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ABSTRACT

The purpose of the article is_modeling stock-bond dependent structure with time
varying copula model. Using daily returns from US s Canada ~ UK ~ France ~ Germany stock
index which represent stock market-and 10-year government bond index of each countries
represent bond market. To select suitable eopula function from some copulas have a chance
fit stock-bond dependent structure. The results show that, Student t copula is adequate
model to fit stock-bond dependent structure. When the correlation between stock-bond is
positive trend, indicates the dependent structure on stock-bond accompanied tail
dependence and Student t copula are more ability to capture that stock and bond returns
fall on extreme. According to estimating copula time varying parameters, we reviewed
stock-bond dependent structure from 1990 — 2008 and indicating stock-bond keep positive
correlation coefficients from 1990 — 2000, but during Internet bomb, the stock-bond
correlation change to negative. After the 2003s, the volatility in correlation coefficients is
higher in US domestic stock market and bond market. The phenomenon mainly resulted
from some exporting countries. Especially, Now China is the first one country of the
foreign reserve in the world. So those countries accumulate a big amount foreign exchange
reserves and purchase US government bond and some mortgage backed securities (MBS)
through foreign exchange reserves. Let US long term bond price volatility is higher when
Federal Fund Rate arose. The result in US stock-bond correlation shocks.

Keywords : Time-Varying Copula model ~ Dependent Structure ~ correlation coefficients
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2.1 Copula 323 11 2 # § Copula = j*

*2 hiz- FEE kwpp Copula vIZm A #E doimat # 3 # i iE 2 Copula
(Conditional Copula) - — # copula S #icf_* ki &a B & § BES FRf s o fedik
TR R R T £ A fie Sl L P ARG 5 B AEYE B M & e £ A e S i
o B e entE S % B B A 4 18 5 38 3% (Probability Integral Transformation) » 2% i 3 »
- Bif % o copula K AAFpE L A I PR E AT %% Nelsen(1999) 12 2

Cherubini et al.(2004) > 8228 & = 77 7 14 = 2 & 1 Copula % > = Copula 3%~ + 12



o hf - et @R Copula ks it 5 7 A R bl S HE -

41T Sklar's #I2 ¥ s F B RECE poEE A A E A itiiE s S

A R B B

Sklar’s %32 (1959) (= =& )
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[0, % — [0, 1] i 7 s34 chnE 45 % H X, X, eRFWF £ 11T &

F(x %) = C(Fy (%), Fy, (X)) 1)

dok iy e e fe Sk R R, S 0 Rt copula Sl CriE- i Ao

d Sklar's ®IL¥ 4o SEis I £ o oW g S L p i 'R A fedr copula S e
g o k2 B4 copula EY g A Fe U(0,1)4E 15 % Bioir e = enBi & 4 fie

Cu,, up) =PUr<u,U, <u,) (2)

5% 4 18 5 & 4% (Probability Integral Transformation) > ¥t 548 8 X, 1 2 X,

Xy~ Fxl(xl) , Xy~ sz (%) PRIEIR B2 & pelU, > i=1,2 0 40T
Fxl(xl) ~ U, sz(xz) ~ U, 3

d TP ¥ Equation (1) -

C(Fx1(xl)’ sz (Xz)) = P(Ul < Fxl(xl) U, < FX2 (Xz))
= P(F{ll(Ul) < X F)Z:(Uz) < Xz) (4)
=P(X; <X, X, <X,)=F(x,X,)



% % ' copula® B 3 ¥ (copula density)
i % - copula 3% C(u,,u,) 0% & Snd#icc(u,U,) ¥ & 40T

0°C(u,,u,)

5
ou,ou, ©)

c(u,u,) =

TR A RS R EK 2 X, o AN S A e F e R Sk focopula % & S
FNTEGR IPA G A FESF A, I=L20F A 0 4T

e(Fy, (%), Fy, (%,)) =% (6)

Fletd Sklar’s ®IL & (¥ b 2 2 > FL2 5 canonical representation
f(X,X,) = c( Fy. (%), Fy, (xz)) ., (%) Ty, (%,) (7)

- A copula & #ceET 3 g o [14]Patton(2006)4% & 1 Copula & 28 e s 2 W
2 ¥ f #% = Copula (Conditional Copula) = Patton % # 5 Copula i # i & » 241917 12
PR FPER RO ISR T FmE & FEmEEBI TR Sl
PRy FAE R LR (Rosemberg, 1998) > & £ P FT e & b 'k E(VaR) e &
(Hull & White, 1998) - # <~ 4] * H - s fcencopula & ficis T/ ¢ ?gm Ak A B Han
WS AR KL ARG HRG S AL B OB 2B Copula i
AT BAR i g s pe A R R S A dpw B ok 48 0 & Sohnke et
al.(2007)~ & * Patton 73 J! i conditional copula 323 > 12 5 Sohnke et al.(2007) ¥+*%
i iE 2 Copula snf 2 & 1 XK X oY, 50 BrEFES A PFELt A B D Fadfpy
xR S S R (X D) R Gy, [ P) AT i
Wit K RES BEBREU, =F(x]D) 1 E V=G (y,|0) 0 HiFEA e kD
3 4~ peo B iE 2 copula Sl c (U, | D) EHE G - EFFT AU, oV, o s - AR A
Sl T X FrY hiEREE - ARAE S#T AT AU oV B A - AR AE S ke

X, Y@ i@ p g k(s B i fiog )k ffiic™

h (%, Y [P y) =G (R @) Gy [Py) [Py) (X [ D) g (Ve [P y) (8)



2. 2 Elliptical copula and Archimedean copula

- koo A& F % i copula S#cw 2 A 2 A B #g ) Elliptical copula %
Archimedean copula- Elliptical copula r+ Gaussian copula §= Student t copula % i & % * %
ot AR Mg R hcopula 3k @ % * 1 Archimedean copula 3 Gumbel copula ~
Clayton copula~Frank copula....... Eom AR AL A5 % grFrank copula~Gaussian

copula 2 2 Student t copula -

Elliptical copula

v

# * e Elliptical copula i & 3 Gaussian copula f= Student t copula > ™ = % Gaussian

copula = Student t copula s 2 3 :

Gaussian Copula

C(ul,uz) = ®p{®_1(ul)’®_1(u2)}

71“1 71U2 2 B 2
:I_q)()_[@() 1 X[_x 2'0Xy+y]dxdy

exp
= 2r\l=p? 2(1-p*)

u, = Fxl(x1) v Uy = sz(xz)

(9)

Gaussian copula 1% B & #ic 4

c, (U ) = exp(“pl(”l”z @) 200 WO 0) - (@) - (@l(uz)fj (10)
p L=/ 2 21~ %)

O LH-ERREOREY LR peSdk

O, M Bd S P s AR A e B A A e S -

@ A fp e v 4 fe i~ Gaussian copula ¢ A 4 7 — fRengi & A fe i fic
(L)ipzk @ ape i F &4 fe » £ 40 b Gaussian copula > B| % 57 &5 B AT 9 B & &
e i = ~F AP o

(QBzk B e e 2 ¥ 4 fe o £ 4+ Gaussian copula @ #* PFiE S 1B NE 1S % B & 4
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fe fi 17 meta-Gaussian 4 fe o

Student t Copula

C(uy,uy) =t {t;"(u).t, (u,)}

) e, 2 2
:J-_tv(>.[t( ) 1 (1+x +y pryjdxdy

21— p? v(l-p?) (11)
u, = FXl(Xl) , U, = sz(xz)
Student t copula 7% & & 5
_ _ _ B —(v+2)/2
v+2,. .0 1+ (tul(ul))z + (tul(uz))z - zptul(ul) 'tul(uz)
LT ATC) iy
_ 42 2 2 % P
c,,(U,u,)=p (02)12 (12)
rty t ()
? ==,
j=

t,c H- sy J & G v ehStudentt A e R fE A fe sl o

t, Ad REVv ~ipk hlics pin2 AR Student t & fie 7 i 4 fie i o

Archimedean copula

Archimedean copulas £_¢ Ling(1965)#1é ¢ » B2 51 % F| ad® P4 55AF 38 cf 4812

a > Archimedean copulas # * & i%*&# ¥ 453 1 - @ Archimedean copulas % — B suff

2 v

25 F %% 7 Farcopula S > 2T % Archimedean copulas ehke = & 1 2 H A ®

=N

e

Z_% : Generator and pseudo-inverse
- B R convex chadicp  l >R ® 1) =0. #t 3Bk & - generator >

% 9(0) =+ > BIf B % — strict generator o P 3 i 7 pseudo-inverse T _& 4o

¢(_1) (U) — {¢(1) (U) , O<uc< ¢(0) (13)

0 , ¢0)su<+w



Z_% @ Archimedean copula

®alicp 5 — strictgenerator @ @t A TE B A [0,00] chx 2 H B Sl Bl- n B

#cen Archimedean copula 7 & = 7 & i #ic
C(Uy Uy, Uy) = 97 (@(Uy) + @(U,) ++--+ 0(U,)) (14)
@ f Copula S#ic? > 3 % % #a47 4) 7 Archimedean copula » 14 & < * 3] &9 Frank copula

,—;I}IJ:

Frank Copula

% i generator % p(u) = In| ZREM =LYy o Linaset et - 1)
exp(=6) -1 0

Fp o o 5 - %> H A S #k(d0% a>0) 8] Frank copula & ¥ B = 4o S0

CU,u,) = —%In (1+ fer ;12(19 _1)} 00 (15)

* Frank copula 7% & & $ic s

ee—e(ul +Uy) (efﬁ _ 1)
[e—e(u1+u2) _ e—@ul _ e—¢9u2 + e—0]2

c(u,u,) =- (16)

2.3 Mg

LR ARRB e B 5 5 48> b4t Pearson’s correlation coefficient » 25 4 ficerft
F4p B 72 8P 3 Kendall’s tau ~ Spearman’s rho...... o 2EENFT AT F iR IRA
2 s AR R > B PR 1 B REIR 1 % Hhe @ K - fEcopuladi it - B
FBF RGFE S S R BT Pif iz 4 » 12 Gaussian copularz 2 Student t copulam 3 >

Pearson’s correlation coefficient » 2 ¥ L {7 &4 ctp B T -
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¥_%& ' Pearson’s correlation coefficient p

XArY s Ap b e s
Cov(X,Y)
XY)=——"-+= 17
p(X,Y) o (X)o(Y) (7)

SUEAD B R KRR AU N T A o

i sade b F A 2 B E 3 ¥4 tail dependence hIR % > @ tail dependence s &

St
W%

al
S L
¥ _% : Coefficient tail dependence 4, ~ A,

EXY) 5 - - e A R o F A feSlies @ i F {o F, > Alupper tail dependence

il A, e
. . \ 1 2u+C(,
Ay =limP{Y > F*(u)| X3 F (@)} =i “1+_u(“ W4 e01  @8)

lower tail dependence 7% e ™ &

Clu.u) A e[0d (19

A, =lim P{Y <F (U)X <R (u)f = lim
tail dependence i & * kfrg BB L % — B P FF A B dE PRI > ¥ -

B Fe FARREROSFomiz= /7 Farcopula ¥ 2 ¢ Gaussian copula 12 2

Frank copula ;2 5 tail-dependence 4+ |+ > @ Student t copula 7] % 3 tail dependence %t

o 2 (1_ t)
5 M o, 4 A E =) =2 i
fLagi 4 L, =4, =2 2tul[\/u+l\'(l+'[t)

L2l = l#—\

2.4 Copula %# 3
1295 Cherubini(2004) #74 41 chig 3+ = /2 5 = 44 > 4 % 4_Exact MLE - Inference for
Margins(IFM) r2 2 Canonical MLE(CML) » & = % 3+ copula & #ic 89t * a0 )

N
ESS
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v

Inference for Margins > 12 = % Inference for Margins iz 245 4% -

Stepl : & g%jﬁ‘%&ﬁa&j{ﬁw}ﬁx&j :

A T
5,-:argmaxﬁj(5j):argmax{ZIog fj(xj’t;5j)} j=12 (20)
o o t=1

B f(X56,), J=L25 % &G & u gl A7) At gk A e dn i,

Step2 : rid& -~ i PR SoHcim 3 copula B Esﬁ..‘%ﬁa S8 0 -

0(6,61,82) = i l0ge(Fy (,1361) , Fi (%,,82);6) 1)

t=1

G Gew = (01,82,0) 7 d (00135,,0015,,00100) =0 fz 1 -

9
Gl

2 9k bk kg3t copula M E R S EhR FIET MEL T - kS B

dRtEAFRR 0 # F IFM B3t pFt Exact MLE 2 § se e o

NP SR A

& 035 A S A endy R B M PR B chcopula ddoo 2 f R LT IR 1
2 ied BH - D FhfFdiea w0 25 B9 FARRTA) S g T A v 7]

E=N
TRABHBRER D fREEHT AR DM I

Loy dms s s ihg chl - R A -

2. Data exploration — o ¥ — pFfF A 7|07 ¢ R g Y ok BLR T A PSR Y eRE B
e

3. Contour plot — 7 & & & copula Jv#ciniz 4 ~ F it o

4, B3t AE B copula & o R o

5. P 2 HPEFR B A HCA] 0 56 copula Sl k 52 0 copula R #cPE R B 5 g o

d 240 3B ALY 1L LA EAE R RGP B 53 % H e copula e @ A F 4.0 5.7 1Y

PRUCHEG R ROFEFFALTE G - R
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LPLBAD o B & f AR A B EA AT BREIRE N S g hpER
B 71$4] > % Sohnke et al.(2007):7+ & ¢ 12 GIR--GARCH(L,1) % # 5 % & 7 #-4
BeefEa) B A GRS R RO R ] B SRR RS R LI R
B R AT RO S T M R A G ERG 5 T kS e SR
PR HUF D AP R R T U RRR T SR R B0 3 R
§or “irigE v Studentt A i % (e A 7R £ A fiee “i0t & ¢ 12 GIR-+-GARCH
BEAl % f (ER B B SR BE R A 7] 6 - B GARCH % ie L E B 2 5
SRS R IR 0 S R % e

M- R LS B R AHCA

5 © ARMA(1,1)-t-GJR -GARCH(1,1)

Rio=u+aR  +&,+0,8,,+0p8, ,

2 2
hi = + BN+ a6+ &S € (22)

it | ®, ., ~ tvi (O, hi,t)

¥ Sita <0 - Sita =1-> %Rl Sita =0"

- G457 3ol A7 Ha

=

RJ.’t =4+ &, +0.¢c,

: MA(1)-t-GARCH(L,1)

7ttt

hj,t =, +ﬂjhj,t—1 +aj,18j2,t—1 (23)
Eit | @, ~ tvj (O’hj,t)

Ry~ Ry A n 4 Gt m B dndici foff $498] cnp 48P h, ~ h A sl 4 fps

2t

2.

U B drdici foff S eniE R g B H o v, v, KA UAFRSA A R -

4

Data exploration — %=1 & B# FufdWE R EF| e > APF EET S B
ii%ﬁﬂiﬁﬁlﬂ’ﬁ i+ B4k enRd Ei?.f‘:é:—*}? o frdy *gﬂ ST | ESR IR S I T A i%frf% £
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Hrehsp pl e R ende (T FILE B ALl B R < ) B - fRa ST R

& v
it % =

Bivdppid O adeli Bl R RERBRE Y i A 1RR0G) 2 (4)

it
B E p R T dR o TR 2 T 5 R foff B R 1 4R eas AR § (rolling
window) %z i BI(14 £ B & &) » R RFH1990 £~2008 £ 3 7 - K P 2 B ehig iy
s ?RATHEG AL GHER?

1 year (half year or 1 quarter)

1 year (half year or 1 quarter)

= B 2 # #4L § (rolling window) 557

LW XA BE - xRy DR RS R T B -

Scatier pict of US. stock-bond standardized retum

B e —————— M'mdus — icac
1991/2/25 "1994/8/8 '
i ' !
2 | 2|
i
§o 0
2! a =
3 3 2
i L,
1.'-8 -4 -2 L] 2 4 (] -4 -2 L] 2 4 L
S4P500 index standardized retum SAP500 index standardized retum
" Scatler pict of U S stock-bond standardured returm . o .M.:Nﬂu_s wlmm
2006/216 2002/4/8
i i
g i
]
E !
2| -2
5 4 3 o s i 5 g z? 3 ; 5 ; 3
SAP500 index stancardized retum S4P500 index standardized retum

Wl 2 $RED 2GS FERHCHFEPGRERTFESNE Y B BEY)
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(1) &
(2)ie

(3)=

28 R AB BT ECF BT BRI T S SRR %
1990~1999 # ¥ » iR # BT & R Ap B chig g -
& 1999 & r2 75 ¥ 2003 £ 2 WA TR > o TARME S fADH -

2003~ £ (2008) » W% P P HEIS A A AER 0 BB N - RILALH o

c;’r"

Contour plot — g% = rolling scatter plot z_ {5 » gt pFav i 22 d ¢ v Copula &
BkE A MmRE - 0 A @ E i £ hcopula 38> ¥ d copula contour plot
@ %1 copula S e ik ELE A fE copula S & e copulae @
Contour plot 3% il — iE4F P & S P a3 § - ke 2 5 d Rl bR
%] o JE B 3 ¥ 5 ) Student t copula Af&EE(k T )R T 4 g 5t Gaussian

‘m\

feFrank & i & ° > 4 ik{ﬂ 7 tail dependence :i-i% o @ Frank copula &4k
e 5 Ap 3t Gaussian fe Student t £ 3t A FrenfiR s A AR 5 B R Reh
Foiv Bl PR IRG S bR s o Bl 3 ALALE R 4 e 5 Student tdistribution

+w % 11 <0 Copula contour plot e

Shucert ] copuls (Faepnel i Sudest | dutrbuboni hos0 T nusd

Gaussian copula Student t copula

Frarik copuls (masginal s Steent | dhuirbution) kagpe=t

Frank copula

15



B 3 Copula contour plot (Gaussian ~ Student t ~ Frank)
F245 L 7 ehfs $5 4R § 47 (% Bl {o contour plot » 2 35 3| T 7| & B iE :E 0 Copula & ¥k
Gaussian ~ Student t ~ Frank » 3 & ¥ #% i = 48 copula & #ceh F] 4 %] 5 d B 2 chf $ 4R
AT RT UF IR A A ARG PR E P DI % o e P A freh e

4, P hEEYE copula Sidcengdic — 45014 § o0 Copula d0ficz. {8 > 1945 2.4 &
SIFM 33 2 B BART D3 N flo 2T A BEART K3 FEA
FlH KA B F2Z Bt BY TP LR 2o x *’ﬁr} B Bk
FIRBR T LA RETA B FTHRBE AR o TR R 47 L ER
S&P500 r2 3 - Hp o W fedpdcs b RPFHE AN F L ENZ - E L -
B R R I Sl A B 4~6 7 5 ) T IRE AT 5 ) 0B s (1
- ELD)EMB- B F ERfT YA F OB B Bl4cn 1997 £ ¢ > e
HREXRGEFEFADY G806 4ok - & KGR § KRG D & bl 5
:H_:

0.8

Gaussnan copula rolllng parameter of U.S. stock-bond market
T T

one quarter

half year
&‘L w one year
L

| ﬁ‘lr i\\ K k Y
: 0l ’%‘ o M;h _
5 I‘M' I h]r HM‘W “
02} h !‘“'IT-" %ﬁrﬁlf "L"H‘l‘l,ll“f{ | JI.'I .

||'Ii ‘}f

a 1 1
1980 1982 1995 1987 2000 2002 2005 2007 2010
year

W 4 % 3* rolling ¢ Gaussian copula B 5.5 4 % ¥
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W 6 3+ rolling 7 Frank copula B 2 5 %
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1
one quarter
half year
0.8+ one year ||
06 B
% 0.4\ -
= )
g 0.2+ | B
- T
= Wi
& 0 i i
g |
o
§ .
£ 0.2 i 4
0.4 F‘}‘f
i
-0.6 w b
08 1 L 1 1 ! I
1980 1992 1995 1997 2000 2002 2007

Frank copula simulation linear correlation coefficients of U.S. stock-bond market
1 T T T T

year

B 7 rolling 7 Frank copula # 14 4p B ¥k

2010

B 7 % Frank copula#3+ & 1 ensit 4 4p i e > & ~ 41 * [1] Cherubini® Frank copula %

frKendall’s 7 s 4o 1

¢ S1+4[D,(0)~1]/ 0

Dl(e) :%J.e t

=1

D,(-6) = D,(6) +§

£ 4] * Kendall’s 7 frPearson’sip b % ¥ p e e 4o 2

rz(ij-sin*(m
T

b $5m & 33 % B[ 1] Cherubini et al. 2004

——dt
0 exp(t) -1

(24)

(25)

(26)

(27)

2 ja ¥ B4 4% [9]Lindskog, F., A. McNeil and U. Schmock, 2001. Kendall’s Tau for Elliptical Distributions.

Working paper -
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PeF FHcOPE R R A0 0 548 copula S #ck B34 copula SdkPE R R A e
—FETREFFRINFLEME kA REFTAFOMIBESHEAL L T E %> 97
1 e dy o B B 40 copula S fjﬁg“zif%“%ﬁ“zi% v copula & RS
B Y B R0 2R A > & < 51 % [14]Patton(2006) 48 123 AR(L)chps FY A 7 HEA
% ﬁ*“'f"»ﬁii“ B NE S fom - Hengdps AP M - @ & Sohnke etal.(2007)  =h

2 F ¢ g ARQ)EER R 2k § 17 copula SBeeicd] o A2 5 I g 0T
kit 2@ HF A kehcopula 28 e AR(D)#E 02 - % 2 #p enfE {8 Hp e 7 81

¥ o Tl & 2 3B H_2[14]Patton(2006) HpE F B AR kB2t 0 p s pl ~ 67 4

5| % Gaussian ~ Studentt ~ Frank s %#k :

Gaussian copula

ptG = A(a)p +5, -,ot_lG +a -(I)‘l(ut_l) . (D_l(Vt_l)) , -1<p <1 (26)
O AR A R R S R S

Student t copula

ptT = A(a)p + :Bp 'ptflT +a 'Tv_l(utfl) 'Tv_l(vt—l)) ' -1<p <1 (27)
TR THEgE0pd RER Vet A e R AR Sk Sofiko

Frank copula

0 =w,+ B,-0,_, +a|u_,-v,_,| . 6 e[~o0,0] {0} (28)

B9 p= € 457 5 - logistic # 0 & @AM Al pe(-LL) A O(U) OTHY,) -

S (@+e)

T T ML) UG -V B2 3L ks BFAT B2 fEd B4 B3

SR RGFEARM L ) > A AN AFWIF LA NG HERFE > F U, -V, [

pro A A BAREYET L ARM R B > AT SR Frank copula ft s it Ak ehaie € 2]

300 @ QU))@)) B T(U) TV ) AR B A FARE Y R AR M DR

19



oo AR R ke § £ 53 0o

] % Gaussian = Student t copula = 4-# ¥ 5 Pearson’s correlation coefficient p - #7
MRFRETTERRR > A ERF S Frank copula aasiizip b fhic o ko ¥
Simulation = ;% » % Conditional sampling > % $8 &3+ {5 % - B+ » £ 8 Frank

il A e AP R Rl o

T~ FERIAE

2 R kR p DataStream iz B FALE » &% P 2w > A B2 S&P500 ~ TSX
Composite ~ DAX30 ~ CAC40 ™ 2 FTSE100 # # US ~ Canada ~ Germany ~ France ~ UK
SRS Hdp e &ff X7 F 5 % 0 A% 2 DataStream #722 ¥ &7 B B Rih benchmark
10-year government bond index % § & & B & 4n dc > TR & 41990 & 1 7 B 4 31
2008 & 3 7 chp T M2 47405

21 %% 5RUED S g0t 2 LEWAFH i st m R

Stock index S&P500 TSX DAX30 CAC40 FTSE100
Composite

Mean 0.000328 0.000340 0.000434 0.000325 0.000286

Std. Dev. 0.009829 0.009727 0.014030 0.012944 0.010717

Skewness -0.51388 -0.617410 -0.154703 -0.071414 -0.052354

Kurtosis 6.826184 8.277650 7.365907 6.458172 5.640745

Jargue-Bera statistic 2893.423 5802.288 3783.484 2365.923 1379.438
(0.000000) (0.000000) (0.000000) (0.000000) (0.000000)

Bond index uUs Canada Germany France UK
Mean 0.0000476 0.0000902 0.0000518 0.0000867 0.0000822
Std. Dev. 0.004217 0.004169 0.003161 0.003541 0.003957
Skewness -0.324625 -0.275432 -0.583362 -0.144988 0.074179
Kurtosis 5.128715 6.043341 6.505406 5.768774 7.945691

Jargue-Bera statistic 978.2082 1889.162 2695.700 1530.663 4835.169
(0.000000) (0.000000) (0.000000) (0.000000) (0.000000)
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b1
B
ik
*‘!

5.1Copula $# izt 2%

Al * 6 fi copula e kiZ S B OB v F AT R G F hE - R
Bl ka2 & f B Henif @A i3] 0 &2 {17 - 4t GARCH 53] 2 2
GIR-GARCH *® 3 M £ 3 F{r @ X3 F @ A HE > 53-8 %8 RN
GJR-GARCH -3 fiuse # £ % & 3 Herdf pi A7) > @ * GJIR-GARCH kit i+ £ 5
TR AHAARGE D AR F T FE F S SR - S GARCH #.3) kB3t o A &

2 LR IR KD BN AT Y pE R A A o

%2 WESRNEL D F G X9 B0 uadpprpd A 5| 103

Stock market
S&P500 ARMA(1,1)-t-GJR-GARCH(1,1)
TSX AR(1) -t-GJR-GARCH(1,1)
FTSE100 ARMA(1,2)-t- GIR -GARCH(1,1)
DAX30 ARMA(1,1)-t-GJR-GARCH(1,1)
CAC40 ARMA(L;2)-t-GJR-GARCH(1,1)
Bond market
u.s. MA(1)-t-GARCH(1,1)
Canada ARMA(1,2)-t-GARCH(1,1)
U.K. ARMA(2,1)-t-GARCH(1,1)
Germany ARMA(1,2)-t-GARCH(1,1)
France ARMA(1,2)-t-GARCH(1,1)

+ 3 5 A= i & gt % > 12 Inference for Margins(IFM) = P B eniz 2472 Kk 53t
Aig A B BB A SR Ad B d A fe Sl B B B pE LR Y ST H
T fitp s AU, = F(R, [ @) % Uy =GR [ D) & > £ 4= Uy ~ Uy &~
if ¥ ehcopula S0 B B x FEIL B 3 iE 5 copula S Been S diciE o & 3 Bgor 4 Gaussian ~
Student t ~ Frank ic- = f& copula $* 45 i ie 5 B w2 B 7R P R G 7 MBSO LR
PR E BRSO FORE . AE B copula SBpF > A2 @;P;L;"»'r‘ * 11 AIC
Bkg FEHEDLE > L A B2 A T R BT B T (Region hit tests) o % v R fic
LT AR FRIIFPENE BRSPS o 54 3 i & AIC &40
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Student t copula & 3 f& copula * #if & § F% f & B P hHCA] o @ f<R 9 Student t

copula = tail dependence % #+ IR T AR e PR 2 s e o

g

% 3 Copula M 5 3 $HpF A 7R kG 3 &

Country  copula @) B, a LLF(c) AIC
Gaussian  0.0030 (0.2278)  1.9816 (0.0000)  0.1261(0.0000)  319.00  -631.94
US |Studentt 00029 (0.1923) 1.9999 (0.0000) 0.0835(0.0000) 358.18  -708.30
7.7862(DoF)
Frank 02733 (0.0023)  0.9707 (0.0000) -0.8287(0.0000)  294.30  -582.60
Gaussian  0.0003 (0.7997)  1.9910 (0.0000)  0.0597(0.0000)  149.69  -293.38
Canada | Studentt 90004 (0.8351)  1.9884 (0.0000) 0.0455(0.0000) 17623  -344.46
9.0142(DoF)
Frank  0.1904 (0.0000)  0.9784 (0.0000) -0.5805(0.0000) 127.78  -249.56
Gaussian 00008 (0.4199)  2.0434 (0.0000)  0.0766(0.0000)  354.95 -703.90
UK | Studentt 0004 (0.7252) .* 2.0379/0:0000) y.0257(0.0000) 39258  -777.16
8.1021(DoF)
Frank 0.1538 (0.0000)  0.9853 (0.0000) -0.4766(0.0000)  325.43 -644.86
Gaussian g o018 (0.1664)+ - 2.0375(0.0000) 0.0917(0.0000)  405.36 -804.72
Germany| Studentt _g0008 (0.8264)  2.0557/(0:0000) 0.0545(0.0000) 46215  -916.30
6.7567(DoF)
Frank  0.1985(0.0000)  0.9810(0.0000) -0.6122(0.0000) 440.74  -875.48
Gaussian 00002 (0.0514)  2.0381 (0.0000)  0.0793(0.0000)  404.14  -802.28
France | Studentt 00037 (0.9628)  2.0588 (0.0000) 0.0570(0.0000) 43975  -871.50
10.702(DoF)
Frank  0.1655(0.0000)  0.9846 (0.0000) -0.5178(0.0000) 417.84  -829.68
23LRVESBHEERMPER £ - FR LR ERRP LG D doT R PER B 5| chiidk

ptzA(a)pJ“ﬂp'pHJ“a o (UH) @ (VH))

P= A(a)p +ﬂp Pata 'Til(utfl) 'Til(vtfl))

O, =w,+p,:

O +a-|u_,-v

t-1 |

B2t 4 > g () % p-value’ » 0.0000 A_dp p-value-]- >+ 0.00005 -

,,,,,

LLF(C): ‘5o B~ Eiu G 2tix G 3tis

PR LEHFLN 0T A BR S =0 EATR S4 17 LRtesth g LEHFL

0> =327 4%

lengths -

%% [14] Patton(2006) Estimation of Multivariate models for time series of possibly different
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1980/01~2008/03 U.S. Time-Varying corelation 1880/01~2008003 Canada Time-Viarying comrelation

e j W1H

\ 4%M ?H WMH”,
'0} I l ! | | I 0I P i If _ .
: mrhWMifﬁ o) IA”%#%W

06+
04
08+
4 26
1580 1862 1945 1967 2000 2002 2005 2007 2010 18490 1882 1995 1967 2000 2002 2005 2007 2010

W 8.1 Studenttcopula #7 3~ M 5.5 58k p, (US & Canada)
Bl 8.1 4+ 1990~2008/3 # 4 %5 ~ 1 X R(E WM E 4 £4) ARaLE D to b GlcA S B A
AR AL T gk A4 X 5 ool F(1990~2000 )0 3 L iE o B A chg gt B0 0 K

B R T IR o

B 8L %4 T %5~ 44+ BIP LR D AR A% 7 5 > /4 1990~2000 & & 3 7

BRI AR AR > A F R e b A enn BB E T AE AP ARG S 2

=3

PR TP BT S AR B R AR R L LN R RRDET
Ko B eI % (4 1998~1999 &) i & ek FAE PR A
FE AR 4t LTCM shis Pl F i % & BRS £4] 7 40

NG - BARM GRS
RRATE R R & o 8RBT
Ag PR G E B LR R R S 0 B R E MBI S g 8
$7%ﬁ”?wﬁ%%ﬁgﬂﬂU?ﬁ%iﬁﬁéﬁﬁtﬁ’Ei%*w@MEWMﬁﬁﬁ”a
fsg @ ke §_2000 £ Nasdaq 4% fefeie k(v > e kBB 4o i T4 F A I
VS e TR L 8 R AR R A T 4 R T g
AL RERD 4 ;FP » Bl i NG 8;{%7% ﬁﬂ‘f‘;—;—*}]&_@l}“f,ﬁiféé_iﬁ ok N AN
RAPMARR A Ao E BIP A RARE R ApiTh o RAEF E W ¢ L g g 0 I
2002~2005 & % R % - B I B Fo T oy s B @ TE 4 b
B3 hp g jrend Behs 3 o g X BIASY 5 0 DR LR 0T DI H R
TERRG T A 2003 £l A2 0 P el Zl B o A & X0 BIREFE E RLAR
SR A R el B 0 R A 53 G AP E AL S - Wk -
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1990/01~2008/03 UK Time-Varying comelation 1950/01~2008/03 Germany Time-Viarying correlation

f- L 5,* W ] \u Ill “

|

| I |
\ M i VJ‘ w

1 06

;F_-_
‘i:

06+

-0; L 08 L
1%90 1852 1895 1997 2000 002 2005 2007 2010 o0 1992 1985 1987 2000 2002 2005 007 10

1980/01~2008/03 France Time-Varying comelation
08 T

¥ 8.2 Studenttcopula #7 3+ Bsﬁ.,%féf‘—.ﬁ'za‘t&pt (UK. & Germany & France)

B 82 MARNEHZ BL L1 FRPLE K #)RPA T RN AER > PHF AR R b
&% o MRS ARAT 0 T L2003 £ 2 15 0 K BN ORF AMTHLA 2 BTN 0 B R

h o 4 ,
BARLG 23] % o

d B2 F AN B3 BRI FRGLE 4 2)i 1990 & 5] 2003 & 4 42
FRBEP LG DR ART AT 5K 04 2 ohi 4p bl 3 2000 £ R it R (S S
fAPBE > @ 2003 & {5 GE BRAE D - A2 BIAE g o d 2T L
FRAEBRD F Ll BEE BN RRhERD ST K Ak ea T3
PR 9 Br N5 R R B 2 [ 4 Student t copula #t 2 2 $f4f tail dependence 4%
Bos A%t ated g 4@ 2 B4 @B TRAL P RO G o
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B 9 Studenttcopula =¥ #L tail dependence % #

Bl 9 %% % 5% d Studenttcopula #73+ 5 &) k3L if # 4L tail dependence % #c
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5.2 % & % 2L# % (Region hit test)

700 fRE Ak aacopula S0 B AT A AT R FIAR YR TR R S A2 0 )
* 75 Patton(2006) 7 Region hit test % # #_iz = & copula S #cE_F i M /g cndy it &5 B ik
HAOREF A S F s AR 10 A X6 BRE S AF - BREALFEED BB
Fokim o el 2 BN R PEY AERRT o WAL R AT R E A gl
Fod TRT RS LUZE B AL TS B HodR Py 50 15 10% & BE - 10% -
- BRFEE RUWALTAFRERTEF 2 AP FAPMF LR FRG R
FHFATMBRBET AP IR TR ERRKFT LG XL F 2 3fhF L A FEH 22 %
B3P EA B a5 10% ~ 25% & F5E 3 75% ~ 90% > B8 5 e i 6 B £ -

B HrerdR PO A 2800 1R ¥ - B FdR 018 250 0 d T T A

09 | .

0.75

Bond(u,)

0.25

0.1

0.1 0.25 0.75 0.9 1

Stock(u,)
B 10 = By %P
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WA chie <4295 Patton(2006) e 2 > R W, & A 73R SR o 2 W,

BeS (R} 5 S@mE R @RNR =¢(i%))2 ULR =S » @ 7, 5 W, eR 5

B Py S £ T = [y Ty ] 5 R = [y Py Pl S B

H A Rk AR RS S TIL =R (1=12,.,T) A v & ki

B W 6 B EE R E & K H,oHit) ~inid Bernoulli(p,) versus ¥ * i

B
H, : Hit) ~inid Bernoulli(z,) > 7 5 p e fic® & 7% — B 7 il § $0RPIE 300 7 i

2§ & P4 nTL > Patton 117 logit 731 K 4 2 I S g o AR R

1- pjt

jt

7Tt :”j(zjt’ﬂj’ pjt):A ﬂ’j(zjt’ﬂj)_ln

¢ A =@1+e™)" i - logistic i > Z (k- B e FE - BT B A -

(kyx 1) 3 ndicd £+ 4, L5 b il s $o0 G i Z ¢ 12 4(2,0)=0 § §, =0

e 9 7y =75(25,0,p;) = Py A3 IR ATS = Sl die s R A2, 8) =2, 8,0 2,
2 i i

21N

LR SR S E A e S Rt A A
R 2 = B W EES 1% 5% V10X ENERRjOBERY AFRIEREF

Ny
| ‘,p,-&a”fi—«r\* Pz ahiER 0 Ty

Hy:B;=0 versus H :5,#0 > @ % ﬁiﬂj Mg PR B R s PRy S B

L(ﬂ-j(zj!ﬁj! pj)l Hitj) :ZthlHittj 'Inﬂj(zjt'ﬂj’ pjt)+(1_ Hittj)'ln(l_”j(zjtvﬂja pjt))

v

‘WA R R BERT AT S

, a’L’r_u;‘%'gJ R U AIVELE i

LR, =-2-(L(p; | Hit)) ~ L(7;(Z,,. B}, py) | Hit)) ~ 22

-

B R THEAE RER AR R R e 0 4 el = py (B =0) 0 A e

& o

G K ) 7O R R D RER RPN R B R, i
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% 4.1 Region hit test % % (US & Canada)

Gaussian Student t Frank
Copula Copula Copula
1 10.1556 7.5579 11.0638
0.0379 0.1092* 0.0259
2 14.3750 16.2857 18.3978
0.0062 0.0050 0.0010
3 1.9290 1.4861 1.5370
0.7469* 0.8291* 0.8201*
J's. 4 9.9037 6.4983 10.2343
0.0421 0.1649* 0.0367
5 20.0773 17.4756 23.0475
0.0004 0.0016 0.0001
6 5.7789 4.9939 5.2112
0.2163* 0.2879* 0.2663*
1 8.2423 4.2875 13.8442
0.0831* 0.3685* 0.0078
2 5.3500 5.5267 5.8978
0.2532* 0.2374* 0.2069*
3 0.8661 0.8890 0.8587
Canada 0.9294* 0.9261* 0.9304*
4 5.3680 1.7066 8.5963
0.2516* 0.7895* 0.0720*
5 9.9096 10.3409 9.9547
0.0420 0.0351 0.0412
6 4.4090 1.8410 43171
0.3535* 0.7650* 0.3648*

- Fd o b AlF N AP R TR T G il N & p-value T * | 5 p-value > 0.05
) 1~6 5 B 10 #7 % & e B 0 & B R B B IRICY, A R d o p-value |2t 0.05 4y HES A
AR TR A LRl T

# 4.1~4.3 % Regionhittest & B R EFER Lg%  VHFREGO PR AR 1112
% % 4 12 Student t copula 7 p-value #.% > @ Gaussian f= Frank s3] i & & Fadf $5_
IR E 2 e S 4 Student t copula fi it A By 1K AR B e BE RO R R R a0l
Foa LAl ARSI T REIFE SEFS RE LW T R AT S
BT Ha F Rt S E D BT o wARE 2 DR T %;é‘m.*; - EE S b
» 1 FHEXIEED LTERPT - BT gL RRS
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% 4.2 Region hit test % % (UK & France)

Gaussian Student t Frank
Copula Copula Copula

1 14.6803 6.6840 21.4683

0.0054 0.1536* 0.0002

2 6.7667 7.3076 8.9410
0.1487* 0.1205* 0.0626*

3 5.4900 5.0757 45687
UK 0.2406* 0.2796* 0.3345*

4 3.1696 0.9174 5.9717
0.5299* 0.9221* 0.2013*

5 16.0813 8.8370 21.1338

0.0029 0.0653* 2.9790e-004

6 3.7507 5.9808 2.8439
0.4408* 0.2006* 0.5843*

1 11.6285 6.6392 16.0301

0.0203 0.1562* 0.0030

2 5.5983 5.6466 6.0818
0.2312* 0.2271* 0.1931*

3 2.2401 2.3271 3.3810
France 0.6917* 0.6758* 0.4962*
4 13.4626 6.2567 16.4784

0.0092 0.1808* 0.0024

5 3.5930 3.6840 4.6845
0.4639* 0.4505* 0.3212*

6 9.2029 9.9947 10.9166

0.0562* 0.0405 0.0275

F - Fd o b Gl A A PENOt e RE 0 T G likeF N 4 p-valueoT* | % p-value >0.05
1~6 3 W] 10 #71% % e R4+ & B B8 5 IRJE_ g, c5E 8 %8 0 p-value - %t 0.05 4 D1 4E S & &
Bk THCA A i D ARy s o
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% 4.3 Region hit test % % (Germany)

Gaussian Student t Frank
Copula Copula Copula
1 6.8594 5.0511 8.0598
0.1435* 0.2821* 0.0894*
2 1.5771 1.7975 3.6404
0.8129* 0.7729* 0.4569*
3 9.8041 9.0414 5.7743
Germany 0.0439 0.0601* 0.2166*
4 20.2150 16.7445 17.3224
0.0004 0.0022 0.0017
5 8.8797 7.6040 10.5285
0.0642* 0.1072* 0.0324
6 5.7119 4.9504 7.8137
0.2217* 0.2924* 0.0986*

F - P o b gl N AR R TR T g el 2 4 p-valuerT* % p-value > 0.05>
1~6 52 B 10 ¥ N £ et 0 & i[ﬂpﬁ*;ﬂm’k}m SPRE 1 5 dic > p-value -] 3 0.05 4 NHIES I &
Bk RO A A I Freidy iR o
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