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ABSTRACT

More and more people select mutual fund to be a investment tool because of the progress
of invest concepts.

This paper chooses American stock fund'to be object and tries to evaluate the stock
selectivity ability and timing ability of Funds®managers.We compare with Jensen’s o Index,
Treynor and Mazuy Model, and Henriksson and.Merton Model.

The research results are summarized as following:

1. Just one of third managers have stock selectivity ability and timing ability, especially

aggressive growth fund and balanced fund managers.

2. Global equity fund and International equities fund managers’ performance was

worse.

3. Threshold CAPM model is better than traditional CAPM model due to the former is

not easy having the problem of evaluating return.

Key Word stock fund, performance evaluation, threshold regressive, stock

selectivity ability, timing ability.
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