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Returns versus Risks:

An Empirical Study of Taiwan Automobile Related Industries

Student : Hui-Ju Liu Advisor : Dr. Po-Young Chu

ABSTRACT

Since 1953 the first automobile YULON-MOTOR company has established in Taiwan
for mare than 50 years. In the end of 20th century the global automobile industry has
encountered a problem of excessive capacity, Taiwan automobile industry has confronted the
same problem-slow growth of Taiwan domestic market, excessive production capacity and
formal announcement to join WTO in January 1st of 2002. Reducing import duties and
eliminating import quota were direct.impacts‘to. Taiwan’s automobile vendors. They had to
compete with foreign manufactures directly. This.research focus on how these vendors should

adjust their strategies to adapt this varied changing environment.

This thesis has selected 32 vendors which ‘include 4 car manufactures, 6 tire companies
and 22 automobile parts companies. Statistical analysis ANOVA was used to verify related

hypothesis.

The result has suggested that Taiwan’s automobile industry be a stable and profitable
industry (Most ROE’s around 10% to 20%) with very low risk (Standard deviation of ROE
lower than 10). Some manufactures have outstanding performance like car manufactures,
CHINA-MOTOR and YULON-MOTOR, tire companies, CHENG SHIN TIRE and part
makers, E-LEAD Electronic Co.,, DEPO AUTO PARTS COMPANY, NAK SEALING
TECHNOLOGIES COMPANY. Many factors affect the results including export ratio, OEM

or own brand, timing to entry of China market and innovation so on.
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