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The Announcement Effect of Listed Semiconductor Company on Share
Repurchase

Student: Chwan -Der Lee Advisor: Dr. Sue-Fung Wang
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National Chiao Tung University

Abstract

According to literature review on announcement effect of share repurchase, all of
them focus on empirica study and gap anaysis in different industries rather than
specific one industry and it’s structure differentiation such as semiconductor upstream -
midstream and downstream company. To align with international GAAP (Generally
Accepted Accounting Principles), Ministry of Economic Affair revised commerce
accounting law article 64 to expense employee bonus on May 24, 2006. This revision
poses a big impact on employegs saaries-and welfare those who work in
semiconductor industries. Is there any impact to announcement effect of share
repurchase after this law revision?

This study is different from before; using event*study for empirical study and
focusing on listed 110 semiconductor design, manufacture and testing companies started
from the date of August 9, 2000 to April 20, 2008. It will test following characters by
following categories. short-term and long-term continuous effect, different purposes,
buyback rate, before and after employee bonus expensing law and semiconductor
design ~ manufacture and testing company.

The empirical results are as following : There are positive cumulative abnormal
return for announcement effect of both short-term and long-term ; The purpose for
protection of company reputation and shareholder’s equity has more significant effect
than other purposes; The higher of buyback rate the more significant of average
abnormal return; Bonus expensing law before revision is more significant than after on
announcement effect of share repurchase ; Semiconductor Design Company is more
significant than other manufacture and testing company. The results can be reference for
Semiconductor Company manager when they want to perform share repurchase and
performance index reference for stakeholder and government.

Key words. Share Repurchase, Semiconductor Company, Event Study, Abnormal Return, and

Announcement Effect
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