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Student : Ga-lin Chang Advisor : Gwo-Hshiung Tzeng

Graduate Institute of Management of Technology
National Chiao Tung University

Abstract

In Business Valuation Model, there are many variables needed subjective
judgment. And the more complete the information that the valuated companies stand
on, the higher their evaluative efficiency, but when reversed it is not necessarily
consequential and tenable. In the process .of valuation, there is one integrated
operation process including colecting, analyzing and evaluating the information of
business, whose goal is to convert the view of business and its operating environment
to forecast the future financial achievementsthen convert them into the value of the
business. However how to transfer from “the wiew of business and its operating
environment” to the value of the evaluated business is usually decided by the analysts’
experience and how much the degree of their understanding of the operating
environment where the business is positioned.

The research uses the Analytic Network Process (ANP) as the research method,
which decides the internal and external-dependence and feedback among the decision
criteria. And this research, it can find the relation between the view of business and its
operating environment and the value of the evaluated business, so that the analysts
can obtain how the external environment influences the business value in the
subjective evaluating process.

The research also uses five TFT-LCD (one of the burgeoning strategic industries
in Taiwan) firms (which are called company A, B, C, D, E respectively) as the
examples of business evaluation, and analyzes their operation efficiency
simultaneously.

Keywords: Business Valuation, Analytic Network Process, TFT-LCD Industry
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