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ABSTRACT

Pricing vulnerable options under first passage model can be very difficult —
especially when the default boundary depends on the option value. Analytical formula
can’t be derived and numerical approaches become unstable due to nonlinearity error.
This thesis provides a three dimension tree that can simultaneously simulates the
evolution of the underlying asset’s value and firm’s value. The nonlinearity error
problem can be alleviated by making the tree align with the default boundary and the
barrier.

Our tree model can evaluate the both model of Klein (1996) and Klein and Inglis
(2001) and the pricing results converge to the closed form of Klein (1996.) The
pricing results of vulnerable barrier option under the Merton’s model converge to the

closed form of Pan (2010), too.

KEYWORDS: Credit Risk, Vulnerable Option, Vulnerable Barrier Option, BTT,
Counterparty Risk, Exponential Barrier Option.
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Merton(1974)#-2> @ SHpil 2 R A Z fo- F LG S b m & F X3P p
ST R D AR BEF RSN E o B LT BARKL Do R
» Black and SChOleS(1973)m3£ﬁ;’f§'Ll% SRR LEEE 2P FEEATR -
4ol 3-10 AR P R RAEY

(o

#R 2
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D

e [,

B 3-1 ~ Merton ¥ FPM -+ % B °
Merton #23] © 3|8 p © *ﬁ R4:EH L FPM B3 T2 fr'fgil4 AR R D FE AT R

F_k

e
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Black and Cox (1976)x & Merton(1974)4f‘s’-' % I pE AR L A P
PP FT A MO PR E Qe 2,4) 0 waE T A e p 2w ook
LAEE 5 27 7 BAE A2 S -

CIENNANRE J 3 9\ I s (o B e W S N s o F N ) W
(reference entity risk) » @ ¥ ¢t - fé % b 5 A E 9 R % (counterparty
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Cox (1976) ~ 2 Johnson and Stulz (1987) -

Bk L EREG S FAST RV SRR S

d7V =, dt+o,dZ,,

B oy 2 EREY D FTAPIIEN o s FATRFR(BEX V8 Z, ;

Fil)

15 2% & 5 i 42 (Wiener process) °

Bk 2 EREROT A G E S IE BB K S

d?S = pudt +o,dZ,,

B p 2 EREHROT A DD LR o 3 DT AR E R (R 5 ¥ &) Zg 5

Fil)

B R NBAE o Z, 2 Z, g AR oy o

B& 3 BX T F i = F B F(perfect) s & B #=(frictionless) ™ 3> LG L =
* (transaction cost) & skfit 2 R ABFREE T EFL S o

Bk 45 EHEY S T AV, 3381 E(threshold) e 7" D* e pEF 4

& X)(Default) 2 ¢ ¢, c EFWALPFRFE 0 B D¥ EHEG > &3P P
R R

BR 5 EBF Y L KRB (nominal claim) = F AP BL ¢ PR E o

BRO: 53Rt EHEE S RIN(-wkt taxgRE - 29 wix ?
F 3 TR 3o (write-down) e A0t o Tl gRA S A de A %k o

B TEREE L RFRBREOT A L w=l-(I-al, (7T D¥+c,) -

#7 admp A+ A(deadweight costs)> v & EEEY > FTA Y Ehp A AT o
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o B & Ve Sehh % ¢ B

d7V =rdt+o0,dZ,

d?S =rdt+o,dZ;

He r S AR GIF -3 BAEN AT STV aEF Toh'e? 2 5o ps
7 & 4 ¥ Ak 4 fe(joint lognormal) o A3t B A fe > AP E BTG R HE
(vulnerable call) f & % 5 FH 48 & pr B Tendp e + F15 2 i 98 A 24 o03f
PAF & el ¥ E TR o

A% - & ¥ & 0 Johnson and Stulz(1987) ~ Klein (1996) ~ Klein and Inglis
(2001) A w]¥ B 5

® Johnson and Stulz(1987).«

S, —K S, >K,V;>S,-K
c=e’ "V EX Y, if S, >KJV,<S,-K
0 otherwise
® Klein (1996) :
Sr—K S, >K,V,>D*
oI Sy — ,
c=e "N EN1-a)V, if  S,>K,V,<D*
0 otherwise
® Klein and Inglis (2001) :
Sr—K S, >K,V,>D*+S, - K
_ | Sr—K - .
c=e E (l_a)VT—D*+ST—K if ST>K,VT§D' +8, - K
0 otherwise
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PHRPUR S B NP FEREE SRR T NEFET 27 T A oKle1n(1996)
Rl BT 277 B GaDreanfim, P EFRFEPE G BT 7
W DRE - BB FREOF A v B A S A nziﬁﬁlﬁzl“” &) ié\ﬁio
2 7 F A o Klein and Inglis(2001) B #-& 7 Klein(1996) 53] - 2 -2 2 73:¢

EEREEEMG M
g k> Klein and Inglis (2001)¥ 1% %5 Johnson and Stulz(1987)£2 Klein(1996)
CE D¥<<S, K ¢ fﬂ,};\ % Johnson and Stulz(1987) s3] 5 %
D* >>S -Kp@> ¢ 4ﬂ,};\ = Klein(1996) s3] -

AV g e SUE R 25002 ohd A s Klein(1996)2 Klein
and Inglis(2001)4c » 7 FPM #£4] » ¥ ¢F 2V i 2t B Fiagig 3% 83 Merton &2
FPM & B3] amefy 2 5 .

[N
'L‘ Z‘\' ,1. j\‘a%Q ﬂgLI% Eﬂ?}é

9o MEEARE 0 112 S B o

E P i# * Merton £ & * FPM $-7)
S, —-K Johnson and Stulz (1987) N/A

D* Klein (1996) K ¥z (2010)
D*+S, - K | "Klein and Inglis (2001) N/A

Tk A Tl T RORRERE 12 R M 2

P4 | ® % Merton 53] | @ * FPM $C7)

D* &7z (2010) N/A
D*+S, - K N/A N/A

GFPM A2 T > 27 b5 - ¥l - ERFemmg 2505

S;—-K S, > K,Orslg/ig V(r,)>e "™ .D*
= EYI-al (6) i S Ko min ¥ (r,) < e D
0 otherwise

Booe(r,) » EHEHELFRF g, P E -



& FPM #3127 » o

S, —K
c(zy)
"-D*+c(r,)

Cc= e_r(T_t) E* (1 - a)V(TV) —r(T-1
e v

0

& Merton #-3] 2. T 0 &P F ARG -

S, —K

—(T— * S _K .

c=e" "N EN(1-a)V, TD* if
0

#Be Bt)=e " D*+c,(t) ~ cp(t) 51

N

% Merton 3] 2. T > 2 @ F 54

S, -K
S, -K

JBE B R RAE H Rl o8 5

Py R ERERR > - LERREIREH 205

S, >K, min V(z,)>e"""" . D*+c(r))

0<7, <T

Sy > K, min V(z,) < e . D*4e(r,)
<ry<

otherwise

if

Y
‘i .

¥l BaUE BT o

(1)1<1i<r%S(rS) > B(ty),S; >K,V; >D*
gnlr} S(zy)> B(zy),S, > K,V, <D*

otherwise
REBWLFRF DB R o

Y.

(EILI}S(TS) > B(zg),S;, >K,V, >D*+S5, - K

c=e’"NE(1-a)V, s K if —-minS(zy) > B(zy),S; > K.V, <D*+8, - K
0 ! otherwise
EFPM #3)2. ™ > 2F i - F i RmER gy o5 L
C sk _
if Orgslg Sg)>e " B(rg), S, > K,Orgrrljg V(r,)>e "™ .Dx*
c=e" "N ES(1- a)V(fV)—e_r(f_(g,) D*
if OmmT S(rg)>e? "™ . B(z,),S, > KommT V(r,)<e "™ .Dx*
0 otherwise
EFPM A2 T > 2 @ B g EH R REEERITH 505
C (s -k }
if OI’SI}SIBT S(zg)>e”") . B(zy),S, > K,Orgrrlyig V(r,)>e "™ .D*+c(z,)
c=e" T EN(1-a)V (1)) g )C(TV)
e "D*+c(7,)
if - min S(zg)> 7" B(zy), Sy > K, min V(r,) < e D* ()
0 otherwise ]
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Frx Ay EEE S

A2 r e 3 (2009)4 P DFPM-HWT ik S 32 7 @ 9 E &

(vulnerable option) °
R 1T

A el B B R A RdeT

1. A B Ap R E BT 21 0 A4 A BAThI Apib S
WAL X~ Yo

20 REEAEOTE A ORISR Am T 5 0 s N)E BREGR S T
RBHE - H B SR Rl P E O P T AR A SERE
(U AH? 05 VR e

3. KUEREOE4n T - P ia s AHE 20, A2 3 B §

7 BTT A9 ehz Ag30A F 45 P w8 ¢ 57T — # chvi— B &8
g e B B E % DFPM-HWT #75 & 8k o

4. FEEBG- B Are BenE > REBAAEdEE - E D F 08 o B¢ 37
et F 4 X e F R0 e Y A -

R - R - I TR T bR R

H
ra
T
<
-

o
?‘}
N

il

SRCABER 0 2P T A VEERBEEROT A SHEPBERL

d7V =rdt+o,dZ, ,

£=rdt+anZS,

e dZy & dZs criphf Gelich p or 5 &R %S o d Tto’slemma ¥ {7

2

d7V =rdt +o,dZ, = dInV(t)= (r - O—TVJdt +o0,dZ,

2

%:I’dl-i-ﬁsdzs =dInS(@) =[F—O-Tsjdt+astS
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Flo o f B EEROT A G MEE > FIP S EE T R AREARG - o 4
dZ LdZ, » BldZ, v 47 %

dZ, = pdZ;++1-p*dZ

2

dan(t):(r—GTVJdtvLaV(deS + l—pde)

FR-dInS() L RrendInV () S B & E LA

2
N
dinS(0)] |77~ o 0 dz
PO e B ] (4-1)
dInV () O o,p opl=-p° | dZ
2

N : [ o 0 ]1 o 0
45 4B - = 1
opp oyy1=p’ e e

R aEAR
1o>< E= 102 0 ><10
n | oyp 1 =
0 1L\ WO T = \o

O 0
oyp opyl- p’

L 0
—P 1
g1 l—p2 (7,/\/1—,02

P3N (4-1)% = ¢

E0 [dlnS(r)}_ E ]F‘Tdt{l ‘Tﬂ

- - —P 1 2

T oo LAV (@) o e O 0 1| dz
2

dx(t] | wdhnS@ | m+r ﬂf@}
:{wwj= it B ( ) (——ﬁ 0 1|dz

O'V\/l_ O-S\/l_p

(4-2)
FRE2)B S - B

2
dxgy_a LuJ%L}h+dZS (4-3)
S

1 1 o) 1 ( o )
dY (1) = W(O__V(F_TJ = p(l’ ) J]dﬁ+d2 (4-4)

12




£XO=0-Y(0)=0" %‘(4-3);%4-4)@? %3

X(6)-X(0)= X(t) = j dX (f) = j LdinS(@)=— [lnS(t) InS(0)]= — - g(((t)))

(4-5)
Y0-¥(O) =¥ = [av(=[ G‘iljlmg j"jf?
_Wjdan(t)—WjdlnS(t)—o_V\/ll_pz HZ(((I;))_O'S\/IIO—pz 1n§(((t)))
=J1_17L_Vln%—(%1 g(((t)))} (4-6)

o V(0) E A ;‘ﬁ}‘?)r mi’\'ﬁrl% 2 > S(0) * 7T “]‘ﬂfﬂp gmi’\'ﬁ‘;ﬂl% B o

dN(@4-5)% N(4-6) N EABEFOS<ST > ¥ 1L 5] V(1),S() ¢
S

X () _0—1 50 = S(t) = S(0)e”*" 4-7)
_ L v p o SOV 1 V()

Y(t)= sz [Gy In 70 o, In S(OJ \/1—p2 LV In—= 70) - pX (t)}

= V(t)=V(0) exp{aV L/l — p*¥Y (1) + pX(t)]} (4-8)

2~ 2 X() M

_;::E,_ J & 3\ fra #-171 CRR = ;L,,}JEJ—_M %2 BTT = ;L'?"Jﬁ'l';?» %Iﬂ] 3 4 ﬁw_&r]‘: @ * 7
e e 4 ki 2 X(O#F -

21 #% CRR = ~fHE+ X(b)
e A X(ORES M A > AR5 A

2

ax 6y = | 1% |a+az,
o 2

2

5 _',E[_IiélﬁﬁﬁJﬂﬂX:L ,_9s |, ik F oy =1 -
o 2

B0 X(0)MEH % B 1% A AR ’wwm#@wafi*@—
bk e g ’4“P—0Xx/_1*vf—ﬁﬁ B gk - $ ch CRR 7 & Bl4e
Bl 4-1 -

13



u'=X, -I-JX\/E

d'=X,— oAt
Bl 4-1~- % CRRT & B -

bR p BT F p SR RBERDP T B R P L X E
Feendsd(mean) » iR X p cu'+tp, u'= X, + pu At oo p B op, ¥ od T AN B
Fer ECRR2Z 2 ) kbR S & XA R fccniodc » EP 5 L& B o

1+ g~ AL
Po=—
2
pd :1_pu

2-2. F* ¢ AT = KEW R

* & 4% * Shreve » Stochastic Calculus for Finance Il - % ¥ sz 32 3.2.1
(Central limit) % 22 > X “g #83% # B AL o

N

£ O0~-TPRER*> N¥ » W[T)(t) %.— iB.scaled random work > ¢ Central limit

N

(Shreve Theorem 3.2.1)¥ 4v » ¥t iz - pFEF >0 > 5 N >0 > W(Tj(t) € Y
- BIHEL 0 RREEE Y AR T

lim W(Tj(t) ~ N(0,7)

Moy AT NS - R R A=

50@4-2 L B 3T R

B H¢ N=3 At:%:0.33 o

14



340.33

24/0.33
0.5 ’0.33 V 0.33
0 0
—4/0.33
0.5 >-+/0.33
—-24/0.33
~340.33
| | | |
| | | |
W (0) W(0.33) W(0.66) W (1)

Bl 4-2 ~ — i 3 #p chrscaled random work > H ¥ N=3 > At=0.33 -

2
4 X (4-3) dX(1) = i[r - st )dt +dZ,, BT LA E T s8R g S 4

Oy

1 2
ﬂxz—[f’—GTSJ v oy =1 2 X~ N(pt,001) - Flt 2 sz 2 01k e scaled
Oy

random work F & 3 T35 > @ H 35 X()as fiee N B k4 b
Nxu, At » 23 X(OtauE 20 3 8 crr &, Bl4c® 4-3 ¢

30.33 +34,0.33
7033 +24,0.33
V0.3 +31,0.33
0.5 /033 + 11,03 Hx
0 24,0.33
—+/0.33+34,0.33
0.5 /033 + 1, 0.3 Hx
—2+40.33+24,0.3
—340.33 +34,0.33
| | | |
| | | |
w0) W(0.33) W(0.66) W< (1)

B 4-3 ~ 3 & {4 ¢ scaled random work °
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2-3. % BTT £ = g %ﬁ-

hok R - B RARER T B ARGE R T i Y BTT 2 S
AR L AL - B 44 G - BRI R D
BTT “Fi& ffeififipe S 47 L W -

Bl 4-4 ~ 02 BTT = ~ et ¢= i e g pr i @ 6 cnfi ot iE 4 12 -

Aipd XO0)=0F 4338 p T2 = X e - & B X(£)*c ! mean {5 & 4%
FIT - et BEB ¥ Y FEEIERT - B PHRE X, (A § 20, A
SRR o PP T AR A E X (A

X(0)+pht =B, (t+A0)

20'X\/A_t

H¥ OB+ A) BT - W ntiaed R S LR EHETIE (X L i i -

Xmiddle (t + At) =

+0.5 (4-9)
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3 ~ Barrier

2\ i 4 Barrier 3% T_5
B,(t)=D" """ +¢(1)
He DLz % EHR DG () WS AFT RO e

APEIABNELPTAEVOSPPHE 51 BF 2T 215 1 X-Yot B
SARRIENN ARV - g S ) A= E D QN

Y(1)=—— {Llnm—ﬁln&}

Ji-p*loy V(0) og S(0)

B S VIOF » » T W By(l) -

1 |1y B0 e, SO ]
B, (1) = \/1—p2LV In Vo) o lnS(O)} (4-10)

moc() oud A a3V F
3-1. #* 23Nty

ho% £ %54 § f# 0 ¥ 2% Black-Sholes Formula & 3= - B-S i 3% f#:=

AT L

c(t)=8(t)-N(d,)-Ke" " "N(d,) (4-11)
H e

lnSI({t) +(r+0.50" )T —1)

d =
1 JS\/T—t

d,=d, —o,NT —t

#-S(1) = S(0)e™ ) F ~ ks pINE-11) %
c(t)=S(0)e”* "N(d,) - Ke " ""N(d,)

Bl
X

o X (1)
SO 0.50\T —1)

d, =

O'S\/T—t
d,=d, —o,NT —t
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3-2. 417 X(t) #HEdeis47m

£(4-5) X (0) _Gil g(((?)

BB XM PR RSB () 0 Bts A R B o) o

P X(ORHEAR 1525 ST > FI- A7 11 g

AP TR ANPEG XD HEFHEDERZ
o(T) = (S(T) - K)' =(5(0)e* ™ — K]
SR F R I R R S () st B S oF S W S IE-F LA
4 % Barrier %3 & X(t) R F T A - B I E - B X()
FB@) o B O B FR A Y Bht F IR 20,A 22— BB
4~ AR Y (OB

$T V(1) M AP AR AR 2.3 ] E s N s Rk o d b
BTT & £4 (& Bhenff jE % 20,VAl » 5 BB BLREF i 453 - 2
W4 H 20, VAL sl iy o R B R X R g bR 7 R FlcR 45

CPERSTEET IR

PR P &R A NP E ] BT AV Bk M 2 M b
P H-2U-MTFd - BD Eiseds - B XOSFLTETRDERSE B Y

]
™
ERAES Srap
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5 ~ ip]4&7* (Backward induction)

LREp TE NPT E F"XY'I\IP“LTFFTJE‘%’T“"TFFF—J%W’JEE
M E Ak e TN =T 19725 X e X-Y T G b gk *K“’lzd PR T engk

fH Y LR & o

Fla AP SEr it FPE BERS SR T R YA Sf X
*ﬁmb&j‘ e FiF o

dok 3 4 3 9 (Default) » BIA @& % 10T 2 [N E g gl P

T%i (I
A=(1- c(t)

o—,,[my(t)wx(z)} c(t)

= (1 - a)V(O)e m

R Y Y R
R R x =1

BRI L o AP ATE 2 IR SRS T A - LR o T R
FId AT R e b 2ER P FE RS L g e

- RERE

® Eii- PEBEHHRE L o

® st * Heston and Zhou(2000):7= = b ts - Hicp H Y R E &
PR B EESHER R A A o AP R X(4-12)h8 ii%’fa“ﬂ
fi A e

— dj( K)ds— [ _2’” —K(u—m)] (4-12)

BPom A Ao QR HE PSRN F(ESE? B uit i

X b Sl B e € fombe b o A RS BT SHd 4 B X

RO BTl O BB 4 o A R R RIS B K AN
"Fé' o
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X3 g X
® HELEL it PHimE L o
22 FABYO)ED

® 4ok i Merton A TR EFENLIFTAOAPT AL FT A
W — - REEAERTEY o T A - e PR YT EL &
FR— @ BEA P T U HE F AP AR A R 2RI o R F] G
o P LY FliE K PR A PR D] L R Mgm.% R I R Ve 4

O B g He e REP(TER R L ) T AP
R E-13) R E

uldﬂ[@ ~K)dv+["(1- o Kd%

_ 1 {@' ) my+ (1= )L K( 241}

Heom 3 b Y2 PR ABRRRE S DGLTR LI TA Jus &Y

# At
K}

(4-13)

AP FALRRE L hE B A Lo A T REA PP F A 5 d 5 b V#

2PFALBRE £ NFBREL o AR NPT A S, K 5 T

HpERERFER BFE DT AR
FZ& @7 BTT = enE# - B el

T st - B et G| A FPM A TR T R 9T 0 b s R
#oHY 2P FAEYPES A7 ﬁé%ﬁﬁ*mﬁﬁﬁwuﬂ+)%ﬁ%1
W S=40 ~ fo X K=30 ~ Hiat B=35 ~ @47 F y=0.01 ~ 2 P F & &d4-
V=100 ~ = @ ehl @ 5% D*=90 ~ (RS I I p T=3 # - RLH A+ F0,=02 ~ =

PRARE F0,=02 27 FTALNB AN BB p=0 ~ &1 &5 =005
AL Aa=025 -

AL G Sl APT U ES - PR A=1S5 ~ JAr =122 -
VAL =245 ~ X e Bechiote uy, = 015 ~ VAL 48 % Sechibtio u, = 0.15 -

FAAP AR BIT 2 “HPE B X5 3 5 RatE A8 0 B 4-6 2 A=
'%—@ﬁi"i\'lfaii&—#—ﬁpmff ?i-r:”ji



X =4.231
S =93.237
C =63.237
Bv = 153.237
By =2.13
MaxyY =1
pu=0.157 MinY = 1
P =0.746
pa— 0.0% X =1.782
= 0.401 X = 1.707 S=57.125
o= 0.594 S =56.275 C=27.125
Bv=111.516 By = 0.79
X=0 By = 0.55 \ Maxy =2
S=40 MaxY =1 \ MinY =1
C=10.412 MinY = 1 \
Bv=87.876 [\ \\
By=-0.646 | \ “« || X =-0.668 L
VN X =-0.743 Ms=3s
\ \S5=34479 (- C=0
TN e i
S =33.966
\
\[x=23.192
S=21.125
C=0
N=0 NE1 N=2

D*(0) = 77.464 D*(1) = 83.497 D*(2)=90
Bl4-6~ - B Hehv i YRERE X H
A B T RLT] R MRS 9 R AT~ T BB R 2
EIC N TR - R Y
B, = B, *exp(—y * At) = 35*exp(—0.01*1.05) = 34.479 -
% 0 B PRt &
B, = B, *exp(—y *Ar) = 34.479*exp(-0.01*1.05) = 33.966 -

)

e 15 o
I X :—ﬁ;—'—_g_r 4T

AT L R (A-S) BRI T X B o do B — W e

S _ 1, 34479

e ~—0.743 o
o, S(0) 02 40
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F0E - P AP AT Ul BTT ki = = Afifo d 3%
X(0)=0 > FrAPEwTd N@4-9)RE = A BFEEL k- 5 B

0+0.15x1.5—(~0.743)
2.45

X piaare (N =1) :[ +0.5J :|_0.395+0.5J=O )

Tl H O EBATAL Sz BAL P A L MR E - IR L E
At - i ?fﬂﬂé«rfu FREDEBL LT - B %%ﬁ“*&fem?ﬁﬂ&« o b H B X B

Tl Mgt P SELGEE P WA B RE S ShE T d N @-T) S K o bt g
,1:\%‘4 X, (N=1)=0 > ﬁg;g,,-o,743’ Fp X B 5 —0.743+0%x2.45=-0.743 >
S thiE S(1) = S(0)e”™ "V =40x "> 34479 ; @ b k& BL X @ L
—0.743+1x2.45=1.707 > S & 5 56.275; T &8 X & 5
—0.743-1x2.45=-3.192 » S & % 21125 A i £ Z & & @ » Fﬁﬁ;x? L g Eh(d
¢ HEE) hrdk FELRFEREE LA B (R FE) RIFAER

EEEEEE

ﬁ&—*ﬂ‘i&”ﬁ#‘;{' : 1] 19 ’ j—\. IFB—" V) ]é H 'J»'J#H—/‘L 21 E l{ﬁ’}gl% IE’ o L"'—i jE'P EI ’ Sg
BREP S (S, -K) > #rs ll%aﬂ%iﬂl’ﬁ”l} % 63.24~27.13~0 0 3|8

pOEiT— Hp o A g =B Ry F BT gk e SR RE
Pl EEERE > £ ﬁu f\xr“d P2 F % F e xR pu pa pa
Z B o T AP R e RE S - B X=1.707 ch & 8L BTT s & o

FAAPEE BITE @ « fs 7

B =1.782 < (1.707+0:15%1.5) = —0.15,
+20JAt =—0.15+2.45=2.3,
—20JAt =-0.15-2.45=-2.6,

FQR-DEBTTH & T > A2 0B 2 SR8 BB Ffoi 1 i
P& Crama’s rule ¥ fi# {7 34 (2-2)% 58(2-3) o 2V i A3 5 54(2-3) :

Det = (B -a)x(7-a)x(7 - 5)
= (=0.15—2.3) % (=2.6 — 2.3) x (=2.6 — (=0.15)) =~ —29.394,
Det, = (Bx7+at)x (7 - B)
= (=0.15%(=2.6)+1.5) x (=2.6 — (=0.15)) ~ —4.629,
Det, =(@xy +At)x(@-7)
= (23%(=2.6)+1.5)x (2.3~ (~2.6)) ~ ~21.935,
Det, = (&xﬁ - At)x (ﬁ—&)
= (2.3%(=0.15)+1.5)x (=0.15-2.3) ~ —2.829
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RUEAPT S R REE S

p = Dete _ —4629 o
Det  —29.394

p = Detn 21935 o0
Det  —29.394

p, =Dt _ 22829 o0
Det —29.394

FOBFEL APRT UG EHLE S ERAR GTIFITR
e 013[63.237x0.157 + 27.125x0.746 + 0x 0.096] ~ 28.019 >
Bois > APT @R A EEAEY @
e *013[28.019% 0.401+ 0x10:594 + 0% 0.06] =10.412 -

FOOESRER RS A NP FRTIRE 3T B P G By o ¥
Bv ¥ »—k(4 10)je® 11t ey Yl = X &g 7 T AP f 7 Ve
PAE PRI A I A REE Vialhed 08 S XS BN g 2 - B Y
Pht 7S o i PSRV e B @ SN A i e £ S
GEL RS A S YA TR e 2 R ARE B %fﬂ,;-z‘hi&kpﬂ >
P iedrE - S €% Tlinbo§ r’v’véfaz-%MaxY Y3 g K 0 g BE MinY o S F -
BRI P BRI AO SRR 00 L) - B ER(TAL

20, VAR 1 LT - BE B P e AP T LRI 2P F AT

%

iﬁ”ﬁ%ﬁ%ﬁﬁﬁ*ﬁﬁm’%%%*$%#U%L.mvi?i =T
BLenig 7 & d @4aE B e Flpt MinY g EE_L o

bldcd Wi GBI EF 16 & H8 £ N(4-9) 5 T

0+0.15x1.5—(=0.54)
2.45

Y e (N =1) = { +0.5J = L0.31+O.5J =0 >

Flpt BT By #r iz ¥ o A - BELO+]I=1 PIEFFiE B &8R4 YV hi B hie
B oot MaxY ? o5 LT - BEEO0-1=-1 £ fr | Bod* B (T max(-1, 1)) > B 7
TR aEA Yihd ] P B2 3 & 28 MinY ¢ cdek2 (585 2
@ & BETE * “'JFE+ime&¢»’ M RNV EhEE P WS 3 MaxY B o
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Pl 3T MaxY gk 4ok T 8 en Y dh& gl © 5 MinY B 0 B  #7 MinY »

-~

Yok RN L (TR 46 D FE)REX G B G EE ARG ERA0
L5 MaxY e MinY 202 F & Flpt A b ¢ A sl A 4§ gk

MaxX f= MinY -

T T B A frﬂj‘;rué:ﬁ&%ak TR FHE I E VT EQEREOY @
Bl 4-7 5357 & N FEH B IER -

S =93237
Y X=4.231 /
63.237
A V'=250.11 Y=4.58 A
DF: 47.428 /
|V=15324 V=213
X W DF: 29.058
X Tree Prob. ~ 6,6?‘ V=9381r=-032
pu=0.157 Q\\ 4 QQ’L
Pn="0.746 {“ 7
Pa=10.096 9 =37
X=1782
X Tree Prob. S =_56A275 p.=0.121 V731§76:2;,568 ,
Pu=0.401 X=1707 /, S 0,55, |- 212N 558,
D= 0.594 26.126 N 27.125
"o = = 4 V=191.17 Y=3.24
pa=0.006 182.01 ¥=2.99 0 22, A
DF: 21.015 / DF: 20.344
S =40 r=t1i1s2v=055) V=117.13 Y=0.79
X=0 DF: 12.875
7337 V=6832Y=-1.90
V=100Y=0 /T S=235
‘ X =-0.668 > 1
S =34.479 0 -
X=-0.743 p—
am—
X=-0.818 0
S=21.125
X=-3192
0
N=0 N=1 N=2
D*(0)=77.464 D*(1)=83.497 D*(2)=90

B 4-7 ~ - B = e i GREE R EITIREAR

AP FRALIDPFEF - BEBIEM ok HE PP T A
W R TENERBOFEMTIRREBRAFH > oE S L0 P
ARPITIFE A PEFEFEET AT S SR W4T I P bz 4l
ek ﬂ%%%wwﬁwﬁﬁﬁuPéi%%iaﬁimmmmﬁﬁﬁufé
PEFECET £ 5 0P AP 4o B4R DF(Default) ™ #for 22 3E Y 5
BRSendp o i R RS BRBR Y S 2P T AV E DY

‘2 T’m}&
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X=1782 ez B h b0 in s S e E B EREY S 27.1250 Y=3.24-Y=5.68
OB EBRF L AE L T E Y m#&%mﬂfﬁ”ﬁ*aﬂ 125 % Y=0.79
7

o Fla 2P FAMMPENPE LA HEF AR5 B8 gnEA PR
EHOFNKRFE o AT P E YL
c(T
1-ay @)D
D*+c(T)

B (M) E L Pp nEBBEEE VI LAIPph2 P FARE - F ~ 1
Bl

(1- a)V(T)LT) —(1-025)x117.13x— 21125 90344
+e(T) 90+27.125

FiEERERY P R RF 2 TR FdE kR E R
oo Yﬁ%mwﬁ: AR XSS R a0 T R e B R -
X=1.707 » Y=2.99 1 35| 3| Hp p X=4.231 e % o d 2 w3t B ¥ 400 3% 8 8heh
¢ F'“Efﬂﬂé:i&gab% |7~ B L 0N Y B E ) YHRRERART @G f

7/ .

2.13=(2:99+0.15x1.5) = ~1.085,
B 20~/ Af =—1.08542.45=1.365,
B

=20+ At = =1.085—2.45 ==3.535,

B
a
7

Ris3H 8 58(2-3) 0 18 3] Det =-29.394 ~ Det,==13.073 ~ Det, =—16.274 -

lb

Del‘d —0.048 © B &2\ i KT %

Det, —13.073

po=—t=—= 20445 -
Det  —29.394
p = Det _Z16274 o oo)
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100 ~
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S BLA S

= FPM 23] ™ »*7 10,000
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1) (7)
Klein Ea= T St Ea= T St
(1996) N Bk 4
Model | Merton | Merton | 3% % | Merton FPM FA FPM
(1) (2) 3 4 (5) (6) (7)

Base case 7.44 7.439724 '[+0.00% 7.444187 7.279248 -0.35% 7.304611
S=30 2.27 2274841 || 021% 2272977 2225444 0.06% 2.224134
S=50 1475 | 14.754589 | 0.03% | 14.751575 14.434206 | -0.28% 14.47414
V=90 7.03 7.025265 [--0.07% |  7.025277 6.875838 -0.23% 6.891743
V=110 7.74 7.738257 | -0.02% |+ 7.743318 7.59719 0.17% 7.584414
p =05 8.06 8.054961 | -0.06% | 8.060083 7.710506 -0.01% 7.711544
p=—0.5 6.59 6.58507 | -0.07% | 6.603063 6.843722 -0.04% 6.846581
o, =0.15 6.45 6.445616 | -0.07% | 6.453172 6.306405 -0.39% 6.33115

=025 8.48 8.476852 | -0.04% | 8.507638 8.294164 -0.35% 8.323184

» =0.15 7.80 7.794469 | -0.07% | 7.816228 7.596679 0.04% 7.593516
o, =0.25 7.10 7.100621 | 0.01% 7.103791 7.059669 -0.05% 7.063072
T=2 5.79 5791777 | 0.03% 5.804434 5.616936 -0.39% 5.638938
T=4 8.91 8.912625 | 0.03% 8.918955 8.787449 -0.41% 8.823983
a=0 7.93 7.929477 | -0.01% | 7.947047 8.368934 -0.24% 8.389419
a=0.5 6.95 6.94997 | 0.00% 6.956888 6.189563 -0.51% 6.221466
r=0.03 6.17 6.170926 | 0.02% 6.176229 6.034314 -0.06% 6.038093
r=0.07 8.80 8.798545 | -0.02% | 8.797238 8.625071 -0.26% 8.647342
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Hr s A
(2010) Rk S
Model FPM FPM | 34
) @ 3

Base case 7.280725 7.277425' |+.-0.05%
6=0.5 6.191706 | -6:188347 [ -0.05%
o=1 8369744 | 8366503 | -0.04%
S=30 2.224159 2221873 | -0.10%
S =50 14.43423 | 14.43239 | -0.01%
V=90 6.876289 | 6.873337 | -0.04%
V=110 7.599432 | 7.595901 | -0.05%
p=05 7711608 | 7.70864 | -0.04%
p=-05 6.84591 | 6.842377 | -0.05%
og=0.15 | 6307618 | 630513 | -0.04%
og=0.25 | 8295925 | 8.291818 | -0.05%

, =0.15 | 7598892 | 7.595389 | -0.05%
o, =025 | 7060602 | 7.057477 | -0.04%
T7=2 5.618254 | 5.615371 | -0.05%
T=4 8.789032 | 8.785488 | -0.04%
r=0.03 6.121469 | 6.031906 | -1.46%
r=0.07 8.531479 | 8.623762 | 1.08%
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# > §a 500,000 #E o
soMpans s D0 gepans; -0
1) (7)
Klein Ea= St Ea= T St
(2001) | HHR B B S
Model | Merton | Merton | :#% | Merton FPM =S FPM
(1) (2) 3) 4) (5) (0) (7

Base case 6.24 6.242328 | 0.04% 6270538 6.631623 | -0.14% 6.64063
S =30 2.01 2.016977 | 0.35% 2.014931 2.097143 | 0.53% 2.086183
S=50 11.59 | 11.619487 | 0.25% | .11.646633. [ 12:704466 | 0.07% 12.696083
V=90 5.71 5720249 [10:18% 5747789 6375881 | 0.03% 6.374126
V=110 6.65 6.687367 | 0.56% 6690237 6.89635 -0.28% 6.915641
p =05 7.36 7.352732 | -0.10% | 7.377366 7:070358 | -0.35% 7.094943
p=-0.5 5.23 5240852 | 0.21% 5.252489 6.407589 | -0.02% 6.408606
o, =0.15 5.66 5.681483 | 0.38% 51688559 5.839763 | -0.23% 5.853077

=025 6.7 6.732545 | 0.49% 6.763538 7.45096 | -0.03% 7.453438
o, =0.15 6.47 6.475394 | 0.08% 6.495449 6.702188 | -0.28% 6.721132
o, =0.25 5.98 6.007049 | 0.45% 6.012931 6.573819 | -0.08% 6.579362
T=2 4.97 4.998209 | 0.57% 5.016423 5.140581 | -0.16% 5.148895
T=4 7.27 7.300732 | 0.42% 7.31033 7.969995 | -0.09% 7.976884
a=0 7.11 7.126082 | 0.23% 7.155766 8.36956 0.01% 8.368699
a=0.5 5.36 5358575 | -0.03% | 5.372934 4.893686 | -0.37% 4911771
r=0.03 5.16 5162017 | 0.04% 5.191593 5.584866 | -0.05% 5.587496
r=0.07 7.4 7415557 | 0.21% 7.439028 7.759332 | -0.15% 7.770697
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HITE e T e v % B

(2010) S A B B | 4R
Model Merton | Merton | #% | Merton FPM #4 | FPM

(1) (2) 3) 4) (5) (6) (7)

Base case 5.388857 5388744 | 0.00% 5.433403 5271732 | -0.97% | 5.323297
B =20 7.441921 7.442707 0.01% 7.425499 7.281095 | -0.31% | 7.303477
B =25 7.428495 7.42771 -0.01% 7.449879 7.266423 | -0.40% | 7.295352
B =30 7.150082 7.149991 0.00% 7.176991 6.994735 | -0.32% | 7.017135
B =40 0 0 0.00% 0 0 0.00% 0
§=30 0 0 0.00% 0 0 0.00% 0
S =50 14.30664 14.30635 |  0.00% 14.310609 13.9957 | -0.24% | 14.02928
V=90 5.088935 5.088299 [ -0.01% 5.136129 4979013 | -0.68% | 5.013222
V=110 5.605286 5.605163 0.00% 5.657194 5.502435 | -0.90% | 5.552316
p=0.5 5.862597 5.862041 | -0.01% 5.91183 5.66714 | -0.92% | 5.719966

P = -0.5 4.686723 4.686026 -0.01% 4.725023 4.896249 -0.72% | 4.93163

O¢ = 0.15 5.440602 5.440181 -0.01% 5.469166 5.322053 -0.53% | 5.350159

O¢ = 0.25 5.301374 5.301338 0.00% 5.35795 5.186224 -1.28% | 5.253484

o, = 0.15 5.647535 5.645845 -0.03% 5.702527 5.502064 -1.05% | 5.560421

o, = 0.25 5.144767 5.142985 -0.03% 5.188275 5.112403 -0.65% | 5.146102

T=2 4.614853 4614471 | -0.01% | 4.635908 4.474447 | -0.67% | 4.504484
T=4 5.999847 5998593 | -0.02% | 6.059615 5913574 | -1.09% | 5.97866
a=0 5.743501 5743334 | 0.00% 5.794744 6.060655 | -0.72% | 6.104553
a=0.5 5.034213 5.034155 | 0.00% 5.071211 448281 | -1.25% | 4.539582
r=0.03 4.369953 4.369864 0.00% 4.40403 4272119 | -0.75% | 4.304614
r=20.07 6.517149 6.517118 | 0.00% 6.574954 6.388056 | -0.99% | 6.451607
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=006 ~ 2 & F A &4 V=100~ 2 2l s if 43 D*=90 ~ LI p T=3
"’”i%/ﬁtfh 0s=022F FAREF0,=02 27 FTAL XRG4 ik

p=0 &k *%&JF =005~ A=A 0=0.25>*7 500 & -

% &+ R+ 10,000 # > §5 500,000 i

poypes s Q0 Cpepans s OO,
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Lk > sptn|  0° et

(2010) B S Bk S

Merton | Merton | #Z Merton FPM | # 4 FPM
Model

(1) (2) 3) (4) (5) (6) (7)

Base case | 6.931974 | 6.931836 0.00% 6.96628 6.781317 | -0.42% | 6.809742
B =20 7.442002 | 7.442542 0.01% 7:45372 7.280934 | 0.27% 7.261369
B=25 7.440167 | 7.439173 -0.01% 7.470051 7277637 | 0.32% 7.254669
B =30 7384522 | 7.384417 0.00% 7.372299 7.224071 | -0.48% | 7.258634
B =40 5370554 | 5.370426 0.00% 5.417792 5253812 | -0.64% | 5.287858
S =30 0.445043 | 0.445007 -0.01% 0.480322 0.435344 | -6.71% | 0.466671
S =50 14.62156 | 14.62145 0.00% 14.617496 1430396 | -0.19% | 14.331445
V=90 6.546169 | 6.545356 20.01% 6.575493 6.404776 | -0.10% |  6.411021
V=110 7210378 | 7.210227 0.00% 724329 7.078082 | -0.10% | 7.084993
p=0.5 7.520264 | 7.519477 -0.01% 7.544601 7.222576 | -0.18% |  7.235632
p=-0.5 6.097956 | 6.097358 -0.01% 6.111722 6.347495 | -0.12% | 6.355196
og =0.15 | 6300751 | 6.300481 0.00% 6313103 6.163671 | -0.32% |  6.183472
oy =0.25 | 7415953 | 7.415919 0.00% 7.424956 7254889 | -0.37% | 7.282054
o, =0.15 | 7264725 | 7.262558 -0.03% 7.296804 7.077605 | -0.21% |  7.092157
o, =0.25 | 6617988 | 6.615702 -0.03% 6.652687 6.576363 | -0.17% |  6.587562
T=2 5427814 | 5.427413 -0.01% 5.454397 5262721 | -036% | 5.281881
T=4 8.317517 | 8.315872 -0.02% 8.354253 8.198009 | -0.48% | 8237265
a=0 7.388171 | 7.387964 0.00% 7.417201 7.796151 | -0.20% | 7.812087
a=0.5 6.475776 | 6.475708 0.00% 6.514444 5766482 | -0.78% |  5.812092
r=0.03 5.70121 5701119 0.00% 5708418 5573597 | -0.42% | 5.597272
r=0.07 8.264581 | 8.264385 0.00% 8.294164 8.100721 | -0.25% | 8.120726

2 AS R REREE PSS DR B %

54




A6~ ¥ BREEBBEYFHEL DY +c

Wik B % oy =0,

A a4 V=100 ~
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p=0 &k *%&JF =005~ A=A 0=0.25>*7 500 & -

% &+ R+ 10,000 # > §5 500,000 iE o

spsnsr s VU0 gopaus sy B0,

DT S=40 ~ Fp ) % K=40 ~ e B=35 ~ BsdTIF
S P enE s 5% D*=90 ~ gEap T p T=3 #
2P FAREF 0, =02 2P FT ALY Gk

’

3) (6)
R YT Y el Wt R
Bk 1 Bk 4
Model Merton WAL Merton FPM WA FPM
(1) (2) 3) 4) (5) (6)

Base case 4.430037 -1.09% 4.478929 4763634 -0.51% 4788123
B=20 6.245474 0.19% 6.233875 6.632766 -0.04% 6.635325
B=25 6.231211 -0.20% 6.244001 6.618678 -0.07% 6.62324
B =30 5.976884 -0:06% 5.980491 6.361452 0.05% 6.357971
B =40 0 0.00% 0 0 0.00% 0

S =30 0 0.00% 0 0 0.00% 0

S =50 11.21199 -0:17% 11.231601 12:31529 0.06% 12307308
V=90 4.048896 -1.10% 4.093894 4.612506 -0.24% 4.623727
V=110 4.758867 -1.15% 4.81424 4.940438 -0.72% 4.976221
p=0.5 5.315472 -0.94% 5.365709 5.15537 -0.63% 5.188122
p=-0.5 3.624853 -0.95% 3.659627 4.591278 -0.75% 4.626003
o, =0.15 4753976 -0.65% 47849 4.906492 -0.17% 4.915056
o, =0.25 4.061212 -1.53% 4.124473 4.60875 -0.80% 4.646101
o, =0.15 4585251 -1.05% 4.633914 4.794735 -0.66% 4.826521
o, =0.25 4.268875 -1.11% 4.316828 4.734896 -0.37% 4.752705
T=2 3.930407 -0.57% 3.953047 4.068879 -0.45% 4.087266
T=4 4.782029 -1.17% 4.838825 5.312366 -0.73% 5.351471
a=0 5.093697 -0.97% 5.143825 6.060567 -0.44% 6.087434
a=0.5 3.766376 -1.17% 3.811026 3.466701 -0.53% 3.485253
r=0.03 3.577472 -1.09% 3.616816 3.930626 -0.48% 3.94968
r=0.07 5.388688 -1.15% 5451111 5.69142 -0.50% 5.720013
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Rk F bl glel R S=40 ~ B 9 K=40 ~ Higt B=35 - BgaTmF
;=006 ~ 2P F A A de V=100~ 2 7 chd @ 4% D*=90 ~ JET|H P T=3
S RFF o =02 2P FARFF 0, =02~ 2T FTALLGAPY ik

,0=0 ~ &b G =0.05 - LA X A a=0.25 *» 500 B -
S+ Bt 10,000 3 0 5 500,000 ¢

spsnsr s VU0 gopaus sy B0,

3) (6)
i Wt R A YT X
Bt S 4 Bt 5 4
Model Merton WA Merton FPM WA FPM
(1) (2) 3) “4) (5) (6)

Base case 5.77496 -0.23% 5.788235 6.161242 0.00% 6.160952
B =20 6.245762 0.00% 6.245746 6.632764 | -0.12% 6.640736
B=25 6.242432 -0.27% 6.259094 6.629627 0.02% 6.628475
B =30 6.191052 -0.11% 6.198016 6:578356 | -0.16% 6.588921
B =40 4.389403 -0.83% 4425932 4745699 | -0.33% 4761221
S =30 0.382527 -7.01% 0.411365 0.403358 | -6.38% 0.430845
S =50 11.49562 0.27% 11.526351 12.58884 0.09% 12.578133
V =90 5.286211 -0.27% 5.300469 5.938177 0.07% 5.934204
V=110 6.193278 -0.10% 6.199742 6.40121 -0.08% 6.406206
p=0.5 6.846804 -0.28% 6.866056 6.60803 -0.11% 6.615103
p=-0.5 4.801963 -0.05% 4.804151 5.942768 | -0.08% 5.947604
o, =0.15 5.543564 0.13% 5.536175 5.702588 | 0.01% 5.702239
o, =0.25 5.793633 -0.46% 5.820449 6.486028 | -0.05% 6.488954
o, =0.15 5.986089 -0.25% 6.00123 6.2173 -0.14% 6.22606

o, =0.25 5.559398 -0.17% 5.568999 6.113359 0.05% 6.110066
T=2 4.658825 -0.41% 4.677904 4.804353 0.11% 4798851
T=4 6.755728 -0.46% 6.787018 7.41477 0.00% 7.414624
a=0 6.609825 -0.21% 6.623775 7.796046 0.01% 7.794996
a=0.5 4.940094 -0.34% 4.956896 4526439 | -0.03% 4.527766
r=0.03 4.731759 -0.39% 4750374 5.148278 | -0.04% 5.150321
r=0.07 6.92128 -0.28% 6.940718 7.264731 -0.05% 7.268449
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