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ABSTRACT

Risk comes from unknown(naive). The most important thing for doing investment is
“value”. Value comes from the competitive advantage of the business, and the competitive
advantage create the “value” at the same time. What does “value” mean? How can we
measure the competitive advantage of the business? How to create the sustained competitive
advantage? And how to create the value? “Does the firms with superior financial

performance have more or higher possibility to have competitive advantage?”

This thesis is based on content analysis about that financial performance is competitive
advantage to a firm, mentioned by Tang and Liou(2010). The business competitive
advantage can be measure by “Value, Price, Cost” (VPC). Following the financial factors
decomposed by the DuPont formula, and four financial ratios by the” Fundamental
Analysis” , to infer the main resource about the competitive advantage of the global

financial industry.
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