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ABSTRACT

This paper suggests a nevel two-dimensional lattice tree model “DFPM-HWT”
that can evaluate the corporate bond when firm ‘value and interest rates follow
correlated stochastic proeesses. This lattice model canwadjust its structure to fit
stochastic default barriers”and diserete jumps. of the. firm value to alleviate the
oscillation problem. It can not ‘only measuré the credit risk, but price some
American-style features like callable, putable bonds. Both Briys and Varenne (1997)
evaluation model (for pricing defaultable bonds) and Hull and White (1990)
evaluation model (for pricing callable call option) can be regarded as special cases of
DFPM-HWT. Detail sensitive analysis are given to illustrate the relations between

credit spreads, redemption premium, and etc.

KEYWORDS: Credit Risk, Stochastic Interest Rate, Structure Model, Default Barrier,
First Passage Model, Discrete Jump, Callable Bond.
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I'# Cox, Ingersoll, and Ross (1985) 2 415 #F B S H 03] - AR S S i AR &

dr(t) = a(b—r(t)dt + T @AW, (1) - (2.1.2)
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RFAME S
dV () =V (t)(r(t) - x)dt + oV (t)dW, () - (2.1.3)
Ao o R FAN Bk iR W) 5T P ESER -

u (V,rt)+(r—xV -u,(V,r,t)+@-aru, (v, r,t)+%ojvzuw v, r,t)+%772rur,(\/, rt)+

oWV pu,, (V. F ) +c—ru(V,r,t) =0 (2.1.4)
PO oumndel f GRSl pRAIF ARSI L uVLny ~ u(VLn
u (V,rt) = IFI BB S0 fc A B ]% B g - E A o ou, (VL)
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#d 3 (2.1.4) e PDE » F@u fl TR Al k@ 2 -
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(1977) 2 158 B B % 7

dr(t) = a(b—r(t))dt + W, (t) - (2.1.5)
AR E

AV (t) = FOV (t)dt + oV ()W, (t) - (2.1.6)
HE QP EBER - 28 mF T A Ko f N300 24 Bz YpF > o F
FHRELGLEFREADEGE  EIF > 2R F Y RIIAE S A A FHEA
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FLhERGY 2 RATRNE S EGRGHE AR E QLT) X
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D.(X,r,T)=LB (r,T)A1-WP,{z <T | F}) = LB (r,T)-WLB,(r, T)Q (X, r,T) (2.1.7)
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L1 +f,-V(T)1 : (2.1.9)

(T (Ve (T )TV (T)=L} (T (Vy V(T )TV (T)<L}
Be L Zpr@GEhrg o TV V=ft>0V,=vt)} > f,Z3/#p 275 JpFaw

YT & (recover rate) °

D =fVv _
L\ TWv()

=L BTV M), T) if T VE)<T (2.1.10)
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D=f-f1 _ HEV1 . O g (2.1.11)
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B0 9GO ELFARES
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G S E T ER S A0 P R
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Black and Cox (1976) X P HFF > 7 2 ¢ 24 GHEL Lo Pa ypFda £
;qggfv} IR #7 1(;; o F]pL LL’I_;% f"m i g\ ,ﬁ: T e @;ﬂ?mﬂ;,% RARPASE-2) iﬁ m,% [
TP A B3R P ¥ AR Longstaff and Schwartz (1995)3% % #°3] & ot 3= % #03] 2 4%
[
T & 21 : i ""}? P BCR] RO AR B
2.1 SRR O AT
Default
Model Assets Process Interest Rate
Barrier
Black and Cox dVv (t
J = rdt + odW,(t) r(constant) e "L
(1976) V(®
Kim,
dr(t) = a(b—r(t)dt +72/r(H)dW, (t)
Ramaswamy and | gV (t)
= r(t)dt+O'dW1(t) CIR Model K
Sundaresan V(1) ( )
(1993)
Longstaff and vV dr(t) =a(b—r(t))dt +7ndW,(t)
VO _ byt + odw, (1) 2 K
Schwartz (1995) | V(D) (Vasicek Model)
Briys and de dr(t) =a(t)bt) —r(®)dt + )L (t)
O\')“” = r(t)dt + cdW, (t) O<c=<l
Varenne (1997) | V(D) (Hull ~White Model)
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R 2w EF Je B3 % Y M (American-style feature) ih £ f 5 4
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o Bt o A v E O Bl R B
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AW B HATH R 4 e e £ Blackiand Cox (1976) *7#t 1) s FPM 47 # /2 e
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HRER B % o Fpt o w3k (2007) #& I DFPM(Discrete First Passage Model ) %
sz by enf? 4% - DFPM i * Bion-Trinomial Tree i} f P HEATA 4 Zhad
A e R P G A0 P F A EARAHE 0 HEH 03 2 FPM {

£18 5 VAL L FPM e @ o

« 4@ H (2008) : #% 1) EDFPM (Extension DFPM) *x % DFPM {3 % B #_% #&
SRR AT A BRI RS S A AP T PE AT S 2 o
10k ed SESE AR R A S B D2 NI EAR 73 T A S ATR ) DFPM
2 BN H ST 7 JIF BT S A 2 B g
FoLgd P EE BurSe S pk RO S B sgd 3
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Eﬁfﬂ%&.ﬁ Rh P g R i & o ¢ 5 Longstaff and Schwartz (1995) 3= i3] 5

W A MEGE S A SN oI F VR R SRR ik B
¥z & 33’}# DFPM-HWT = j g4 '\")]?%
DFPM-HWT 3= #3]e = & & & {141 5 9 U i3] fo FPM =% 3 &

cal R EEE SRS = BRSO T E  E S R LRI L 3
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B
o
‘i%

backward induction fF > H Fom i B P4 5 ¥ *b > Figlewski and Gao

(1999) #& J1:& * HciE > /2 37 % F’“fz_r}’%‘rmﬁfﬂlr}r‘;wl% B gr‘]—ﬂﬁr}

AR AR SR e A e T g 202 i DFPM-HWT h2 4~ sz o

« Acharya and Carpenter (2002) : % #i51% Kim, Ramaswamy and Sundaresan
(1993) cm®§ #3] » B & 7 B b fhiicdr & 386 » {15 5 CIR {154
B 457 B2 i EoRR S E R R Rk A @
TR R @G 2 o5 d IR W R KB G Ap B ena BRI E AT
Hed Ept T AP TR EC U o T Y E Zpic R B RS

ROBBEWF o F Ao E2 - MR ERE L MR 0 RFHRBHBL

IF

7
GBS R T AN S I R R AP TN L AR e

2EFHE

- Hull and White (1994) : & 1 & 1 fra® = 4% = & e i » % 2] 5 Hull
and White ‘23 $iC3) e 5 34 pF ¥ 3] (discrete time) 74§ %642 - + i}u{ﬂfkﬁb&%‘* =
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dR(t,t+AD) =(At)+aR(t, t+At))dt+7dW, o (2.3.1)
¥ RE
EEHAPFELE o OO F > T2 HFENRYO=00Z A 2 R¥Q
LA dR*(t) =—aR*(t)ct + W, : (2.3.2)
R¥(E-+AD—R () PRAEHP 2 & 5 —aR*(DAL, % 3 dic 5 7 A e i A e o
T % ARF=I\3N 5 ) 5 B e T - SR ) A R B L IAL 11 R¥M) &
JAR* G BE o JIFR¥O AT - B PRI P 2 ROPF LB 0 T
FeR e ZXEAIF LR =018/ fo P15 T R |, =-0184/(aA) - § 15 AL

GRS S = SURS S IEEA BRI
S ERNORERIEE S & ERE o e R R S EYOR
TR R A1 4 AR N F 58 wfF (mean revefsion)egid o £ {1 - FAgr - pE K
i A feinds £ S Bcfols FR o - F= B2 30 P - P, - Pl o

(b)

TR 2.0y 15 %5 S n LR

B ¥ - PR RS ] g P BB T el S B R A S - R0 T
PR PR R L RAFRAOML SEEIG R ED A H L IS H TR
#o 38 R¥OZ AHHEH S ()= ~ e Tk o =aliA)=r(A)-R'(A) > ¥ %% Q)
AEPIF AT EBG)EL - 2 BRI FOR SREE Y g2 Q H 1()

Z AR E WA S IS B g g |4 10w d1 2 (Forward induction) & )

12



Q..; =2 Q.ak, j)exp[—(c +KAR)AL] (2.3.4)
k
Heooqk,j) s & BEGIK) AT & BRG] j)es 5 o
FAE - Wng s FEY - BibUhafeoo 3 HLK Hoo o7 e

CE VRS A B i

« Dai and Lyuu (2006) : # 1= Bino-trinomial trec (BTT) +# f# /i % & gk #-3] 3=
#§ HLFiE 5 E (Barrier option) #fA 4 eNZEMEIE A o LA I & FliE P
9 R 5 e KR s 8 AR 2 B i

F'H’fi‘fgﬂifl‘fj‘kr_@]gpgt] b o T S g o

L1

\ L2
FE 2.2, 2L L

Bl? 39 CRRAFE G RIE R P iEE L o 0 b Bir L g L 5

e @ 2= e CRR AP ZEHZIT LI L2 5 PHEE -

13



BTT % & CRR = ~fiffr— FFfien= iﬁﬁé—f# o &< #3531 % Dai and Lyuu
(2006) #7# ! f% ;4 single-barrier options 7 BTT 2% fﬁ'ﬁ ESI & f?s B L
iR A -

™

B BRE R B ORR S R A TR MRS RL RN
FREEE S 0 o fof ALPEESERT BTT = 0 2if- B2 s

TEehz A CRRAEF ARPEFREI S - 22t - Aftd-pd Renz =~

Bt rUfRA-C BT P CRR B2 2 PR £ & enpt g o
%% B(2.3) » B3k f=u-U > 0{5U+2c7«/§—u=ﬂ+20'\/§
y=U-20VAt—u=p-20JAt - (2.3.5)

2 U=/ u=In(S,/S) NG IS ) =iSs(S,) o Bef-oVA, oA -

£ 12510 = B E 582 Cramer’s rule oI35 & 6 doil 5

P a+P -B+P,-y=0 - (2.3.6)
Py & +P FFPF7 =6 - (2.3.7)
P,+P +P/=l o (2.3.8)

7 CRR M i 8 4 % 3

v
=+ =

P, =€ &) @™ el

(2.3.9)

Py =l-P - (2.3.10)

T S ERRE R IR p S ERHEY R  FHARE DS
(backward induction) iy ) pt I aiE & g P A E o

=™ (PU,+P U +Pu.) (2.3.11)

HYuh S eRafmERgl -
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At

At

At

At

T ® 2.3y BIT 7= & B

ISA)/S,) »# ¥ SO 5 ¢ PFIR T e -

v
"=

hl(Barrier/SO) » G phenE > 5

Be L

15



< #%& 9 A DFPM-HWT #cie > /2 5 Briys and Varenne (1997) 3% #i-3] czt

o gt AT SN e d i BRI 0 R I S 5 A E Y 1 e

WAL R F BT AN E RIS AR kDS AL S > AT &
iE T Faa g > BAEYPET LA FifrF AR &

4 RACH R R R o DFPM-HWT 7 6500 32 & 5 fI 5 s foid 9 b %
P f R E S B ARILT AR R G R fE o

o &g B A DAH B o % - &4 5o DFPM-HWT -

% = &1 4 DFPM-HWT 4k % e E A o

¥ - & WA AHBER

Pl E BT A A Rk w4 2R S & £ 51* Briys and Varenne (1997) 7
Srm Bk o % - BRR A LT AN EE AT T Y o BGR o
-~ FTAFHE - BR 2P HF (perfect market) ¥ F X ehd b L o
Harrison and Kreps (1979) #% ) fi& B B3k 3 v — b & ¢ = 5 R A

Q> EWHEF TR AL BIAET » % ﬁ # Martingale e} o

|

~ BR84S r(t) 5 Hull and White (1990) 3 extended Vasicek model

dr(t) =a(o(t) —r(t))dt+70W, t) (3.1.1)
2 dr(t) =(At)—a- rtydt -+t ) (3.1.2)
B oa GERRFS o SIS E R o o Sl S AT EDO) S T

.LL’:L

CEhE R dAD=abit) o - REEEF R D R -

16



s

Z s 2P F AR E VRS # 9 & § (Geometric Brownian Motion):

LU

v =r(t)dt +oaW(t) (3.1.3)

dInV(t)=(r(t) —%)dt +odW(t) (by Ito’s lemma) (3.1.4)
dinV(t)= (r(t)—%)dt +0f pAW, (t)++/1- p*dZ(1)] (3.1.5)

AW (1) = pdW, (1) +/1— 07 dZ(t) » 2 # Wy(t) &2 Z(t) 5 3 Apfb = chd s > p 5 27

FAY B IF g i M

o G AFRDFSP S T tEERGPELF LR EBLT) &
RGP 2 FORIR T NS EAR 5

dB{t,T)
B{LT)

R RS LY EC 7S 0 SNSIE NS ST SN LS

= r(t)dt+ o (6 T)dWi(t) (3.1.6)

A

i

¥ BB T 0 %4 % - § %+ & Longstaff and Schwartz (1995) 3% #-3] # o, (L,T)

ot T)=17 | expt-| atsyau

—1- j T gy =T gy : (3.1.7)
t a

VB A X R E A (safety covenant) ehifE 0§ 2 P T A MO E $ g

I~y

QPR FRAT AR A PEAR RS o AR gk
v

vt)=&-L-BLT) ,0<E<I ’ (3.1.8)

He SR HATNE PARZHGRA DIREER -
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AFRAFEAPE SPH A IS PP F AN B BR AIP P B
HowyeF L FO<FL) s AP piEy . Ewvijes i L0, ficf,en? &

Tl B AR RA LR T R F TR R e

o

AP RHBA AR 2P RAE D fRr p LT AL FH AL A L
PR AP F A S kB

¥=- & DFPM-HWT g

1R - @ - {5 - REGOTO A ST &5 BAEBERL T A

B 3 Rk S AR R R B A 23 B E AR R BT £

FoF o AR DR AT R M S e A A BB S BT Ap b

ZEnRHc BB A gty o 38 % Hull and White (1990) =73 41 = ~ 41

BE

9

W
T+
[
|
it
—=
=
4y
s

F R Rt BECY(t) 0 ¥ 51 Dai and Lyuu(2006)+ 74 H1 53
BTT (Bino-trinomial tree) 4= ;22 = £ 5 & 9 P LT R 8 X(t) B &
BEz Al D BRh BRS A B iS5 d 24872 (Backward induction)
S ANDP P

T kM4 524 DFPM-HWT % 28

— N R
A2 ¢ 51 * Briys and Varenne (1997) en®% #7438 * & % it 0™ 2 BF

AR Ee P FRegE S A p S RE L E MR B AR TR E

18



B IR o

A RTAMPER 315 S FEisEse (3.1.2) E* LAt L

=

&
{d?va)}: - dt{«/l—psz m}{dz(ﬂ (G2.1)
r(t) a-a-r() 0 n AW, (t)

foh l:ul—(;oza PG} B enpk 4B (inverse of matrix) » £ #-H & 4B (3.2.2) ¥
n

(32.1) EXhi Lk 7@ (323) Ao

{ I-po m}lz ! r R } . (322)
0 7] (-pom0 g
dinV(t)  pdr(®) r(t)

mieee L O B

> (3.2.3
av(t) dr®) @ —art) U ) 323
7 n
VO
B XO=XO A (04100 @
JI-p o U
Y(t):Y(0)+Mnr(0) ; (b)
£ X(0)=0~Y(0)=0-V(0) 3 = & F & e ds i & ~1(0) 5 Az e 15 - ] (3.2.3)
RgHE®s (324) 40 (325 -
> B}
r—-
2 pan-ar()
{dX(t)}: s 7 dt{l 0}{ dZ(t)} 624
av(t) 0 1] dw()
(A —ar(t))
L n ]

19



X®] [u®]. M1 o] dz@)

= ot o (3.2.5
{dvm} L«J {0 JLWZGJ (2
-2

) pen-ant) @v-ar)
ol-p g U

£d () fv (b) RNF AR VOIS @ 0L 7 * XOF YO 7 47

X(t)shdrift 75 5 U ()= Y () drift 7 5 U, (t)= i

VO =VO)explo(y1-7 - XO+pYO) » rt)=rO+Yt)-n - (3.2.6)
Feit Az PRTREXO T YO R - & A B2 0 XOF Y(O):7hbk B4

Fode sl A o o

= Z2HY ®R¥az ARGk B

F] & rO=r@+Y®)- 7> =g {1 F r(OE R YOI 1p 5 - - PRIEH
oo AP RS S 0l Sl B SR B R A A 4 S AT
Y(O) etk B o

Fr % - ® % = & 494 % cnHulland-White = FEE 1 5 = ~RFEEERE S
EAE D 2§ OHAR §F (meandeversion) 1T ISR U £ 5 [ H

R T LN YO Bz e

A N
Y(t)
r(t)
Yty =Y (0)+ 0=
Ui
-

T® 3.1, 24 Y2 AT LB

KR (1) 7ard - B Y()Z AHFhE B30 v - P08 2 Y()

20



GERRE I T - P I R () B R R S X o Flt o 24

Y(t)= ~#F+ £ 7 Hull-White tree 9341 5 4544 o

(a) (b) (c)

Ry @A) Ry =i+l @FAPAA) Ry =+l @ A -3
6 2 6 2 6 2

-2 Ry =@ AR [ Ry - A2

| Ry =L@t R =L (@A) | Ry =+ (& A i)
6 2 - 6 2 T 6 2

W TR 2.1 o ggs)d > B9 j A el ()= s gz o

W% - F % - & ¥ 7 f2 Briys and Varenne(1997);% i #-3] ¥z 4 #§£:0

® T \7(t):§~L-B(t,T) OSC<l> e b e % & f 5 fifeate b - 1t ¥ 354 Hull
and White 1 & s 11 % i & 288 b te-E L FEH 4 -
4 2 Hull and White = &A1 5 8 * UG Hpahfe v v 1038 * 14 4172 (backward

induction) 41 7 |r FEEF| I p TR L F 5§ £ BT) -

A

r(t) E o

| |
2 3
F'® 3.2, i#* backward induction - B(t,T)

SR EZ 1 RESRDELFERRE

I

F_k

R

B.(2T)=e “@*(I-B,(EfH1-P, (By-1-By(B) » # ¢ B(B) & 115 4 E &gkt = 3 J et

21



P.(B) 5 415 E &84 2 K &8y 5 5 Py(B) 2 {15 E $ 87 % 2 L $8heipF o
Fd 22V RIS - BERIIHP T HRLGEEHR > THI &Y
PP EZFERNE - BHF SR EF - B YOS BATHENE P EE -

$4 (3.1.8) PR T T #E - B YOS BT R QPR

B2 R g Sl B % X()= JLPZ(MV“ZV(O» V@) B EmRE b 8

I In(c-L-B2T)NO)
(o2

s X S Hcchid 9P L X(Q)= ( —PE@) - 7]
J1-p7

g YR ARE R A 0 S BRI E - B YO BB X%
Bochig 9 PR o 240 YO R ez bR B 1S 0 SR F= chpF kT PIRE R
LX) R B 6 PR XO BT Ak

K- 2enT B 2357 am»meHH54ﬁﬁgﬁLmﬁﬁm{%[‘
i dee Bz RARA BT - B R T R T e g B R 200 A
W E - TV U R BT - W ELR T TP e A
U~ VAL U+ AL 0% FF AR s 2 #t BEBE  fom T 245 200 AL T R T - g

bk TR DS B I R RS 2 Al B o fURE R R TR N T - g
F'E’]fi_mm' MT o RBEFERES - TR RS ,-J:.FK%\ Ak L FER e

FUF UHI R - RS-
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A &gk el

E&gh:s | #og riEE
I & 8% 28 chig Y HEE
A CcHEBREEATER S g
— AR K PR ATA R

=+ 8k o

(t)
PR 3.3, 2 X5 LR
Bk dX(t) =Uydt+os W() > Ec B 0 ) 1 8 B A X(0)~ N(UAL ORAD) » 2 i 7 ik 4 P
WE&m AL e T B F 5| B o ¢ @
(B—A) e[u A —c; VAL U A +o, AL » F #h > f€(323)58 7 F 4o =1

&
O xan-ard)

L=
I-7 g
&t):wﬁ%aaﬂ) (3.2.7)

VB AT 32N

#¢ o) 5 t ¥ Hull-White {1 5 Befsd B2 F] 5 b'a 5 398c4p w jF 5 o

(3.2.7) % 31 * Hull and White (2005) #74& J} chig 33 & o

Ft > f=(B-A)—U, (3.2.8)
a=(B-A-U +20, At ~ =—  C=B+20, At (3.2.9)
y=(B-A—U, —20,JAl ~ ==—  D=B-20,At (3.2.10)

wiE* BTT 247 2 A 8 KB, ~ By~ By (54 (23.9) %)

BTAY RHRABBT RIS PG IPHET SR AHTHX = AHER

F\G\H\I\JO
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DFPM-HWT & X(t)= & B8 # b it cnfe s 45 00 5 B = 2 e & 8k 2 43
WEEPLIFEHETREE - P X2 A S RE T YR h PR
FREAE S 20, AL i e S WE F - Wik GBS R ARk 0

DFPM-HWT ¢ X(t)= ~ 5 - Hp ehif Bh 5 A4 23 P € & enfl ¢ o

@ : =0 frt=1 pFir &gt
O t=2 pFenig- gk

TE§ 3.4, & # DFPM-HWT =77 % B

PR 3.4, 2 B &G B2PY(H)Z ~ e X()= ~ o1&l o
DFPM-HWT « 1935 = % ¢h (2.1.11) %7 4ot X031 p crd 7 40§ & >
FiE* (2.1.12) @A A & 8 {8 Ja# (backward induction) f 41 £ p g @

FRE 22 o s eI T d X(0) fr YOPEEH Ik o

24



54

¥z DFPM-HWT #n2 4 &
&% 1 %65 45 DFPM-HWT 5= 60300 Bk § - 210 p 5 - & 9% L
=

SE R H G FEE 3000 & (L=3000) T g2 P A E REW L LT FEA

PP R A o P Y ERPp e PR TE YL AH L B

L__

=y

TA®ES 5000 &~ > B - nE L HF (zerorate) i & (3.1)% T

%\(3 1)—':F i;‘L mk ,B "H‘%"

2
TP p T A
0.5(+#) 0.0343
1(#) 0.03824
E5(+) 0.04183
2(+#) 0.04512
2.5(%) 0.04815
3(+%) 0:05086

$ F 4Lk p Options, Futures and Other Derivatives-sixth edition - Z % 665 F

¥

Table28.1 -

By ge e doeneh 4 gt » DFPM-HWT % #7317 » 0=0.2~2=0.1~ 7=0.01

fep=-025> & HF \Nl(t):f-L-B(t,T) » E09 ¢ F 2R FT AR EAL P §
AR Gt P EA T £ 80%hF AR E (f=1,-08)-

¥iE¥ $= %% §ouEips 2 224 DFPM-HWT

- & (3.2.6) NV 7 fEL AT BA G o L

He
ey

dt=0.5 # ¢ Hull-White ] 5 #f > £ #3e 2 Y $#cch= ~pte T TH 3.5, 7 7 f2

& B Eghire oA g
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a8k A B C D E F G H |
R(%) | 3.4300 5.4440 4.2193 2.9945 7.3553 6.1305 4.9058 3.681 2.4563
P 0.1670 0.1432 0.1670 0.1932 0.1220 0.1432 0.1670 0.1932 0.2220
P, 0.6660 0.6635 0.6660 0.6635 0.6560 0.6635 0.6660 0.6635 0.6560
P 0.167 0.1932 01670, 0.1432 0.2220 0:1932 0.1670 0.1432 0.1220
L A B’ c D’ E’ F G’ H’ I’
Y 0 2.0139  0.7892  -0.4354[ 13.9252 27005 14757 0.2510 -0.9737

R, 0.1670  0.1432  0.1670  0.1932 0.1220 0.1432  0.1670  0.1932  0.2220

R, | 0.6660 0.6635 0.6660 0.6635 0.6560 0.6635 0.6660 0.6635  0.6560

Ry 0.1670  0.1932  0.1670  0.1432  0.2220 0.1932  0.1670  0.1432  0.1220

TR 35, ZI IS e Y $8cz Ao S {oad g e

zx:pt % John Hull &7 Options, Futures, and Other Derivatives — 2 Figure 28.9 #1113 :z o

d flSpana gy K - BERArRHRSOELGE LF S B EBLT)
ST E R NE - BHBAP VD) 5 A X ST R P R

X() deit > £ (3.2)8 2 205 2 fE L

26



£(32)iE Y

&2k A B’ c D’ E’ F’ G’ H’ I’
v(t) 2598.701  2627.497  2643.636  2659.875 3000 3000 3000 3000 3000
X -3.3794 -2.8025 -3.0871 33717 16244 -1.9406 22568  -2.5730  -2.8893

yebood (32.7) 587 2408 40)=0.0200043 ~ A1) =0.018636 > fr
A2)=0.017578 - ‘&d BTT 24> 2 4-(3.2.8) ~ (3.2.9)~ (3.2.10)58 ¥ & X
Bz Afite B P EF - FEATH R OU IR A (33)

% (3.3) 420X 8T B T 0 1E

gL A B’ C D’ E’ F: G’ H’ I’

Uy 0.2508 0.259231 ;02434 0.2276 0.2702 025441 0.2386  0.2228  0.2069

54 TH 34, o R B > G BTLE 42 2 copros 32 0 7 =0 R B
EH - FR ARG GPECDT B o ow il X Rz A kR R RO
#§eT LA S 02 4 DFPM-HWTOHERGE -

FRHenE - BEIEET - PERT P HT 9B G RO T
~HIBFROF LR ERE SRR G P FTRE L EFY - PELTHE
PP FEGATIR RSB H R ETHALHEE > TT RIP R LG HES

2887.416454 ~ -
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A&

yrE #HAlkeEASAPESEEG

Briys and Varenne (1997) =i #-3| 82 28:& * & £ 4| Hull and White 1] 5 #-3)
¢ FPM A#M TR 3l 2 g ok, e L3 AR R 5FEHE 4
PR S F AP FEEG TR DR SRR AR 2 R E
o g FAREE G RATEHEE TR o A AR R 2 TR o A iR

7 DFPM-HWT 7 14 f# 10 T 40 Jeenfiin » 2 7 004 B Py 4L 6 1 dtfcen

N
=y
R
w
1
N
=y
e
J=
b
=%
: N

!

» — & 4_DFPM-HWT ¥ Briys and Varenne 3% i

Alent i %2 & RAATHET]F %2 &F v § (callable bond) =i o

$t & #-DFPM-HWT4eBriys and.Vatenne (1997) &%® i #-4] tt §2 > ¥ #F 3R
% DFPM-HWT #-4] *» 2] #f ieds < > HS= 0 i e A% 45 317 Briys and Varenne
(1997) 3= W2 s B 2 o T 241 SR Ht o

Z A1 REE IR

K& L S DFPM-HWT LIRS Cea i R rll § A
N [H%HE HEEA%) f¥hE 10 $HE L (%)
1 2887.445753 0.1076 3000 4.009824
45 2885.416007 0.037204 2886.78963 0.084827
90 2885.214342 0.030212 2886.74343 0.083225
180 2885.061554 0.024915 2886.69979 0.081712
360 2884.946165 0.0209 2908.91887 0.852047
PR A 1E 0 2P F AS5000 0 % 6 2§3000 0 0=0.2 17=0.01 > p=-0.25,a=0.1, f,=1,=0.8,

E=0.9;4p$35-4 4 B] 5 F I SR={ 3 % 2 Briys and Varenne(1997):= % #-4] chit B iz
(2884.342922) " g A8 o

AT Br AR A nE R § BREATR B £ RN
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P A chiE i ps o %*»% e H R AR > R EAL A € T (smooth)

Year o € F AT (oscillation) IR % o

¥ ¢t > Briys and Varenne (1997) # 1138 # (2.1.13)5% ¢ _'rﬁlozLé((())?l_) T4 o8

a1f $5 42 & (leverage levels) » T B%2 7% ke Az R 2 7 5 * 414 (Credit

spreads) P o F* NG NDT RE N 27 B JIL > BET FHEEAR
To PR LDg G TWMAly FRo SPFRAER G (,=25)
Hizr ILRRER 2 g d i ard 5 (=125 Fo 2 fI L A
AEGEGLS > RIET - TARCREERT A LA G

(L=1.25)p% > B 6% FIL IR g 45 T ' 484 o 24 4B % B2 Merton (1974) v

Briys and Varenne (1997) en@&&4ple & 12 £ 353 §F < }J% 5% % (Jones,Mason,
and Rosenfeld(1984), Ogden(1987),f- Sarig-and Warga(1989) ) -

ERU[CRVESICR R UE S & &

CS, = — =t 4.1.1)

1
TS LBOT)

He TLp D5t R%GELHEERAARE (¢ » DFPM-HWT #r3%
RS HE)LARSERS DAL BOT) D 5 T afrd PR E(E0)E

B R LGS G E
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= _ |
=1
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= —
==
=
—_ = —
=2
= =]
=
e
- =
na = ]
=
—
= —
=]
J— W

FIEHHE (52

PRI41, SAEBER B 1Ll 4

FXEht A PP o Y#h 5 Hfl L adednd RBCTE A ok $ 2020 15 a2 20.01 > 35

*‘EM

S A 1% % £ M RE025 AR R REL09 - i QP Ot %

4;+

ki 0

f=1,-08 % & 415 7447 John Hull (2006)~ + % 670 7. s51Table 28.2 -

CEE RS T L

K& e § % - &7 o DFPM-HWT PRl g 218 4 ) 79 Briys and
Varenne % #-3] » # I ¥ #- Briys and Varenne ;% #-3140 5 2§03 g ] > 7
% DFPM-HWT =% #5317 ¥ g ¢ 7 34 ]+ i X35 2t c LG AL ¢
P aPdiF ..‘s;:f]{;?p i wd - AR P hp | M’rﬁ.‘c;\l » 72 §_Briys and
Varenne (1997) 3= 4] > fré-2 Penid f G B4R - BE LG X > 7t
R RN g IR AT P 'ﬂ,T*uJ» B E R B ijﬁg A2 K
Hd gz ARG o Vb 2P RREE Y Ed A RPF D) fp 0§
Wi f F AR annpp R AFEMS] oL b g YriE
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J

= €73 “r34 B o Briys and Varenne(1997):% i #5-3] r 38 * 34 4 % BT E
Wik P AE D 3 A Bl § 98 A - DFPM-HWT 3% 03] 48 * BTT st 42 2
SEERE RIS 8 £A T O RIS 1T £ AR 30T
P fig Y Rz AT AR Bl 0 TR BTT ing it O -

TEHPEREE Lch MR AE NP SR PR T E - B P R

Bk 2 P 5 30000 £ & FR G S AGI R A DEIYR 55
Enif X BerEd o B¢ G4 Ak g 3 10000 % Bk g 5 20000 2P i
EHPHETIFBRG L B R v oaE QPR B T R

When T <5 year
V(t)=&-1000°B(Et.T) + &-2000- B3y -

V(T) 1000+ & 2000 B(T5) :

When T =5 year
v(t) = £:1000- BET) + & 2000 Bt.5)

V(T) =1000+2000=3000 .

When T > 5 year

V) =E-1000-BELT)+E-2000-BL5) »  if t<5 year -

V(t) =&-1000- B(t,T)+2000 . if t=5year
v(t)=&-1000-B(L,T) . if5year<t<Tyear -
V(T)=1000 . if T>5year -
_;F'_‘\:J 5_;3':]1\»&}4 <];]JA EL]EEa]F ArmFJfg/\ “ri“" Fl'f}(b'*]’}l]fi"f%%

Beh A dlh e NE X AGEANERRE 275524 BFXBE &
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g*ﬁ%ﬁa :E-!f; ‘T "L Sﬁﬁﬂg&ﬁi‘%%“’? Sﬁlvﬂﬁ‘& ]Fm’]‘irﬁ'—rp%
§,5+,|‘zg@g ;jéﬁ“? B iz * I L% BT kR o K _ TR 42, 7 '?Tﬂi
DFPM-HWT?’—?}HKE‘]E‘E t@ir H 1'% ez * fogokAy 0 Tag iﬁ*f%’f—%

HE@enp i@ e

AR PR

TERAE (D)

50
I

SIEA 5 )

THA42; ¥ FHR4 R
FEXPh S DI P o Ydhi B F JIL o et ARECR A} E5000 0 FAARER04 0 5D
B R0.01 0 2B FFF01 > TALNF FHAp b B 8-025 > FHE A PiRERR §=09 0 & HpF

w fort % f =1,=0.8  # 4415 F 444 * John Hull (2006)~ % % 670 F = Table 28.2 «
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