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Abstract

The main purpose of this research is to study whether context effect influences
the choice of consumers when they purchase luxury goods and choose among the
three categories- original, counterfeit, and second-hand ones, especially for those
consumers who just learn to know about luxury goods. In luxury market, product
quality and price, the two attributes-that are commonly deemed as important by the
consumers, has formed the three categories.mentioned above to a context distribution
for choice. If the consumer‘does not hold:a specific attribute preference, they are
relatively easier to be influenced by the context effect'caused by the choice context.
According to the above reasoning, this study first discusses whether consumers are
influenced by compromiseseffect - one of-the-context effect, when they are choosing
among original, counterfeit,"and secand-hand luxury goeds, and thus prefer
second-hand ones. The result of population percentage difference test indicates that
the consumers are influenced by compromise effect and prefer second-hand luxury.
Then, the study discuss whether consumers' perceived quality and price are altered
under different marketing strategies; whether the different choice context formed
mediates compromise effect, and whether the altered perception induce range and
category effect that influence the choice of the consumers. The result of percentage
homogeneity test shows, although the mediation of compromise effect is not
significant, the range and category effect do influence the choice significantly.

Keyword: luxury products, context effect, compromise effect, range effect, category
effect
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