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A Study on the Performance Indicators of The

Inventory-Distribution System of Supply chain

Student: Yu-Kai Yen AdvisorDr. Rong-Kwei Li

Abstract

How to use a better assessment making the company to have a good performance,
it is the motivation of this research.Therefore, The purpose of this study was to
investigate the applicability of performance indicators. The applicability this study
will investigate is divided into two scenarios: a scenario as the same as the condition
used in the past research and-a scenario that products with short life cycles. In the
former scenario, there are several issues.in the method for dealing with performance
measurement studied in the “past. And the other scenario of this research is aimed at
the applicability of the original Net. Profit indicator when faced with the tricky
situation: “product with short life cycles”. The challenge in managing supply chains
for short lifecycle products is to ensure product availability while keeping product
obsolescence low. That is why this study attempts to replace the original indicators
with ROl and New NP as the overall performance.

The result®f observation show that using the overall performance this research
suggested, ROI and New NP, not only avoid local efficiency problems but also make
manager to get the direction of improvement quickly. Finally, we hope that providing
a convenience and reliability of performance measurement indicators based on the

theory of constraints’ throughput accounting method for decision making.

Keywords: Performance evaluation, throughput accounting, net profit, ROI
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23 T~1~0E & ROI
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Wt ik FE KRR o
e = (FRIAE - EH PR ) A EET M TIRAT % - gl
i A e F RS (ROI) & kg7 g -
BAEEFE L 70 # A KR4 AFRF 4 ( Optimized Production
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i OPTe it 2 AH i EFL & - MR 2 2 0, Rt
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R EEFAERH AMH F AR RO E G ey ER Y o R TR - BEE
B R R R o A R TTS Rdp R
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(2)# F ¥ 5 (Return on Investment, ROE)# 77 — Z ) p jc § 24~
gt o F A BEER G R HE LI E s P E aF ko

()R £/ & (CashFlow, CF3 7 pfa» frd Jiengg o X5 - TR &

L& ARG TRy I * e o Lo viPx 3
B RRA ALK b TREFF IR ERER T EZIEE Bt
TAVEET o F]pt > R R - M (T E AR iER e IR % TOC ARG b2
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/ F\
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P L PR Y OE TR 2 4+ o

24 ML B EFHA
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¥ Z ’F"sz‘iﬁiﬁﬁ}'«l‘g\& EEYOEEKRAFL ARG I L oA AR
PATEEA CFTAL G A CHEA CRENE A — R BB AT R
EFFTALRAZTFTAfEGUEFTADON FIFEARPRREBENF S
REMEAPZEINMEFTRE RN B FLE L ELRL LM 40T T F
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P AEF LR > TOC AW Y A KBy e & | E
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3
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® 4 Rk 600,000 ~ E # 4 1 30,000 ~ A @i § * 45,000 - 6 Wi §
* 25,000 ~ ®# F 4 5 * 80,000 - FEF 4§ * 290,000 4r% * ¥ =& 15,000
Ao 24 Afesl 8 100 e T L 26485 R BERFFL ORI H I

% (P&L) £ 3 :

QMP{ﬁﬁ%% ?ﬁé?M{ﬁiﬁi éﬂgfw{ﬁﬁaﬁ

Wi g+ S A fEx g
%2.6 = fi7 FRmT auf F (P&L) %

GAAP i A ER¥tt

A Eaca| 1,500,000 e | 1,500,000 Sales 1, 500, 000
SuEk 700,000 A 733, 000 TVC 600, 000
4 200, 000 Tl 24 765, 000 T a0, 0oo
THEH 370, 000 B & = A 335, 000 0E 470, 000
TEHS 430, 000 FEHS 430, 000 NP 4320, 009

AN P FR AN TEETR GRS A TR IR FROLS B
Do GRS IR B R AL SRR RE A A IR S B A AR
Fok B ih GAAP & et ISR £ 0 BB TANE Y wp ik 0 A5 A

BAEE L 0 @3 E AF L HEHRPA N E PN E A BEETE R

25 VBA #Z= i 4

ARG AR e ket 2 3F 5 5 Visual BASIC For Application

(VBA) » #12 Visual BASIC (VB) & Ad#E i » it 2 v g2 50

o

“\\-

H B3 $4~ 4.4 Dartmouth ¥ fc John Kemenyf- Thomas Kurtz ( 1964 )

SR BB ENEE B A m R L B B AR s > 7]
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plaEE R E U BIRE AR LR o dcic (Microsoft) {8 k:zx 21 BASIC» 3t
1985 % i% Quick BASIC: “/TT TP BT DRE R E G B S e

Bw AN PF o F Windows D3RS o HALE Ak 22 & 1 (e 4 g
g 2 7% ¥ 1991 & 5 32417 Visual BASIC: # 4 basic L4 > # Quick
BASIC :x 23F ;2 23 %A T 4258 VB 7 W3t @ k% 2L 8 27 3 enFortran 3572
B2 R H 27 Fortran 3572 % B>t — PEH) 2. B FFE 2 0 (e basic 2 3 2 fdsiT - &
PWABATRY (hp RFZ 8- BF 473 o VB 2 BEET

L #rRP 5 Een 2 Eo 0 d vy b LB R E g > fpe 2

%’?’PPP ”"'Lf‘«"}*‘%rif:”iij’ii ))"’@F' d LK}V"H?}, 2 B I A/ SR i%’—"’ﬁ'o

2. A R HE I RRFRARBRA RS A X6
SRR R S R I S Rt SR RO

3. $1maJR i BASIC #3737 & FREHGFZ BN A & Windows™
VB #£3F % 1 ed@eivic 4 o Bt B FERECS BART B PR P iF o

4. FEMAcS Fendg v 6 VB REFED (BB 2 42T ASLE 2 o

26 *F %

§ 2287 WA B FRRN TG AR & 5 R g i
BERYT T OIER S AHOF RS N TN kg & (ixisdy 0 2009 )
[28] o imip 4B~ 5 Ttk | AR SOl B R fIRE S A BAER T2

F oo BT % BT P TOCIR G o s Se it i o TR iR end 35 A8 | % e o

ﬂ

e R FRET R fRag ol s X NS fE YR Gehi F] o
AN R B rr iRt B A b B3R R JIE A L Il
ke { 2o Mgt TR S (ROI) Remf A SRy

P E PR T PR TR 2 Y
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o F IR B E R 5 42000 [igr= ] 9w @
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32 #@JinFTH »cdp - — ROI

& FF Eenp #ﬁ‘%}j‘ e LKA - #r12 Dr. Goldratti & 7 & B 7€ dp ik kit &
£ H F 4 EA 241 (Net profit, NP )» # F 48 % ( Return on inventory, ROI )
2.8 (Cashflow,CFy # & #7 U3 | ~ K FTHRM ISR AT
ot g Frr PRSP FEE T B AR RAGTE I RENYE
PR a‘ﬁ*%% ot ¢h > Dr. Goldratt 5334 » & 5 >xE = g flmp i 3 = BE£ &
pf ik gy ¢ 3 A 4 ( Throughput: T ) ~ 3 F ( 3§ ) ( Investment
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N RANEA RERCEGE B -
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k= AR e R E BiE

1. % § % 1%z T 1 New NP & 848

FriNewNP= 488 50 Aad & §h (100+1) %pr=id w5 g B NP
= Mheh (HEE x EH ) x ((100+1) % )x (1-TVC(%)) - OE
= “ Salesx ((100+1)%)x (1-TVC (%))-OE ~

2. B35 % 1%z T o New NP# & B8 :
T NewNP=AH NP B2 (4RGSR A ((FLREFEDPIFAE )
=R ADNP—(HEE x 1%)x Ef x TVC (%)

—=
B

3. FEATE (TVCEFT IS5 )
d > NP = Sales — TVC - OE
JAENP > 0 & 7 1 TVC e+ i@ = ( Sales — OE ) / Sales.
@it Sales = 4 83 = H B8 x Hif )

EM AT L
Proof:

Break-Even point 2% 2% 2. TVC &~ 3| 3% ? B~/ 4 Salesz ;T
OE & :

Flz B3 NP > 05Fa) » ¥ Bk TVC k7 & 1§« x%,

% Sales-TVC-OE> O

=> TVC < Sales- OE

=> TVC = Salesx x% < Sales - OE

=> TVC = Salesx x% < Salesx 100% — OE

= x% < (Sales-OE)/Sales % TVC cid < B

A ptpr NP =0 = (Sales—-OE)/ Sales™ 5 Break-Even point
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e AR AR
1. ¥- 45

Sub START()

Range("F8").Value = Range("E4").Value

Range("F9").Value = Range("E4").Value * Range("G4").Value * 0.01

Range("F10").Value = Range("F8").Value - Range("F9").Value

Range("F11").Value = Range("J4").Value

Range("F12").Value = Range("F10").Value - Range("F11").Value
Range("F14").Value = Range("E4").Value * 0.99 * (1 - Range("G4").Value * 0.01) - Range("J4").Value
Range("F15").Value = (Range("F14").Value - Range("F12").Value) / Range("F12").Value
Range("F17").Value = Range("E4").Value * 0.99 - Range("E4").Value * Range("G4").Value * 0.01 -
Range("J4").Value
Range("F18").Value = (Range("F17").Value - Range("F12").Value) / Range("F12").Value

If Range("F14").Value > Range("F17").Value Then
Range("F20").Value =8 7 5 %4k b »» 2 &5 SR 5"
End If

If Range("F17").Value > Range("F14").Value Then
Range("F20").Value =%+ % - &= & 33 » » + @ W4k p"

End If

End Sub

Sub RESET()

Range("F8:F18").ClearContents

Range("E4").ClearContents
Range("'G4").ClearContents
Range("J4").ClearContents
Range("F20:K20").ClearContents
End Sub
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2. JEAR:
Sub START()

Dim i As Integer
Dim j As Integer
Dim k As Integer

Fori=9To 17

If Worksheets(i%] » 4 & ").Cells(i, 10).Value = 0 Then
Worksheetﬁ]'% fi m ").Cells(i, 10).ClearContents
Worksheetﬁ]‘% ").Cells(i, 11).ClearContents
Worksheets%*]‘% ").Cells(i, 12).ClearContents
Worksheets%*]‘% ").Cells(i, 13).ClearContents
Worksheets%]‘% ").Cells(i, 14).ClearContents

e I
=TI R T

>
=1

End If
Next i

Range("J9").Value = Range("14").Value * 0.9 - Range("L4").Value

Range("J10").Value = Range("14").Value * 0.8 - Range('L4").Value
Range("J11").Value = Range("l4").Value * 0.7 --Range("L4").Value
Range("J12").Value = Range("l4").Value * 0.6 - Range("L4").Value
Range("J13").Value = Range("l4").Value * 0.5 - Range("L4").Value
Range("J14").Value = Range("l4").Value * 0.4 - Range("L4").Value
Range("J15").Value = Range("l4").Value * 0.3 - Range("L4").Value
Range("J16").Value = Range("l4").Value * 0.2 - Range("L4").Value
Range("J17").Value = Range("l4").Value * 0.1 - Range("L4").Value

Range("K9").Value = Range("l4").Value * 1.01 * 0.9 - Range("L4").Value

Range("'L9").Value = Range("J9").Value - (Range("l4").Value / 100) * 0.01 * 100 * 0.1
Range("M9").Value = (Range("J9").Value - Range("K9").Value) / (Range("J9").Value + 0.000000001)
Range("N9").Value = (Range("L9").Value - Range("J9").Value) / (Range("J9").Value + 0.000000001)

Range("K10").Value = Range("l4").Value * 1.01 * 0.8 - Range("L4").Value
Range("K11").Value = Range("14").Value * 1.01 * 0.7 - Range("L4").Value
Range("K12").Value = Range("l4").Value * 1.01 * 0.6 - Range("L4").Value
Range("K13").Value = Range("l4").Value * 1.01 * 0.5 - Range("L4").Value
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Range("'K14").Value = Range("l4").Value * 1.01 * 0.4 - Range("L4").Value
Range("K15").Value = Range("l4").Value * 1.01 * 0.3 - Range("L4").Value
Range('K16").Value = Range("l4").Value * 1.01 * 0.2 - Range("L4").Value
Range("K17").Value = Range("l4").Value * 1.01 * 0.1 - Range("L4").Value

Range("L10").Value = Range("J10").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.2
Range("L11").Value = Range("J11").Value - (Range("l4").Value / 100) * 0.01 * 100 * 0.3
Range("L12").Value = Range("J12").Value - (Range("l4").Value / 100) * 0.01 * 100 * 0.4
Range("L13").Value = Range("J13").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.5
Range("L14").Value = Range("J14").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.6
Range("L15").Value = Range("J15").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.7
Range("L16").Value = Range("J16").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.8
Range("L17").Value = Range("J17").Value - (Range("14").Value / 100) * 0.01 * 100 * 0.9

Range("M10").Value = (Range("J10").Value - Range("K10").Value) / (Range("J10").Value +
0.000000001)

Range("M11").Value = (Range("J11").Value - Range("K11").Value) / (Range("J11").Value +
0.000000001)

Range("M12").Value = (Range("J12").Value - Range("K12").Value) / (Range("J12").Value +
0.000000001)

Range("M13").Value = (Range("J13").Value - Range("K13").Value) / (Range("J13").Value +
0.000000001)

Range("M14").Value = (Range("J14").Value - Range("K14").Value) / (Range("J14").Value +
0.000000001)

Range("M15").Value = (Range("J15").Value - Range("K15").Value) / (Range("J15").Value +
0.000000001)

Range("M16").Value = (Range("J16").Value - Range("K16").Value) / (Range("J16").Value +
0.000000001)

Range("M17").Value = (Range("J17").Value - Range("K17").Value) / (Range("J17").Value +
0.000000001)

Range("N10").Value = (Range("L10").Value - Range("J10").Value) / (Range("J10").Value +
0.000000001)

Range("N11").Value = (Range("L11").Value - Range("J11").Value) / (Range("J11").Value +
0.000000001)

Range("N12").Value = (Range("L12").Value - Range("J12").Value) / (Range("J12").Value +
0.000000001)

Range("N13").Value = (Range("L13").Value - Range("J13").Value) / (Range("J13").Value +
0.000000001)
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Range("N14").Value = (Range("L14").Value - Range("J14").Value) / (Range("J14").Value +
0.000000001)

Range("N15").Value = (Range("L15").Value - Range("J15").Value) / (Range("J15").Value +
0.000000001)

Range("N16").Value = (Range("L16").Value - Range("J16").Value) / (Range("J16").Value +
0.000000001)

Range("N17").Value = (Range("L17").Value - Range("J17").Value) / (Range("J17").Value +
0.000000001)

Forj=9To 17

If Worksheetﬁ@l' » 4 & ").Cells(j, 10).Value > 0 Then
Worksheets(i # NP & i * # 484 §").Cells(j, 9).Value = Worksheets| » 4 & ").Cells(j, 9).Value
Worksheets(£ # NP & & 2 2 4% §").Cells(j, 10).Value = Worksheetiﬁl' > A
").Cells(j,10).Value
Worksheets(£ # NP & & 2 H 483" §").Cells(j, 11) .Value = Worksheetsﬁ' » 4 & ").Cells(j,
11).Value
Worksheets(£ # NP & & 2 2 484 §]").Cells(j, 12).Value = Worksheeti@l' » 4 & ").Cells(j,
12).Value
Worksheets(£ # NP & & 2 2 484 §]").Cells(j, 13):Value = Worksheeti@l' » 4 & ").Cells(j,
13).Value
Worksheets(£ # NP & & 2 2 484" §").Cells(j, 14).Value = Worksheeti@l' » 4 & ").Cells(j,
14).Value

End If

Next j

Fork=9To 17

If Worksheetsg'# NP & & 2 H 484 §)").Cells(k, 9).Value > 0 Then
Worksheets(éi%] 41").Cells(k, 9).Value = Worksheetsg'# NP i & 2 H 153 §)").Cells(k, 9).Value
Worksheets(ﬁa?] 41").Cells(k, 10).Value = Worksheetsg'# NP & & %2 H 4%% §]").Cells(k, 10).Value
Worksheets(ﬁa?] 41").Cells(k, 11).Value = Worksheetsg'# NP i i& 2 # 484 §]").Cells(k, 11).Value
Worksheets(x#%] 41").Cells(k, 12).Value = Worksheetsg'# NP & & 2 H 4&% B§]").Cells(k, 12).Value
Worksheets(éig?] 41").Cells(k, 13).Value = Worksheetsg'# NP & & 2 H 4&% B§]").Cells(k, 13).Value
Worksheets(éig?] 41").Cells(k, 14).Value = Worksheetsg'# NP & & 2 H 4&% §]").Cells(k, 14).Value

End If
Next k
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Worksheetsﬁ%j 41").Cells(4, 9).Value = WorksheetSi%I'/\ i m ").Cells(4, 9).Value
Worksheetsﬁ%j 41").Cells(4, 12).Value = Worksheetﬁél"/\ i m ").Cells(4, 12).Value
End Sub

Sub RESET()

Dim i As Integer

>
=N

Worksheetsii%‘] »
Worksheetsii%‘] »
Worksheetsii%‘] »
Worksheets{i%‘] »
Worksheets{i%‘] »
Worksheets{i%‘] »
Worksheets{i%‘] »

").Range("14").ClearContents

>
=N

").Range("L4").ClearContents
").Range("J9:J17").ClearContents
").Range("K9:K17").ClearContents
").Range("L9:L17").ClearContents
").Range(*M9:M17").ClearContents
").Range("N9:N17").ClearContents

- - - =
LT L

>
=1

Worksheetsg # NP &% H 4841 E]").Range("19:117").ClearContents
Worksheets # NP & i 2 H 423 F]").Range("J9:J17").ClearContents
Worksheetsf # NP & a2 H 484 §)").Range("K9:K17").ClearContents
Worksheetsf # NP & & 2 H 484" §").Range("'L9:L17").ClearContents
Worksheets£ # NP ¢ & 2 2 484" §]").Range("M9:M17").ClearContents
Worksheets # NP ¢ & 2 H 484 §)").Range("N9:N17").ClearContents

Worksheetsq% 41").Range("I4").ClearContents
Worksheetsq% 41").Range('L4").ClearContents
Worksheets ] 41").Range("19:117").ClearContents
Worksheetsq% 41").Range("J9:J17").ClearContents
Worksheetsq% 41").Range("K9:K17").ClearContents
Worksheetsq% 41").Range("'L9:L17").ClearContents
Worksheetsq% 41").Range("M9:M17").ClearContents
Worksheetsq% 41").Range("N9:N17").ClearContents
End Sub
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eI ROl 4o TVC 2 M %

1. ROI4c T,1, OE14 2 NP B i% -

BE- Ao
> 3

5 T &
RO, | % i2f 7§ mespits % 2 ROI
NP, 0w E g% 2 NP
Ij Filebsfugihess AR+ARE G
T; B ERiEk 2§ ood )
OF; | %i%Bisdmesfi%2 OE
TVC, | %0 i s %2 TVC
Sales; e3P EAEs2 483 Sales
L, NN AR R R AR S Ty
Isite; | %1 @it mesfhids i npp g
Iroute; Flek s PRt p iy
X PRy p RStk 2 8 IR
Vi iR g msie %2 TVC ik salesp & v
Z; 0 s sk % 2 OE ik salesp 4 1t

Profit _ Sales x (1-TVC)-OE

ROI = = :
Total Assets I

H¥? »NP=T-OE=(Sales—TVC)—- OE Assets = Inventory =1,

Profit NP T — OE

#r12 ROI7 mt T,,OET2 &7 # :ROl=0——— = — =
Total Assets I

X A e e TOC e 4 @ T AR A%4F - | 4%0] 4%47 ~ OE A% /| 4% 47 >

T — OE

%22 ROl = —

B AP BE cDBE 1 o
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X6l 1. § TVC "% 30% p+ :

“TVC" # ROl eng2 38 (TVC =1—#% B 5 )

Sales & 41 &) OE Inventory(Assets)T=Sales(1-TVC)| NP=T—OE |[ROI=NP/I
g = X 80% 4200(¢ 7140 6729 8400 1260 0.18724

AT B 2~ 50% 4200( 7140 6729 2100(¢ 13860 2.05974

Zollend® > Hle i s N TVC ! sigdpF > 7 {5 1§ TVC "8 30%

ROl #-4 2 (2.059 — 0.187 ) =2.403 = 240%, NP # = (13860 /42000) =
33% x Sales,

L B € 30% TVC s % ¢ | ROI4E 2 240%

NP# = 30%

% ) 2. % NP & Salesp 4t d 3% =L 3 10%p :

"NP it Salesp 4 ' "4 ROl 1§ ¥
( A4+ =NP/Sales)

TVC it g~ |Sales g 41 &) OE Inventory(Assets)T=Sales(1-TVC)| NP=T—OE |ROI=NP/I
g s A 80% 4200( 7140 672¢ 840(¢ 1260 0.187249
FTIFE R 2 A 749 4200( 7140 6729 1134( 4200 0.624164

Rl 2end o HERA B IR~ R NP Gl 7§ NP 7%
P ROl (0.624 — 0.187)=0.437 = 43.7%7 TVC~+ " & & (74% Sales),
B BEE S T%NPE % 1| ROIZR = 43.7%

TVCE i< 6%
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T3 I ST

% - A8 ¢ NP ik Salestnt sife TVC @yt 3 b2 > Eec s NP b pF ¢

T=Sales— TVC =Sales x #% 4B % >

+ NP = T-OE = Salex(1—TVC% )—OE = ( ##%4]i# % x Sales }-OE,

RO = Profit _ NP _ T-OE _ [Salesx(1-TVC)]-OE
" Total Assets I I I ’
NP T-0OE Sales — TVC — OE
NP% = = = [( ) I
Sales Sales Sales

B W ATl

(Sales—TVC)—OE/
pr;%ﬁ B Sales ﬁ ...... A)

I
/Sales

Salesx( 1-TVC )]-OE

=ROI,
I

X (A): L

7@ NP 2 p] ROl 4%

~

RPERNNB P o BRE 7 K5 420005 #7114e % dew] 2 Sales A iE 42000 >

-

REFH#F 4 Fies fHES x, £ TVC it Salesp » & y% (¥ TVC

=y% x Sales),”4 % i 24 & & 5 Sales; = (42000 — x;),

» o ) _ 42000—x;)x(1-y;)—OE;
S0 7 @ % i NP it Salesf A+ = NP = 3 XAy -0k gy
42000—x;

£ OE; 5 (42000— X;) =hf At >
B2 L (42000— X,)e12% ( F OF; = 2% x (42000—X,)),

Then (B) = NP, % = (42000—xi)><(1—yi)—z><(42000—xi), 0<z<1
42000-%;

VAl s ol
F A& If{TVC = y% x Sales

OE = z% Sales
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Al TVC & % 1%,

7] (New ROI/Old ROI') =
(42000 — x) X (100 — (y — 1))% — (42000 — x) X (2)%
| /

(42000 — x) x (100 — y)% — (42000 — x) x (2%)

1
[ [100—(}’—1)]—2 ]
(100-y)-z ’
8 e s oo y [100-(y—1)]-z .
?ifr'ﬁrmROIgf%;\b%'ﬂxROIm[ W ] s
s LR y o, o [100—(y—1)]-z .
#renROD R A h RO H+e 1 {[ —msm= 1 — 1} &

% 85 0 NP @b Salessntplfe TVC et 4p B > ec s NP b p¥ :

NP T-OE
¢ srNP; it Salestt &) = 4 =/

Sales Sales

(Sales—TVC)-0OE
Sales

]

_ (42000-x;)x(1-y;)%—2%X (42000—%;)
a (42000—%;) '

“TIINP Ae oy AR R

1 HFOE; el WA RefEmT

(42000—x;)X (1—y;{)%—2z%X (42000 —X;)

. 1EO0fA =
NF;i-% (42000—%;)

O=z=1

A NP % =(1-y) —z=(1-2)-y, y=(2)-(NPit%),
#7121 New y = (1-2Z2)— (New NP it %),

Profit NP T-0OE Salesx(1-TVC)|-OE
JpE New ROl = — ——— = — = = | ( )l
Total Assets I I I

_ (42000-%;)x(1—New y;)%—z%x (42000—X;)
I
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=8 FERE NPk Salest 44 TVC it Salesit & :

L BENP, = ( Sales; — TVC; ) —
ér%NPﬁ TVC@ Epprg 4 > PIOE; B R Fec %
New OEI = (Salesi — New TVCI ) — New NPi,

3 Newy;fr Newz% » ;% & :

(42000—xj)x(1—New yj)%—New z%X(42000—x;)
" .

New ROI =
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2. Ratio Can Changg- Ratios Stay Fixedt Inventory (7 b )%t ROl = g2 58 ¢

Current Assets
Total Assets

N

= Ratio * Crurrent Assets (CA) = Inv. + ......

Total Assets (TA) =CA+ ......

)

» Inventory iz > ¥+ ROI ehg2 58 & Ratios Can Chang# :

B3k TA=1000 * Inventory = 136,4~% Inventory;z ** 10%,
* R BRI 2 P AssetsR 1t 0 84 TA L R 13,6608 k7]
986.4,

#7121 New ROI =98.64% x ( Old ROI)

Profit
NewROL _ "o New TA ) = seihes = 10138
Profit 7R
0ld ROI /o1d TA 0.9864

B B InveE b d %,

Current Assets CA |
——— = — = L f(HE Raf
Total Assets TA Ratio = f ( #] = Ratio Can Change )

New ROI _ 1
OldROI ~ 1—fx0.34xd

Then ¥ ¥

-~ ~ 1 Ratios Can Chang#& Inventory®# i< 5 - # 12 ROI 3 4r 10%:

. New ROI 1

.. — ) = =
“New ROI = (1+10%X( Old ROI), .\mmm = = e = 1.10
0Old Inv. 1
gz 2 - nv. - _ i
B f=04,1 /cal =034 Newmv, N T T omaxa - 10
1 -1
cd=[—— 1] = 0.668
1.10 0.4x0.34

%%t Inventory & ° 66.8 % & ROI 3+ 10 %

96



= - % Ratios Stay Fixe@* Inventoryjg > % ROI 232 58 ¢

Current Assets

"."Ratios stay fixed > .=
Total Assets

= 0.4 (fixed),
2 Inventory = 0.3%(CA) ( fixed )=» Inventoryfc CA =& & 1t >

Inv.
Inv.
i @o204=—1038 3 A= M

TA TA 0.34x0.4 '
Profit Profit Profitx0.34x0.4
¥ # ROI= ~ v =
Total Assets -/0.34><0_4 Inv.
Profitx0.34x0.4
: New ROI /New Inv
#r04 fe Profit B = e T o wiE = ; =
Profitx0.34x0.4
0ld ROI /01d Inv.
Old Inv.
New Inv.

z -~ % Ratios Stay Fixe@* Inventory's:i< 7w i¢ ROI# +r 10%:

New ROI Old Inv:
P — = (1+10% ) = 1.10.= —
0ld ROI ( 0%) R New Inv. '

_ Old Inv.

#7121 New Inv. = = Old Inv. x (0.909)

B AT Inve A R4 Invip 2 9.1% (8 ot iE hiE.
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