIZ� IBSNPOJPVT�
BOE� GSJFOEMZ� DBNQVT�BUNPTQIFSF�/:$6� TUSFOHUIFOT�
JUT�PVUSFBDI�UP�BU�SJTL�TUVEFOUT�UP�QSPUFDU�UIFN�GSPN�
TVCTUBODF�BCVTF�DBNQVT�WJPMFODF�BOE�CVMMZJOH�BOE�
JOWPMWFNFOU�JO�IBSNGVM�PSHBOJ[BUJPOT��8JUI�UIF�HPBM�PG�
QSFWFOUJOH� CVMMZJOH� PO� DBNQVT� TVCTUBODF� BCVTF�
ESVH� VTF� BOE� IBSNGVM� PSHBOJ[BUJPOT� UIF� OFUXPSL�
QSPWJEFT� B� DPNQJMBUJPO� PG� SFMFWBOU� JOGPSNBUJPO� BOE�
PSHBOJ[FT�XFFLMZ� GSJFOEMZ� DBNQVT� FWFOUT� UIBU� JODPS�
QPSBUF� USBOTJU� TBGFUZ� DBNQVT� TBGFUZ� IPVTJOH� SFOUBM�
TBGFUZ�DBNQVT�EJTBTUFS�QSFWFOUJPO�NPSBM�FEVDBUJPO�
MFHBM� FEVDBUJPO� BOE� UPCBDDP� IB[BSET� QSFWFOUJPO�
DPNCJOJOH�WBSJPVT�FEVDBUJPOBM�DBNQBJHOT�BOE�FWFOUT�
UP�ESBX�BUUFOUJPO�UP�UIF�JNQPSUBODF�PG�FTUBCMJTIJOH�B�
GSJFOEMZ�DBNQVT�FOWJSPONFOU�

4UVEFOU�$VMUJWBUJPO
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