A Study on Determinates of the Retail Sales
in Mainland China: A Transitional Economy

Perspective on Regional Inequality
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A Transitional Economy Perspective on Regional Inequality
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Institute of Business and Management

ABSTRACT:

In transition economy, the development of retailing industry in
Mainland China gradually goes to the way in the direction of
marketization. And in the wave of globalization, Mainland China
joined World Trade Organization; the impact on the retailing
industry 1s very great. Besides,uregional differences, such as the
institutional environment;:the development of economy and the basic
construction, in Mainland. China are ‘very huge. Therefore, this

research objectives aretas follows:

1. Discussing the determinants of “the retail sales in retailing
industry in Mainland China.

2. Discussing whether regional differences significantly
influence the retail sales in Mainland China.

3. Discussing which factors affect retail sales in different

regions in Mainland China.

The research sample of this study i1s based on 262 cities in
Mainland China, there are fourteen independent variables, and the
dependent variable is the retail sales of Mainland China retailing
industry. The simple regression model and multiple regression model

are used to test the null hypothesis.



The results show:
1. The determinants of the retail sales in Mainland China retailing
industry are as follows:
Governmental expenditure/ GDP~foreign direct investment, foreign
direct investment, public cars per ten thousand population,
income, total population, population density, urban population,
non-agricultural population/total population.
2. Regional differences affect retail sales and development of
Mainland China retailing industry.
3. (1) The significant determinants of the retail sales of the
eastern China are as follows:
governmental expenditure/ GDP, average annual wage in retail
industry, public cars per ten thousand population, square
measure of the road -~ income, total population, population
density, non-agricultural population / total population
(2) The significant determinants.of: the retail sales of the
middle China are as follows:
foreign direct investment]Taverage annual wage in retail
industry, number of stores per-capita, growth rate of GDP, the
percentage of retail sales in department stores.
(3) The significant determinants of the retail sales of the
western China are as follows:
foreign direct investment, number of employee per retail
store, number of stores per capita, square measure of the road,
income, total population, the percentage of retail sales in
department stores, urban population, non-agricultural

population / total population.

Key Words: Mainland China Market -~ Retailing Industry -
Retailing Industry in Mainland China -~ Theory of Regional

Economic Development ~ Theory of Regional Economic Development
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2. L AT RUBEE F LT RE
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Ty d s | 3 FFRE By ~fREFDEHFELE

8 [ H T | et A edT LH NP SARS o FES N
5 S B R FRH - R URB R R
e AL BPpE]HEDTELE -

7 6 &

1. §fIgE & 200 T 22w
2. /A4gH o 500 T v
3. FmAgH : 2,000 T AR T
4. =< Al4g# ¢ 6,000 T 3 & u
5. B REH : 10,000 == 2 & 2k
6. Py ¢ ¢ 50,000~200, 000 E= 8
ARBEYHS R T ALBEEY C BREY  fragsy
ZHf o

& ¥4 82 Fl(determinants) ¥ #icehd - B A 74 ¢
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B 1950 & & > - BREHHETH W I Peilly o ¥
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Russell ##7 3 #% 4 5 $8% it %3 (urbanized area)” 178 s
(cities) m A3 #IM “THF LM L g2 & 35?18 &R o
T T A Y s k4 5 Feber (1958) ~ Liu(1970) 2235 5 #= 5
FHorsl® om Feber RIW IR G & B Fp B g RAPM chig % o @
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Takeuchi and | ® B4 (Wealth) A1 {8
Bucklin R A T DA 'S
(1977) B OREFE PRkt ae sl y
(Technology) IR A
B ZFEETHEI1F
B i RR B 2 ARD A gy A
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B r R
Bucklin AL A SE= S S
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