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Returns versus Risks:An Empirical Study of Taiwan’s Life Insurance

and Property Insurance Industries

Student : Pei-Ting Tsen Advisor : Dr. Po-Young Chu

Department of Management Science

National Chiao Tung University

Abstract
Life insurance and property insurance industries are the objects of this study,
which is based on the StructuresConduct=Performance theoretic framework, as well as
expert interviews to explore key factors influencing returns and risks. The sampling
period is from 2000 to 2002. Matrix.analysis and-hypothesis tests are utilized.

The result shows that ROA ~ ROE and ROS in the life insurance industry have high
returns and low risks, except for grows rate. ROA and ROE in the property industry
also have high returns and low risk, except for ROS and grows rate. In addition,
several big life insurance companies have entered the stable growth stage with stable
but not high rates. In contrast, because of smaller base period, insurance companies
with lower market share have higher earning growth rate as well as higher risk.

The hypothesis tests show that many factors such as establishment time, property
scale, sales force, company well-knownness as well as market share are important to
the operations in the life insurance industry, but their impact to the property industry
are not actually significant. The Financial Holdings Company doesn’t create

immediate advantages in the life insurance and property insurance industries.



Nevertheless, insurance companies taking strategy alliance have relative advantages

over competitors.

Key words : life insurance industry, property insurance industry, Return, Risk,

Structure-Conduct-Performance theory.
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