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Abstract

The tax planning for the FDI enterprises of the ROC
“Tax” is an unavoidable cost for a profit-seeking enterprise, this cost will
affect the ratio of Investment and profit ratio after tax , In order to seek a
maximum wealth for shareholders ,enterprises will search ways to alleviate
the burdens of the enterprise and shareholders.

From the perspective of Foreign direct Investment Enterprises of the
R.O.C , this paper use a exploratory study method and tries to establish a tax
planning from each phase of earning under the present Integration System,
which include the following phases: 1.tax planning for Industry of Investment
encouragement 2.tax planning for the type of organization 3. tax planning for
the Investment method 4. tax planning for dividends policy 5. tax planning
for the status of shareholders.

This paper had the following:findings:

1. Under the present tax system , setting up-a branch would be more helpful
than a subsidiary.

2. Investing in a tax-free encouragement industry is not always as good as
their initial plan.

3. If most shareholders were non-residents,establishing a Foreign Investment
Association would be more advantageous.

4. Base on the consideration of shareholder’s personal tax burden , earning
retained without allocations would be more benificial than allocations.

5. To Pursue the minimum tax burden of the shareholders , the shareholders
should preplan the length of stay of the R.O.C.

6. Aggressively applying the tax treaty will attain more effects of tax
savings.

Hopefully, this paper could provide help for strategic tax planning to the

FDI enterprises in the R.O.C.
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