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Improving the performance of KD indicator by the

integration of technical analysis

Student: Sheng-Jung Huang Advisor: Dr. An-Pin Chen

Institue of Information Management
National Chiao Tung University
Hsinchu, Taiwan, Republic of China

Abstract

Past researches mostly focused on the trading rule discovery and strategy
studies in technical analysis; however only few researches focused on the
improvement of technical analysis tools. In the application, and among them
the KD indicator is also one of the analytical tools that universal uses on the
market currently. We usually find that the indicator has the sensitive of the
parameter setting and deactivation problem of.the high-low range. That makes
the results been not very good and unsteady. on-the trading strategy research.

This research focuses on this.question the root to carry on the exploration
and finds that the design principle of KD indicator still has an improved chance.
Through the integration of technical'analysis tools, will wrap the mechanism of
volatility characteristic by using Bollinger Bands technology from KD indicator.
Also choose with the set of 13 main international index and 3 Taiwan futures to
carry on the analysis by using nearly 10-year daily trading data. To build up a
new KD indicator in new improvement that has better characteristic.
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