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Abstract

This research focuses on companies of European five PIIGS which issued American
Depositary Receipts from 2001 to 2010 and examines the motivation behind the
issuance. This study divides the corporate governance variables into three categories
(board composition, CEO characteristics, insider ownership) and explores the relationship
between corporate governance and ADR listing choices. In addition, we also use American
SOX act and Action Plan for Modernizing European Company Law and Enhancing
Corporate Governance to test the validity of these events on firm performance and listing
choices.

The empirical results show that companies which have worse corporate governance
tend to issue Level | and R144A ADR; however, we find that these companies have higher
Tobin Q. The reason why the firm-performance is not positively related to corporate
governance is probably because these companies gain higher interest after the issuance,
and the industry these companies belong to-is also one of the reason contributing to this
result. Moreover, we-also find that most of the European five PIIGS’s companies tend
to issue Level I ADR. This is more related to the fact that the investors of European five
PIIGS’s companies are highly concentrated and.large shareholders aren’t willing to
dilute their shares after the issuance. The motivation of expanding the foreign market
and enhance the reputation is probably one of the reason why companies issued L1
ADR.

According to event analysis, firm performance and corporate governance are
enhanced after the issuance of ADR, and the effect is the same for American SOX act.
However, the result is not valid after the implementation of Action Plan for Modernizing
European Company Law and Enhancing Corporate Governance because European
companies are not forced to obey this act.

Keywords : Corporate Governance, American Depository Receipt
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Pack bR A AAGES 4 RIS TIREARME LS E & g 4o (Bailey,
Karolyi & Salva, 2005) /& ¢k + o 3 &k ehz oo @ W A RFE R 1) B3I 5 bz 4
(Pagano, et al., 2002) » i&@ ~ 3 4v 1 R & cynid (R ek o F]pt EUR MR R
g ET %A b bR ML 8§ & A (Ayyagari & Doidge, 2010) - (Doidge,
Karolyi & Stulz, 2004)¢#= 5 kg » RE X 23R 3 27 B /3 - L& R

FladpdPi ka4 Mo RPN e R pESEBE

ﬁzg.f«#oﬁjgr é‘\'li A2 \"J/rﬂmﬁﬁ,fgﬁ ’ *); ¥y - ‘}’ké‘f—?{ﬁﬂ’,% [ SRR %2}5

B

FPR K B P R AT G T fIER ARG I P W R
16



S R B - R e A A IS
(La Porta, Lopez-de-Silanes, Shleifer, & Vishny, 1999) - +24%(Doidge, Lins, Miller &
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B I % o @ (Boubakri, et al., 2010)# § Ik & F# 7% sg 9 ADR i % -
FRUEEY RO F0 g o Ef a2 b F LET - #F FAT% 1 L1ADR >
J‘lfﬁfé’u”}l#ﬁﬁr%ﬁ o TPt AR PR 00 b s AT R AT

H15: % g? R82 &% ¢ Me3 7 LIADR

2. FRFY R
SOX ¥} i %

PR RETR 2P P MBTAGE RRS 0 2 FE R FREHw
2RFEAPAGRFEL D RMHAE R ERAETHE N FRERAE WP EIFA 2
TXEHMBFL DT E > TR W EEREFL 2412 &) P aOT LT

E G EMBHIE  EA EROPINERT MR R RN 2PN PG

Pl > W R FEROIBE RS { 408 gr(Cohen,Dey&Lys,2007) » ¥ ¢ ik
17



¥4 (Romano,2004) %= » /) R iz R R B 2@ P L AL o F e d

1

eI o fq%u FHEBATRN B AT

H2.1: SOX %5 # 14 » %t T M2 P sy

LSO EE: Rih S
LI FEELBE WK E 2003 RS (BN 2P AR AFFE) A
EPei R 0P MAFRBER M RFTAREN IR ERESAFE AP

BROFEEAR LR BH R RER@F ERE 2T IILE BT SR
¥ » #1 % F48>— % (Camilla, 2004) > ¥4 (Collier,2007) %= 5 & &7 Bt 2 7 fo
TR A S E R BN P ISIRADR A ) F R I g )
Bk 4o o

H2.2 : g o @ (7@ gn22 2t dlep e fel v nliie T B e RS

i Jg FRIZ 4 (Bonding Theory)o A B -0 @ 7n @ iLens 2 5 42 2 255
WE e L HF R > § eI &7 BRI E RPN T
ek o xR MY & L R IZ R RE(Stulz; 1999) - Bakera, Nofsingera &
Weavera(2002) %= 7 » &t BI'E & ¥ .2 9% 2 “T(NYSE){rig 37378 < “7(LSE) %
NHEBIFREFEP R SV IERF I - HRIL TP T ¥ b
A BALEBBETRS 2 ST LI ANFERFPFE 20
72 3% 2 (Lins & Miller, 2003) - 34501 + = Lﬁk f dVBGR AT

H23: % F ADR s » T Bl = ¢ ip 22k~

3. P Xrd IR
(Geddes and Vinod, 1998) %= 3 4 ) 2 ¢ ip Bt H e R R 4p M » i 2 20

WA 2 ¥ H P44 IRy #4F > Rosenstein and Wytt (1990 ) £7 Yermack( 1996 )
18



»

\Bk’g

FE AR A PN A Bl BB RANREF LG F
2Pk ADRH eI R 0 LL# RIMA 0 T A <0k Ap

FoEHg 70 gilaf $8 0052 ¥ &7 iE ¥ ¢H {345 (Doidgea, Karolyib &
Stulzb, 2004) 5% § s F A WERL PR FHE F LN PR A EF B Sy
Mg R gLk o TP A R A (7 L1 27 R144AADR 18 2 P iasm b A tg B g L2

B L3 kehd o PGB R B AoT o

3:% 7 LLR144AADR 75 » g7 1 B2 P 4ok i =

19



FER -THERPAEELE

-8 HAER

A AR T W7 ADRZ § £ 544 R L 2001 1 2010 & & -
£ 97 R P 2P BRrEApFEFT R pKkp ARSI 20 7Kkp € F L0
FRpF 22 FRP FILT o FoF FARI S AL PEREF 7L
i ADR - b3 72 @ %) 88% % T B (7 ADRAI G E 4 & 2 P e fF

<4 2>

AEF A FER R L7 8 A3 38 %< Kenneth French x> 4345 23k p 3t d

T
Y
Sy
i
W
oy
R0
-
W
e
El
qnl:
e

PRIZE ~ BIHRNE FRLIPEE > BRI

>3k & 7 ADR 04217 5 B3¢ 42 1(JP Morgan) » 7=#241 {7 (Citibank) ~ %
R/ ¥ 4247 (The bank of New York) 4 %2 4g &% 4%i7 (Deutsche Bank) » ## 7 1 &
12 JP Morgan 42 {7 enEafl & P Ak sty ERpE- 148 a9 M",f T xen

7 15 Fos 2 P F R P RS LA F AT o0 AR FEE 36 RIS 0 flep Pk

207 GO M AEL T44E > FRGEARL<L 4> o

¥ 8 TR KA
TALE R RS DT R EEMY RA 7 2P %KLL R

B > SEC filing 20-F ¢7 2~ @ e =hoor3f 5 2. & 3f > B4754p B S #ck p »> SEC filing

N

20-F ~ =& @ e sborgF 2 & 38 - WARDS FHE o

B RERP
AP R B L DDA PR 2 B R i $T

20



B HFA<E 5> Fls T

o B
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Villalonga,2001) ~ # 2 D/E #=& S~ -]- (Wernerfelt & Montgomery,1988) » ¥ ¢}
(Zang & King,2010) 17 # § A2 & i 78 o & iz SR o
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ERE-@pk  Rax CRAFEG O RRREIBESAERFEARETR
Flo R TR TS A U RETA A B A RN E 2w

FYREP FE GRS R DT AR I R RE T AR e F T
3] ADR s32impig® - I R RF] P s S P Hm R T W 7 U Ef o
REFTARAERM S APREZINEFAT P LT FuER LA
Eiamtppord o B3RS ® 0 08 7 ADR » {2 DIE chgit k5 - 3 7 L14 3]
B2 P A AU RFARL PRAGIE  PAFEFI KR 7g HhF <%l
P g am g AR A BREMNGF LB ELTRE L > EREFR

B4 TR LRFZ -

3. LnAsset

LnAsset snizdic s f 0 & T #FL%K,@ e @ s ﬁ MreiEE L14 A s sn ADR - d
WHACA D P Y ER TR § 457 2480 2572 (Boubakri,2010) ¢ #iH
oA f BT BT AR FAADE R T g e TR L23 1)
fe e ADR > @ Ap ¥R cha P FIF MR L > D702 KA G g e F

FIRBARE R B L1435 ADR B Ay chid & pit g -
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ONGREELR §
1. Independent director percentage

Independent director percentage s #c s f 0 Bom b F L b 4

2
N
N
i}

o 4

Mo E# L4 A EnADR g% FF g2 g ch 7 ¢ Mv 3 7 L23 3]
B B HLLARE & o d A MFLT e A HE R S 2P g v
FERFSYRBEOES - BRIWZFF 45 BEFHIET 5279
T2 f i (Rosenstein & Wyatt, 1990) » F]p* £ % & F 7 pF g EFF FHFTAHE R
L R#F D L23ADR Ap s 2 FF W bl 0 2P e ERASEEE

#Fi7 LA T ahE R L RS ADR ) # &7 7 B HLL -

2. CEO duality
CEO duality s %d#e 3 & > B+ 5 CEO iz € % & fimena i g EHE L1
A ADR » H &4 2 CEO £ & 1{»3%‘21%?‘{&\ Plepa ¢ g e g (7 L23 3] i o
FEERHL2AAFEE ~CEO R EFTE & - Bha e p Vg it ERagy
d 4 RF Y MER € b o & 2§53 M (Jensen&Meckling,1976) ¢ F]

e T LIA TG ROE R K ADR > A B HL2 -

3. Nomination committee

Nomination committee ch i fics & > * £ 3 K EH/R LA g7 4w EH
L14 3] ik cn ADR> H 2% 5 £ | § 02 P ¢ 9 4 (7 L23 4] & ADR ¢ HL1.3
Bt - ROFLERF . PR AR LEAFEDLIRIEY L FEELEELE
i Lo RAR LR AL R A B E P n g 5 F R T

AR GIRER T PERS TR RE D RDY T -

4. CEO own ~ Insider own

CEO own £ Insider own chhfic’y 3 & » R & P FRAFR G B 27 > g1
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B L1 A f ch ADReF 3 B HLA Bk 28 4 0l 6] 6 B8 20 24 73 1 »
PRES LD QAR DAk SR G 2 P B D o s
FFOPREV LA DR FRENE G LR i R ER - T
WAF AT B Y o P Rl 2 2 B4~ (Jensen & Ruback,
1983) ; f #wc%k 5 AIL & A R AE(Black, 2006) » 2 2 R KA T i & FlEE L
FoORRRBAAEA 2 ER D S REF o AFLHERL ) P4 H G
AP G ER LI GENADR %44 7 LLeng 3 g0 4 f] 5

2P G AR R > A N RO R A X0 B e k2 JIE > &
%7 (Black, 2008) 2> 7 h 3R A 5L B 4O FINTEA 4§ G ook k 9T} o T

R 2 f’rjﬂ./Z‘ e} ’]"?‘af»?f L1 ‘_’:‘t‘]ﬁ\ﬁ?ADR °

5. Ownership concern »~ Top 1-own

Ownership concern & Top 1 own enizfic’s & & » & & ﬁﬁfﬁa‘;’:? Ao RO FER
LHIG RN E e ER LLAEAADR H R i P R g P g
e 7 LLA R o g B HLS AR 2 & o v fo T W3F a5 75 H T o
TG EARE RS CREEY AR Y AR ARG ETF o 1RE AT
F 1];% Ea UL Gt RIS ST @j R A 2 ;‘;;gv_g} 2 (La Porta, Lopez-de-Silanes,
Shleifer, & Vishny, 1999) » 37 #1% L 7 ic 5 @ AR AL EH L2 a7 F 1 £
T F AL LLADR > %% % 0 (La Porta, Lopez-de-Silanes, Shleifer, &

Vishny, 1999) 032 3% » # & 47 5 B HL5 -

Sz FRFLE
hERRY R A M P E R RS 22 ADR ¥ B 1 e e

< 12> RE AT FEF A LG ET 0 PR gk .
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/

%00 2002 &9 % 0 d <4 1257 4 2 L14 4] fi chTobin Q teik & 47 # 4

*"*”}

Y
PEgFD S 220288 e L1438 ADR B> v 6] R+ 2 el >
WHILFTAFRIRT EAEE - Bpr ) P2 FREFL B 270y & hiv
* oo ARm ¥t L23 A Ak e ADR k3 > Tobin Q fasg # 2 {8 & T "% endkd > fh
ggwwfﬁ‘m%<%&‘%ﬁ&f&%&§?ﬁ$’ﬁﬁw%%ﬁﬁﬁ#%

% 123 4] fi e ADR 2 2 5538tk 2 i 5% o F]pt i L14 4] i e ADR # & B

H2.1 : SOX % # 15 » g WMo @ ipmi A o

2. B A PRI TH PR B LR

B D PTE (3803 4108 2003 5 ek 125% 5 0 L14 2 123 4] i e
Tobin Q ik %47 % (SRAE) < % ARARGILE HekF o L14 2 123 5 fhle o)
ADR 2 7 ehjp = FE et 5 fk F A (58 m TS RIE A Rt R R R
A g o BEILEOM & eIl (3 B3t 4] S F 5T £ 48 f SADR 2 P53

FA AT 5 JLR|T a0 FlRH & PV F R F o n L4 0 mEE

.
I=q

Blen @ ks o P8 gk § 'L Tobin Q il e ™ it 2 RN ¢

o B s A B E MR o FIRMA R LB H22 g P

2z
)
e

A
=5
o
—=\
5=
N

FE eIl F R BRI Ao inmiEte

d < 12> 5 41 L23 4] f& 9 ADR % {7 15 Tobin Q P & + 2> L14 v+ g T+1/T-1

hpiu)

A A g Bin S PALE LB B 7 ADRAEF T 28 Fodmek o 1Y
BfAwR DIEW kg L14 % 1234 flowm)d + 2o %L T W 7 10 i 4
BRE ST AT RN RERT R 2P mbd Rk g o b2 FE
Tt L1485 L23 A fhle ] d b Ao A P IRA S R BT A
T KT AEHPAAGEPADR A T PNy R o TP 5L R

H23: % F ADR s » I Bl = ¢ ipI2i -
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%z & -~ Chow test #& 2 % %
AEFFLPLEH L PR £ AP PR E 24 7 ADR )

fte o - g BB P enkrcdi Ik o Chowtest # 2 % % L IR0 <& 11> gt fic

-

2002 TobinQ 5 Y o X s 2 Fiam st A 25 §4M - CEO Ap B 22 ph 30
CHOAPN X L F L1A S L23 5 kR o kSR R R s 2 7 e

212 S b B o

1. Independent director percentage
# {7 L14 3] i «h= @ Independent director percentage ik #c s & > @ jE<#% 8>

TR L4 A s 2 R R G o TR F S b

A {7 | T ADR 8 = B R ernt (] F & o v Hop Aot B & 3038 (7 L23
YR P g 5 LI4 A s @58 3 @5 epF g o Tl o P

2. CEO duality

& 7 L14 Al g e @ CEO duality ez dic i & > @ jE<# 8>¥ (B3 7 L14 1)

30

{5 h2 ¢ eh CEO duality i » Flpt 7 8 1535 CEO 2 & % & B iRA P eh &
T LI B2 P Had T 5 B 8 - ST de ﬁ’iﬁﬁﬁg
hid P % ¢ b= 4 % (Jensen&Meckling,1976) » RELN R S
Hoarg e T * (Geddes and Vinod, 1998) & 77 7 en 357 7 (Geddes and Vinod,
1998)e38 2 > & P pB e H e R T ApR > 2 P pB ARG 2 f ¥ H A

4R 8 B HS -
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3. Nomination committee
7 L14 3] i =2 @ Nomination committee sniz#ic s f > @ <% 87 # g

FLIAAE D PR FRELA g blRg > FILTENSHRFRELA €

3 7 LU Al ehs P g B

eIiEa A P 2R B A HRTFIV iR

TeTEAP R MR IS > F]M e B TR E B SR B o

4. CEOown
i L14 3 g eha @ CEOown shiidiez f v @ <& 8> # g 7 L14 4] i
£ CEO 45 11 i i » FIi PRI B3 CEOF M b i 44 7 L14 3] 5 en 2
Ho5F f o B HRFT i CEOHBRu A I8 2R < §45 27 %
¥ 3

L R R S 25 CEO § %X

“
.
PN
iy
s
!
7
i
>_t.
=

e @ i 4% (Jensen & Ruback, 1983) - ~ F]: 5 CEO
FUL MRS Py fod R L SR R HE 7 1 o
5. Ownership concern

# 7 L14 A i e @ Ownership.concern snizfics if » 2R m ot FHcir2 ¥ > @

It

J<E 857 @ heg 17 L14 4] i AR 7 A B 0000 Gl (7 L28 4] P R T

CEOR G 0 FI B AR M R T R G L4 A e
E SR EC T BRI P Y  EE

6. Insider own

# 7 L14 Al fs 02> @ Insider own h iz #ic s & o @ jE<# 8>F (F Ay 7 L14 4] i

"
SRR A AL B BT SR P IR A R B 5 L14 ) e
PGP BT R RFIZP AR EERD PPN EL AR 2

SINEL gl_'ﬂf,‘g}g Ja'/ﬂ;—é ' @A »hjé;,—}»mr‘ i—ai(BIack 2006)’ F]p 2R
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AR PARE N P ATERAF o B R S P i E ) L RHE L BER

H3 -

FI% S¥EE ADRF T L2048

RHEAFT A% HWEI RF T LLA G ADR W F 32 6 35> 9%
RO P BB AP EH D BRI ROEE PRy iR L o R
R 2P RRADEREHF L EEF 7P A D L23ADR FHd B = R
Gk RS H P FRBE R KR 2PN KA BRI R g ke e

1 4] «h ADR > F]pt S e daip] > ek T Mehos 7 8 7 ADR ends 4 27 3 4o T 4
TR B T IR B A R BT Wef ko

2 P4 7 ADR 37 b F 3 Bloh T e T LIRS D LT b
FERARFZ - BT EF RS D F R G R T R R B
EF - AHHEGE 3P AR Ao AGFERT AP A ERF 0 2R
2P AL G- BERT £ B N Ay chkd S R W PR
Fenl Gl A T ERER O 87 e ADR D P W F R % o B
LARF A T 0 B S At E BRChE F Ok E R AR Fpt AL

AP MEF S AL 2 LB ERET AL EE 7 ADR AR 7] -

FrAdmema g L1 ADR R Flo Vit S 3B R D 3 s b
$pL R A b ae L& o 4395 (Pagano, Roell &Zechner, 2002) %= 3 0 5 4F B B #
FPHUA B A A E LI PEEER IR ISR oS EPEL T AT
b BT SR BENFEF P HAART - LEA G IRL
(Darius,1999) > F]yt & 5 % 2 di v Fwcho 7 € e 1 R P E 0 Pagano A7 7 %
S BT AT ERE B g 2P B e B )27 o Bd B ¢

BT RE L TEF ORI > A BB LR FA RS A R T ART KL A
34



APF - A wpier 2 4 £ 4o (Bailey, Karolyi, Salva,2005) » i&7 it f2§ 7 %

P S EEAEI Mo P €58/ FF L1 A& ADR 5k %] o
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$I% - BRALH

Ao i RUHHT FL AT LR EHIE 7 ADR 2 b b S
3L 4£EF2 R a3 kA ESADR B2 P50 E 27 4
ﬁ%ﬂiﬁ“ﬁ?f’ﬁé%ﬁyfﬂj\p;ﬁ; ERR - Ty == ;L“/ZJ:; 4 ADR % 7% 15 ~ SOX 12

L3 LA SIS 1 S a1

;u;.

R N IR 2y [ EPrON
Fanfe o F o PRI o

EHRFELEE OB FTE VB HP e F T2 P AP ADR Y ¥ H
WiE R E - SRR E DDA Gin ARG WFPER T -
30 E_ADR (7w s e § AT ;}“ H o F) > 2N I 7 ADR 14 2t
A i FE 0 G 0 2 HR S T A AES P L > ARl
fena PBE S Bed| F L a4 0 Fla R H S o VNP ot Db
BT T s e 2 ADRA PERAE S oo g Bpi a4 £ 2

AP ASHAEAT S ER BT BERET MR 3 ERT o R

J¢h s CEO # ¥ ERREIA A1~ p 314 82 4Bl FF 4 5 onst § chg %

Ruig

)

gt 728 3 A H ADR B a2l 3 3| ADR g FH 2 70 L iR

KAR P o PIRAFIRF T a0 g A2 NIERAE 0 0 T oA g 2 P IR A g FATIRG

frfE & L4 s % 7 L1 3 ADR e » FIo 048 7240 3 4] ADR ¢
AP ko CEO 2 F F & BERA P ~ M A SR E D P g G L g
o a4 CEO# k3h v F15 CEO B 4 15 2 2 P 5 chd B R A » 7

i
po CEO #4232 P Moe g § o e Por e L w2 P R
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NP G PRI A Ra gt b A ADR ehs 0T oA A
AR DRI R R FIE SRR R ST £ RS 2 P p ek
o ¥ ebjapiE s kg B P AL D ADR g 72 12 TobinQ 2 > £ %
B R o B P ALB S B T ADR AR R 2 PRI E 0 P Y orh
3B o

AFE G ARG RIS EHET R P kg 7 L1 Ao ADR o Tt daip) H g
Fhe s PRI n o I R h T B D RORR R AR 2 P

R AM G VBRI WO F aF T ADRUEGEFVEL L > 2R

W FAORRT 0 R G AR T FEE F R KR K R A
L (7 ende i o fF 4 Bk (7 LIADR R F] [0 Pt B4 B A B B 4o B 3E e

FENS ST L8 0

A2 A B FEADRAY @ 2 H T WA R T 18 73 7 GDR Fif#k 7
53 F1- 7 @ GDR ciagdeh » A RFTE T 4o dp i F ot i o g (7 ADR #4485 6
SEXFFREFRYBHIAEDSY X3 A F F 2 RALDADR R kT
FTRENPHEDHL TN ) o FADREGH LT A 2R 4 £ ¥4 7 i
Flo A LRFEE 24 s 2P DS F A A5 h 5 (7 ADR. A% &
AFPTHRLD G EAS ZEF M  CEO fpEE 38 A 0 Ap B & RF 3 >
AOREET Y TR 6 R W R T B E R R - L) L &

BTdoFOERLIFF VI E o gt vb s AT FIL L3 8 L4 TR A7 LR

VT

# i (L1 L2) & 5 7 3(L3 LA)sha st i 7n A e Al 2t e 4]
Mt ARTETT P e R VBRI R AR T O E BRI > L B

b ﬁ’i—'fi’ﬁj ?Y: °
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% 1-ADRAIEN %

L1 L2 L3 R144A

N

¥
¥
¥
¥

FBRR P EZHREER T Form Z 2 £ Form £
20-F = SEC 20-F = SEC

A R(EFTRIBR
ZR)
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22 -FRIRFFADRERN - YR E 27 %k

Year Portugal Italy Ireland Greece Spain Total
L1 | L2 |L3| R144A | L1 | L2 | L3 | R144A | L1 | L2 | L3 | R144A | L1 | L2 | L3 | R144A | L1 | L2 | L3 | R144A

1980-90 2 1|1

1991

1992 1

1993 1

1995 1

1997

1998

N =N =

1999 1 1

2000 1

2001

2002 1 1

2003 1

2004

2005 1 1 1

2006

N(olr|RP|IFRINMOIRIRIRlWINIFR|FR|IRFR|A

2007 1 1

N
»

2008 8 10 6 8 14

2009

[
(<o)

2010 1 13 0

(o]
~

Total | 13 29 2 1 12 6 | 2 9 |1 22

[\e}




£ 3 %I AEF ADR A7 A £A (2 2010 &)

Industry type Portugal Italy Ireland Greece Spain Total
L1 | L2 L3 | R144A | L1 | L2 | L3 |R144A | L1 |L2 | L3 |R144A | L1 |L2 |L3 | R144A | L1 | L2 | L3 | R144A

8% 3 3 1 1 9

w2 7w 2 1 |2 1 4 1 12

=

R AR E 1 1

L Y 1

FiEEZ FiE |3 4 3 |1 3 17

ok

B E 1 1

BERA 6 1 5 1 15

g 4 5

ti ﬁi%] ¥ 1 1 1 3

N 3 1 1

FEE 3 1 1 7

7~ G2 |3 10 1 3 6 2 6 2 35

i Egmidig

His 6 6 5 4 1 8 1 39

&3 17 39 4 15 15 (1 |3 32 4 |1 148
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24~ %AFTHEFNE

Year

Portugal

Total

148

e 0 P YEARNS ¢
(2 7 ) = |FISA o\

G "X A Tt 7
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%5 RBETA

g‘ f%ﬁ-;—: b D/E é‘ /‘ = /' b 3 ke X r}"E‘i i%i /E'_

Indep director% o ,:/. TEE »\:\
o commitee & A4 4 41 K€ ek P20 4 421 48 ¢
Own concern //// A.‘\

Fo AL Top 1 own

B FE B

TEEEY

WA A
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F 6~ i fFHCL BT 4p M Thikc (Pearson & 2)

R 8/H1) TobinQ  DI/E LnAsset Indep CEO Nom CEO own Insider  Topl
director%  duality committee own concern own own

Tobin Q 1

D/E 0.0669 " 1

LnAsset -0.2062""  -0.0461 1

Indep 0.0861  0.0176  -0.0250 1

director%

CEO duality -0.0340 -0.0237 -0.1070"" -0.1272"" 1

Nom 0.0415°  0.0468  0.0062 0.2596"" -0.2035" 1

committee

CEO own -0.0658 -0.0429 -0.2325" -0.1727  0.31497"  -0.3136" 1

Own Concern  0.2024 0.11147  0.0211 -0.03177  -0.1355""  -0.20247"  -0.2821"" 1

Insider own -0.0401 -0.0542  -0.0612  -0.3463" 0.1017  -0.15597" = 047197 -0.0778" 1

Topl own 0.1631  0.0973° 0.0734  -0.0198" -0.1445""  -0.1861°  -0.3366  0.9752°  -0.1121" 1

PP AR G AR R L 0.10.05 0.01 BEiApe ¥R A o
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27 -%RIRFFADR 27 & B2 TIOREFY

##/M 7.  Total Greece Ireland Italy Portugal Spain (T.G) (T.Ir) (TIt) (T.P) (T.9)

TobinQ 3.73 0.61 0.73 5.33 1.08 7.25 ms kel *

LnAsset 21.68 21.17 20.84 22.01 21.77 2228  *F** kel *kk *kk

Indep 0.44 0.33 0.60 0.46 0.36 0.37  *** Hkok *hk kkk
director%

Nom 0.67 0.19 0.89 0.70 0.13 0.88  *** *kk *hk Kk
committee

own 014 006 007 022 ARV ok xk

concern / \

Top lown 0.28 0.19 .
LR 1 KRR KRN g (L 2 g
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28~ FTFTADRX7 2 R G2 Bk 2T

% ¥/Type L1L4 L2L3

SEEERK

D/E 588 3.12 79 1.25 1.87 1.51 0.06 *

CEO 0.36 0.45
duality

Insider 0. E I 023 v
own 446 3 .18 0.00
= - TYTRY |

B R R L NI - ‘ ¥ 0. NOF
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# 10 BEHRHI RF 7 ADR $F 42 FlF # 2 L14 2 L23 ADR (Logit i §F)

2 /-3 1 2 3 4 5 6 7 8 9

A=Y d e % # % # % # s i e b i o % #c % B D i a

Tobin Q 0314 *> 1139 *** (0919 *** 1031 ** 2673 *** 0943 ** 4724 *** 9231 ** 8406 **
D/E 0.260 *** 1164 * 0.144 0.181 * 0.155 0.154 0.022 0.047 0.074
LnAsset -0.767 *** 0779 *** 0922 *** .1180 *** 0029 *** 1979 *** 3354 ¥k 3225 Fk*
ARE L

Indep director% -5.389 *** 6746 ***  -6.174 *** .9638 *** 7760 *** .7039 *** 8649 ** 8950 **
CEO duality 2.623 *** 5542 *** 2805 *** 10.379 *** 10970 *** 18.847 ***
Nom committee 1.064  ** 1.296  **

CEO Own 27.561 30.853 31.367

Own Concern 27.731 *** 57.065 **

Insider Own 5.531 ** 14,708 * 13.675 *
Topl Own 21.044  ***
e R S

Year Dummy A A A A A A 2 2 2
Industry 2 2 2 2 2 2 A 2 2
Dummy

S 520 407 406 398 235 397 272 226 219

LB =1 1.194 19.301 19.632 22.939 26.608 22.931 38.637 60.419 59.359

R Pseudo <& 0.136 0.314 0.328 0.389 0.436 0.407 0.650 0.811 0.7886

1.0t & # Logit #3]:Y(0,1)=a; +Bi FINi+vi CGi+CVi+¢g - 2 * Y i = ~ %#c~ % 7 LI4ADR = @ Y=1; L23ADR = & Y=0
FINi~CGi ~CViA u it & o P S lic s 2 70T %y 2 frdl e 2 ¥ o ul it 2 8% L85 01-005-0.01 premfie i & o

s



% 11~ %rE I FF 7 ADRME R B 2 P Fahl o2 # 2- L14 & L23 ADR (Chow test)

R/ H3

N REE ]

Indep director%

Indep director% L14

CEO duality

CEO duality L14

Nom committee

Nom com L14
CEO Own

CEO Own L14
Own Concern
Own Con L14
Insider Own
Insid Own L14
ARk

Year Dummy

Industry Dummy

Firm Specific
LS
¥ g

R Pseudo L =

1.4* 4 9 % Chow test $24|: Y(Tobin Q)=+ By (CG1+7y1 CG1xL14) + B, (CG2+v2 CGxL14) +...Bi (CGi+7i CGixL14)+CVi+g» ¢ Y &

1
% #c
-9.94
11.41

7.22
-6.84

o H fﬂ

528
-0.12
0.23

%k %k %

%k *x

% %k %k

%k %k %

TobinQ » CGj ~ CV; & &] X £

N\
)

2
% #c
-6.11
6.56

6.97
-6.81

(o e e

527
12.82
0.27

%k %k %k

* %k %k

-9.76
9.92

44.78
-45.04

ﬂ»lﬁﬂﬁm

406
1.25
0.28

%k %k %k

% %k %k

* %

* %k

4
% #c

-9.42
9.66

32.14
-35.68

e e e

403
16.65
0.32

% %k %

* %k %k

* %k

5
% #c
-1.44
3.92
-8.63
8.67

A fﬂ

512
0.28
0.21

*  -9.93
*k* 329
*kx 821
**kx 825

-10.33
11.77
-4.80
5.00
7.62
-7.08

W-Nﬁnfim

510
-0.02
0.25

%k %k %k

k k%

* %

* %

%k %k %k

%k %k %k

D% -1
-9.48
0.12
-4.61
4.81
7.29
-6.79

S o e o

-0.04
0.25

%k %k %k

k k%

* %

* %

%k %k %k

%k %k %k

FielT S8y U IR 2L B (L B LR L 0.10.050.01 pFenfe R A o

i
-12.35
11.85
-8.63
8.75
9.48
-9.19

-21.01
22.12
-61.08
59.45

fmﬁﬂﬁm

310
0.58
0.48

%k %k %k

%k %k

%k %

* %

%k %k %k

%k %k %k

* %k

* %

10
i
-12.45
11.91
-8.74
8.87
9.56
-9.25

-21.29
22.77
-61.46
59.83

N

310

0.48

% %k %k

* ¥

* %

* %k

% %k %k

* %k %k

* *

* %k



% 12~-ADR¥ #F 32 e-L14 2 L23

S/ T L1L4 L2L3
T-2 T-1 T T+1 T+2 T-2 T-1 T T+1 T+2

TobinQ 1.64 1.25 4.46 539 494 | 0.73 050 064 074 092
D/E 2.53 2.51 2.48 216 262 | 0.72 052 09 036 271
LnAsset 2124 2140 2153 2166 2162 | 20.57 2055 21.32 20.94 20.92
Indep director% 0.32 0.37 0.37 0.06  0.07 0.50 0.48 0.41 0.03 0.07
CEO duality 0.27 0.36 0.38 037 034 | 0.38 036 033 036 0.27
Nom committee 0.72 0.66 0.64 0.63 0.63 0.33 0.25 0.40 0.50 0.43
CEO own 0.04 0.04 0.04 0.03 004 | 0.04 0.08 0.08 0.07 0.07
Own concern 0.15 0.14 0.13 0.14 0.13 0.11 0.15 0.15 0.15 0.17
Insider own 0.16 0.14 0.21 0.19 0.18 0.19 0.28 0.29 0.25 0.26
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D/E 2.53 2.51 2.48 072 052 0.96
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Top 1 own 0.31 0.30 0.30 0.21 0.28 0.29
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