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A study on the default boundary of construction firms

Student : Zih-Shiang Lin Advisor : Yu-Lin Huang

Department of Civil Engineering
National Chiao Tung University

Abstract

Making firms to default is triggered by economic distress or financial distress. Default is
often assumed to occur when firms’ market assets fall below the default boundary. Consistent
with this hypothesis, some low-value firms default despite sufficient liquidity. However,
liquidity shortages can precipitate default at high asset values when firms are restricted from

accessing external financing.

In this study, the economic distress and financial distress in two areas to explore
Taiwan's construction industry-non-compliance with the factors and timing, the construction
industry by Taiwan companies listed on the OTC data, based on BS, Leland & Toft, liquidity
and borrowing capacity, and .other relevant theories of financial distress prediction model
literature. According to the theory of the background to identify the factors impact of the
construction industry default, and certain parameters set reasonable parameters for the benefit
of agents. Then use discrete-time hazard model to construction regression models, the ability
to identify the factors explained. Empirical analysis by the model to identify the impact of a
breach of the significant factor, this study use Receiver Operating Characteristic (ROC)
curve, identification of regression models in three theoretical models’ default boundary
validity(BS model, Leland-Toft model, KMV model). Further assess the validity of the
identification have sufficient capacity, and to identify the default boundary of Taiwan's
construction industry, creating a company to provide risk assessment of the default reference,

to enable them to forecast and control the timing of the decision-making point of default.

Keywords : Construction industry, Default boundary, Discrete-time hazard model, ROC curve



FEskr p o EART Y ATE B E Y A ERRFRET L RET R TR
FALZRM R ERE F2FEFOI R FLFS > R A% ORI o ¥ EH
FHERF Y CARF R L EFAP FURERO ISR NEA R HEL T

AU RS VEC T TR RS TS BN - E

AR ERFF O RME T AT Ioc AR ode s B AR ’}rg‘ —1'?; 22
R S R R WAL T R e 3 AR 0 - Ao B R

¢
M
.‘L&%\
EnD
.x,n

i

R S i MIMARFHELD CRFEALE B BH R oPpid
dEFEEE R BAG R 5’-% o RS A o praA A P dT ~ & pTpF o 7 ¥

S

Bt o R 2 R B DDA 0 I F I RS BT PRE#E 0 E

B RES R HE S EEREA R E AR A L B g R
B R 0 F P R > Al S AL g e

f}\

35 RN R N

=

@*’ﬁ%w$v%$ﬁwo



B &k

7! |
Abstract I
A 1
FIER v
PE# Vil
IR VIHI
T R 1
1.1 ME@% 1
1.2 ME v 1
13 PORETRE] 2
13.1 Wﬁﬁ[ﬁﬂ 2

1.3.2 Wﬁﬁﬂﬁ?ﬂ 2

14 FORAAHEY 2
141 A 2

1.4.2 fp@‘t%dﬁ 3
528 YR 5
2.1 E!a‘iﬁff&jiﬁﬁilﬁ?if %ﬁa’%‘éﬁ]‘ 5
2.1.1 H“x?ﬂ%?“r?,lﬁj ( Structural model ) 5
212 Fio Vi (First passage time model) 7

213  AEE=E] (Reduced-form approach model ) 8

214  ZFl&jfEl(Cash flow) 9

215  fph]® (Liquidity ) 10

2.1.6 %ﬁ[’ﬁﬁt’}i ( Credit lines ) 10

22 - ERYHRPEERE 11
23 SUHEEAEEME 14
231 IR R 14
2.3.2 [aszlmffglr%}%d/ # 17

2.4 EFSER (Default boundary) 19
3 M 20
31 1 Logit BB - %3 Logit HLE] W BEAYI R % REHLE] 20

v



3.2 Logit SRR

33 E’%’?ﬁ%‘jﬁﬁ% f&f6LE] (Discrete-time hazard model)

34  EEELH

3.4.1 }‘}!’ﬁ?’ﬂﬁéf‘a’ﬁﬁ‘[‘iﬁhﬁﬁ(Receiver Operating Characteristic - ROC)

35 B J%]J%I!KOptimal cut-off point)

Jag PR
41 B

411 PR R

42 FEREYR]

421 PEREIRTETR R

422 pPrERE VEN

423 AW

424 FUEE DU

43 FERER TS

431 [~

432 iR

43.2.1. Eﬁﬁﬁ’%ﬁ[%ﬁ‘%@\'f

4322 FUREEREAE

4323 FUEK AR
4324, HPRTEN D RS

44 IRV EE

441 EHRE
442 AR

443 SR AR

A5H I

51  FAREHETEIV AL

511 BS(Black & Scholes)fﬁ'ﬁﬁ

5.1.2 Leland & Toft /i

F I
5.1.3 yhghl® (Liquidity)

514  HEffif):

515 FEH fiH L stk

5.2 E%’r]ﬁ e e SRS
521 EYRFIEI T

5211 JifEH#E

5212 HRtEE

21
22

24
25

28
29

29
29

31
31
31
32
32

36
37
37
37
39
41
44

51
51
51
52

54

54
54
55
56
57
58

60
60
60
62



5.2.1.3. %%J?E}i" gL
522 SHIHBLEE R 57 47

523  HHE N AT

53  ROC fIisEE AUC fii53 47

53.1 BS- Leland-Toft - KMV = i‘ﬁfﬂﬁj;’fﬁ%’l&% b R

5.3.2 %F"ﬁ@f‘bﬁi‘?i«gj@/ ROC 5‘EfEU—F’J‘:7}J

54  iE%¥3 R (Default boundary)

TR APERE

61 A
62 E3

SHL P

e 2 e T a4

IR B il B Sl

VI

63
64
67

69
69
71

72
74
74
75
76
82
90



/[éf/ 1-1 //zﬂ%ﬂfé/ﬁ/

WP &

4%}/2-1 KMV Credit Monitor Model f//gijﬁﬁf/% (eXF ¥k - Moody s KMV )

J#/3-1 ROC i} sl

/i#'3-2 ROC ffli%

5L B ESE

ﬁf/ 52 = if//g%‘f?ﬁ?:// ROC

H'5-3 FF [ VT

VIl

25
27
55
70
73



# P&

A 3L THTE (PERREGHI )

A A-1 SEHTG EEEIF T (R R TR e )

A 42 155 BT T CErEFop S TR EXF )
A A3 FRB

% 4-4 _['7?///; Qe EANTING ]

A4S [ il F TR
#4650 ATV

F AT TR IO R FE G B

F4-8 FE R TIFY
F 49 I FH RS ET

# 410 B H FRRI ST F P

A 411 SRR

51 BS Zg B4t 4!

# 5-2 Leland & Toft fﬁ%@ﬁéﬁgﬁg’/ﬁﬁ &7

53 LB R AT A
A 54 B RYA AT E

A 55 AR A

A5 PR I L
5T Mg S

%58 ORI B AR

A 59 LT

A 5-10 = Il ] Vg b e it

/i
511 B S R TR

# 5-12 ifﬁf/f/‘ﬂf/‘?f/ ol SEE
513 SR e

VI

26
29
30
32
32
33
35
35
36
42
43
50
54
56
57
57
59
61
62
63
67
69
71
72
73



ot i gE A FHFEL gk e i éi’ﬁ TR FIM R 2B FrerEqp
kepiE QIRIEA D R HERY RO EHL R %T7i¢°*ﬁ”ﬁdw&i ;S
iéﬁ%’u BS % -~ Leland & Toft 535 ~ inde b ~ B v 4 F2% 5 &fp 0 H IR E
¥R FEEH2Z TS o L JI* JagpF > S 'k (Discrete-time hazard model) > 2 2 = @ b e
?

AP NETER I EEORT L EEA Y MR NEHRE LB Sk

IR G FiE 2 WA, < S B R Y Logit Bl R4 41 % E A &
ZEH R0 > e Shumway(2001)45 5 B4 R B 8 2 # R 2P @ 9 S 2 B3
BER-E¢ AL BT 7 - R BRAeg* JATEER B & 03] (Discrete-time hazard model) B -
EOMAABE e FIL 2P T A RRIFL G - R EAR 0 B R R
ErFEREFPIRLREL T > PTROTEDTFHRIEGL FEFRF 4 ,T‘mﬁﬁ”"
RN DSEEEEFFET D FH > AR B B3 B & IR RICT] S A’
BrEEEABEG A H AP d GRS ET UEFRET A R 2 H SR
A7 EIE o AT iRy BS I ~ Leland & Toft 3% ~ iids it~ B
B E SRR 2 v RHRG LA R4 PRy FEHLTFF o T HF
AT S MR I G %é“‘ii] Sl T2 0 A SRR R A IE
REZHAIZ G AEHRNER AR FARARA L EL (2 F)
) 4mﬁi¢§’i§?¥i PR NFLECREET R R A ¥R S R

EREL 1 (F2E9) w0 (2 8#258) »ATEELTHF LY
Ry S EE GRS (TREREK) 2 BT AREEC B SR FE
(BS #3] ~ Leland-Toft #3] ~ KMV #:3] ) i 98 A2 »c R > L i —

Himh R LT LG RHAFERL Y T FIER SR SRR BT LG

9

'

$I0 2

—
ke
= »
[ty

L

St
I
9
g

SR

R U

®
A ¢ = fBI S



fEfRac 4 > % BS % ~ Leland & Toft 3L3h ~ Jinded ~ B o+ 23R S
YO TS oont e ¥ R Y 3 ¥ 2 3% i B (Default boundary) > £ &
PHARRBYREE YL FFEFH

3

13 7 3§ W8 "G

131 7% # W

AETHMARALZELY (FrF)i4 e B SATPR o L BERLT S
BEBEI B ELIFELIHE > T I F P IMINE ST L RLE §
(W )2 SREF I T(EUDEFFR P HAHBFLJL LR g3 E &
WEOT OB F FE - KPP BHREA KRR H P ERRE  THERERET SRR
FIY-RFIGIIMaFFTARER . > FEFAIAFIMBAYE EETH "~ R

)
o

1.32 =3 4]
AR LR 2 A e

1L 2FIHRACFEHIBIIFEEE VI T2 FE 27 a2 L gAL D
ﬁf??’fﬂﬁ“j‘fgf = A\ﬁu,gcjwzg;u,kg '];r'/‘?"g ,,,,, B .

2. AFFTEEIMBEREFHI%KE CFE AT RREREF 7 e BRI E E B
PR AGGRIRT 5 AT TR DR T oo Wi it DRI
B Sl R R a4 Rt

14 g infe st H 4
141 B3 indz

AT 2R AR B R 1-1 ror



B R S 52 B
&)

Mﬁ%ﬁﬂ%
18 M kiR

Y

MR ik

FARERE
1P

@Hiﬁirzﬁﬁ%}
r- Yok AL

L 2

R K

HmuE R

W 1-1 73 A2




WP AFTE A AT R 2 B P AT B E S U] 5T Rk AR AR 2 e

>
~

Iy

A

wARE 2 B R dh B S ILIG AR B v R 0 0 B AR EHCD AR B 2 pk

*}
Ji
e
it
oy
S
W

ARl S 2 0 R P AS%FITR L TR Y S 2 H R .

“‘q_—_g‘?_ lﬂiﬂ) 1

EEN GRS e ra g A i‘:?ﬁi‘f#ﬁk%ﬂﬁﬁ%i%é??ﬁ;%#ﬁ%ij\;}?\
EP oA KRG LR 50 WP A R AR RS
f2 o

LES s &

BRI EPL AT FRAF L AE 2 2 Y 0 2 ] R R
BY o &@afihoal? = AL e (BS #-A] » Leland-Toft #3] ~ KMV #:3] ) i i
Bzosc k> T4 0% @ é’r—isi 2 % (Default boundary )

A 2 =2 LA gy ad X
AR FwmEER

B AL LB EHEAFTLE KRR



TR H PN R AL Z A - L w AR B RIS 2 AP B
FREWRERAARM e 2 S wAEY R F AP

21 M3x PR aF

21.1 .%F—&ﬁ_;“ #-3] (Structural model)

BS Al gl o P F L & | T ® 5 %*i* SFERIEF Y DI R
2 BT 1A O REESTR L AT BS A RE P IA A F BT
4 47 (Contingent claim analysis) > i & #-3L 4 ## & (Equity)il 5 " A 2 @ T A 2 § 18 -

2P F(Deb)TE B FNPFAL I F A G RLREL A IR 2P
FAZBE  § FARE | A TRz - XL HEE § BT T AL E

BEREY 2FE 0 FATRRES BOTARLE R G5 hHRHE

EH TR A Ld Black 2 4381974 # % B > &7 kd Merton ¥ 4 15{ ffa
o A AL 2P R ERR s TS TR 2 &P F A ahiE 2R ¥ 4 (Contingent
claims) - 1 & < LﬁJe $F o

Merton(1974) B £ * 2 P F AR R "G G X2 AP/ OT* h'a2 F A
HEREMES §F2NFRINPn Y 2P FRE5 - #7550 (;}i&x/%z B I N S =
B) ol MEAWFEA AP T AR E L G ‘ﬂ“:}*“,%iﬁﬁ%'b‘_éliiﬁ%ié °

%

/%‘3;

KMV 2 & & 1991 & 2 Merton i # f#3 4 1% 2 3 & %4 e & KMV 2 7 4
e frd 2 e { i 9 F AL R (Default database) s B 11 - 2 i * bk T E 2 # Credit
Monitor model - KMV model 35 § ¥ # 2 2 F o @2 5% A fe o Fpt 22
¥ Spr . L Black & Scholes i # 4 w #4125 gk Fipd o
ETEOFAD E (V) EFARERFF (0,) » L35

(Empirical distance to default) > 4-™ #7157 :

Empirical distance to default = (V, —Default point) /V, o,



')
o - R E2Z R NBGERTE L F R S AL R o
PE AL L HE GIEROD)Z e st KMV sz 2 2 2 P fEd E 9FRE » %57
P ke QEERE AL AL 0 TE B 30 P ahipd) i 518 5 (Expected default
il

frequency-EDF) - ™ ] 2-1 & 7+ KMV model & & i& G F 2 BHP24 -

HWETHE
A
Wik HEMERSE
T RRERERBR
BARERE
£ RS
EDF
>
0 T =i

# 2-1 KMV Credit Monitor Model 323 #2; (F# %#& : Moody’s KMV)

McQuown (1993) % KMV (Kealhofer, McQuown and Vasicek ) = & 3 & 2_ ¥ ¥ &
¥4 F (Expected default frequency, EDF) 12 » ME# G H 2 7 R L 03 § -
A

ﬁé'ﬁ‘?ﬁ.‘%ﬁﬂ*ﬁ\ifﬁfi’i@ﬁé‘ FAGRBARRE 2 B3 TR hf FoLER
FHEEHH RN EFENR G HREL KPP FTAT I Y ESHEEEF a7 5% b
R R EE
Freydefont (2001) §|* Merton (1974) 2 E# 2 - H N B ERFL L2 TR F
FAGEEL GRS A FEOL FSET LR R GR 2 E RE  R iE

T % _LF,-Fg IF F &Kﬁ(ﬂ_ﬁmo

Riskmetric(2002)% # 4%+ Merton -7 2. 1% & $23] » 2 23] 27 Merton & = 9% B &
FERLFOREL YR F AL F LRI EHHLEEF AL F R



44

FehfElia et ko FHEFRAFUBA ST EORIRN A FRFRAA 3
Rl PN F gapsts > 7oA R S P By .

Tﬂ_ 1a

2.1.2 7 =x i i§ -3 (First passage time model)

PR R BHESAER e o AP FTAMEF - L8R (FRAT
( Deterministic ) # %g# (Stochastic) ) FFZ LA » PR L3F 2 P AR X PP w i »
L RN LT SRR N

Black & Cox (1976) 4 # Merton (1974) » 3=if & % 745 4T b % ff % -
FREBFEFHG LR EFERS G2 OF 5 0P L B8 s e UiE s
i = Merton (1974) =4 B F|# p LA 0w it dt > &3 p % T2 # R (Default
barrier) > AFa P AR I PP TAE > - L 2P REMLBAZR > 27 TG A
Ao AN S S

Kim,etal. (1993) #-pL 2 iE #F X T M AT LU FHIL 7 * - FIP gl A B4R
2 FE 5 b2 (Exogenous) %2 » 351 * Cox, etal (1985) 2 15 #p B 403 »
A FAR G S RN > 2P AR A > A F RS el JI S F S5 R
T E o> eyl £ (Yield spreads) Rl %

Longstaff and Schwartz (1995) #-Black & Cox (1976)#-%]+ M at® » @ & * k'
TeflS R %2 52403 b2 > 3 * Vasicek (1977) #7342 HoAl:E 7 v 4 S P HOA 1
FoFRARSPTEFAGELYISF RFAMAERZ AR TR FEPR D o

HAg FRELG R REMRALEFEALAR > S G LB KRBT 4B > 2 2
P23 YF (Duration) 3 27 F A B ]Sk EAp b DIk

Leland and Toft (1996) & 3% 2 o 4 (endogenous) % #ic 17 & 5 H S BE3 A 2 %
B ENERAE N GETFAR S o 5 p 2 RERBIKALL S 2T
B B < 1t (maximize equity value) & 4 i& X {5 F P o

Zhou (1997) #-2 2 W% & PR &% § #4842 (Diffusion process) fr " X i 4%
(Poisson process) BBEFFITEAL > 2L M- P FAH EF o FIEW B S DI by
RES2ZDP ~HARTY > B LENFRRRFL AV Al R R L
Whoo M ERREEAN R PR L EBL -



2.1.3 %ﬁﬁ\- ;- #7] (Reduced-form approach model)

MEFRZEFE Y b IO R 2R P ARG AEOR 0 BRI O R
TZ 2T @ SR i) iT & RoF 58 A che e d B EAR R S A ST

CEHR G B AR E NP G M Rt F o E R %R %
R flL o LEE A R J%‘*Wﬁﬁ’eﬁﬁmk%%%é4wﬁ°a
BT ORI LT B BFFTREE ALk D P i TR o B AR AR R
BHAEE SR BRI R A BRFEN Ly e P E P
Eﬁ%%&&%?iﬁ%&%ﬁ’ﬁﬁ%ﬁyi%ﬁ*%ﬁ“V’W“i PR R
oo R AR L I SRR AR T b e BRI kg R o R i
CET SRS 2 S REE RS St

=

. —=bh

L
L

Jarrow and Turnbull (1995) f& i & &) F g 803 > Bk ALA EA22 & R & 115
WSR2 AT I R RR ARG Y R G 2 T
TORARREINY LFELHEFE L Ao T RN RGN R HEET R
O OT AR GHETE S ATASRE X P S FR R % (counterparty risk ) *
x% °

Jarrow, etal. (1997 ) #-Z # 2= 32 & AP » b "G GF X370 > UER R

(time-homogeneous ) s 5 ¥ % 4a(Markov chain ) #-1% * £ % % 5 57 2 4a8¢ 2 B
BT Jﬁ'*ﬁ%%‘fﬁ*&ﬁfw ﬁﬂi>&%«ﬂ R ENT L
ke m TR Ao Y BaE BApM LTI ER S

Kijima and Komoribayashi (1998) # 7 47 11 & § 7 H 1+ 2 g Y F g G L F
% 0 & Jarrow, etal. (1997) 2 b *&F Y T & RRE -

Duffie and Singleton (1999) % & & 4% ERERELS LA FLEGFER
T 2 g\ & 0 AT E*s"ﬁﬁii?d)i ( Equivalent martingale measure ) T i {7 éﬂ‘—f%i " aE
G % & & - & Jarrow, etal. (1997) & Kijima and Komoribayashi (1998) -3¢ - &

PRI E- AR LR NTS o

Kodera (2001) 3z R+ TR T8l B LT € Fh > =

[
f*m

o
3
S
3



2.1.4 1 & i+ & (Cash flow)
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FAEEEIRTA EIRFA b FB(ERFTA B B ER

2B E o

Altman(1968) % 7w P4 7% & it 4 2 Ag 5 35 F1 % > # H @2 fF2 ffnli 4 Fla
Lo B4 1946 £ 3 1965 # 0 33 HB AL EF O F LA 0 TUEWH T AFH AT
(Stepwise Multiple Discriminant Analysis;: fj # MDA) g 22 58 & B} 4 cpd 7300 5 R i iF
PP A Mz i HHCAIE ke T o)

Z =0.012 X1+0.014 X2+0.033 X3+0.006 X4+0.999 X5

A9 XI=§ BT AIAT A

X4={g 5 @E/f Fteo &
X5=4 [ I8 F 2

Altman, Haldeman, Narayanan(1977)d > Altman % 1968 & #7% 4 chZ {73 & &£ ¥t
A E2 S HRBIAFAETE PEFRFSELREEE R D ZHF]C LA
EFRERE PERATE A IR G 0 Tt Altman & 4 3% 1977 # 42 1969 3 1975 & £ 53 &L A

EEREOEI FEF T > 1% 27 BM FEFTRD AT S0 BREA S Zet
B 7 BREHEFTAFMIFn L0 ZJERFT A ) FAELL (W Lo E

[
gL E P FAREEEL2 ) L FRSEGERH LHEHELL ) &Y P



SF(RTIREATA) R F AR BT ETHEAFT AL FTARN -

Zeta 3] g 5 MR B 0 R Z WA A B AT Zeta WOAIHR Y R E L

FARMAER ARG TRLR D TR X P L HERM T EHIR G
At F AR S B I o ]t R E WA T S SR A TE B 4o Z H03) 2 Zeta HE
A A - BER PR Glef BR P RBERLFRBEI AT AR T BR LD

'#:‘"%Et)g \ﬂﬁi;,gﬁm%_gﬁ'{_ %ﬁt@ﬂi;}gi o

Martin(1977) 5 L i * Logit #3412 = 47 2 R &R > HnZ SR w6447
TS RN S &R ERIE Y P AR A E S EN S S e S
=
4

LB A RFFRMBABFL 7 a7 L HF R LR

—

a

e
3
>

25 T pA A%t
EFRFT A~ 7 LF Floor ~ B E AR AR R E R RTAM R
1B F IR 4

o)
[

2 BHtF o 8

Ohlson(1980)7_1970 % 1976 & & £ B+ 7 F @l £ 2 7 ¢ » sgi%E s 105 &t
AT R 2058 R ¥ 7 AR A BREABE = B Logit 557 0 4 B K IR R
—EP A EN S Z BN SERS HRAEROBS  FREEAL AP R NS P RE

EATRRE A LT 5 BAT - BRAAGE I SR H R L LR MRS
i%imim%ﬁiﬂéﬁ ¥ 3B Al R G n dZ BREADERE A
%) i 7] 96.12% ~ 95.55% ~ 92.84% o

Frydman, H. ~ Altman, E.I. and Kao, D.L.(1985)Frydman ~ Altman §- Kao % ¥ —‘ﬁ » B

THEL FEREE S RE e FEABER A ﬂ—ﬁ%&ﬁm¢%$mﬁ

o F G R A BlF B 2 (Recursive Partitioning Algorithm » #§ £ RPA) » 57 3¢ % H 35 R
G EpATEE W2 B R F B A4 0 RPA .- 468 #ic(Nonparameter) i 3+ 5 i »
HRE2 S RE2 FEFME > Frydman 38 F305 2 B3R u A 4722 iFa 41 0 7

Zavgren, C.V.(1985) 1 # &= 5 {5~ 1972 & 5 1978 & [ c1145 3.4 pez f % 2 fedf2
45 5 K HE2 fE P TAMB o Au]L R BT A RASE/ATA -
FFALARTA R ER/G o RIAT A B R R AT A

LR T EapiR Fie T Logit AT BEEF ALY - E3 0T &AW

% 1 18% ~ 17% ~ 28% ~ 27% ~ 20% -
Gentry, J.A. ~ Newbold, P. and Whitfold, D.T.(1985) " Logit % & * p4733F EH#°3] - &

12



PR REFEAIFZLELF - B A R T ENELTFE O B ERIEAE
F 5 TT%3 83% i %= mFFHRANRENI AT a % 2 L 72%
3 74% o

Gentry, J.A. ~ Newbold, P. and Whitfold, D.T.(1987) ~ #~ 7 i£ P~ 1970 # 1 1981 =& ¥
AP F BRI EFELA AP EEINB Fo R F TR F R4 @ P 7T3E
PAFzIt 2 agj‘ %% 1966 & 1 1985 & FF 3 - 15 (AT 1 3R 2 A7 L1 * 2 P43t o
ACREFIRTA -REGE/IRNT A Y ETE/IRTA -
Jide S LA E AT A -

Keasey, K. & McGuinness, P.(1990)14 1976 # % 1984 # fF 43 RA pz @ 2 2 o0 &
fe¥t > 2 Logit $73) ~ & 4% % > ¥ @ * Entropy measure > M i PREELE o7 4 pLE R
AT AR AR EERLG TS TR ST RAARTAER A AR EERL
AR e 7 AE o

Platt, H.D. and Platt, M.B.(1990) # 7 3 chfe gt A ¥ £ R & 2 7 parv 55 1%

AR QIR P TR FE A E PRI T 1 ‘2}4",%7 FAXFZEMEN
o RREL GRT - FRSFNT 0 AT g HM I L ¥ Logit i §F A 4T
i HAERID RS B i 90% » g p4FRIC F A FE S 78% 5 B o

Odom, M.D. and Sharda, R.(1990)4 Gl * il i 4 B 2 % w4 4503 47
1975 & 5 1982 & B 165 RApe g $ 2 64 R ¥ £ ¥ - A4 PR A 2 IR A
G RN Altman(1968)£ﬁ T 5 B S o BB R E R YA S L
86.84% » %EA ' ph I FEX T iE 100% 0 T LAEA SRR A A PLIERL o BF oA
RO G R B E

Tim, K.Y, and Kiang, M.Y.(1992) 7 7 ¥ $#H @ gs SR miw B #;0 -
Logit ~ /- X #+(1D3 Decision Tree) & = ;2 » & (7 F AT § oo M £ RV 947 5 -7 %
¥ % > 2 1985 # 3 1987 # e 50 R& P4t & 59 R W 4LiT o % 19 BRI F oo
AEAR AR TR A i BRI R - BCERE A SRR IR - ko
A R R G - Y ID3 A RADE TR G 2RISR BT L Tk i (Data
Mining)z = % °

Paul Asquith, Robert Gertner and David Scharfstein(1994)F 7 473 & % = @ # R §

13



REHTERFL LT IHFLRL A S SRS P AREHT S TFL B
Mot EFAEE TR AL kgl GRS T FIER OFF § FITIAL
rAhAPETFL FPR AL NS CRERBTILT Y B FES 0 RELS
AFFII=AFFHN P ERFLIETEE L0 EFLPFL -

Lawrence and Arshadi (1995) &f1* 5 58 logit i §F 4 47 % 5 417 16 #3235 5
4

FEPfiE AR T > 5 52 RAITH/ - 165 ¥ 5 1978 &£ 3] 1989 £ Fig N E AL ¢ o &
RADc R G A R fefd B AL GATE R e AR 5o 55 19

BRAAEE 2T R MR MR e R T F 0 A R fFaEE A Rk

L2 pARRE REER  ARF LR B RREARTE S LY AR AR
Mgz AFFE E 0 (1) Ak ehd A& 87483 285 (2) BFL &9
HAH o R RF PSS (3) BaE ARFHRES
g BB G xfR A R UREF{FhR S o

RSN
pi
3
e

Tae Kyung Sung, Namsik Chang and Gunhee Lee(1999) 2 5& &) 1997 & 2 * 3 1998 #
1" FAMAp @ 20 3 b FEM b RE T8 3 AR IR AT 2
TR T 40 Bl ANEE RE AT E CAS 2 WA 0 R R 21
B AT HCAE R & ¥ SR L2 ke ¥ S e 3% cash flow to total asset, productivity
of capital,averageturnover period for inventories( ¢ 5u)= 78 ¥ #c: @ & #5532 R] 5 cash

flow to liabilities,productivity of capital, fixed assets to stockholders’ equity and long-term

liabilities = 72 % #c -

23 ¥R FM A BIFERT

POIR G2 ek T R KRR MO 2 P MR S AR v A

YR A AT
2.3.1 RHARME <

FRAMTYERE MR BT £ EE 9L A0 M 2 T

Mason & Harris(1979) & * P47+t F RAIFRIFZ2 O 2 FE R B N E WP 2§22
FLATHEH% > JI* 6 BRI F ARG S (profit before tax and interest/opening

balance sheet net assets) ~ 7 #:i& * g % (profit before tax/opening balance sheet net

14



capital employeed ) ~ ¥ i& F £ ik /= (debtors/creditors ) ~ k4 7%4f & (current liabilities/current
assets) ~ J& i 2tk X # (day debtors) % itk 2c48% (creditors trendmeasurement )
wﬁwbﬁw%ﬂ’¢ﬁ<kﬁ%w¢ﬁ FREFRTAFMT F LT AE Y Fp
FoFEHES L T RARES -

Kangari (1988) 3.5 A& BpFi) 4 pr ¥ ik ;‘";;“—‘]g FHARMEARTZRE A At

WA RFEE LR T i PREYEDT I RRFLRF HF o0 A cFHF L
BRARRFIGENFRAFZ 284 AR BAT R LGk AP L fT

. ) ¥ 193
A G H A o

Kangari,Farid and Elgharib (1992) #3t % R % § & o P 2 Mz Mg 2 f 2
Mgt F 5= Rdpth e B4 5 3BHEG 6 B4R & o Jdet 5 (current assets/ current
liabilities ) ~ & # +* & (total liabilities to net work ) ~ % 3 & % # 5 (total assets to revenue ) ~
¥ EF &% & 5 (revenues to net working capital ) ~ 4 % 2 38 #¥ 5 (return on total assets )
SO B E AR S (returnon networth) > I a4 4 47 dad = R 050 0 XU

Fomas N s P RshAi R A 25 B o

Langford, lyagba and Koma (1993) 12 1988 # M % 2. 3 RFE 27 5 L B 3
HhofIF W For B Rmuaiia B3 2 RFH L7 LT F A ML P ot F o dg
P 22A g U Freear (1985) #rde i 6 B (7 £ ¥ P43 2 BRI * M F R4
IR F S A o A B SRR F @ e S HR S FET AT R EEPF
B A o WA AT 2 3R] 5 Mason&Harris (1979) #7k 1 chpd izt 0 R

FEIRIMIB I a9 O E RO P RS kR AR AR R o
Severson,Russell and Jaselskis (1994 ) # 7 1 * i M7+ 5 A#H k& = Logit #
A FREENFELEZARLPF B T X FTELEZRATIERFEY  F & FEA

%ifﬁa‘ﬁ o U 2@ FEFH A KR BACE o WA TR Y L s WG S
(R EIE) ~ CRings fT @%ﬁd‘<%?§%@%ﬁd‘ﬂl<ﬁ

ﬂz/ﬁ%?) A PR LR L TR RPESERLIPBT Y

iiﬁﬁ?%&ﬁiﬁi?%%ioiﬁﬂﬁﬁﬂﬁﬁﬁiiﬁ%&ﬁﬁ%ﬂo

3

W

3k
ke

Abidali and Harris (1995) i & p chi2 g2 a2 R &R > AP T # %
51978 1 1986 £ m Wt g P LA T AZEP LI RE ¥ 20 7 7 0 B E M
H ¢

B2 AP B RE A 5 BAMI 2 AR R i B BB 0

15



BHEH 24 BT S A AR RER A 5T Atk A AR RRS 2 135 0
B LPSTEE RY PRty ﬁ?ﬁﬁ*ﬁ?%ﬁlmﬁﬁzwmﬁlbwﬁyl
BHs Ascore BRFIRA RIS LG B AL FITFILG A R AP
BE T RBIRIZAA

Russell and Zhai (1996 ) 7= 7 1 * g8 # 5> 2 > H @ & 7 8RS MR T 2 %1
ARF U E FEARR KT APTE A AP R P o X IIERIRe LA PToKe LA
PR A G RE T2 o AP A P2 K 5

1 %ﬁfi}i Ej ﬁxwiﬁ.%ﬂ 1’\5’@%?/

H
&y
>y
i
EA
ad
|
7:‘.-
e
);N
5y
=
S
>
H
N,
E
1a

Edum-Fotwe et al.(1996) &5 % B & * P73t S 3ERIKe B G a4 24T > Y
Mason and Harris(1979)% Abidali(1990)2. # 3 5 1 > I 3% 1 P33t

1
F_k
oy
=
i
iz
(G
N
)]

prooarEy BB A ETFRG FENMABIRERATRF L EFTL S T A Tk
S Tl E R~ - B oAl g SRR B 2 ApBE T -

Ppdir 18 it bt R AR ARG BT FRRAEHYE 2P L 04 Fon v

v

RAF e N 26 S F 2R §F MG RO ER 2T

F_‘-
o

Zhai and Russell (1999) # - s Sfv 24k = ik & 5 ik S b ' 2 W03 &2 770 -
AP g P TE 2 ke L AFEORT sl TR THEY
P KE P (RE/TA)SEGEARAL L Rt 2] T R B AT K
CRFED OHLKeFEILGFALLL By o

Hisehetal.(2001) 2% & © & 7|+t F A 45 8 - BHFE O P M AR RehiF = 2 51 5 2
P EFHAMELMB I EEAE o400 FEFE AP PR HE 0 EY
Mﬁ%ﬁwﬁu%%ﬂ&ﬁﬁnﬁwpzﬁ%%mgéiwﬁﬁﬁﬁﬂ+ﬁ?p@k
FEFEF - FEFTLOEF T EEF  HEESEF L FREE FRFRYE
AR AR LBMB T RS 3RS 4B SR R RS
IR o
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232 FIMARM 2 e

THRREPMMOTY R MRS B EE N M 2 JF

s (1993) A W80 2 8leamp L TFd¥Fwird Ay Fd¥ 23

FEMRA R 2P ARBEL YR LHG R AT BRI B R
AT RE Y E L g HoT (FF A BT B S R0y Soes L s 2
PMIE A g B e ex A5 8t A ARk AL 6 BHER 22 By

47 %5(1995) ) N E 833 85 #F SHE R NP AATHE o I Ru AT kI
HRP AR EZ M TR Sl Gy o HY s E b g2 07 0 EH 30
BRAA F R PSSR RYET S F  REEF LI 2 AT A
PEFB oY EAAM -

F % B(1999)7 B 79 1,86 £ 2 1B FE AP £ 38 AL b #amR 5 R

A% 6 BHER 15 BRI FF AT~ SR AT R B F 0 F A
Fr2 2T REFRYEREERKOFZHBEEI - K A B LN AR 2

AFEEA 25 > T2RAEBEAT LA 0 FABH S WS R TR AT o

* B 47 (2000)F F #5 * A SRR e R 2 SRR 6 Gy A&Y ok B2
A ERE LG S PN 831 8T AT B Y S RFMBT R I HRA L
PEEE A AT EE i R Y TR FS 0 R 1% p e s st F (Self-Organizing Map,
SOM) A SR RFFFTIRAY R % 3 VTR F 57 B FE* 2odf
B0 X HF B R LR E ARG BaEk Lo o kB ARET A

% 5 P > 1% 5@ vL (Back-Propagation, BP) #f#4) 5 & ¥ B % £ %2453

Fl+ 2 B ehph R¥PARR] - 4R 2R E 4 S B AR o AR A SR HCA G U A
5189 & AL » 96.2906 > RIFFPR A 55 o MEER FES 5 87.27% 5 AR YR

BIFCAl G R A 5 96 o A SR RS L 84.37% Rl A 24 e A S FES S 62.50
% °

HAg % (2000) 1 * F AR EPEd Fp P R FYE S PG e
I RE L AR T R EP 2 B F TS AR B ER XA

%?ﬁﬁ%ﬁ%ﬁ%é\ﬁMW%z@%%ﬁﬁﬂﬁﬁﬁ)‘fg*ﬂﬁlwﬁﬂ’
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\TH&L?

TEF YRS EF RFAEME 0

A A RIS BRI S S E R D
AR Rt s 1L RS e

BHERGR G ERS AT

#%%aniﬁa“«@wﬂwﬁﬁ"é’ﬁﬁ“ =¥ ® 8l &3 88 & Fh
LA X o Z 2 FEEY S idptR ) Xt AR RS Y St a2
R TS R v_Hﬁﬁﬁlfiﬁ%ﬁﬁi’{?yﬁfiﬂéﬁﬁﬁzpi
FRID TN ERE E2Z TS T FRTATESF - RTtR A EE S S 5% M

FRE S ATHEESYHE O (FTAEFEMS '%Qoaiﬁéﬁaﬁﬁ&%iﬁ

%)
o fF I FESRRE R AT HEESY o (FAFRMSY) F RFBE -

EZ9T(2001) 4 S By a2 £ IS I A FREE M T oA

FAFER 1 HMBARTZGBA) FIFRoPFEEL T FLF 5L
EEAVF LD FTEEATFT AT HF 2P At FEE B A FApRag e
FEFR M EE A RFHFZE L JILFRBERE RRE S M SR
AR mETFTAFEIMNRE > VY RIRESERIMNEAZELEE T
-

%

2

HPlz R G  FAFMF AL EE ﬂwi~ﬂ;$£ﬁ&§~’
BORENEVF A B PSS RRME D iR R AR

1002 5 4 A FFEA R EITEEER S B L R APHB F o F ALY
EELAERE I SRR A Y R I S L Bl B
Eorsgi e s BT E > I B Sl R R AN BED R

B RS G A AT AGEF BT AMB 0 L Y
¥ RAMPIF o P2 T o B TN T2 20 AR K AR L
P TR APIT -

HhiE 2 @matp“@wg%@ﬁg@mmmAm%@ﬁ%ﬁﬂé%%é%%iﬁ
e R RS FREEH D CRYEEMB I B MR
o B P R A i R o f S YR AR g
#REER RGP FRAT N A A AT HABE I HES  FF R ANT AR
FRELLY A
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2.4 & %# % (Default boundary)

dEREAMAT A F AP FAR ARG AETE LGN R RARE
BN M K TR g AP §EEIEF N Taye
REFE ARG HRES A LR SRTEAELASARA AL
Default boundary(%) » 4 2 @ 42 Fefh & (i 9 8) T L7 > 292 F 4R RR S
ARy Ea i @lF s FASHENL T a3 FhAEu g4 47 ko Default

boundary ; & #f>rinddta 3 > FAHT P T AT B8 Mo ok inB P ARRL > 47

LA ENR % o
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3% m=31

AFTE VBRG] S Z Al a0 E 0 2 2 niREET e A B A B
FiE QP FEVUEFRTH RN BRI E BEE o Bs B 1 A Logit #

YA NFHRE T F R AT o

g g Mar A RN T Feho a BRI G FRR A E P Y o 07
MAGF TG QP FPFRZYT RIIFFOFF o AT R B & A 2 0 Ao £
WA H FEETVREFFE A R AT B HCR Bt R G REA o L
Shumway(2001) ¥ v > 5 & #-2& *& S0P~ % Logistic & #ce k #f 8% 5 % & 0 8(CDF) > B

ﬁﬁﬁf%ﬁihﬂﬁwuﬁq*gzkﬁﬂﬁﬂuwnﬁ?Wﬂ%ww%vemp BRT

TR A R h kG 8 S Logit feAleh Sl Rt B AR o

3.1 ¥ Logit -3 ~ % #. Logit #-73) % 34T £ & 3

fI* - RS IR ARG PR IPR TR RPE (R LA - BRLH
oo Ld 9T E e 01SER @A B2 E R % o {1¥ Logit H K&
AP s mﬁ*g@f”» Eg@ R e 4 012 7 0 5y B Logit HoAIRA L
e R QPSR T - Ra o Logit #AlEE Y RETFEA R E SR EA

” ¥ = 12 Y SN ke
ERCE T S S

\,

~

g\x‘i
3

B Logit W3l 4 § MR & 484 2P WG - BRBE - S4BT RS
FIHFRIEIHEATEEFITE > EHRACPF LT ER RBRY, =1 FH

AP AFAFERY, =0-m % Logit ¥4 ] 5 H 8 Logit #7322 # > A % # Logit

BAl T A AP F AT Em PRI - BEBFE XA AHF TR S DT
FA 1o 5 Logit BEAlZ R AE RSB PER G M PF 0 BT Y % % odi(Hazard
function) % 7= » Shumway(2001)4p 1 BT PF B & ' 103 &2 5 3 = ~ 03] 5 4P e chitin &
Bcoom 3 Logit #0935 S8 - B fA e ST FE* S Logit B v pe g
TR R e A -

BREZE S PHALRFFF T LHEFE L L‘t%ﬁﬂi@%iifi’%’i??i
SUEp A T ERRPEY, =1 EAFAFERY, =07 i=1,.
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Pnioadio T R o ARR ) E) -

W ERETHFL 2 B Logit A &2 275 - BRZRE @ 5 Logit
WA e T A AR L 2P A T LWL - BREREF 27 Ty
AP GFEYFAREL > POTERI P TR L AR 5 > Tt o 5 Logit H7) & dpa R
PREHCAIS F R G VAT ARTERF BRI IR ER S T 2H L
B>t 3 Hp Logit #-3] o

3.2 Logit & ﬁrﬁrﬁl

FA R p R OB T St et F R sk Law fEa it o R Bdei iF
Bz e RBEER - A2 EEE T TREET G S AT LS (blirg LT3
) o FHEE- BT ERAIE > T RENBFERADBEET B LRLE G
E%ﬂ&ﬂ?iﬁ%ﬁfﬁ‘iﬁéfﬁ— EERLECRAP R ERRET TR L
AT ARG 0 B R 4T T R Y

A

Logit #7| & £ 5 W d pbak 2ham B & ke - FBHAIM G 2R BT
Heoe fFHCE] 0 T Logit i BFRCRISOIR TR RHCR PRI B A fRehipak o W v by

GAfe fl A2 Fie- HRFAPEITHLB S 0 4 BP0

k
Yi :ﬁo +Zﬂjxi,j +U;
j=1

Y LRI EE X 5 p RU U S EBEAIT > 0y L EERBI PR bl

ol fE2 R - BfE2 G AR E(Latent variable) - H ¥ ] * BT I g
FHy Ty DR ERE Mg EFE 9Py =10 BRI 00 AT AT

Yi =

1 if y >0
0 otherwise

Fgpd 2 A Y =1 B s (4T

pi = prOb(yi =1)= pro{ui >_(ﬂo +Zﬁjxi,j)
j=1
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% Logit ¥4 ¢ - Bk F 3B PRjE_Logistic & fie > 4o 5 (1) N#rm o Pl Y
#* &~ vz (Maximize likelihood method) iz 8 H 8@ (4,) °

Z.

F(z)= ! (L

1+e”
k
A Zi= B+ D B X
j=1
B2 AR B A A8 kA S A fedidic 5 Logistic A fie 0 Tt H 8 T i Sk

Yo oo dep 2 AR PSS EEAN0E Lo

e

1+e%

P =

3.3 AP T £ % #-3) (Discrete-time hazard model )

A& 3 4% Shumway(2001)- 5 £ > %3 B £ & Jo#c: 5 7% S #(Survivor function)

r % g ' 3 fe(Hazard function) > % 57 40T

e S(t,x0)=1->f(j,x;0)=P(T >t|x;0) (2)

j<t

4
S

NP ARt TR MBS

=

f(t,x;0)

7' i gt X, 0) = S(t,x;0)

=P(T =t[T 2t,x;6) (3)

\

HE2T 0 bRt PRl g 2 Mg s o

Fyp ot (2) & (3) o BV RBAPF R 2 e Al cnpe iy Soficd r 40T
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L:ﬁ¢(ti,xi;9)y‘S(ti,xi;H) (4)

By s ERRE ER IR P ARSI S A s Bly, =1 3 Ay, =

FaE et (4) 7 BT R AR HCA 2 P Sy o~ T R R R iR Rl £
X(Time-varying covariates by making x depend on time) > ;gj} T H & Logit #-73) 2. P
\Jrﬁ'{ﬁ»" ) FF’)%@

Shumway(2001) #-45c ¥ /F /& *& H-4] <% % % 4 Logit #4] - % ¥ Logit 3] th -2
AR EDH FTAARL B E A Y Logit HAlY o R G AT FA M ES LY ER
Higscs 10 2R 5 0 2 2.5 % ¥ Logit 3] 2 i e & 7 40T °

L= _n {F(t,,X,,é’) H[l—F(J"Xii@)]}

1<t

i F(Lx0)F R Efeibpa e g F G B 0 Fpt Shumway R :

F(t,x0) 7 3§ 5% Slic > T % gt x0) KRB~ F(t,x;0) > Flut % 8 Logit #73) 2 $%

(PESTE ;- T 7

[T {ote ko) TG0 ()

i<t
% Cox and Oakes(1984) &_s& Sz pr F /& "k #4] 2 5 7% S fche ™

S(t,x%:0)=[1[1-4(i%;0)] (6)

j<t

ooV (6) Ar a8 (5) ¢ iRz E R e o

L:f[(/ﬁ(ti,xi;@)y‘ S(t,%;0)

‘ﬂ\"l
=

At AR oAl 2 P S B E Y ) Logit B 20 FED Sl 0 TV OR-ARET
PR B €& 5§ 8 Logit #273) o

g b w2 33% 0 A7 7 B e Al 2 Ak Soliog(t, X 0) 4R 5 Logit & o



#(t, x; 0) :;. » 0=(a. B, 5)

e—(a+ﬁ1t+/32x)

T a2 (6) 2 &7 Far 1—S(t,Xx;0) T 5 HATHRF 2G0T gig g

R o BATER Rre Al PRI S BcF R S b P R REEE T R 0 T
wawﬁ@% fElest s e o g Lt o T AR R R A 4
Logit #-3] » &+ & * Logit procedure kit {7 #ricpF /¥ &' o420 S licfp 3 0 1 R4
FOPER B oAl P Sl B < P02 2 i (Maximum likelihood estimates) 2 g | = & %
R S8 S

FEZRAEHA L SRR EE R FRILT G ERL S F A

THF Wald 22 > e a2 TESML SERAR Y A HEMH TR T EEBARE
RA S S S P ARE R Y o Wald B R d RS 1 2HF 2 AR

Bt AR 0 B R AT A
H,:f =0 »i=1,2,.. k

H,:B #0 »i=12,.. .k

2

Wald = L,\
= (7)
A9 Bad imREeRs fer o SE(B) L kRt Es B L o WK
¥k =005 AEREBRKIZT > FIESEEBRRH, M7 % i EEEREY S
PHBABL G RN -

34 R HRED 2

AR TN RER FEA Y Y S TR TR Y 7 s R SRR e
(Receiver Operating Characteristic - ROC) it % »c & %z 2. 7% 1 & - ROC &g B4~ %
T b2 P FFAP U B GEg F o I B kAR &g o ROC A 44
A3F S AR Y o TR %g&i%;#atfﬁﬁﬂa;{fﬁ#;’%gﬁﬁ?» ROC & & ek T8
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ME»’F!IQ'”?‘p'}i”*’?7]712‘“—331?;@_5?—_%7"f]wﬁb¢f§ﬁF$7 3. 9@:9’7}'\/?1;[‘5]%
PO R EERCE LR T RE OB IEF TR DRI R 2 2 2 SR
{12 ROC # & AUC B % = 2 k3t AR i 4 > & 0 98 7 (default

boundary) -

5.1 &M st B2 T

ARy 0 BSIEH ~ Leland & Toft 323 ~ inde it~ B a4 ~Hs FRE¥ 21

Gl R T FEIR AN T A KT 0 H T Y2 FRITACE I AT o WP AT R
P AWM F ALY PR AE AL T GFROL R o

5.1.1 BS(Black & Scholes)®#

% 51 3 B 44 BS T ABcirAc mt At o d 49 7 @A & Market

£
assets/Face debt * & » I ¥ P RE N KB » Farg oD A fpa HF > 2 o

Fro o R E AP ek e a5 SR g
assets/Face debt 5 1.036+ s E 24 i BS @ A @ 1
volatility g 5 2 P ke ehdd > F15 FA RS R 4

4 5-1BS i fHcdp & Bt £

(3}
e
»

pl)

b1 Jgfzy 13
ERER

Tioge | ¢ | REA | A Tiodk | Yol | REL | Ak

Market assets/Face debt | 1.036 | 0.914 | 0.953 10 5391 | 1.719 | 11.128 | 29

Asset volatility 20.425 | 19.016 | 13.196 | 10 |11.126 |11.239 | 2.918 30
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Market values of assets in the run-up to default
as a fraction of the face value of debt
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Quarters to defaunlt
W 5-1 & 9% B4 % 1 A
5.1.2 Leland & Toft 2%

4 5-2 1 & 444t Leland & Toft 323 S ficiThcit sedt A dr o d 40 P i@ e &l

7 Payoutratio (Px A X B F) 2 o ARMpAF WP ¥ 2P BN REF > AEHD
FAPFIREE R R R AR R @RISR S Al RIS E DG
AT AP REBAF R I FEID P L A d £ 52 oo B F 2

Debt maturity (B4 38 p ) iz = 2 kank > ¥ Coupon rate( | 4x 115 )~ 4p#iE 4

cpMoHigr o vE e {afEREY AT £ pE R FH Coupon rate( B
FHF)g g i o . No.ofissues (Bif=t#ic) £ WP E N8 57 LD
PRENEAGETE GO REFEBEFIRPREFT PR A7 RS 6 B
BAT REFLR omd £ 5277 33 Debt maturity & S pFehs 1.216> &0 F o
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P 522040 AT SEFSEST LG G o

% 5-2 Leland & Toft 33 $-8icdf & 5t §

D Rk L
iz Rk
Tiofe | ¢ i | REAL | tRAd | Tiodk | Yo | R | kA
Payout ratio 0.000 | 0.000 | 0.000 10 0.525 | 0.168 | 0.896 30
Risk-free rate 0.041 | 0.044 | 0.013 10 0.029 | 0.029 | 0.000 30
Coupon rate 0.064 | 0.064 | 0.040 2 0.047 | 0.046 | 0.013 28
Debt maturity 1.216 | 1.216 | 0.256 2 2.204 | 1.777 | 1.272 28
Log (Totalassets) | 6.749 | 6.698 | 0.427 10 6.722 | 6.682 | 0.446 30
Re. cost/Total assets | 0.844 |-0.894 | 0.126 10 0.817 | 0.860 | 0.135 30
No. of issues 0.196 | 0.196 | 0.013 2 0.143 | 0.146 | 0.055 28

5.1.3 jn# . (Liquidity)

# 5-3 1 B HINE IS FRITAE ST c B P IERI RFEF O HET
AEBEZIEIR TP 2K

&

fe4 od TR ¥ 2 F o Current ratio (S
v )¢ Interest coverage ratio( 1.4 % Fg 3 ) = Sndsdp iR 8 B 3iE ¥ o @ 5 Current ratio
(imdsv &) Aq- 75— FEF FED ng g4 @ k- AFEP o Bt &
A% BEFZ2PGNBEAR wP P F L MRS g K L F i
Fod RA NP EYRET N S E%T 5 Interest coverage ratio (1 & M2 k) 5 EBIT
(fo@ L3 8 F)fefl 4 7

AL RREA S 0 T BRI B H B HEARK > A7 FEA R FIRABRARMN
AR A L i AR PR R 2P F RN A

capital/Total assets (¥ FF EFFRFT A" F) > 6 > &

g Bp gy E BT A L R Bt L )L

B
$/’*“’%$£#2?%“§?§%$?é”$$*§@25°Epm%

Shares/Shares Issued (F#n vt 5 ) 26 » Pawvd 9o P b 9% FPF > WA BRE £3



Fhi#m { 5T e AL G LHIPHE T > S22 E N7 Fh ot SRy
¥ e
% 5-3 P SR S E
E N FEE L 2N
P33 8k
Tioge | ¢ ik | HRRFA | A | Tiod | ok | RRAL | Ak

Interest coverage ratio -0.021 | -0.010 | 0.035 10 0.576 | 0.035 | 3.889 30
Current ratio 1.182 | 1.223 | 0.408 10 2.692 | 1.336 | 4.765 30
Working capital/Total assets | 0.075 | 0.083 | 0.202 10 0.203 | 0.170 | 0.164 30
Pledge Shares/Shares Issued | 0.760 | 0.799 |. 0.206 8 0.483 | 0.437 | 0.219 23

5.1.4 B4

%541 & EHTHAEG
#

B)ZEHE Virog - 027

%3t 4 45 o o Credit lines (7 *
A %j\ﬁﬁﬁgzggf»{%—iﬁ;ﬁ”

FRE NP RG A ,ﬁ%w SR o R R oo T AR R 4 % 0 Credit lines
B )I} @ % > i F o 2 e Credit lines Ap #3038 9 o @ 2 ™5 @ 7 Book debt/Replacement
cost (¥ FAFALE SR SF) 25 WP T2 7 A OFEOFERL S Ap
ok 2PL NEEFHIUTAEE S A S g v g e .
254 FFN 42 fEFEERTE
EHRER ik AN
B335 ¥
Tiof | ¢ i | HREAL | A | Tk | ¢ ond | REL | AR
Book debt/Re. cost | 0.469 | 0.457 | 0.089 30 0.279 | 0.299 | 0.145 30
Credit lines 0.100 | 0.094 | 0.306 10 -0.490 | 0.437 | 2.932 30
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P E T kR - AES G AERE S a5 o B 0 P A Sam a4
B Adngrdla 4 2 B H kG F oo % Making losses % 7 & k& ¢ EBT (fi 24r) 5§
ZHABP LB AREOT AL ol TAFT D F 2P R ART AL 2
Boib B B 267% Flr gl PR WREF 2T RAY BB PRL L T 8 R
S T @G '74\11‘%7‘“‘% wh @ARL f ehF 8 72 @ o % Negative cash flow 2 7+
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Retained earnings/Total assets (¥ #FARIAFTA) 2 R =7 LI EJIR 4 24 &
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A F AR R S E S AT R DL R RN )
NPHBFRE NI F P A N E NP A RN T T R B P oA g
7

® Eﬁﬁﬁ% Vbl B o ¥ Market leverage A It f F P E/T
f

3% 2 3% 5 Quasi-market leverage ezt B VR S tR g f O REE/ (PRe B R R KER
W @) ; @ Bookleverage Bl A TG f AR/ T A SLEE -
4, ndeiE

d A 557 s BH AP LA B PR RMBEHET LR
AFFIV-BAEF OTUHNTEANHBMEL Ry - BAEF TR EF AT
Finde fhdp A MY Bt ik 9 2 @ kidd ; Quick ratio (@ drt g ) A7 - R P A
e fFennd - AE EBF R N AT NS
5&;%45&5145&;2:;15@ 5 d 4 5384 55 It Kk gt

FPREMRBFTAY HF P3O %A BE Tk FER

M T AF I L a0 % GEPE AT IR FA B D f LR IR o

255 ¥7 0 3L np g

EHPEEE g
SRR E S
Tioge | ¢ g | HRRA | Al | Tiodk | Yok | RFL | Ak
FANE
Book assets/Face debt 1.840 | 1.756 | 0.659 10 5978 | 2.376 |11.076 | 28
Net worth/Total assets 0.313 | 0.339 | 0.110 10 0.462 | 0.444 | 0.160 30
Al 4
EBIT/Total assets -0.020 | -0.019 | 0.040 10 0.015 | 0.016 | 0.020 30
Profit margin -0.501 | -0.108 | 0.919 10 | -0.055 | 0.019 | 0.329 30
% making losses 80.0% 10 26.7% 30
% negative cash flow 80.0% 10 20.0% 30
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Net income/Total assets -0.065 | -0.045 | 0.078 10 0.007 | 0.006 | 0.019 30
Retained earnings/Total assets | -0.199 | -0.114 | 0.237 10 0.037 | 0.034 | 0.072 30
Market leverage 0.453 | 0.453 | 0.224 2 0.401 | 0411 | 0.174 29
Quasi-market leverage 0.594 | 0.574 | 0.176 10 0.439 | 0.459 | 0.168 28
Book leverage 0.395 | 0.388 | 0.096 10 0.249 | 0.262 | 0.114 28
YIS L e
Cash ratio -0.272 | -0.012 | 0.434 10 0.052 | 0.032 | 0.057 30
Quick ratio 0.312 | 0.244 | 0.225 10 0.856 | 0.470 | 1.568 30
% quick ratio. below one 100.0% 10 86.7% 30
% quick ratio. below ind. median | 80.0% 10 46.7% 30
Defensive interval 0.841 | 0.387 | 1.230 8 0.784 | 0.631 | 0.529 23

5.2 HEECEE I 5 it R

521 FREHLME L

52.1.1. ¥ itk =

F1* Lilliefor 3§ & & ¥ €447 3 @ jFHC] 4 * P IR P8 T B EF Bl i

%5’7
%5’7

FEp T h AR R R A Y A A e B A
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256 P REZVBERETES

Py gk D st3t & |P—valuel#t =% %
X1  Market assets/Face debt 0.382 0.000 *
X2  Net worth/Total assets 0.054 0.000 *
X3 Interest coverage ratio 0.453 0.000 E S
X4  Current ratio 0.430 0.000 *
X5  Working capital/Total assets | 0.078 0.000 *
X6  Pledge Shares/Shares Issued | 0.083 0.000 *
X7  Book debt/Replacement cost | 0.111 0.000 *
X8  Credit line 0.390 0.000 *
X9  Asset volatility 0.151 0.000 *
X10 Payout ratio 0.371 0.000 X
X11 Risk-free rate 0.204 0.000 *
X12 Book leverage 0.035 0.036 *
X13 Coupon rate 0.474 0.000 X
X14 Debt maturity 0.446 0.000 *
X15 Log(Total assets) 0.062 0.000 *
X16 Replacement cost/Total assets| 0.147 0.000 *
X17 No. of issues 0.437 0.000 *
X18 Industrial distress 0.541 0.000 *

1 BRk
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Ho=M it 8k i ¥ &4 fe
Ho=piis s %0 ¥ A e
GHIERER VB BR e (28 H,)
3. FH KR AFGEE-
52.1.2. 18 M 148
I & dictk %¢ o Spearman 4p M ik 0 e TLAAT§ 2 EBITDA (i L3 47
A %407 4 57 97 o & /7%¥k$T’HmDAﬁ$mkmw¢?¥
IR b HARM Glicd 0614 B RHP 1 A5 T * EBITDA iv5 277 @
ESELR S

57 MBS,

Stock price | EBIDTA

AP M e 1.000 0.614*
Stock price
kg 3 4 (P-value) - 0.000
A0 B % dic 0.614* 1.000
EBIDTA
i ¥ 1+ (P-value) 0.000 -
P
1. B3kt =

Ho=r S8 aipbii s (RH)
H,=53 %83 ks i (7 8)

2. "k"> A7 w001 B KR (BE) Tt A R E
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3. #P-value<0.01l> Fieg H, > 27 S8 3 BFAMIE T &

4, FHR KR TG ER o

5.2.1.3. {2 T 1o T

d et IRREE 3 B A AR R B By

¢ &1 Wilcoxon two—

sample test 22 Mann—Whitney U test :& {73 ¥ 48 T 352 £ B 2> 7 (F vttt Fich

i

FAPHEYIPENPRA R AEMTE I EFTLE  UB YR EA 2
K Ao 58 47
58 P REZ LABRITEF
By gk Z Y3t |P—valuel#t 2.8 %
X1  Market assets/Face debt -2.682 | 0.007 | >k k>
X2  Net worth/Total assets -2.796 | 0.005 | >k k
X3  Interest coverage ratio -3.245 | 0.001 | * * %k
X4 Current ratio -1.946 | 0.052 *
X5  Working capital/Total assets | -1.941 | 0.052 *
X6  Pledge Shares/Shares Issued | -2.694 | 0.007 | >k %k %
X7  Book debt/Replacement cost | -3.730 | 0.000 | *k *k
X8  Credit line -1.381 | 0.167
X9  Asset volatility -2.835 | 0.005 | *k *k *k
X10 Payout ratio -1.958 | 0.050 *
X11 Risk-free rate -3.207 | 0.001 | > %
X12 Book leverage -3.402 | 0.001 | * % *
X13 Coupon rate -0.974 | 0.330
X14 Debt maturity -1.308 | 0.191
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X15 Log(Total assets) -0.223 | 0.824

X16 Replacement cost/Total assets| -0.285 | 0.775

X17 No. of issues -1.110 0.267

X18 Industrial distress -3.844 0.000 % %k k

1. BT
H,=% = %8¢ & (Median) #p F
H,== % f2¢ £ (Median) % F
2. §RAES Zoy =1645-

3. "k"o £ A 10%EEFEORET (0=01) - iEEIFEHY Lk 2 BR (E
BHy) " RdphpPorf i by o EHEFEFHFLE -
"kok"r A or 590 EE ¥ RET (0=005) S A FHHY Ak 2 Bk (FE
GHy) > A pPB PRI d 2P B HFLE 50

"kkk"o A7 A 1%k FEKET (a=001) - EFA EHWT Eip R 2 BX
(FEFH,) " RpapPpaf2 ¥ ad s HEHP L EFLE 5 h-

4, FH KR A ED

e RGBT AL S LR MR
5.2.2 ® ﬁi?.ﬁ:ﬁjfﬂék\’ﬁ

AE Y RO T G AR AHAR A2 ES Y (Fe F) 24
PELFHEIIRAPFLHCRE T AR A 2R L AR
Boo BRERES L (F239) 0 (2823 9) ATEFLTFIEN p ¥
#ep| 45 BS 2% - Leland & Toft @34 ~ jndeodt ~ Bt 4 12 EE
HERS Al AU BERAE ﬁ%&’&gg+m%zz%'%@ﬁ%ﬁﬁﬁ
A0 & 59 5 A SR BRALATRE R B G FHCA] 0 T SRRP L R G HCRE
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o B
- el (1)

2 Market assets/Face debt v+ 3 8 jbaE fgae jF#icd] (1) > A & P eh8 5 7 %3 BS
WHPH2PFTAD B~ ABME s fHEGEE PRFOTEFREREH
Mol T SHRE R A RE2Z AR AR S FTRRIENF RO
FagdpE FP 273 @7 gFFLA4 oa EBITDA &- B ha
B Eflat w2 d P& ST 7 s o EBIDTA £ Stock price (2% ) &7 &
iR o AP i 0.614 > (& AF 7 1 EBITDA (fm & % 37 iﬂ) F 4o
AVl

PRz IR MR TR A S anEA o
-~ Eedl (2)

14 Net worth/Total assets +* & 8 jbi& fie fFia] (2) » 2 & p enfae ¥ BS 03] ¢
i”ﬂ“‘v?ﬁ‘ ZPEE MNP FFEVFESRFAODEEMNE AR LT ERETFA

K - AR
=~ pEReE) (3)

2 Market assets/Face debt £ Interest coverage ratio 4 % Asset volatility ~ Book

leverage ~ Leland & Toft 72 # & S#caE i ﬁrz #4] (3) » i & p & %% Leland & Toft
T4 onde [ AL o 1 Interest coverage ratio * kK HFE &£ ¥ d fawm L F (EBIT) £

HATLp * it 4 0 BHARR 0 A7 AL FRABRARF > TF AL GLL G0
PARR AR B E GRS o
LR A (4)

12 Market assets/Face debt £2 Current ratio 12 2 Asset volatility ~ Book leverage ~ Leland
& Toft 323 & Sd i B 3 (4) > i & p enE %% Leland & Toft 1% 2 k& |4 B
4Z o Leland & Toft 2t # 7 BS % » ¥ BERZFEFHZT L AL FEZ L GJILR

5

REHT LT RENFG AL G ﬂ$%~wﬁﬁﬁﬂﬁﬁiW”%*”$ﬁ@£E*
FLa@? b fia dp > ~grAgFEy -

S>F 5 A

ki FHcdl (5)
2 Market assets/Face debt ¥2 Working capital/Total assets 12 % Asset volatility ~ Book
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leverage ~ Leland & Toft 523 % S fpiw JF 03] (5) » 2 & p e E%H
=
kej

TR e onds R AE - 2 Working capital 78 2 P H 2 F 0 3h ke
A 2

EoERE SRS ERE T AAAERE W P aiEl a4 2 R 4
BY  SEFAHLATAL IR LT S ERLFF LR AP ET M

i fFHcal (6)

Market assets/Face debt £ Pledge Shares/Shares Issued 2 %2 Asset volatility ~ Book
leverage ~ Leland & Toft 5235 % % frie jF 03] (6) » 2 & B & %% Leland & Toft
BAETEFFTRRE 2N 50 AR AR v FARF > AR RERE > ¢
FIA ST @ M BAME  AEATRT BF QT F 7Rt 20 T A& EFLE
ROFPMABRGHEF o FIb o AT SHTRESOERT o S AT FARZ 0 3RS
e NS LRI

N

=~ pEReal (7)

2 Market assets/Face debt ¥2 Book debt/Replacement cost 2 2 Asset volatility ~ Book
leverage ~ Leland & Toft 32 3 & e H 1w b A (7) » 2 & p ¥ %% Leland & Toft
WAHE A PHA RN P - RAPLF AR EARTHE AL E2AHNE
Facd g TREFRIRHR TR 2T 27 H® P LREDERSEEF > 2T

b

IRARE A Fy RAEI 7R BT AL RE S E PAREF SR P &

ESRA

A el (8)

2 Market assets/Face debt ¥2 Credit lines 12 2 Asset volatility ~ Book leverage ~ Leland
& Toft 53k % S g e jF 03] (8) » 1 & B &% Leland & Toft 3235 47 2 2 4+
i RAo4- 2P 2R TR L5 pEl PR R B

% [ER
FaomAd it A Creditlines ¥ 577 % FRIFAMAZLP A KT 18§ E
'&”I&f; —‘E{: E'i\rs ’ IL‘Z\ é} ﬂ%'? Rb’gi\‘h‘)‘ , ﬁz\:]‘_ﬁ?;“é—g
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% 59 i [

e @ e
iRk (1) (2) ©) () ©) (6) (1) (8)
X1 Market assets/Face debt -0.929** -8.202* -7.497 -8.051* -8.266* -9.427* -9.293
(5.174) (3.182) (1.196) (2.729) (3.031) (3.288) (1.690)
X2 Net worth/Total assets -6.540*
(3.095)
X3 Interest coverage ratio -0.401
(0.020)
X4  Current ratio 0.430
(0.027)
X5 Working capital/Total assets 7.316
(0.598)
X6 Pledge Shares/Shares Issued 3.622*
(2.739)
X7 Book debt/Re. cost 30.146
(0.240)
X8 Credit lines 0.344
(0.031)
X9 Asset volatility 0.626** 0.637** 0.583** 0.629** 0.682** 0.657**
(4.223) (4.870) (4.638) (4.387) (4.729) (4.720)
X10 Payout ratio -22.998 -22.898 -22.957 -25.186 -23.978 -24.350
(0.930) (0.774) (1.080) (0.872) (1.275) (0.810)
X11 Risk-free rate 13.598**  14.408*** 15.052***  14.752** 11.869* 14.560**
(4.511) (6.596) (7.123) (5.576) (3.356) (6.276)
X12 Book leverage 70.000*%*  70.071**  74.258**  72.675** 38.681 73.310**
(4.737) (4.765) (4.469) (5.005) (0.314) (4.358)
X13 Coupon rate 104.100* .106.100* 107.300*  101.800 114.100  105.600*
(2.713) (2:720) (2.818) (1.832) (2.451) (2.931)
X14 Debt maturity -0.558 -0.543 -0.475 -0.748 -0.585 -0.588
(1.407) (1.183) (0.829) (1.977) (1.691) (1.490)
X15 Log(Total assets) =7.540* -8.018**  -8.293** -8.269* -8.379**  -8.011**
(3.002) (4.192) (4.512) (3.768) (3.998) (4.079)
X16 Re. cost/Total assets -56.040*  -57.796** -60.412** -60.609**  -45.803  -59.541**
(3.543) (4.328) (4.026) (4.434) (1.620) (3.960)
X17 No. of issues 18.330 21.683 22.466 23.776 24.126 20.363
(0.445) (0.721) (0.639) (1.107) (0.920) (0.672)
X18 Industrial distress 208.677*** 221.621*** 233.015*** 227.526*** 180.107*** 223.700***
(48.724)  (71.030)  (77.867)  (59.402)  (34.478)  (65.507)
Const. -13.512*%** 1,153 323.090*** 342.409*** 358.174*** 350.476*** 281.422*** 345.846***
(219.678) (0.631) (107.244) (156.574) (169.777) (132.345) (78.831)  (149.082)
R-Square 36.646  36.672 9.603 9.515 9.420 8.547 8.815 9.334
523 % éﬁ'ﬁ:ﬂj k8 WA
AT AL R 2 A e T
1. o 1 4 5-9 2 % @ & » Market assets/Face debt i Eﬁffiﬁ'l BT GG HEFENY
o EERY @ FE N BS WHE AL F RN T R o EFL

2. 4 ¥ £ 59 FHAl (2) 4R > Net worth/Total assets &3] ¢ § A F - 220
Russell and Zhai’s(1999) # * Net worth 3gip] 2 & % 4 & s & -

1

67



3.

F_‘-
A

d +F % 59 i&ﬁp‘fﬁf;‘l (3) ¥ 4v > Interest coverage ratio 7 ¥ Ep: AP EFE

Interest coverage ratio (f AFmEE) g £ ¥d EBIT (R diwdE) 2
EGRAILE i 4 o Ra ey A Jﬁsmfrlﬁ Fot e R 4
W EF o

d F % 59w ETF #73) (4) ~ (5) ~ (6) ¥ 4 Current ratio ¥2 Working capital/Total
assets it fF A ! * * & % > @ Pledge Shares/Shares Issued i A G & =
F o1 ¥ IERIY 3 38 9 > Pledge Shares/Shares Issued (4o vt 5 ) £ .2 5 f2f

4o gl SBCILE X R g\ﬂ)f;v}gfg‘r#ﬂ AR B 0 AT AN R g FA O~ T n”vir\‘g'éc
B BEAMERT B ] T A 20 F A ARG RO 7 MR

B o Flt o BRT AT RGOEIRT o SRR FARE o BRGHRT R
PTd e AR o

d b2 59w FHcE (7) ~ (8) ¥ 4> Book debt/Replacement cost £2 Credit lines
B GEHCA L R EF SR T 2 P pBily 28T nggﬂ;?&“%@ié—&yj&g
FAE BN ERARRELOTN UL ZRETERTER {7 EEFFT £ 7
pv ¢ 18 Creditlines (2% 38R ) # & ¥ o

¢ % 59 %% {4 > Debt maturity % % & GFHCA 17 My 1287 iys¥
BT EAES FIAEHONP 2 & E o A LARRZ DY p R 515 H Wald

st AR R R P - PR F A

d +F % 5-9 2 % i¥ & » Asset volatility ~ Risk-free rate ~ Book leverage ~ Coupon rate ~

e

Log (Total assets) -~ Replacement cost/Total assets ~ Industrial distress % % #c & % i

g ETF BAI Y AR 5 BF o £ 2§ Asset volatility £ Risk-free rate # % #c & ifi
Eﬁﬁ'aﬂl] zy,.] J’rgﬂ/\rg E&F’ 9", \11?4 ]mﬁﬁ'&fré & f%" Lﬁ_@fi’g\”ﬁ %4
EE};:H;’ 5\_:] I-qui Kﬁ'l{.ﬁ" T‘Fi’%}i 'g;-k?mﬁflﬁg or; 2\59 Ir'a"}i‘ ]'}—1‘}1&]};

+enkg F A2 R ¥ B Y Market assets/Face debt -
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5.3 ROC # #gr AUC &4 4%

ROC & MA:-FF - B 7 a7 B B& AR E DR - 4h i stg & (HR) >
RAFERIBCA D AR N E g Fat Ko B EGEA S (FAR) 7~ 2 3l - 4 5
(B) »#=% & ROC o ﬁrjh{m - B 7 7 B R A R BE(HR » FAR)i d542
kenBlA) 0 BA, T hm T L AUC e BAY Bat AR E - 2R RAHER
- 7 3B Hit Ratio &2 4] = 32 5 % 4p e 0> F A ROC & M 4 %30t ik 4t &
B R E R STERIBCAI R 2L pERA Y 0 S - s o

5.3.1 BS ~ Leland-Toft ~ KMV = & #A 2 i HE AR %HE

AF7 3 454 BS- Leland-Toft KMV = 324 #-41 cnF A7 i G R 7R » 47
U%ﬁﬁiﬂ%#"ﬁﬁéﬂﬁﬁmﬂ‘ #‘ﬁ’ﬁii*&&iﬁﬁﬁ4°%
5-10 7 = @A H7) ]§ ﬂ#ﬁ-@ St R o AL BCA N E ]§ B2 B3R AT

BT EMASRG fERTRLIEY -

2. Leland-Toft 72 3 $-3

FOPH EBEG f R MO0 TE A QMR o
3. KMV 2% 3

3 E RO P MBREE IR R BRENER 5 (CRIEG | F+0.5xE IR
B IRER f

1510 zR@HHUL R 9ERFLRPE

Tiod | Poind | HREL | AR

Asset value/Face debt 1.036 0.914 0.047 10

Leland-Toft boundary/Face debt | 1.417 | 1.250 | 0.065 10

KMV boundary/Face debt 1.155 | 1.052 | 0.050 10
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B 5-2 7» BS (Asset/Face debt) -~ Leland-Toft ( Asset/Leland-Toft boundary) ~ KMV
(Asset/KMV boundary )% = 32 #4377 Bl - £ 2. ROC 4 7% % - B] 5-2 ¥ = Theoretical

5 BSHA| 2 - £ ROC £ Ik od =

EMs* st o E R EE QP FIERL o

% 7 {7 BS ~ Leland-Toft - KMV = #3] & £ 3
0.825~0.800 ~ 0.796 crjz§# s 4+ > @ BS 3l & M A = —"F‘,’ PohodF e 4o BS 0BG

1 . 3
¢t
09 1 o “‘
08 t ¢ 000““‘ ub‘
. o b @ : Y |
i N o oo
07 ¢ A 'A
06 o ‘:
g ‘4
=05
e A
I °
04 r °
‘0 »
03 | 2’
L
\ °
02 ¢ QA
ol
0.1 [} ¢
A
0 1 1 1 1 1 1 1 1 1
0 0.1 02 03 04 05 06 07 08 09
FAR(B)
¢ Theoretical A Leland o KMV

W 5-2 = 2% $¥2 ROC
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5.3.2 E#HHF| & 282 ROC Fg R 4
2 511 272 BB HBUNLENFL 5 -F -5 -F - %=2F~%- &~ 5=
E R ZELT BT EOEOIFRL S o A AYACER BRICAY - 20§ 1
t
HPFEFEENI-S(ty R S(F 2P ek tE s Eds A ws [[[1-4 ()]

(d 258 (6) 7o) » 5d T EHFTPFENERLIPFRADEGP S E o d £ 5-11

ﬂﬂﬁ%’—ﬁcm*wLﬁ@%iﬁﬁ%gﬁ&fﬁa@%ﬂjﬁmﬁJog%ﬁ?
# 3 > Leland-Toft &2 KMV % - A AR 9B F2 a4 I4pLad - a BS

Bt 2 A= F Y e B % - Faipla 4 & 0.825 F HATipla 4 hg I
)i At i N I

% 5-11 = 2HHA) & pr F BL2 FERA 4

=52, 3 3% 1 2 # 3 &

Market assets/Face debt 0.825: | 0.750 | 0.704 | 0.693 | 0.602 | 0.567

Asset value/Leland-Toft boundary| 0.800 | 0.742 | 0.707 | 0.639 | 0.611 | 0.576

Asset value/KMV boundary 0.796 | 0.739 | 0.704 | 0.686 | 0.563 | 0.501

ARG ¥ AH4HR G i @ <0 Net worth/Total assets ~ 3R £ 7 € 52 EBITDA/Face debt
% ynds a0 Current ratio ¥ Cash ratio % v S 8ci® % PR BLeHTRR M 4 > & 5-12 540 =

Sk PR BEDTERA 4 A5 0 2 ¢ 12 EBITDA/Face debt & i » Fgip)ac # £ 0.786 ; H
=x % Cash ratio » 7giplsc 4 i£ 0.708 » m Current ratio 5 = & # Fgipac # B L > FH 5

)

= Fisenigiplac 4 % ¢ Net worth/Total assets 5 4 o
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% 5-12 $dc} pEE R SRR 4

1% 2% 3% 1 2 # 3 &

Net worth/Total assets | 0.694 | 0.647 | 0.634 | 0.629 | 0.603 | 0.539

EBITDA/Face debt 0.786 | 0.702 | 0.682 | 0.624 | 0.607 | 0.558

Current ratio 0.695 | 0.563 | 0.544 | 0.521 | 0.517 | 0.507

Cash ratio 0.708 | 0.682 | 0.622 | 0.591 | 0.580 | 0.544

F4 5115127 v AFpRliE G F a4 > a o y\é_ (GRS ;' I% (R
g B R bR ek Y > 1 ¥ 2 EBITDA/Face debt e03g gl it 4 v KMV 12
o PR IR Bl A 4 H2EF AT » L =THEP f{f;l % wm % > EBIDTA - BirFa

RELE S
5.4 it ¥ ¥ % (Default boundary)

B 5-3 5 ~# 7 t& & 12 Market assets/Face debt £ Current ratio = %F—r"ﬁﬁa\ EVANY
BA) o fpt B350 Market assets/Face debt iz ) :F B & > 2773 2 BS 3234 5 # R #-H &
% 1> % Market assets/Face debt. % > 1 p¥ » K 5 & ¥ = & ; § Market assets/Face debt
A LI B AESFem e Currentratio » G o AT R Y £ A £ =41 1.340

sr¥mEnafzsRE o d gV ERa (A 1FELF) ~ B (A NFLF) 3 3F

a (AIIFALF) GO PHRFRIEFFESD ) BB SMBEBLD 2 S
(B NFLZF)EPARPRGMBERE LT RFREILIFFEL o d THRTTF
a =509 > 5=10% o
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=t
|
|
|
« |
|
o |
el oo |
£ |
© __I_____L ______________
¥
- I.‘
b
o
(an] I T T T T T T T
0 1 2 3 4 5 6 7 8 9

Market assets/Face debt

4 Firmsat default Nondefaulting firms

W53 HAD EoRe L F 05 H

A7 TR R g 4 32 B (Default boundary) i&:{"l a (B IFE5)82 B(3
£ )2 2L ek ] B A L AR & 2T 3R 7 e Market assets/Face debt & o 12t =
FERVIERNEFRE-F2E 98K 5 1281 prpFEm B W R 0214 WP Fag
Eﬁé?E%ﬁ%ﬁ%ﬁL%l%»%?ﬁ%iﬁﬁoﬁ*ipfﬁw Fza R
ghigiplic 4 i 0825 v I HapRl o B @ FE NPT o A PRI F - - EL i
MRk iEs 5 15632231 Higx & 5 0251 % 0.300 -

4513 tp R PR

Default boundary a B
Market assets/Face debt (- %) 1.251 0.214 0.214
Market assets/Face debt (= %) 1.563 0.251 0.251
Market assets/Face debt (- &) 2.231 0.300 0.300
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¥6F BwpEEk

6.1 &

-gg

MR LR AR BP AR f s N RP L E R A EY o B

P E R AL SRR S E K LB AR 2 S R R
ARk b BARRS YR AR L TER S cAE AR L

FEH - B R GIERIEE] BN BREEMB AW AP IR BEFEAN
iLwH%J7$<$Wﬁ%ﬁ s R AR AT GERER LR o T

7 2 Mirdp ik (R %E) THEFTH FH > TR F AT TR FTRRIFRSTE L
W o

AT EAFEHMB AR PGS PRI DT A1 AR F AP - B
ﬁ‘ﬁﬁ%ﬁT 0K 2 AP ERA R ARG MM B B
AETH AT APEY B E RN MR AE S AR DB L R R R

BRE M2 p RO R RHAPMESLES E Stk (TEERE) NEBETA
fheo 17 A KL AFTLp RELEFEA T

-

Ji
.

AR gd s EEHCA A 42 (8 0 7 4rig 7 Market assets/Face debt ~ Net worth/Total
assets ~ Pledge Shares/Shares Issued - Asset volatility ~ Risk-free rate ~ Book leverage ~ Coupon
rate ~ Log (Total assets) ~ Replacement cost/Total assets + Industrial distress % % & it §F
WAl Y G R F o £ 2 A Asset volatility £ Risk-free rate & $-dic e & ifir gFiical v 80
FEBREF  LRP T 2GS AE%m@ﬁ{j& Bt o F1G A 4
WEEERED FG R AP o 5 L b R FREEFMEO o B AT Ay d

L QPF TR B A0 g P

AT AR BSIE% - Leland & Toft 32 ~ inds e ~ B i 4 $2% > @y 3

oo S FHEAFLEFN O BS BAHF AR Y R EEYE S 4
FOTERI A RGeS E- FROER L LBl SR YR AFTA
BOEE ML G 1251 T gF AR 0 ¥ BSIH2 AERi 4 i 0.825 0 o ¥
BSHEHIFL R S Y S EEGPF LR o
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6.2

L PIESHFITIRYEAPIFIHE A AT RA TP e
RFEFALIFRFE P OB RTH B E T R R TR A

PR AT REN AR Y0 R

2. AT GAHMHABREB O THFEH L RE Y2 b FESEROET LR B4
iBS@w\mwm&mﬁ¢m‘mﬁﬁ\$wuiEEF7Hﬁﬂ%ﬁu{
EoRP @O X E e MBF RN LAFTALRERTE F 225
AR S BRFRFENAT I EEFREL S AT AR U MET
FAAEMBFEFR YR R AT TAY RANMEATNFH P
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Book assets/Face debt 1.840** 2.382 2.928 3.640 4.454** 10.983*** 5.994*** |7 754***
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(-2.796) (-2.202) (-1.682) (-1.233) (-1.069) (-0.558) (-0.507) (-20.779)
EBIT/Total assets -0.020***[  -0.007* -0.048 0.002 0.005 0.000 0.021 0.007
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Book leverage 0.395*** | 0.371*** 0.352** 0.330* 0.318*** 0.275 0.292 0.305***
(-3.402) (-2.983) (-2.389) (-1.809) (-2.810) (-0.886) (-1.333) (-5.018)
Cash ratio -0.272** | -0.245** -0.087** -0.056*** -0.293*** -0.064*** -0.011*** |-0.108***
(-2.475) (-2.394) (-2.460) (-2.693) (-4.270) (-4.391) (-3.537) (-8.603)
Quick ratio 0.312 0.343 0.372 0.392 0.428 0.418 0.367* 0.457**
(-1.264) (-1.077) (-0.784) (-0.617) (-0.260) (-0.426) (-1.767) (-2.054)
Current ratio 1.182* 1.237 1.332 1.452 1.432 1.429 1.493 1.527
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Net working capital/Total assets| 0.075* 0.113 0.148 0.193 0.195 0.205 0.238** 0.204
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Pledge Shares/Shares Issued 0.760*** [  0.745*** 0.720** 0.756** 0.722*** 0.710*** 0.665**  [0.711***
(-2.694) (-2.691) (-2.289) (-2.526) (-4.962) (-3.821) (-2.500) (-7.494)
Interest coverage ratio -0.021***[  0.000** -0.028** 0.003* 0.015*** 0.018** 0.015**  [0.015***
(-3.245) (-2.419) (-2.111) (-1.652) (-2.989) (-2.498) (-2.381) (-5.228)
Defensive interval 0.841 0.451 0.951** 0.866 0.474*** 0.443** 0.988 0.650***
(-0.648) (-1.354) (-2.212) (-1.279) (-3.573) (-2.348) (-0.028) (-3.526)
Asset volatility 20.425*** 7.063 14.970 10.114 11.252 11.811 11.315 11.335
(-2.835) (-1.406) (-0.878) (-0.086) (-0.333) (-0.601) (-0.532) (-0.886)
Book debt/Re. cost 0.469*** |  0.438*** 0.412%** 0.385* 0.373*** 0.304 0.284 0.341***
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Credit lines 0.100 0.440 0.229 -0.005 0.350 0.474** 0.501*** 10.388***
(-1381) | (-1.022) (-0.506) (-0.162) (-0.515) (-2.202) (-2576) | (-2.632)
Payout ratio 0.000** 0.000** 0.000** 0.000** 0.055*** 0.194*** 0.079*** 10.111***
(-1.958) | (-1.958) (-1.958) (-1.958) (-3.316) (-2.883) (-2.995) | (-6.420)
Risk-free rate 0.041*** | 0.043*** 0.045*** 0.048*** 0.049*** 0.0520*** 0.056*** 10.051***
(-3207) | (-2.912) (-2.667) (-3.130) (-7.196) (-8.589) (-9.111) [(-15.308)
Coupon rate 0.064 0.083*** 0.062 0.082*** 0.074*** 0.074%*** 0.079*** 10.079***
(-0.767) | (-3.879) (-0.520) (-3.503) (-4.125) (-3.756) (-4.097) | (-8.546)
Debt maturity 1.216 3.450** 1.103 3.929** 2.676 2.655 2.245 2.763**
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Log (Total assets ) 6.749 6.774 6.780 6.785 6.782 6.759 6.726 6.747
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Re. cost/Total assets 0.844 0.844 0.851 0.856 0.852 0.868 0.911*** 10.880***
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