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Corporate Governance and Financial Characteristics with Issuing Overseas

Depositary Receipts: The Case of Listed Electronics Firms in Taiwan

Student : Hsiao-Ying Lu Advisor: Dr. Li-Ping Cheng

Graduate Institute of Finance

National Chiao Tung University

ABSTRACT

This study use the most commonly overseas financing instruments which are used by
domestic enterprises, and we focus on the issuance of overseas depositary receipts, and use
the major issuers of this tool in Taiwan listed electronics firms as the research object. This
study uses M-I-T theoretical framework and AMOS statistics software to analyze whether
what corporate governance represents government .and corporate system, and industry
technology have a positive impact on the behavior of the firms in the market, thus affecting
the firms issue oversea depositary receiptsto increase market value and total assets. We find
that government and corporate system represents corporate governance variable which has
positive influence the behavior“of the firms in-the market. But industry technology has
positive influence the behavior of the firms in the market insignificantly. This paper confirms
that issuance of overseas depositary receipt, market value, and total assets are affected by the
same latent variable. Therefore, these three manifest variables have mutual relations. This
result is different from previous literature.

Keywords: Depositary Receipt; Corporate Governance; Electronics industry; Analysis of

Moment Structure (AMOS)
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