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ABSTRACT

This paper studies the impact of intellectual property right (IPR) on economic growth
as an endogenous factor. Most of the economic growth theories emphasize on enhancing
IPR protection in order to encourage innovation, which stimulates economic growth.
However, there is a negative relationship between IPR protection and GDP growth rate.
This paper uses seemingly unrelated regression (SUR) to estimate our econometric equation
simultaneously. Empirical analysis with a panel of data for 46 countries during the period of
2000-2007, shows that stronger IPR decreases GDP growth rate. This paper extends the
conclusion of inverse U-shaped relationship between IPR protection and economic growth
that suggested by Koléda (2004) and Furukawa (2007), confirms the negative endogeneity of

IPR protection and economic growth.
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Figure 1 The negative relationship between IPRs and GDP growth rate
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