LY R RFEY Foe M

- NIRRT B R 7 S 1)

Study on'the Operation Performance of

Government and Private Banks in Taiwan

GEENERE S

KRR I RE EL



r A RREFEY AN
SFE DR ALIT R A F LT S B

Study on the Operation Performance of

Government and Private Banks in Taiwan

b SR ?} Student : Wen-Shin Hsieh
hERE I IRE Advisor : Dr. Sue-Fung Wang
B oo X &

FRFRAL ARSI B R

‘L

oL e

A Thesis
Submitted to College of Management
National Chiao Tung University
In Partial Fulfillment of the Requirements
for the Degree of
Master
In Finance

June 2009
Hsinchu, Taiwan, Republic

PERRY L AERD



P AR RRFEY EL AN

SPLE N BT R A Y AT S B

g1 9§ RERHE IRE K

A A FFEERAL AREIHBERE
2
AELREE MR BRI M {1 SRR R RRA

Mirdpthend 5 R 1 > B35 R ARGEN IL £ Gy % T2 0§ o8 T
TARFERGFY DY FIFGRT ORA(A P FRF I ERGF - AT ERFAG2
TEHEF) ¢ 2 TN 6RO RE A R YT 6 Fo B S REFBRIIEF
SE ARG F A HAERL E W S 0% P AR E T
ARAL S ERf Lo mR o E L A A RAFE o T ARAGTYEEcER 0 2
P19 B R A MM U FAAYTL A AT T BEFFE O RPN FE
BE LRS- R R A EREE PR AR RE D RIS F o
B oo de R a0 BEFR

I~ 2R P REDEDGEF T - T € F IR FTEPEY Hoxo

2 AHRGFPERY G Frcg LSRR F P EY Fox e

PSS L LT T E S PSS TREE

4 a %‘l]”fm-& ﬁp ?’;%l' ‘&i)’{‘grg%:\/.té qu’l‘m-p\ ﬁp é’;%l‘ “i“,{o
B BRI FE BT B R E g AR R B S fh gF  o

B E LRGP hARE BT § MEALY Hoco

MaEs  2MEE ~ FIE A B Hoce


http://www.cbc.gov.tw/np.asp?ctNode=721
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Student : Wen-Shin Hsieh Advisors : Dr. Sue-Fung Wang

Graduate institute of Finance College of Management

National Chiao Tung University

ABSTRACT

This research uses a multivariate analysis of variance to analyze a bank’s operational
performances and profitability with five, principal financial indicators. To achieve this task,
fourteen banks (as study cases).are first sampled from the top seventeen banks in Taiwan to
judge their past eleven-year operational performances. “The sample data does not include the
China Development Industrial Bank,-the :Shanghai Commercial & Savings Bank, LTD, and
the Citibank in Taiwan. Details of them include two Government Banks, six Privatization of
Government Banks, and“six Private .Banks, where a' Government Banks means its
representative should be assigned by the"Ministryrof Finance (or the share ratio owned by
government is larger than 20%).. The study period‘is ‘eleven years (starting from 1998 to
2008). Based on the season report of Condition .and Performance of Domestic Banks in
Taiwan, from its nineteen main financial and performance ratios, we use the principle
component analysis to extract five common factors. Through weighting, normalization, and
sorting, these factors are further combined to form a novel performance index for operational
performance analysis.  Four important results were found from this analysis, that is:
1. The short-term operational performance of Privatization of Government Banks is not
certainly larger than Government Banks.
2. The short-term operational performance of Private Banks is often larger than
Government Banks or Privatization of Government Banks.
3. The long-term operational performance of Privatization of Government Banks is
often larger than Government Banks.
4. The long-term operational performance of Private Banks is often larger than
Government Banks or Privatization of Government Banks .
To sum up, a good and well-developing vision will provide superior performances and
risk controls for a bank’s operation, especially under the conditions of financial storm.
Keywords : Government Banks ~ Factor extraction ~ Operational Performance
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