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Student : Chih-Liang Liu Advisor : Her-Jiun Sheu
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National Chiao Tung University

ABSTRACT

Traditional Capital Asset Pricing Model (CAPM) focuses on the issue of the
static state. The asset return is evaluated by the macroeconomic factor, that is market
risk. However, the traditional CAPM is not appropriate to analyze the dynamic factors
under the cross section study. The Intertemporal Capital Asset Pricing Model (ICAPM)
could be applied to analyze the cross section issues, such as dynamic market risk,
investors’ risk attitude and the utility maximization problems.

Investors’ risk aversion attitude could be described via the Epstein-Zin Utility
with the consideration of the inflation factor. The Deflated Intertemporal Capital Asset
Pricing Model (DICAPM) with: maximizing ‘intertemporal utility objective function
and the deflated constraint could be derived. The deflated intertemporal asset
allocation is established by the entry:propertion; which is the covariance between the
single asset return and the portfolio. return divided by the variance of the portfolio
return. Investors can use the deflated intertemporal asset allocation model to modify
the allocated proportion in the asset portfolio dynamically during each period. The
model describes two main covariance factors, namely, the covariance between the
single asset and the portfolio as well as the covariance between the single asset and
the inflation rate.

This study derives the deflated intertemporal asset allocation model by the
investors’” intertemporal utility function and the deflated pricing model. It contains
two main factors, the intertemporal factor and the inflation rate. With the allocation
model, we can construct the asset portfolio dynamically. We evaluate the performance
of the portfolio with the intertemporal model and the deflated intertemporal model
using Sharpe and Treynor Ratios. With the allocation model, investors will have better
portfolio performance and need more positions to modify the asset portfolio to the
optimal state comparing with the result of non-deflated model.

Key Words : Epstein-Zin Utility, Deflated Intertemporal Capital Asset Pricing Model,
GARCH Model, Asset Allocation Model, Portfolio Management, Sharpe
Ratio, Treynor Ratio, Component Value at Risk.
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zwi=1?2hi:1
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Frankel and Engel (1984) z_ B* T 3o £ #5507 B3 - Bk b ' A
FFEHEI B PG R F SN R R REEL S B AP
b e AR Tl s P rﬂi‘ﬁ?ﬁig?‘l“iT P IPEAEH c R FIRE ST AL
& PR IR TR EA R0 S
FTJVaXE(U)szxE(RN)—O.Sxé‘x(W;\‘xQxWN)

s.t. wy x1, =1
He oo w5 (Nx1)w B Fle s il E(RY) 5 (NxL)» & nig 1 F 7 A 47
i 5 A AP R 'k ABWF % ic(Relative Risk Aversion) > % - ¥ € > Q 5 (NxN)F 7
FARPERREL L (N 1+ € o @ Macedo T %pEF 4 d#ci &
Cobb-Douglas =
Q=TI (P xE) "

YRR F M F e E iR+ eF(EA/grdf) o) ;

¥ § £ 410 i) o Glassman and Riddick (1996) #-# % & # § ¥ & i #
(Brownian motion Real Prices ) ~ % 5 i # &2 pLF 4 4 ¥ 4p > 1% 18 Taylor’s Series
Zlto’slemma » B FERF TR R F AR R E 2 %8 8
E(R)=s+¢+q+0o(s;,q)+o(e,q)
Q; :a(si,sj)+a(ei,ej)+a(si,ej)+a(ei,sj)+a(si,q)+a(q,sj)+a(ei,q)+a(q,ej)+az(q)
BP0 aF AT E CPEPFp e Lp i HEADFH L EF > q 5
PR 4 chB M Fp Y e ool () SRR @ X R R gE o B (ST Y ﬁj;_fz‘i'
+ P E(RY)=E(r) +1,E(@)+ @y 5 Q=3 | +Dyal, +1,a @y +1,0°(Q)l, ° He >
E(ry) # W% - i %.“%”%’.i??ﬁﬂ FRERARPFRE > 5 PP F R
HTEEREBEL O 3 P PARMIEPEWERFF AL FRAEEL o
- ww Frpp L dnt e
2P BEXRF NLIBRGEFTA > PENLBRGET A2 B

w=(g)Qfl[E(R)—1x Ry
e r BB AEME (S - A RO 2 AR NS
W= (1)2 JE(R) -1x RN]+(1—1)Z ﬁ(@xa)

Y EF ROBRITHEY Y R T ET
w=(5—)2 al[E<r)—1er]+(1—5—)Z v(@xa,)
k k
- ﬁnf*m] Y

E(R)=s,+e+0+0(s;,e)+0o(s,q)+o(e,q) ;
Q; ==o-(si,sj)+a(ei,ej)+a(si,ej)+o-(ei,sj)+a(si,q)+o-(q,sj)+o(ei,q)+a(q,ej)+oz(q)

Wy = (%)Z *1[E(r)—1>< rN]+(1_5i)Z Oxa,)
1. PPP = = f§ - -3 5 ¢
E(R)=s,+&+q +0o(s,e)+0o(s,q)+a(e,q")
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Q __o-(sl’ j)+o-(el’ J)+G(S|’ J)+G(el’ J)+G(Sl’q )+G(q 1S )+O-(e|!q )+G(q ,e)+0'2(q)

W:(;)Z PE(r)-1xr, ]+ 1——)2 TDdxa®)

v

2. LpiEEgEAE
E(R)=s,+e +0o(s;,€)

Q= 0(s,,5)) +o (8.8 +o(s &) +o(e,.S))
W=(—)Z*[E(r)—1er]

3 R-BEeLfeEs

E(R) S, +€+(q

Q; :o-(si,sj)+a(ei,ej)+o-(si,ej)+o-(ei,sj)+a(si,q)+a(q,s.)+o-(ei,q)+o-(q,ej)+az(q)

=&qz4kuy4wﬂ—z4@mag

kaﬁmgummﬂﬂ’%@ PRSP B R R R
oo RS PRIALIAPENEAFRT » RPRI B BEcfap » g ip i
@ ¥ (Seemly Unrelated Regression, SUR ) i+ & 5 = = 42 5% e fz i 4z > & f5 £ 12
Durbin-Watson Test &k 272 £ 2 2 o FALE G pAjphid > B+F 1
Cochrane-Orcutt i % % & 22 JF 5 > 11 4] (P38 - ) enbigh 247 o

p*ﬁ’fﬁ&%iﬁﬁ&$ﬁ{?%W?ﬁ*%?£¢%gﬁﬁ%°gﬁ

% # 4

z% %%m““w Kﬂ%mﬁ*ﬂwi #%%W ?%?a%@’ﬁa’
HAT R 'R f&«ﬁi/}» P~ FuEZR o

BRI (1997) M@ eREQETEGIE > R RA DSBS p A 2
B~ A ATS R RN RFH A RRE T 0 BT R e b Rk
R A %W%Tm@maﬁﬁbﬁwaaR—a+mww)1wﬁ’§
FARERFRZHEPF e S ARERRE DR ORFEMF
§=(5,-S.,)/S., ’i?%tEPiF%EP?dﬁ v S, A t=1Hp 2 ThHFIF o

FHRBYIEZEGIEL  PIRERTELEZWPEF G
RY =[1+ER) )+ 1)+ [R-ER) Ja+8)]-1
HBit2iE 7R R AR+f P BRI EFZARTHRF 22 B E B
f=E@yEE@M:E@pﬁ@)’m?iv:HQFE@moiiﬂ’Ryé¥%uwuiw
[l IEEE T T i ﬁ’” & > f Z ik #p ¢ % pE-k (Forward Exchange Premium) -
f=(F-S)/S, * =% tishmiko

MEBGEEE OV RCAFE RS RN BRI R R T RS
Ford HaEg v F R FRE o A bws - 5 (Universal Hedging Tolerance) &
Uy —n
U, —1/265?
HP o hias@g o 45 T3Hh %% L4 (Aversion Risk Tolerance) » 1
EFRRHD FRG 2V EEAT U F BTSN R e R
FoSh AT ¥R F e L WPREE S, e ETOL SRR ke

h=1-A=



BB R B ARG FEIR G EERF AL T THLTR
L e 70% 014 b oo ’d ﬁg ﬁ\\]x ,}_t :
1.4p e 35 T 8 B vk (Equally Weighted Portfolio, EQ)
2.Markowitz # i 4% ¥ 2 & { v& (Markowitz Optimal Tangency Portfolio, TG) :
sz 5w sk (Efficient Frontier).,'éi? 7 & -4 (Capital Market Line)4p *» ke

3.5 % B B F 2 & K vk (Minimum Variance Portfolio, MV) :
hraF g b o EB- SRk el HY 2 FLERTRELEN
V-3 Rl R
4.5 < g B F =& vk (Bayes-Stein Portfolio, BS) :

Jorion *% 1985 #% d1 i R AFRIF B Ti0dp e kaE 2 A RIE IRV
FoRRIBFRFTEERZE 2 L AREPIw EOVIFRBI AR IEK
(Density Function) > @ ¢t Sz % %€ % & 4 fe(Miltivariate Normal) - £ 3 4%
ﬁwm«— «/\1:3_—\‘ ‘; :

R=(-W) - r+w-1r,
He s RLEAKRYZHFEMEI 2B r ANBF AP N-1 B e v 5 & T 3ol
AN RLE s MB | RRRFT B LB N adppv 54k & T 358 Wi
{c 45 %1% “(Shrinkage Factor) » T 4% X BURE cops F A4 7K & > S 5 NxNZ #
%R ek BEEL o @ Joriontt 1984 & S g 1ﬁl;'v GEVMREFR R
Y BPEL ORI HE T FA R B A b Rk o
FF b2 iR @ T P N IR L PR e £ hB g e B
Treynor Ratio= (R, —R;)/f,
Sharpe Ratio= (R, - R;)/c;
Jensen o, =R - B (R, —R;)
Modified Jensenza./ﬂ.
BUAFROE O F TP AR FTELEF IR B AECFHET
éwﬁfmo F et ik o
75(1999) % T A ¥ 3 (International CAPM)ig 7 i3 1t » K-8 — F]
%FF%W%VW°@WmH%.éa&ﬁ@@%@w%&%,yp;uﬁi
e B REEERH &Pk ' HRITL T AR SR T £ Fractional
Integrated GARCH( % % & FIGARCH-in-Mean)#- 3|9 % - £ % #F R 2 W -2 K
fe2EE D Bk 307 B R RO N L B R R A S e 20
m&%*“ ol enI BBk R o
«K(ZOOO)Ui I’éi*ﬁ fIFnféfacEn o EFREFTARE -
B F RKvk & 3 1 35482 (Equally Weighted) ~ 72 %% & *» gk ;2 (Certainty
Equivalence Tangency) ~ B % 2 % (Minimum Variance Portfolio) ~ B = ¢ 3272
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(Bayes Stein) ~ A3 ¢ # ] ##8:2 (MSCI Simulation) § =~ 58 » 47/% (Multiple
Scenario Analysis) °
1. =42 (Equally Weighted, EW)
ML FRAY RORENF NG EL OFL TR REZ G RDRY TR
FAFFMARALE o 232 5 ¢
/N
/N
M
/N
2. F£ T % v 2% (Certainty Equivalence Tangency, CET)
B @2 NF MR ERhEEL . qfua'ﬁﬁ‘i FALIT S R R R
BT > Y TIHEMITL ARTHEM I aigp o HIBBHE

W=

E(R)
E(R)
M

ER)

R=

3. &) % R #z (Minimum Variance Portfolio, MVP)
4. bR g BT e & R (Bayes Stein; Portfolio, BS)
5. A2 ¢ #4448+ (MSCI Simulation)

Bk 2R LD H 5 - S P FEaetds ik i 0 12 International Capital
Asset Pricing Model(ICAPM) & Zk# > 33 A W S fptha i S ' > U e B
B e s 2 b ' iEp - B 2w YRV ER)-R, = B(ERR,)-R,)

6. % =8 4 17:% (Multiple Scenario Analysis, MS)

?’;‘EHE:‘?:”"‘F#BF&? F v%’ﬁﬁiwm/ﬁ'Q FoPEERFRT s
o L A Ry 4 ’W%GDP$wa HpWWEF L mfIFE o
ﬁﬁﬂﬁﬁﬁ’Ama*ﬁ’F g7 ot enddo o SPW AR S L A AR

(7
3
q*\i' ‘\A*_;F ol

BT
TP EAFEP S

Feahopye "FERESLGH IR T ARG LT s LR
2. B pe e R ’%“ﬁ“d AR R AT BRBREFT LGB
R A FEFR TR AL ®n § o780 B E5FR LRFLD 5 mw%ﬂ
B PR LRIEES B A7 F XD b g AT 4 BT E S B A
Fasfwd o mwpldnfuiinkider? SBEEPFY ?ﬁﬁi’#&fé%%
W F I 0 A PR GBI T R A F R AR o

&

FRegmgrfrgithy » ~ F I B RRA TS A TPA#H > KA
FEERR DT b IR BT DR R0 ¥ R eniER dp ikt o %R % 2 (2002)
¥ ¢h 27 )30 ¢h Sharpe Ratio % i€ F A e B ek o T g i PR RIE
7 Markowitz eI 3588 R B2 2. ¢ > B 35
1. k&% >+ & 8p Safety First (SF)



Roy(1952)#% #1 3 7 & M eh it 3 B T ALY § 9T ib o TR T4 ¥
b BECRAREORE T AL T AR R € M h AR ER S M T
© b

Zzy s

BRI FoR g o Bt Lo
0_2
PQé—m\Zm—d)SW
Ra g T F TS ROAIRP rONd A HNE S
P(gsol):P(m—gzm—ol)s(m‘id)2

P E R B ER EARPORE > m S IR E > d FHF A ko & R3E
ﬁ-‘i”"l\ﬁ@ P Ol AR L o d N A &’?%il‘»m{%}&—? 20 R0 NN A
e L it g?f(m=d)? & i > & E3E Fdm L L (m=d)?/o? 5 175 i REAREIR E
R R A
2. Tiof-L g R ot pl(Mean Semi-variance, MS)

Markowitz(1959)# J1 $1* b ' Hr 8PS I+ » - A B R E A FE WP I A SR
MNP IE SRR F BN TEHEE M TIHEGOL G R Tk ¥R kiEE
I G OMATIEH AR DT R R e T L R R GR B MONIEH AR I o 2

v

Rimtst &
Y =i[(rt —b)]z/(n—l)

Ho 1 - f{l;fﬁm ’bé\éﬁﬁ’”iﬁ"‘ uEl,(rt_b)‘:min[(r_b),o],n%g@j‘g{,
TR RRHE sy, =3 [, -, T WATERIIR AT K @R s L

WARHPAR Y F b e o
3. ¥ 4 s $ic7) (Diagnal Model)

%7 RS S ¥ceniz 3t > Sharpe(1963)4: Jde 5 i it enH — dp i) o 4 jiwi
it PILRARR Y - B Fl R KA ¢ 45 GNP~ i B HaK
BEFHARBES S R=a+fl+y o BP O RGRETZHEM a2 f 5
flc b - EPFHO AN EE O RBEEQ | FEFAE  I=a, 4,
Qg » ¥ oy, rEPREKEHFELS O %ﬂﬁi; Qt+l

n+l

Var(R)=(A)" (Qu)+Q © F AT b S P F AR HA D ew) S,

n+l

Var(R,) = ZWQ ZWQ+ZZ W; 5 BQu

d FiEw dro R Biﬂlfl_rjnl%ﬂ Bed 32 AR QB KRR Q 0 2k
bR AT L AT AL AT
4. Mean Lower Partial Moment (MLPM)

BT ARGRE DY KRNI RA AP | R
EEE T e b F sy ciE B R - Bawa(1975)#% 41 Lower Partial Variance
T 5 b %GR PR D LPV, (d)= j(R d)? dF(R) He s Ra%EmExF di
ML TR o FREEMANT R > B LR mi’ci)%: . Bawa(1977):té-’k LPV



- 4t > % & F A feerin BF Lower Partial Moment %
LPM,,(R,F) = [ (R~ R)"dF (R)
AY o REPHRIEMS > REMEFMS nsrik Fn<lPFinadoy
FN>LPF L b GABE S > Fn=2p  LPM 2 X ¥ B8 § n=0p LPM § %2
SF ] o
5. Ti5f% R 2% p)(Mean Coefficient of Variance, MCV)

Osteryoung et al.(1977)#& &1 11 i3 & {5 0% B Biv 5 R F e & g B~
LR TR
ER)=R, +(ER)-R )5 =R, +([ER,)-R,) S E o)

£ 4 A=ER,-R()/o, » ¥ i E iz o % 2 ik (Modified Coefficient of
Variation, MCVAR) :

o, 1

ER)-R, 4
PUAE] TR SR Tk ficeniE B 2 27 27— dp o Sharpe Ratio - Safety First (0% &
- R
6. T o#-2% 4 £ % pl(Mean-Absolute Deviation, MAD)
Konno(1988)% ! k. *& i #ic(Absolute Deviation) » i 3 b 'k fr& ek & » H 32

WP 5
xj)J

w(X) :[ _n

ZRJ'XJ_E(ZR]
Heooow(x) s bie il (F¥E) X - KT HES JHEHE - R -ES ] o
ﬁ‘i’ oo bmELIREFEAEMBRET > ww=2zY, 27 0y, 5
(RLRA R) 2 = %R B o

Konno and Yamazaki(1991)4% ) & | i* kb *& (2 #icehfics
minw(x):[Zijj -EQQ. ijj)]
X =L =1

s.t. Z":E(Rj)szp.Mo ; ZX,:'VIO ; 0<x; U,
j=1
He o pRfEFAE Lmﬁxwﬁw K M2 RETF A U S RFHRE
ek 4 & FF o
7. o] ¢ B~ (Mini Max)4% F 2 & #5550
Young(1998)#% ! 12 B MAR AR L L 2 B (TR FT R EEE2 Ryp o HIE

— Pim

’h—;r E
maxR
Rp.w
N h— . N . . H
S.t. Zerjt_ Z r 2]% ’ ij_x ’ XJZO ’ J:1,2,A ,N
j j=1 j=1

B s wilPF CRFTRE AR E andR o g o r LOLE | end padp v
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o R, BT EL B RSP R 5 FFHRF L h MR RIS X,
PERUL e X GHRFTRER -

PR S A SRR S AR TS TIEE, 4 4 Aﬁfémwéfﬂ
FFEREGPIRLQEX T > NEA PR ENEESHFRTELE c Fodi o o
FoPEolEEE Y B O EI B G- A D E - AR A Pb“‘ﬁ
DAE A B| 7R - g ’)T‘u'«t—\ﬁxi#x?“?b y e MYoung*fa‘ﬁ:' ML TR
A feT o Mini max R € 1T 003 %R Bofg o VR o
8. Sharpe Ratio

Sharpe(1966)#& ) 78 + I A& & chdg ik -

A f
Sharpe Ratio=

O

Be o s AEFPOKE 1 SERGTIF 2o, s AEFPREZL -

R *’*P B 7 cr B P 3 A erap RHR & 0 ¥ 70 Sharpe(1994) 4% &) 4 w1 ¥
i ?mﬁﬂéfifﬁ#ﬁ%ﬂ%\ »
% g9 ;

Oy

¥ S, = D

Op
Hoe o d 23 HnTL R DL E ST LR A LR
(Differential Return) z 3 F 2 & e v A BB FT 2 2 B LT 155 o
FETAFEMOEEL > oy p TR EPHRPOREL o NEw kg 0 BAH
WA R G EEEMRS RT LTI RGRT RS o

9. LPM =53\ &0 Sharpe Ratio
Elton et al.’2 Sharpe Ratio = A#  # N EFHRFTLLET TR I L -

"_Rf:iwi(ﬁi—Rf) [Zwﬁzaz+ZZW,wjﬂﬁ +ZW J ;
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10. VaR 23 3\ &0 Sharpe Ratio

Dowd(1999)#-h *% & e & & * & Sharpe + > » 328 %K & SR Bk
Z vk B & 5 - 4k i 5 GSR(Generalized Sharpe Ratio) - # 32 #4450 5 ¢
R, —R,

GSR =—"
VaR

p

AR EART AR ESHELIN a0 S B g s REREKE o)
HBL S WA KT -

LE 4~ ATFASERER S D F SR™ 2SR T 0 G » AT AUT @
SRH# 4 » BT e Lbenrc e UAFTAMPR, ko470 &
VaR™ ) Ry"
VaR" W,
RIFTFAADRP > T RIKFT & kB o

F %% % ot > Mean Lower Partial Moment ;% 22 Lower Partial Sharpe Raito
& 20 & R~ &gt Minimum Variance ;= 22 Sharpe Ratio ;% > @ Mean Coefficient
Variance /2 ~ Minimum Variance ;= &2 Mean Lower Partial Moment ;= = 3 > ?;rs*ﬁ L
B AR R R L o

%] % Mean Coefficient Variance j# 8 11 H fdp pv oK et 8 X 15 5 b '
SR R 0 AT B E PR AR Y ST IR R PUR IR L S € BT RF R
FiEd o Tl o H30RER b G ERFARF T F A 5 > Mean Coefficient
Variance i A_# it coh G FERE 0 @ B KEALR RSP T H 0 BT HR P

N2

@ e Minimum Variance % 18 2 K F e EE BB o

22 MEHFA RIS BALATM

542X (2000) 41 4 = T & L A KRR RS E S S FF R ¥re (cross
section) Z_f B % o Rt X TT > FAT BB FE KLY - LFAEpe
W 3= & (market portfolio) s % 8 # > - E_F & 3 ¥ &2 %4 % & (hedging
portfolio) s+ R #c> @ & F A HA KIFF S 5 > 8 7 11 GARCH #-3] k4 it
FAFMOR LTS - F@&S 540 B - 717 §F A L i3] (intertemporal
asset pricing)¥ & sLeh % F A T 03] (international asset pricing)4p $& > & SefiC
A #-¢ A 4 BoA) 33k (misspecified) 2 % #cill /& (omitted variable) 2 ik 3% % PR 4
R R A LT R R R T AR S R R 7R

R, -R
® GSR-q-S,=SR=-—P "

(o2



SRR ;;tp*—*f € KPR & (currency risk) o

B RT3 #- Campbell(1993) i3l 3 o 2 i 7 A4 T #°3) M AR
TR bR apﬁi’”(hedglng risk premlum) 229 BB % oE i (market risk premium) 2.
Mo A FRh'GEPEE  WRRREME L OFIRT T BRI PR E N
FAFAZBH AR REFTAR  PHL P RDNBFLAHEFNRT] - ¥
+ PR R ORGSR G B G A BN T PR A S8 B

'@l b heHF AT WTFU% °

47 4 (2000) 2 Campbell(1993) s F & % Ho3] 5 A A 5~ 4 §
IF]F 0 F P SR AR R f") = fz‘?‘)ﬁ "2 b M’”c%#fw%
b enffst RABP T AR F R AR TR AR U - TR RN
TR RETERENTADR GRK 7 T BP R G OT A TR HA
fo FAFPDRR G TR LR T] L PRI E > TR S s E T A G
Teihfe J b e > ¥ g '% AR S g l‘%i‘ﬁﬁi’”’—?‘ TN S ol R

Campbell #-# e hF AT A2 TR HArE S BP T A TE B > ¥ 223k
#-3pp) % #i VAR H-3) L*’ff(‘_ v IR AT R WAL ,,,Mz@:g*ﬁ TR R AR
T m8(2002) H-ktag g H0A] 40 ~ Campbell chgsp 7 A TH 03] 0 R R AR
BT VR G % £ 0 1] 1OALRS H0T) R B o F R %
oo b 'GARE GBS T ANRMESA M GBS SR LD A g T §
OB R PG S TP WA AR SRR RS T 0 T Ao SRR o B
GBS A AT RGBT KT A b GARERRRK T AR
sp i TRl g o

ARRT AR TR S R A L2 e DR ORE D BB R
B g E O R o MU £E(2003)17" Campbell £ Viceira % & Markowitz ¢
Mean-Variance Portfolio 4= Power Utility ¥ Epstein-Zin Utility > 3¢ & 1 5548 B33 3
FERFRLRET - Nz eFTHRLoFRIRM2o8E2R3FEP &
FLRERTEEZ A -
Epstein-Zin Utility 32 4 #3] 5 -

(2]

U, =|@-6)C, * +3(EUL T'” L 0=01-7)/A-1/8)

3 0=l st Sfic s Mt y =1y % 18 ¥k *& 2 d8c(the coefficient of the Relative
Risk Aversion) » v i B3 3 384 (the elasticity of intertemporal elasticity) -
1% 31 Heifner (1972) cid i s *g Vb S erdte » H @A HA) 5 ¢
E(R) = X(E(S,-S,)+ XE(F.-F,))
Min:Var(R) = Xiol + X202 +2X X 040,
LERE N ﬁxiﬁf“ﬁ b ’v'J :
Os.r

%y i h=2E = (-2

F=X
¢ ol Xs O



FHb e KT LB FARE Y Fhns > HEHHICL L

1,
—lat -0y

% O_‘tz 2 +(1_%J611 Cov [t+1 (E t+l_Et)ZT=lpjrf,t+l+j]
BY o d eFFtT o BT ABRERYE Y B0y 5 ¥R & T 8(Relative
Risk Aversion ; RRA) - M_Lwa+R@PLJﬁWrTmm%w-;rﬁﬁﬁwmw
Mo =LOgA+R; ) 5 EFFt TRl BT AHERMS > ol 3 FEF LT
b T AERE p=l-exp(c,—W) A ERFME LM F G b
c,=Log(l+C) 4 i » #& F > w,=Log(L+W ) 5 B4 % %8 F o

FHRSEFRTORPM LT GRE PR 02 FpORRT FE R R S
PR ARAPM Bl FAERDFTAR LT RE? 7 ED R
L aBTE o

FRMHEPRE R LE S FATRARK T RF A HFTARY § 482
P EERPE MR G T ARE v oo A F R % AT RT A %’4%
B AL T RS e G T A F o DR Rl PRE  E
%ﬁ%ﬂwmﬁiﬂ%m%ﬁﬂWww%ﬁiﬁ’Wﬁ%mm%t%’ﬁ?ﬁ%
ﬁﬁ;é;%—"gfi" R E o R P o 0 SR L F I A R B hkE v 5o
BT FFIFEBDFE 0 AR FEASc BX LR E VXA E b
e AR RO BRI o 0T ART p RS ERIRI R S i D) 4 e
FREEHA > T2 R EL AT

FALHAY LRSS EEE Sl R R T A
frc* 1R R ' ehfi & o Campbell(1993) ~ 5%k 7% (2000) ~ +h4F 7 (2000) ~ £ G
Qmaﬁ~mmg&ma?u%wﬁga@ﬁﬁ;g@3%p;ﬁuiﬁiﬁw
FATLGHNNG U FEFARE LTS - SERTH 2 %7 B4 Sl 1
2o F R BORIET LB AR R U %ﬁ**@#@@meﬁﬂﬁz$
BA AU XY Ry RUET 2B FTARIEL FFAREEHT
&b e ARk A 4 o

E.r,

t+1

o, =



AR AIETFE ﬂm?ﬁa, R Sy o~ 0 3R TR B S B S
Epstein-Zin Utility » £ :#- Utility Function r2 B 32 % & fiofe U 38 end ~ 83 5
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Cy—ECym» AR 7 FIR2FFH 2 JI_’ £ # » % = B Euler Equation(19){s ¥ i&
[0

Cia— Etct+l = rp,t+1 - Et rp,t+1 + (1_ é:)(EtJrl - Et)zpJ rp,t+l+j

j=1
- (1_5)(Et+1 - Et)zl:ijﬂ-H—lﬂ' - (Et+1 - EI)ijCOV(rm,HHj ’ACI+1+j) (25)
I= j=1

ey kB2 phB e =BT RFF LD SRFT RPN
N2 AKRP 1% AR R i L o U E JAKT };—%,\'F,«g_g E i F" kg
e %ﬂwé”ﬁaﬁ%ﬁfﬁﬁﬁwﬁ%%ﬁﬁ*ﬁiﬁﬁﬁ&w&’ﬁ%:
COV( mt+1+j? t+l+j) 0
“‘Bé?/ﬂ kB2 g2 (25)F e i

t+1 ECt+1 pt+l t pt+1+(1 é)(EHl E )Zp rpt+1+j

_(1 5)(Et+1 E )zp Ajz-t+1+j (26)

j=1
BEELXRY ‘7'4@7‘ TEHP I G

Ct+l - Et Ct+l p t+1 Et r-p t+1 + (1 5) Et+1z p rp T2+ (1 5) Et+lz pJAﬂ.H-lﬂ (27)

= j=1
#edots iy g oK EIE B 1 (27)F » % = 1 Euler Equation(21) » ¥ E R ¥ g 4~
i%u‘ RAE T m&%‘ﬁﬂ B A {i%‘ Bl

1
E r] t+1 rf A+l = _Evar(rj,ul) + 7 ' Cov(rj A+l r-p,t+1)

- (1_7)C0V(rj,t+11 (Et+1 - Et)zpj IFp,tﬁ-lj

=

+ 2(1_7)C0V(rj,t+ll(Et+l - Et)Zl:ijﬂ'mj (28)
i

TR B R T s T A T B3 (Intertemporal Capital Asset Pricing,
ICAPM) i% 12 Epstein-Zin Utility 215 > 5% & & g4 % W0R T s 55 5 734 5% #1
Hofeo B GABE F BB B A ST R B RS FIE T BT A R AR T
YR AL G T 2 AZFEARPY -

- A7 F4F ¥ (Market Risk) - g #5057 5 Cov(r,q,F,,,,) ° W B 5
SICAPM B8 58 777 g 7 B RS B R RSN BRI T A
FEEIR I Fh R ER o M f= Cov(r]tJrl’ pt+l)/\/ar(rpt+l) I P R -4
Wl Ry RORT i A LR HE T 0 B RHG GARLE



bR b & (Hedge Risk)#2 #+ % b *& (Price Risk) » iS85 ¢ £ 7 5

COV( r-j,t+11 (Et+l - Et )Z pj rp,t+l]
=i

COV(I’LM, (Eui - Et)zij”mJ

j=1
HPR R R T AR FRFT L L2 IS LB SR GRT AR L FEY
GoarBh'EEARPERRSZFHIB L BB GET AT L FEY G-
fOFAAIER G B R Bk B E A B R g s B R
SEG R R S () F B ROUET T A LR BB CAPM 7 i @ R
PO OkRMERYS LABRPERETOTAGREEMN G

3.2.4 Optimal Asset Allocation

L R4 BT 'rﬁ?ﬁ #_f§ #5¢ (Intertemporal CAPM) %% & 4~ i it #7 >
BWFAFMHFF ~FRWIETFF > R D FRFTEE TS lg‘w SRR RE
ﬁ??‘é{é%ﬁ{ﬁﬁﬂo FRRIE R R e 4 }ﬁ#l%g 220 mﬁxiﬁo e o j\ﬁﬂfﬁ:&-
KTBHFAAREVHGEERSFTAL ISR FT LT DL FEMNGR
W TR AT R T R L AR B T A% B -
Bl T AT &

COV (rj y+1? pt+l) OKO't
a, =Cov(r;,y, p,t+1)/o-t (29)

AFLRTSERRA BT FARE VTR GABBRT F e LY
P RBRAGETAN T FRFTEELERREERY L T %ﬂ@y;tmﬁ
,_5;;&, oL J< R ey QLTS &,%_,B}_g;;p Va3 j\rﬁ mﬁ%ﬁ;ﬂ:ﬁm"f ,;},\—F,«.:‘z gf‘éﬁt m '[?“;7‘

)3( i R I
SRR BIQO)F w T A BT ) T A LY H(28) 0 T ER
R4 g*ﬂl% e T mﬁxﬁ ;ﬁ'ﬁo ekl

1
a = 7/ [E r] 1 T L +Var(r1 t+1)] (1——)COV[rJ t+17 (Et+l E )Z rp t+1j
t =1

+_2(1_£)C0V£rj,t+ll(Et+l - Et)ZAﬂ-tﬂj (30)
4

Oy j=1

BHFARE Y R AT CLBRAGETAREL G T A AR
2B RGBT ANRER AR B RFTLL2FHB I E RGBT AR
ERBM G2 AAKF BRSNS I BB T AL B Y
&°$&%H@Qﬁgﬁ#&%ﬁéﬁﬁﬂmwﬁﬁ bOG AR T K 6 H 4%
RGBT AL b R T AL BB ERA P b UNHR hAEw
BAET RTHETEH AL GET AR RE Bl RA 0§ BRI GIET AL
ARDPFPFTEEHPFIB L2 R RABH T BT FEROILGIET A

wi"*rm

\\v.
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33 PR A 747

Mandolbert(1963)4; 1 » & f F A R (X R H) ¥ £ 5 F ROk BERP
(Volatility Cluster) » @ @ ﬁ 2R F R AIRR] o Gt B SR PR ‘I LR )
WIp RO AR P E R IR % R s 5 B 03] (Wolatility Model) 0 & K-
FENFRFTAFMAT R DR S FER %‘r%ﬂ b | (Condltlonal
Heteroscedastlc Model) - # & » Engle(1982) 5 £ 4% 11 H % & «» ARCH #iC3
(Conditional Heteroscedastic Autoregressive Model) - # 3¢ %@:ﬁ% Z frilgd A bk
erifif o Bollersleve(1986)#&/;pm#§;f" % GARCH #-7](Generalized ARCH) » {
%»&M- FHASBALFEIAa 2 MG Rz adr ] a Ad gL
B o MR RBcEEER T 5 p DR E o

ARIMA ~ ARCH ¥ GARCH ¥ 7 P w453 R B 7| 2 47 e fg > 230 %35
et > Nelson(1991)# EGARCH(ExponentlaI GARCH) > 14 & 435 P ehif i
FREHFE D PR § %8 9GARCH #7117 Bollersleve et al.(1988)~Baba
et al.(1989) - Engle £ Kroner(1995) - % % & v EGARCH 3 Koutmos £
Tucker(1996) » i # 5 ARCH family:2

331 FR A 51]?‘7}451/;}‘@%1&%%

mEBALAERAS S RIET RN R gl s g A
Ab o BERET - ] R EGagtR TR HARE T 55 R
¥R Fesw b (FatTail) s & > 57 FRFHEERR S EP - 7 A L5 f6
% 1 — &_Venkataramn(1997) B3k % R #icE 3 A - L (homoskedastlmty) E 2T
5 % B PR 8 2405 12 4 fiz (unconditional dIStrIbUtIOI’])p iidenzeq o e fl* A B
P SBa FAARPRL  HENT W&E%ﬁJHE%ﬁWrigﬁ%°
F - 5 FER AR R 2 A e L ¥ ﬁ\gé,\ﬁo P RF R R EEET R0 L
5 ;I}u{é?éﬁl 5 R F % 2 t(heteroskedasticity) - Engle(1990)45 11 = % i+ % £
ok B ena & R T {ﬁiﬁam@ﬁﬁﬁﬁaﬁﬂ%aiﬁw%ﬁﬁﬁ%’ﬁ
{’??p Wi @2 FTAFPERLEZ ;I*L’”* °

A 2k B 2 (Volatility) € s & % % 2 fic(conditional variance) - » 3k
T2 FREE TR e R 0 B3 T L Lk A R (Wolatility
Cluster) ~ 2.4 % %> 5 BB IR % ~ 3 AT H EdTart RIS o 4 GRE B - TP
# P 5‘@'“ g ’ﬁ M U AREF PR O FRPE R EELR D
A PERRZIFHE 5 R 57 4p B e £r4p iz (uncorrelated but dependent) -

2= ﬁ? 7| F L (r, )& B (uncorrelated) % #F] NS CEE N I S
(Autocorrelation Coefficient, ACF) i3 R 7| & 3 B 4ren % > hp 4 ik
(Partial Autocorrelation Coefficient, PACF)£ 7 /ﬁrsgﬂi&iﬁvlfu‘%k s M PERE 5| ez
=% FA(r?)E $ ACF &2 PACF % 3 i ifig » ¥ 2 > (not independent) 3k
% ﬂﬁﬁﬁ“%ﬂﬂﬁﬂ?%ﬂ&ﬁﬂWﬁ#ﬂiﬂ%wﬁgw@ww&w

ik B9 3 F v & (Volatility Cluster) 455 82 sH%#s 4 %% 3] % 8 it 6 e 30
g
p



e o
PER R FAL I 2 T o F R R 7 AN AT S
,U =E(r|Q2,)
—Var(r|Q,,) = E[(r, - z)?Q.]
HP Q F7 apFR t-1 7 * FE & (information set) > d 3§23 crpF & A 7 34
gD+ o ppFRF A5 TR % L ARIMA(P,d,q) (Autoregressive Integrated Moving

v

Average)™ > ¥ 1 & T A
o= +8a,

=1, +Zz +ZK a_
g zi—m*s—"'l”’ 'l%ﬁi‘fé =
Gtz =Var(rt|Qt—l) =Var(a, |Qt—1)
AL GEER TR S ER R AIT AT R L e 5T TR R Pk $
i #-ol AR A F a4 % i(deterministic function) - 12 ARCH 758 % A4 45 o

A
f,(r.Q,)
E(r.0)
LA (oN
>
t1,t, ... U e t141 PRt

B 8 i do 13T A 2 ER
3.3.2 ARCH Model

Engle(1982)3& 1! ARCH p s\ z® ,é‘ £ 5% 2 #B3] (Autoregressive Conditional
Heteroscedasticity Model) » 1 ﬁ‘ﬁjﬁ??&f FIFAR AT FER ARG o HAATL L
LR AT A fp ki frips > 25 740 IR % 7 12040 f§ B - =0 & fic(quadratic
function)# 745 it o % BEeI@ hH5N A
=4+
a, =0,¢

iid
(a, |Qt—1) ~N(O, Jtz)
ol=a,+aal, +A +a,al, ol =a,+ ) adl,

i=1

= E(r, |Qt—1)



:Var(r Q)= E[(r - m)*1Q, 1]

™ C

-
Qt—l

Q. =0, r,A, 1K) &t
t-1 ¢ ory e o F

pﬁfﬁﬁ”r B

1 iE % Hp

(conditional variance) - f- % it %= = #2.5* (volatility equation) -

3.3.3 GARCH Model

Bollersleve(1986):#-i%

fo #p g it ¥ B #icte » ARCH T"‘"

P ET" i+ B OF % R #cBicd] (Generalized ARCH, GARCH) -

ARCH #C3] ehfg e g i R 5 2] 5

'a. .

=4+
a, =0,

iid
& |Qt—l ~N(0, Gtz)

iid
& ~N(01)

g o127 F

2 2 2 2 2 2
oy =a,taa, +A +aal, + fio, 00, A + PO,

a b

2 2 2

S ol =0+ E aa;; + E Bialy
i=1 j=1

ﬂt) |Qt 1]

Ly oy RiERT iﬂgc(condmonal mean) > » T‘nj | % iE3 TG T
v fE R T B 2 42 5% (mean equation) -
1ﬁPb'“r“ﬁ ¢ ST 4 * hE

"’H’* :%&,g:r'

fI* oy

m%

2 & (o -algebra) » at EY
1 \/‘{‘7“—»—1*%.@:&'{

ﬁ‘; — AR gL mﬂ EM
V“q'] VA [ L PE 14

Jﬁﬁhﬁm‘i& L PLICEE TR

(31)
(32)
(33)
(34)
(35)
(36)
(37)
(38)

C 5200 s - T EE E(7)=0 » Cov(y,m,) =0 » E BT v

=E(r|Q.,)
=Var(r|Q,,) = E[(
m = at _O-t
59(33) > RIF Jut¥
max(a,b)
a’=a,+

i=1

Zd 34(35)7 4 » GARCH #2737

> (o +Bal +n, - Zﬁ .

WJMFL = ARMA #-3

(39)

|2 7+ B ST B

FIFALE ST LB o #R% 46(2002) % ARMA £ GARCH 2 fFI8 40
% 2 ARMA #7327 GARCH #-24| A #1022 1L
A fr} 571 @5
7 AR(1) ARMA(L,1) ARCH(1) GARCH(L,1)
=g +4r,+a |ttt ol =a,+a,al, ol =ay, +oyal,
o — K8 + B0t
2 2 2 2
gy L-4B)r, =g, (1-a,B)a; [1-(a, + B,)BJa?
A-4B)r =1 +a +(@1-x,B)a, =0t =a,+1,




Error 2 2 v 2 2y
Term| . . .. m=a o M =23 —0 »
44 a, = white noise |a, # white noise martingale martingale
B difference difference
a,>0

& | <1 a, >0 0
i o <2 Iy <1 0<a, <1 0<p <1

' 0<o,+p, <1
LIS 2 2
g E(I’)— E(r)— E(at)=Var(at) E(at)=Var(at)
% lﬁ (1_ 1) (1_ ;) :ao/(l_al) :aO/[l_(al+ﬂl)]

(o

l.a, =0,¢

2.7, =al -of
34 FF b ™ ER

EHTI P PhGT A ARE TuERY “ﬁfi\:&fm#z»? ArH A B
HEAEFTEER "G T RS T AFM N E AFH T Eéﬁﬁw’f& T e
Eh'G e AR TARIEAG N BHURIGET A PRE VB ¥ R
Pt bl KRN P PR TR FE ARG A R R OFE &
W GEER RN E T AP A S T*um;x éfﬁﬁ”mj BT R
oA AP T RAMBBZDEART AR ok o Bl AT
® % BT A T 4p 1% Adjusted Sharpe Ratio (ASR)# Trenor’s Ratio *F » 7= 4¢
» ~ 2 b & @ (Component Value at Risky CVaR) 2 4p 1% > 7€ 7 F fie B - b5
Ff" A%iﬁﬂ:m%?f’vﬁiﬁi ER B BT MR T L g R P T L

LER AR R O GIBCR R R A AR ﬁﬂﬁ/ﬁ’%ﬁﬁi °

3.4.1 Sharpe’s Measure

Markowitz(1959)4% ML F e W% N T OHEF R 2 K FE T AFME L
P T HTUAEY FRPEFEBINE T TR LD L BARRE
xga{za»m%,\"—*‘“;’*ﬁzﬁ ?uﬁﬁr%ﬂfﬂ%&ﬁ mﬁy;i%;\ LI

Sharpe(1966) & d Markowitz sh-T 358 % ;“l b QS IR e g R iTE 4p
1% Sharpe Ratio(SR) » H 58 5 ¢

SR:M
o(R,)
Ro 0 E(R) P RF L PHLER R LELETT > oR,) B RF R E
i‘#—?é,n‘vSharpeRatlomﬂm AEHRT Y F K - b G T
4 5T AR - CERT BB ]mfw’ég Sharpe(1994)4% 1 1 5 & »c



£ % 12 & {5 Sharpe Ratio » L Ag ¥dpthE BT L ehfrE & A F wihip- > 175
BRI T 2 & iR k45 0 Adjusted Sharpe Ratlo(ASR)lf‘.’.;w*a Al
R —Ry:

Fiogrst o P B (40)
O-(Rp,t_Rb,t)
. R, —R
i .é.ll S post _ p.t b.t (41)
O Ry —Ro)

He DR AHEFTELEFUHAEPST R ABEIFTASLBRIRT L &
FUY YRS 0 o gy s RFEELAZEREL AR BR Y S
TR IRPNBIE -

3.4.2 Treynor’s Measure

% Sharpe Ratio shfiFE 41T » GiF L T b ? & - HixQh v 13 &
POUEPAERARPY > ARA o BB G R A Gk SR 'k (Systematic Risk)gr 2tk st
B *% (Unsystematic Risk) » & YL b *& ﬁ;f?_,m Hh'e oo )J-&%-L'r‘v BT EEHB
BFAN IR T L DR EPRR ARG T HITB R G g BT A D
H-R'es  REHRFT L AARR G T g scimE > & 1E Treynor Ratio 7+
- F Bk R R AT IR SEEY R B8 e AT RN

ﬂpt
B o b p PFE GRBEBR T AL SR FTELEDE FREM G
B :Cov(Rp’t,Rm’t)/Var(Rm,t) P AT AT T AR R BT AN LRE
BENPERRE -
Sharpe Ratio #? Treynor Ratio ¥ 5 3 P 2L 3 i 4 2% f} itk &b
B P F A e B EARY o dot H g EE':—-\!"'x“%)i;}Flﬁ“fg E‘.;ﬂéﬁ vk o B g
4 e A% T j&ﬁﬂ bR S z[}gsqmy}ra #ﬁfﬂ U LHRFEERE B
e A AL A G A o AL £ B %) - 8 B e B 2
v R B 8 K TR 4912 45 ¢ Jenson’s Alpha Value at Risk Sharpe Ratio ¥
Appraisal Ratio - Jenson’s Alpha 4 % % il 5L CAPM A #H T » I F & chf Ry
¥ &2 CAPM 12435 fv e 4 B Value at Risk Sharpe Ratio % :L:—Sharpe Ratio #5% k
“ﬁ "k % 8 (Value at Risk, VaR) % & ; m Appraisal Ratio 12 24 % suh "% LA F 8 42
Eiﬁﬁ‘i}”milﬁ o MR g ik d A B CAPM G A #H A ’i‘F i 0 AR E
HatdE 5 HosY > A7 3 W02 Sharpe Ratio 2 Treynor Ratio 4 %] &k i7& 4 b '& 22 %
b CEHEHFT ARG -*s:mfirg_ °

Fe

3.4.3 Component Value at Risk, CVaR



PO T G AR R B O ER O KT A M A e B BIER e M
AR o 5 TR ERR TR E Y T ARE Y BIEOTR R A AT A
*E 7 i~ 2 b % B (Component Value at Risk, CVaR) i & b & » 473c % chffr
itk
R BT AR GTT BB R G ERFERARLRTART

BEDERGITRFBHTADR GTR O FATELL GE
VaR,=Z, -0, W,
He o VaR S 8B o, s TP ek B L > A W, s T e & &l
A eRR 0 AR T AR R b k’a‘;’l? “E'.é‘, oo W At el B IR Ft A

TP KT EW, =l R F PTG R o, HH I TADRE " Slw 2

aO_Z a N N N
Gwp =W(2Wi20i2 +ZZWiWJO'ij] =20, (42)

POl FARE Y G T BB DT PRARART S BT AR S 2
g AR S ey %ﬂ%ﬂom@%ﬁmﬂmﬁﬁ’?ﬁi
60‘§ oo,
=20,- (43)
ow, ow,
e i o 3N (42)8r (43) 4 dE
0 )
O _%ip (44)
ow, o,
B (44)F A AR GRS T R G
Var(s) = 22 49
P
do, O VaR(B)-o
ow, _0' -
i -ﬁﬁ#f$¢“£€ﬁ;“ﬁ%?éﬁ@%%ﬁﬁ"fﬁﬂ‘ié BN F AR

B HEAR R ET’TET/‘H?.
BREHAEL GRS RFELLLGEVAR Y » BUFALEFT
LAERh SR (CVaR) % jj‘&%’\%: i 19‘?}2)’(_}{-*";};?\ K N RS Tg‘}*k‘));
oVaR

CVaR = P.w

ow,
BOATALRTLE S AR bW T 6 LD 6 EVaR, T i
Bofpdxns - Hipd v blw2 VaR TR Rt h i B g A pl v blw,
mo2e b e AR R E - %‘5&\’ ’ﬁtml- GBS T AT T ERDR
B E RS (b @ E
iCVaRi =VaR,

i=1

VaR, _(Z,-0,W,)
ow oW,

=VaR(f;)-VaR,



(Var(s,)-w,)=

é_ g,_ ﬁbgﬁ?fi“ y xﬁ J-FL:LJ,;) /7;’;‘ f;#}; = ?tﬁ ﬁqﬁg d %'E‘.f—’r xﬁ%;ﬁf.’ F,La ? #uj s 1
i3 ’ﬁ BAL o Tha- BRP RPN o - TEHTHOKET o f B R 4 R DERT
SARTE:I =gl N A ﬁ‘fuap‘ ARk G R B AL R AT A IR L
SW, =10 M0 LA g 0 e s
&@ﬂ@%iﬁ&%%%?ﬁﬁﬁw@%%ﬁgga

Mz

H

CVaR =VaR(f3,)-w, -VaR, _( Y.w,(Z, o, W) =% w7
p O

FHFT LY B FTAZ CvaR #4v ) 278 SR FT SRR G T I Lamx
% o #Rm > F CvaR f&| ¥ > & 7 «k#;»';'l“\?'b K ?é_—j PITE MR YR EE
FpraF At o

B FAREEANE R SEENF > HR T s EF A2 IERY
Epstein-Zin Utility 2 $ i F 2 < B 53 G A K- D FAFPITL ARG
TERER %GR B HAFEY ;L'_L’.’z@;' A 3R fUIR ) ’«f}"\#ﬁ'% WIE TS 0

FARE A B Y R B OPET ki e i b o
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B SR AR IR M PE L fEeh U2 1‘#%9»;1 BAlSEF & @ g1
PARGMIIAR S S5 KR F P W o BPERITR N T B RIS R
TF &2 6 T RG L FFRBFPEE N DT g AT ARE L
U LB o Bif it #\imp A b o

RiskMetrics Group »* 1998 # j =+t JP Morgan 2_{¢ » 1= % S 7 & > 3%
Pﬁﬁﬁi«¢@%ﬁ~—ﬁ P LT S ek E T R IR
7% - WealthBench 7pd § g ehdenky - U FTARE ~ @ MR FTRE S b
R RE TS B AR N UM ER GO T R AT ARE D
R4 o WealthBench 3%k 7 - BEFFAMRYE L Y ge FlF A kb fefia):
1.3 & 4F p¥ eh 4 fe (stochastic asset class returns) ~ 2. 4+ i % "k F] % (stochastic
inflation rates) ~ 3. j % % i& % $+ F] % (stochastic foreign exchange rates)& 4.% % =
#* ¥]% (tax and transaction-related costs) °

Asset Allocation

_____

?}QX

Monitoring & Alert ‘agement Risk Management
‘- IL 4
S A

\h

Portfolio Optimization

] 8 RiskMetrics Group 4% 17 p4 5 & & T A fie B 2 B ©%

«“‘/
™

PATERITR S P A o ATRITE T M RE i HF FM Ry = X
R TFA ST A NA L ﬁﬁ‘@‘$w AL ERES L ERE
J;rq_\ﬁ&—ll}’( $ﬁ¢§;/}§ Ff‘g_l%m"h’—ﬁ"]“}’?ﬁ‘ ,é’-&$[§¢&/’a\y SIWES

(G

>~
/s«} % = n»}

\et

Ho#gyfgard | ¥ ap§ F =7 (Wealth Management) ® > #om 2 F

AfREERR LM RIIHI2Z - TP REFIYARTH &S L ART

& ‘@*Eﬂ%ﬁ*%‘Q?ﬁ&\@%ﬁ%, PR EE S AR RT A

ﬁj‘of‘gi Mo W H fo % f;éqf'm%?}‘ ﬁgf% , 'ﬁfﬁj‘?‘ﬁf»ﬁ' L~ ¢ ~ £ Hp

ﬁﬂ%'z»p**ﬁ"/;mubﬁﬂﬁﬁﬁfép‘%’éﬁ@m% Al e EUF ARE 93
ZFIME ERDp AR

FTAERV UGB AL E FALA G BT 2ok I LERIET A
# T2 (Policy Asset Allocation) ~ 2.7 v 4. 3 A& e ¥ (Strategic Asset Allocation) ~ 3.%¢
#¥3) 7 A fe ¥ (Tactical Asset Allocation) ~ #7 4.% i F & ¥ 32 i v (Dynamic



Strategies for Asset Allocation) » &3 X F TN EFHET » Rt T &g 2L
BFEARESAASFHAAEBH T AL RMEHDREY & rﬂgb A hd%E
W AT AR R S R gk~ RORR D FI R T sl A T A R S
B ErARRGETASRL Y B URFEY T AR st, Ja?«u;ﬁ*fmi
BRI R MG T o T RER A RO G FRTARETES T -

41 % gy B WIET Rl T A R 0

i?‘),?%%?ﬁﬁ" EEFRRTT R FTEEMA M E B F AR A e
Wo-H ey Ed SR OURRZ RENY RS JOUET S T A
THEHIEL By ’*%/"ET OF AR HCA e A ECE Y o BRI PRRE S
R AR-DOFTAFR NERRFPEGTARE O] AT M- F
#_ﬁfﬁ’_ﬁr@

Intertemporal Factors Pricing Index Factors

Intertemporal

Deflated Intertemporal
CAPM (ICAPM) CAPM (DI CAPM)

:> International Jj'
ﬁ CABPM Deflated Intertemporal Asset
Allocation Model (DI AAM)
Exchange Rate Factors

Equal Weighted Portfolio Time Series Forecasting EEDV

Ll

CAPM

Sharpe Ratio Framework
The Risk Diversification
Value at Risk Framework Effect on the Deflated
Intertemporal Asset
Multiple Scenario Analysis Allocation Model

Stock Index Simulation

MO it WEFE T FARE UL £

BGARE T K b Hr\ kenF AR E/ERY R T R L2 FPE

ARG L PR R RETRS R REHNE KT EF
?gmﬁ TR >« G ALEIE A LIRS EF 1S DT AR o Ak RS
L p S fc g B H TR B P4 N AR % & T 5 1% 16 Epstein-Zin Utility 2 sz % 30k
ﬂz#%*’%#% T A R B -
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1
Et rj,t+l — I R —EVar(rjM) ty- Cov(rj L rp,t+1)

- (1_ ]/)Cov(rj,Hl’ (Et+1 - Et)zpl I’p,t-¢—1]
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A ¥ 1 100% RREOOTREL RN GE RE G
o A4 1.83E-08 0.015176 0.123193 8.293279 -0.304791
RFEAL 1.79E-08  0.011559 0.107513 8.400168 -1.030164
& i 0.011274  0.022895 0.151312 5.901854 0.345451
& &ufdp 0.005992  0.015612 0.124947 6.387727 -0.441552
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FABHRSIRLGE T > ¥ 158 GARCH % 385 & 3R v et ﬁv;l%,té o ¥ Mt T
5 fl wﬁﬁ{@%@@ﬁw ARBEFPIATFENLNFE - FF B EFEA P
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T
cap  Strowni] SRERROV. Crnerien A
(Pr<Ww) (Pr>D) (Pr>W-Sq) (Pr>A-Sq)
AR B dpdk 0961286 0.075135 0.309986 2.091511
(<0.0001) (<0.0100) (<0.0050) (<0.0050)
FEAMEL 0.940477 0.109248 0.624574 3.150559
(<0.0001) (<0.0100) (<0.0050) (<0.0050)
£ b ' 2 4p 0.952453 0.094787 0.470224 2.707243
(<0.0001) (<0.0100) (<0.0050) (<0.0050)
g S34n 0.966006 0.066465 0.282559 1.661089
(<0.0001) (0.01950) (<0.0050) (<0.0050)
T+ 5dp 0.985853 0.055176 0.056129 0.419813
(0.30000) (>0.1500) (>0.2500) (>0.2500)
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f%ﬁ’i R BRGETARFESTLABR > TTRZEEZAHOLS
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LR TR Y 0 ABT AL 5 01518 GARCH(LL) % 1 8 4R ey

AR b % - 277 7 12 Portmanteau Q-Test &2 Lagrange Multiplier Test % & Z_£
FTARMOPFERF A FTALT LES T o 2 5 & 53K (null hypothesis) & &
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25 L F e & F A2 ARCH »x%k & 45

ARCHTEST
Portmanteau Lagrange

AR Q-Test Multiplier Test
e g R <.0001 <.0001
BHAE <.0500 <.0500
£ 'R <.0001 <.0001
g & afdp <.0001 <.0001
T iﬁ# 0.0253 0.0251
= +

Lt % ¢ fhdp & Portmanteau Q-Test ¥ Lagrange
Multlpller Test T e P-Value #& Z_i&
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%6 %7tz GARCH(L1)% B i ik
ESTIMATE

AT ARCHO ARCH1 GARCH1
oA R 0.002196  0.258700 0.587300
FEAE 0.000128  0.155800 0.844900
& g 0.001104  0.125100 0.833700
& Sdfdn 0.001671  0.285300 0.606600
T+ ¥ 0.003386  0.182300 0.575400

dF T Y R e N

Lt o? =0.002196 +0.25870062, +0.5873000°2,
£ AL o2=0.000128+0.15580062, +0.84490052,
£ % © o2 =0.001104 +0.125100e2, +0.83370007,
& %4747 ¢ of =0.001671+0.285300e7, +0.60660007,



Cil fffalﬁ : O't2 =-0.003386 + 0.18230083_1 + 0.5754000'5_l
R, = +é
E =01}

iid
#7955 ~N(@O0c%) ; g ~N(0,07)
E(O_I|QI—1) = E(ao +a, 'et2—1 + B, 'O_t2—1|Qt—1): o+ 'et2—1 + B, 'O_tz—l
WeiE SR BEAILE > F w Rk ER P ARMA K > TR A K- WPk R
FTAMRMS - AFLHEATARL YA 1998 & 1% 3 2003 & 12 ¢ » 5 i
BRF AL 2L T SHEOFEHERT AR F 4o ¢

CIARCRE Sl N ErE ST L
H i 1 100%
1* 2% 3% 4% 5% 6% 7% 87 97 107 11 12
1998 | 0.011 0.008 0.010 0.008 0.009 0.010 0.013 0.007 0.008 0.009 0.011 0.009
1999 | 0.008 0.009 0.010 0.011 0.015 0.014 0.010 0.008 0.007 0.009 0.011 0.012
2000 | 0.008 0.009 0.011 0.009 0.011 0.012 0.017 0.022 0.013 0.013 0.017 0.019
2001 | 0.008 0.008 0.010 0.010 0.012 0.015 0.016 0.023 0.013 0.017 0.018 0.007
2002 | 0.007 0.008 0.008 0.010:0.010 0.009 0:010 0.012 0.009 0.008 0.010 0.012
2003 | 0.011 0.007 0.008 0.009 0.008 :0.008 0.007- 0.007 0.008 0.007 0.008 0.009

% 8 & phiFtaifinip 1) 3K B 5
H i+ 1 100%
1% 2% 38 48 5algEt7s g3 g1 107 11 % 12 *
1998 | 0.022 0.023 0.023 0.023 0.024 0.025 0.026 0.024 0.024 0.025 0.026 0.024
1999 | 0.025 0.024 0.025 0.026 0.028 0.028 0.026 0.028 0.026 0.027 0.029 0.031
2000 | 0.028 0.029 0.030 0.028 0.028 0.028 0.028 0.028 0.028 0.030 0.031 0.034
2001 | 0.028 0.029 0.031 0.032 0.034 0.037 0.031 0.025 0.023 0.024 0.025 0.021
2002 | 0.022 0.022 0.023 0.022 0.023 0.024 0.025 0.026 0.025 0.026 0.028 0.029
2003 | 0.026 0.022 0.023 0.023 0.024 0.025 0.026 0.027 0.029 0.027 0.029 0.031

%9 8 HApdp AR

H i+ 1 100%
1% 2% 3% 4% 58 g8 785 8gn 9% 104 119 127
1998 | 0.019 0.015 0.016 0.019 0.024 0.028 0.019 0.019 0.023 0.032 0.030 0.013
1999 | 0.013 0.014 0.016 0.017 0.014 0.015 0.013 0.015 0.015 0.018 0.021 0.028
2000 | 0.018 0.022 0.027 0.013 0.015 0.016 0.019 0.012 0.012 0.013 0.012 0.013
2001 | 0.014 0.016 0.020 0.021 0.018 0.023 0.021 0.022 0.017 0.016 0.018 0.013
2002 | 0.014 0.015 0.012 0.012 0.013 0.013 0.015 0.016 0.015 0.015 0.016 0.020
2003 | 0.016 0.015 0.016 0.013 0.013 0.014 0.014 0.016 0.019 0.016 0.019 0.024




210 R HRFHEMS
¥ = @ 100%
19 2% 3% 49 5% 6% 73 83 9% 10 11 % 12
1998 | 0.013 0.013 0.015 0.013 0.014 0.018 0.022 0.013 0.014 0.016 0.021 0.021
1999 | 0.020 0.027 0.025 0.020 0.017 0.022 0.014 0.012 0.013 0.015 0.018 0.020
2000 | 0.016 0.019 0.025 0.016 0.021 0.019 0.025 0.020 0.020 0.013 0.013 0.015
2001 | 0.013 0.015 0.017 0.017 0.022 0.029 0.025 0.023 0.016 0.019 0.024 0.026
2002 | 0.013 0.016 0.011 0.012 0.014 0.016 0.020 0.026 0.021 0.022 0.027 0.040
2003 | 0.028 0.017 0.021 0.017 0.012 0.013 0.014 0.016 0.020 0.014 0.015 0.019

211 GEAZGRHREPF
H = 1 100%
1% 2% 3% 4% 53 63 73 831 911 107 1177 127
1998 | 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002
1999 | 0.002 0.002 0.002 0.001 0.001 0.001 0.001 0.001 0.001 0.002 0.002 0.002
2000 | 0.002 0.002 0.002 0.002.:0.002 0.002 ‘0.003 0.003 0.003 0.003 0.004 0.004
2001 | 0.004 0.004 0.003 0.004 0.004-0.005:0.005 0.006 0.007 0.007 0.005 0.004
2002 | 0.005 0.004 0.005 0.0050.005 0.005 0.006-0.006 0.006 0.007 0.008 0.009
2003 | 0.010 0.009 0.009 0.009 0.010-0.011. 0.013-0.012 0.010 0.010 0.011 0.013
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]/O' G
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+ —(1—;)Cov(rl t+1 (Et+l E )ZA”mJ

j=1
é_ﬁ;‘lmﬂmw“?uﬁ%ﬁm%ﬁ Al AL A GIT AFR

o FARE vt G| R AP A ES IR TR G T R o R RET A
fﬁﬁoywq FEORT FOHAT SRR R L G T AR L ARG
A e Bt bk fe< 3t 100%F » Bl abhfe A2 R ITAAGETART 2
T EEA

LR RRITS ?ﬁ:ﬂzﬁw fel dp L P RWRFZ T DT AR 4 e
AR GO F P 2 B3 P AL F o SR A(2000) 1% p A F
5 MAp b AR Bk T % 7 =6.4559 > BT 04 2t 1998 & 1 7 3 2003
£12 0 2 AH(P )2 B RGET ARE B o

g5 Markowitz sl T 8125 > K0 p F AP F e B vt bk B EF
AFPE T ROKFT b is‘ﬁﬁi 4‘*’ ’ a‘;»? e EARP RGBS IT RS
t‘i]%‘%!] ﬁmég,,ﬁ_'.@;ﬁz]}%?‘ﬁﬁ? X PR i m 1§ oo

%12 P FARP TR T REFMS
H i+ :100%
17 291 331 4081 58 g3 7a o ga g1 101 117 1271
1998 0.248 0.195 0.184 0.53 0.147 0.164 0.148 0.131 0.129 0.095 0.075 0.060
1999 0.058 0.063 0.057 0.057 0.058 0.060 0.061 0.066 0.072 0.069 0.069 0.063
2000/ 0.067 0.066 0.061 0.066 0.068 0.069 0.067 0.064 0.071 0.080 0.078 0.074




2001} 0.076 0.071 0.060 0.052 0.048 0.048 0.038 0.031 0.026 0.021 0.022 0.021
2002 0.018 0.019 0.018 0.019 0.019 0.018 0.017 0.019 0.018 0.019 0.021 0.030
2003 0.022 0.016 0.017 0.015 0.014 0.015 0.016 0.018 0.021 0.017 0.020 0.024

+ = 24 = 4 2

213 ¢ R FAHPTORTEERMEE K
1* 2* 3% 4% 5% 6% 7% 8% 9% 107 11* 127
1998]0.000295 0.000295 0.000189 0.000142 0.000131 0.000131 0.000178 0.000097 0.000107 0.000060 0.000038 0.000027

1999 0.000026 0.000026 0.000024 0.000025 0.000026 0.000026 0.000028 0.000032 0.000039 0.000036 0.000034 0.000030
2000 0.000034 0.000034 0.000028 0.000033 0.000033 0.000033 0.000036 0.000026 0.000036 0.000047 0.000044 0.000041
2001/ 0.000043 0.000043 0.000029 0.000024 0.000024 0.000024 0.000027 0.000022 0.000014 0.000025 0.000041 0.000032
20(02|0-000023 0.000023 0.000020 0.000020 0.000024 0.000024 0.000030 0.000049 0.000039 0.000041 0.000064 0.000108

20(03)0.000087 0.000087 0.000067 0.000064 0.000061 0.000061 0.000063 0.000078 0.000095 0.000083 0.000091 0.000106

442 NF RIS TR T AP OT AR 503

—"1#%7%iizﬁ‘?5r§ﬁﬁ’“ R R RS ERR T T AR S L
P ;%' AR AP 2 H B s ?_fma“ f3l ¢ o & Pp R4 (2000) ) * oA

F2_AEEE ﬁ&#ﬁzﬂh AR Al T s ¥ =16.5881 > #1998 & 1 * 1 2003
* 12 * z_ )’zﬁp( )7 f”“"‘)k“ﬁ]“ é_]ﬁ ﬁ”f}d’é‘l‘_’;ﬁ:fé'?—‘.u#ﬁ_l?;}}sﬁ ﬁgpfpﬁng:
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Z\ 14 *ﬂ,l% ’Hi' ”E ,,,,,, ﬁﬁﬁﬁ’”—r m:}’;\”\‘gbf*yﬁﬁw
H = 1 100%

1» 29 3% 4% 5% g1 7% 81 91 107 117 127
1998 0.144 0.100 0.113 0.097 0.095 0.106 0.093 0.087 0.086 0.068 0.058 0.048
1999 0.046 0.052 0.047 0.046 0.047 0.049 0.049 0.051 0.054 0.053 0.053 0.051
2000, 0.052 0.050 0.050 0.051 0.053 0.054 0.052 0.052 0.055 0.059 0.059 0.057
2001 0.056 0.051 0.048 0.043 0.041 0.041 0.034 0.030 0.026 0.021 0.020 0.020
2002 0.018 0.019 0.019 0.019 0.019 0.018 0.015 0.017 0.017 0.017 0.016 0.019
2003 0.014 0.012 0.012 0.011 0.011 0.012 0.011 0.011 0.013 0.011 0.012 0.014

215 FEWEF T RFARM TR T L RPRE K
H = : 100%

1% 29 3% 4% 5% 63 7% 8% 93 10 114 127

1998 45e-05 2.3E-05 2.9E-05 2.2E-05 2.0E-05 2.0E-05 2.7E-05 15E-05 1.7E-05 9.3E-06 5.9E-06 4.3E-06
1999 42e-06 5.0E-06 3.9E-06 3.9E-06 4.2E-06 4.2E-06 4.4E-06 5.2E-06 6.4E-06 5.8E-06 5.5E-06 4.8E-06
2000| 5.4E-06 4.7E-06 4.4E-06 5.3E-06 5.2E-06 5.2E-06 5.6E-06 4.1E-06 5.7E-06 7.3E-06 7.0E-06 6.4E-06
2001| 6.8E-06 5.3E-06 4.7E-06 4.0E-06 3.9E-06 3.9E-06 4.4E-06 3.7E-06 2.4E-06 4.2E-06 6.6E-06 5.2E-06

2002| 34E-06 3.7E-06 3.1E-06 3.0E-06 35E-06 3.5E-06 4.5E-06 7.2E-06 5.8E-06 6.1E-06 9.6E-06 1.6E-05



2003| 1.3E-05 9.0E-06 1.0E-05 9.6E-06 9.1E-06 9.1E-06 9.5E-06 1.2E-05 1.4E-05 1.2E-05 1.4E-05 1.6E-05
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r1 Sharpe Ratio #7 & # - ¥ L F e & ¥R Hv U E D PAQFEIR P % B &
HEF SRS RTHEEFTATERRYE  BEHD T AMRE 1
FUETT - ki e i vt ) o @ Sharpe Ratio 4% % 0 B A K F B L ok
ABAF > LT EE DR G A IR ARE @ Sharpe Ratio 4% 4 » P A A L F e & eh
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# 16 % P 3 AIRFPUIKE & & 2 Sharpe Ratio
1» 2% 3% 4% 5% 6% 7% 8% 9710711*12°*
1998 5.76 4.51 6.14 6.41 6.51 7.26 5.04 7.37 6.70 7.25 7.58 7.62
1999 7.49 8.01 7.45 7.49 7.37 7.56 7.56 7.85 7.50 7.49 7.44 6.93
2000 7.46 7.13 6.88 7.45 7.52 7.71 6.83 7.70 7.57 7.32 7.26 7.13
2001 7.33 6.70 6.77 5.89 4.78 4.76 2.75 1.25-0.03-0.21 0.57 0.50
2002-0.19-0.04-0.25-0.29-0.15 0.26 0.98 0.70 0.41 0.49 1.06 1.74
2003 1.41 0.75 1.07 0.96 0.87 0.94 1.33 1.40 1.45 1.26 1.39 1.58

17 + §O0R 5 T O F A F A 2 & 2 Sharpe Ratio

1% 2% 3% 4*:57% 6% 728% 92107 117*12°*
14.6 16.0 15.6 16.2 16.5 18.412.8 18.6 16.9 18.3 19.1 18.8
199¢¢ 7 8 1 /=03 3 ~3/-1 9 7 3 5
18.7 19.1 18.8 18.8 18:3-18:/-19.0 19.3 18.5 18.5 18.5 17.6
199 3 9 8 0.2 1 .8 8 0 6 6 1
18.6 18.3 17.4 18.6 18.819.2"17.0 19.3 18.8 18.3 18.1 17.8
200009 7 6 2 1 9 5 9 8 0 5 3
18.0 17,5 16.1 13.7 11.1 111

2000 9 1 7 6 2 1644 282-0.15-0.51 1.37 1.15
2002-0.49-0.21-0.65-0.75-0.40 0.65 2.50 1.77 1.03 1.25 2.72 4.51
2003 3.62 2.31 2.76 2.48 2.24 2.42 3.43 3.62 3.73 3.24 3.59 4.08
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¥ - B HFR LT = £ 5 »Tehdn 1 Treynor Ratio 7 #- Sharpe Ratio s34 b " 1
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# 18 ¢ P F AP T & 2 Treynor Ratio
17 2% 3% 4% 5% 6% 7% 8% 9710%11% 12"
1998 0.27 0.21 0.29 0.30 0.31 0.34 0.24 0.39 0.31 0.36 0.44 0.47
1999 0.46 0.49 0.49 0.55 0.620.63.0.60 0.47 0.39 0.42 0.46 0.47
2000 0.42 0.40 0.48 0.43 0.47:0:490.42.0.66 0.48 0.41 0.45 0.50
2001] 0.36 0.33 0.43 0.43 _0.41 0.41.0.25 0.11 0.00-0.01 0.03 0.03
2002-0.01 0.00-0.02-0.02-0.01.0.02 0.06 0.04 0.02 0.03 0.06 0.08
2003 0.07 0.04 0.06 0:05 0.05 0.06-0.08.0.09 0.08 0.08 0.08 0.09

F 19 F AR 5 TR T A AR UL e & 2 Treynor Ratio

1% 2% 3% 4% 5% 67 7% 8% 9210%117* 12”7
1998 0.70 0.77 0.76 0.78 0.79 0.88 0.62 1.01 0.80 0.92 1.14 1.18
1999 1.17 1.18 1.27 1.38 1.50 1.53 1.50 1.16 0.97 1.04 1.14 1.20
2000 1.06 1.15 1.24 1.10 1.21 1.24 1.08 1.71 1.22 1.04 1.14 1.25
2001 0.91 0.97 1.05 1.03 0.99 0.99 0.61 0.25-0.01-0.03 0.07 0.07
2002-0.04-0.01-0.05-0.06-0.03 0.05 0.17 0.10 0.06 0.08 0.15 0.22
2003 0.19 0.13 0.15 0.14 0.14 0.15 0.22 0.23 0.22 0.20 0.22 0.24
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HEARY FOMARG - ARG T AFR o BA Ko AT RfE S )J*{E%iﬁﬂﬁ’ FE
BoarH u}vgt“i":[?—i]]\n—h%\/ A Keamer ‘-}’gt ﬁﬁi‘—" 'L#E%’F‘“

IT IT
MaX E ¢tl+ly Rp t+1( t )17}/ = Max Et¢tl;17 (Rp,t+1 t )17}/ (13)
t+1 Y Ht+1
He w39 B RFTEETAY S L FAMEE ]

Max E ¢HR1M( a )1_
t

H

= MaXE ¢t+1 (Rpt+l t )1_}/
1_It-¢-1
11, n -
= Max E ¢t+l )IW Rita+ sz,t (Rj,t+l - R1,1+1)
t+l j=2
gt i «‘T’\ﬁ’i*ﬁ FARE BT 1
omaxE gl Ry (— ey
t — O
8Wj’t
= E ¢1_7 = (l 7/)Rpt+l(RJ t+1 l,t+1) = O
t+1
U | T
= E ¢t 7( : )1 4 Rp;;+1(Rj,t+l - Rl,t+1) = 0 (;Lﬂ, nOte) (14)
t+1
note :
OR:7 o n
pt+l
=1-Ria—— R1,+1+ZW1, (R',+1_R1,+1)}
aWth p.t 8Wj1t t = t jit t

0
(1 7)Rp t+l GW_ [R1t+1 + Wy, (Rj tel l,t+1) + W, (Rz,t+1 - R1,1+1) +A + W, ¢ (Rn,t+1 - R1,1+1)]

Jit

=(1- 7/)Rpt+1(RJt+1 l,t+1)



.;%_¢t ) (1 5)§l(§ l)( t+1/Ht+l)—1/(cf 1) % x (14)

t+l/Ht+l
+ /H +
E (1 5)(:(1 D (%) e 1)(H t )l }/Rpt+l(Rj t+1 l,t+1) =0
t+1 t+1 t+1
= E (1 5)5(1 7 I(E- 1)( t+1) A=) I(&- 1)( t+l)(l 7)I(E- 1)( t )1 7Rpt+1(Rj,t+1 _ Rl,t+l) =0
Ht+l Ht+l t+1
—E (1_5)6(1—7)/(6—1) ( Ct+l )—(l—y)/(cf—l) >
t Ht+1
(A-r)1(-1)
n, W, C, } i, .
t+1 ( ) ( ) ’ R t+1(R t+1 1,t+1) = O
p Ht+l H H 1_I’[+1 § g
= Et (1_5)5(1—7)/(5—1)( t+l )—(1—7)/(5—1) >
Ht+1
RE2" 1)( )i l)( & —L) G (L it ) Ry (Rjps = Ria) =0
i t+l H H Ht+l > 3 Y

—E (1 5)6(1—7)/(5‘ 1)(Ht+l) (A=-y) (& 1)( )(1—7)/(5—1) R‘()l':l)/(f—l) >

t+1
w, C
t V(A7) /(&) t )@= (6-1) ( ~t \-(1=7) [($-D) t YR (R =0
(HHl) (H H ) (Ht) (le) pt+l( j l,t+1)
—E (1 5)4‘(1 (&= 1)( t?Et )(1—7)/(5 =1) R(l—}')/(cf ) o
t+l t+1
W /T = C T oieny o T oo ety
R =0
( I/1_[ ) (Ht+1) ( sz l,t+1)
-1
IT, W, /T1, —C, /T1
(L) () R Ry =R O Ry ey -
I+l t+1 t t Hl
I W, /T1, —C, /I1
= (1-o) (S ﬁ tw“t(Jtﬂ{/twﬁammmi R =0
t+l t+1 t t+1
e x/% Vi (1_ﬂ)9 g (W /H Ct/Ht) -01¢

C/11,
gkt g0 w,

+ 1_[+ I1

= E 5 (%) ol Rpt+lzwjt(Rjt+l l,t+l)(1_[til)0 = 0
+ 1_[+ o

E bo) (%) -01¢ Rgti{zwjt jotel le:w 1t+lJ Ht;)g =0
IT IT

= E 5 (M) ol Rmt+l(Rpt+l 1t+1)( : )9 0
t/H t+l
=+ H =+ H +! H + H

= Bt (Gl vegy ([oy g oo Gl oeprip () 20
t/ Ht+l t/ t+1
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+ + R t+1 E 5(9 t+1 t+1 ¢9/cf 6-1 R t \0 =0
Ct ) ( Ht ) p,t+1( Ht ) ( t/ ) pt+1 1t+1(1_[t+1)

= E{&(

0

Cosnare Tt

* E{é(c;l) 1/5( Ht 1)(1 e Rp,t+1i| =1
t t

=1=E 56( t+l/Ht+l) 49//: 6-1 thJrl( Ht )6

I/ pt+l HHl
4
C IT R
=E S t+1\-1/¢ t+1\(1-&) /¢ R 1,t+1 -1 15
t{|: ( Ct ) ( Ht ) p,t+1 Rm't+1 ( )

GINIRCIP ATl Al - L

17
ORI § A
Et|:5( (;rl) 1/5( l_It l)(l e Rp,'[+l:| =1

t t

1
C IT R
E 5( t+l)—1/§( t+1 )(l—é)/f R . :| 1,t+1 -1
{ ¢’ "R
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Bem - B AP AR (10)E % - B AL 42N (15)Bp R
6’|n§—§EtACH1 +0-Eir o+ (1-7)EAT,

+ %[(?j Var(ac,, )+ 6NVar(r, ., )+ (1- y)ZVar(AnM)} (16)

2

+ Z%COV(ACHZL’ rj,t+1)+ 2?(1_ 7/)COV(ACM, Aﬂm)_ 20(1-y)Cov(ry .1, Aﬂ'm)} =0

¢9In5—§ EAC, +(0—1DE, T, .. — (L= A)E A7, + E,

th )+l

+3ng Var(Ac,,)+ (0 -1)* +Var(r, .,) + 1—y)*Var(Az,,,) +Var(r, ;)
2|\ ¢ ’ ' 17)

220 D eou(ac,,r )+ 2? (L-7)Cov(Ac, ., A7, )~ 2§c:ov(r,,t+1 Ac,t+1)

—2(0 ~1) (L= 7)COV(Ar1, Ty 1)+ 200 ~1)COV(lyigars 1.0 )— 20— )CoV(A .., r,—,m)} =0

e (16) % 1 0/E 1 1 5
E (Ac,, —Ax,)=&Ind+&-Ellr

m,t+1

1
+ Evart ((ACHI A7z’t+1) é( mtl Aﬂ-tﬂ))
#38 (16) B~ R SN (A7) nE T, 16 PR R T B RIS S

— A7)

1
M= _In5+EEt (Ac,,, —Ar,)+EAx,,

—;{;Var[AcM ~@-9amul (1—9)Var(rp,t+1)} (18)
B (184 RN BB G HIF G TR RS - Y A G RET SR T
T st
1 0
E Ve i = —EVar(rjm) +ECOV(rj,t+l’ACt+l)

(1 H)COV(rJ t+1° " p, t+1) + (1 )COV(I’J t+10 A7Z.t+1) (19)
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Wt+l = (l+ Rp,t+1)(Wt - Ct) (20)
= xf ] Wt
Wt+l Wt B Ct C

W~ Ry )=G+Rwdﬂ—ﬁf)

t t t

B2 Pp R T

W, C
In() =N+ Ry ) +Inl- 1)

t t
INW, ;) - In(W,) = InL+ R, .,) + In[L.—exp(In(C, /W,))]
Wi —W = rp,t+l + In[l—exp(ct _Wt)]
BEFHRER T L
Wi =W, = rp,t+1 + In[l—exp(ct _Wt)]

exp(ct _Wt)
W, —wW =r_..+Infl—exp(c, —w.)|-
o ' Pt [ p( t t)] [1_eXp(Ct _Wt)][(ct+l _Wt+1) _(Ct _Wt)]
1
AWHl =k + rp,t+l + 1_;)(Ct - Wt) (21)
H

k=In(p) + (- p)- In(l‘Tp)

C C W -C
=l-exp(c, —w.)=1—exp(InC, =W, )=1—-exp(ln—)=1-—"L ="t
P p(c, —w,) p(InC, 0 p(W) W W,

t
Trivial Equality :

(Wt+1 _Wt) - (\Nt+1 _Wt) = (Ct+1 - Ct ) - (Ct+1 - Ct)

= AW, - (Wt+1 _Wt) =AC,,; - (Ct+1 - Ct)

= AW, =AC, + (Ct _Wt) - (Ct+l _Wt+1) (22)
i% i 7% (21) £ Trivial Equality 5% (22)+ %

1
AWt+1 =k + rp,t+l + (1_;)(Ct - Wt)
AW’(+1 = Acm + (CI - Wt) - (Ct+l - Wt+1)

1
=k+ I’p,t+1 + (1_;)(Ct - Wt) = ACt+1 + (Ct _Wt) - (Ct+l - Wt+1)

1
=—(c,—w,)=k+ Mo —AC; + (Cry = Wyy)

=C —W, = p(K+r,,,, —AC,; +Cpy —W,,)

pt+l
= C —W, = p(rp,t+l —AC )+ p-K+p-(Cy —W,y)

=G —W, :lej(rp,nj —ACt+j)+leJk+leJ(Ct+l—WHl)
]= = j=



x i% IlmpJ (Ct+j _Wt+j) :O
]

0

W, = Z_lpj(rp,Hl _Act+1)+ (1 p)

H

T

b

o, ; 0<p<1
;; ) ﬁﬂ
()P ET @

c,—w =E>» p(r,,, Ac+)+
;E; S | /9)

. ok
=6 —W, = Et+1zpj(rpt+1+j —ACy. )+ ——

j0 ’ d-p)

t+1 =W,

j=0 j=1
Bty ae E
E.C E

=W,

t+1 +

t+1
=0 j=1

A R U (24) ';E’ Fu (25)7&7/ fs v iR

t+l ECt+1 (Et+1 E)zp (rpt+l) (Et+1 E)Zp (Act+l+j)

j=0

t+l EC
j=1

#-3%(26)F » % - 1 Euler Equation 5% (20) 3 v J& 17

pt+l Et rp,t+1 + (1_5)(Et+1 T Et)zpJ rp,t+l+j

t+1 E Ct+1 =r

t+1 + EtJrlzpJ (rp t+l) Et+1zp (ACHl) R a—

tzp (rpt+l) E Zp (Act+l)+

t+l p t+1 Et rp,t+1 + (Et+1 5 Et)zpj (rp,t+1+j - ACt+1+j)

(23)

(24)

(25)

(26)

- (1_ f)(EHl - Et)zij”t+l+j - (Et+1 - Et)zpjcov(rm,t+l+j 'Act+1+j)
i=1 j=1
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i=1l j=1

= 2wl + 2ijaij = 2Cov[ R, ,ZN:wi Rij —2Cov(R,R, )= 20,

j=1 i=1

2. HQIB;V’JJF‘E7""]’ K§IE74E,\_‘;W\_‘&K§]E

N N odVaR
D CVaR =) " w,
i=1 i=1 a\Ni
N o(Z W N 0
=z ( a GP 0) -WI :zza WO Gp vvl
i=1 aWi i=1 8Wi
S Oi - W; - 0;
:zza'wo'_p'WiZZ(Za'Wo'o'p)' 2p
i=1 O-p

ZVaRp{i w, -Cov(R;, Rp)}iz} =VaRp{Z Cov(wR, Rp)}iz}
i=1 Oy Oy

ol

=VaR,
3. hEh 'R ELME G EARL TRES

VaR —ZCVaR

_ N 8V5;Rp _ N o(Z, - O, Wo)_

_é 8Wi .Wi _; 8W Wi

=i(za Wy - a0") w, ZN:(ZQ W, -VaR(8,) o, )- W,
i(VaR(ﬂ) VaR, )-w, = ZN:VaR(,B) w,)-VaR,

~VaR

p

- ZN:(VaR(ﬂi) VaR, )=1

i=1
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» English Speaking

e SAS (Statistical Analysis System)

» SPSS (Statistical Program for Social Sciences)

» MatLab (Matrix Laboratory)

» Ultra Editor

¢ MS Windows and MS Office (MS Excel ~ MS Word ~ and MS
PowerPoint)
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Taiwan (R.O.C.) chihliangliu@yahoo.com.tw
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Department of Management Science
National Chiao Tung University
e July /2002 ~Jun /2004  Master of Business Administration (MBA) Degree
Institute of Business & Management
National Chiao Tung University
e July /1997 ~ Jun /2002  Bachelor’s (BA) Degree
Department of Ilnternational Trade
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Extracurricular Activities
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e July /1997 ~ Jun / 2002 The Social Service Club in Tung - Hai University member
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[ The Research of Over The Counter Market and the
Comparison between Japan ~ Korea and Taiwan]

e July / 2003 ~ Nov / 2004 Research Assistant of Research Program of Council for
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Proficiency

* Finance Theory

» Financial Econometrics

 Time Series Analysis

» Strategic Asset Allocation

* Derivatives

* Privatization

* English Speaking

e SAS (Statistical Analysis System)
» SPSS (Statistical Program for Sacial Sciences)
» MatLab (Matrix Laboratory)

» Ultra Editor

Personal
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« Proficient in MS Windows and MS Office (MS Excel~MS Word~and MS PowerPoint)
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