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ABSTRACT

Futures contracts have been the most important hedging instruments in financial markets.
Deciding hedge ratios is the primary issue in hedging with futures contracts. In this thesis,
we used minimum variance approach, mean-variance approach, sharpe measure approach,
mean extended Gini-coefficient approach, and GARCH model respectively to estimate the
optimal hedge ratios and hedging effectiveness-for different index futures markets including
S&P500 index futures, Nikkei225 index futures;, Hand Seng index futures, Strait Times
index futures, Kospi200 index futures, and TAIEX futures. Besides using daily returns, we
compared different hedging horizon with various data frequency.

The empirical work resulted:

1.

S&P500 hedge ratio estimates.in all models were higher than those of any other
market, and Nikkei225 came second.

S&P500 hedge effectiveness were the highest in all static models, and TAIEX has
the worst.

In comparison with the static model and the dynamic model, hedging effectiveness
of bivariate GARCH model was slightly higher than that of the OLS model except
for S&P500 and Nikkei225.

In OLS estimation, S&P500 has the highest hedging effectiveness taking 1week
hedging horizon. Heng Seng and Straits Times have the highest hedging
effectiveness taking 2 weeks hedging horizon. TAIEX and Nikkei225 has the
highest taking 3 weeks hedging horizon. For Kospi200, the most effective hedging
occurs when taking 7 weeks hedging horizon. In new regression model, we
estimate short- and long-run hedge ratios, and find that hedging effectiveness
would be 0.99 when taking 3 weeks or longer hedging horizon.

There are no particular approach could estimate the optimal hedge ratio. Hedger
must choose appropriate model for different futures markets to estimate the
optimal hedge ratio and raise the hedging effectiveness.



>
»

T
e

> )ﬁk;ﬁg;—} ............................................................... 5
i) ,% ;}L}Z‘l ﬁ;:ﬂp %,‘“ J'gs? /} ....................................................... 5

j@rlﬁgéﬁ#gfﬁg@}gk?@j ................................................. 11
#;1 BcHp %'.U 2 R ;L“ 0 B }]?J%;}»;;, ....................................... 12
= ;L- I R R P PR RrR 16
Boo| BB R VLK e es e e e 17
Boif T i 8 BB T e e eE e 21
Sharpe #FH bb B e dameedoneneneneatiaiin it 22
TP E R B G e 23
ek Rl r s R TR P P PP PP P PP PP PP PP R PP PP PPR PP PP PP PP 25
-’gv wAA ;L- ............................................................... 26
BT K Fv v nrerren e ettt 28
ARG HT] D B B 30
B0 5B B B AL T e ereseneeen ettt ettt ettt 3
G HP PP ee e e e oo n et e 37
o B T 40
........................................................................... 43



Iy

Jui

(%]

<1 _

AR ¥ SR
%w&ﬁﬁﬁﬁw Kot gt g e

H e Teeererrrrerrriiniiiiiiiiin,
B e T RO R e
ﬁjxﬁ;b: [,L_qu&%\ ........................

.................................... 920
.................................... 20
.................................... 30

PFHE BT LU L veveeenene 31
Bivariate GARCH H-7| 2. B % FENL BB fm 25 (B eerererermnenennennns 39
B AL BT AF AR AR VL TR L B e 33
FHE BT BL B verreeene 36
PR A e ST YA B 2L T O ANPIPPP 38
EIE R RR A T TR R R 39



H F F =
(S A

PR N1

B P A

G FABBRIC S A R A B ) 34
FG T ARE BI(SEPE00 Fp P 7 )reeeeeeeee e 34
G FARE B (Nikke1225 g e 7 ) oovveeemeemmnneeineeenes 34
R FARR R A B A EI ) 35
e XAREUB(FT4e B B w@%gr;j};} HHp E Yerrorenneiiiiiiiaiia, 35
it FARER] (75 3 Kospi200 dp By ) -ooeereremmreereeennees 95



ITE K REFE S /?$ﬁﬁﬁi%mﬁa*{£:}’;\ﬁ'gﬁm¢mlb1?}%‘FW 5 hRd
ERBEOPBEZ o ZRFTAFRT LI TRTEE KT AT
e pE o S SR RET G R GE FRE > ARG FREP FER S X
ARKAR S LT R AT R R g £ 0 B A R P b g

(hedging)fe4x F 22 & 73 A 33 & (portfolio rebalancing) » @ 2% fadis 2 %

j\'}f’ o
B e B RS L R B B A A IR R E
PR AR R RS JHRIE el 5 0 B S R 4

BETALPHFEERING REHRAS 2 NRE > AR I

}

Pl s B ok 4 dic o R G IR BIAT W GR350 Bl ok 5 A R 4y )
FEOpRs R A PN e FRE LT e RS R
o

B 1982 4 » 34 B B £ 2 B And 04 SEPS00 45 e S Hende Sk 4 HeE
RS2 BB RN ST RECE R S RE-E S SuR R RS A 3
R DRTHRET - MATOR G F L L SRR AT 4 S
o FlRHEG F R R F AR R 2 B AE R i T A )
fodsife khdnmamplite— o SHLERD FPF B RT - AR
1990 # 3 1996 & B @ 2 4 > 1997 BTG 42 B b AL
AF o ENEERNE - LRI PR T IBFREL L Rl kD f
g e adad TRIERGRED Y2 TEARERE R REDF

2001 # 2 et A o o RESF LS A awg1 R o



HEDPFEELEDH N G D BRI S P W Tk R G
% .ﬂzﬁ,j&g,umvi«&g @rxﬁugﬂ\*n%;ﬁ;;\g a}ﬂlh},ng\,d,% mv}}% FA3F

53 penizt s o H e ﬁxﬂﬁl% 2 E B BB Horg L Koo peb s 73 -

I

533;8?']? ﬁx/] fb_li;j;}i% -:L‘}:L I“ﬁ'{ ) _E . * — B HAE %E—ﬁ{ﬁ"ﬁ" I'L)’LSE”& L ;t),\; o
K;% 3 H )Ié.ﬁé_g *%‘&Iﬁ(#&%’ﬁxﬁ pL : s Eagn m};ﬂ ﬁli'—fh Bhﬁxﬁ mﬁ; , ?,P:’[}t

?/\?IJJ-}H:(_ BEER *q%}ﬁ_Q lu}ifﬁ&jﬁ:ﬁrxﬁu:’kco

1.2 =3P sty BH

A Johnson(1960)# & | R 2k » B § a2 ;I?e AR it
Foo ko & et S (Mininun Vatiance Hedge Ratio)d 5 R iL o | %
B2 K ARRR G A R » B 222 AFRRABERIELET > ¢ 45
FFPY S A e 5 W Mk B Hid Be i T 3% (quadratic) ~ P8R B 5 (target return)
SWERH T RO PRPHFIF L o afl FRAEFRIEFAETI RO ZRE
PG o ¢ R T o9 R BuEe vt 5~ Sharpe®Frg o~ TG E F A G
Bt o LB Lk 0 8 RGARCHICT > p enfe i 2 it 1 s P Bl e 5 -

DECRE AR EAE S UM s p S R L - RN
Ak G wra it 5> Ba & aip gk CE g BR T A Bl ) d i e 5
EBd LR R AR R AR AT T B gk

Fo T TG E B ROR A B 2 e F e i .

F’_*

FREFTADESL > 27 SES A 2 K LR WP
¥ 5 #7SEP5004 Bty |0 o X EPT w B LV ART R S A o0 @
P &SRS b A aNikkei2204p P |~ A B L B renlE A il |~ 0

B % 2 5 7 e7Kospi2004 e b~ AT4e sk b e W AR G B B oo A HRE



Pt AR 21997217 1p 2200362 30p » £ &L p FoR £ H

b
=

d 7 @ i‘%‘ﬂi%ﬂk{ﬁ‘lﬁf‘;ﬁ?‘ YU}%,LFM s IR S a;;;}ﬁg;;jglp% BRE
B Hrendg el AT BB R R g g > BT HE L
g o

AETREF-FERE ¥ i@},?c% B R A 3 E RV 3
FREFL LAY RCFEFES - B2 R R A AF LR DY [ ek
WAl e 8w FREFL TR ST G 2 BRFRHEY TR 1 E 2
FASDEREGIANEFTRDFTEAFF L « RERIRFES TN E 2

UL R I R PG S ol se L L B 0 e LAl
™ B

x’rKéE I m_;ﬂl FF, 5 Tv ]E‘l:)‘\: z—l—’/‘ ';iiézi



MV sgr g b o T odcg R ik Sharpe MEG v ot 5 A5 MV og v &
OLS #7 LLE g glar s Bivariate GARCH
fo b BT
\4

B B RS R

A 4

B B ehiE 3




¥R PREE

REEAZ G B & LR ED [ H 4 4R Y AR R
e 2 RO P R R o ¥ 2 84 SN s o F

= EWAEY RGP R BT o

2.1 &P RPN
211 i &EEy

BhAREHE G B 5D R A SRR g PR A Kl Rk
ﬁi’%’_ﬁ_iﬁ-ﬁé\lﬁ\,i‘iiﬁﬂi%i’ ‘fﬂﬁ‘* THS AR AT AR l%ﬁi.m,ﬁ

Fo R AR bERat AT AL BRI LA | B LA AP
B E RO B - Rl it V- 2 L H R
BPZOHRG G R RATR G0 a0 BRI v gt
R FAEZ NI DB EOR A J B P P AAR AR
PE D o REFLHFLIRY RRTRER AL EIROH LA L R
R HIFLAAEABEEN T - 25 ARHIPYUT > EZ- TR
OE T RN AR QR A R RGP T RS PR f 2R s
@iﬂ&ﬁ@ﬁ’&ﬁ#%%@ﬁﬁ$$;ﬁ’aﬁﬁiﬁ%ﬁﬁﬁoéﬁ%u
IrE a2 - 3 fp (TR i ’T}“‘ 3} e K (default) » @ 3 B 4%
Bl PR EEZG LR 5 - BRI T—ERITBH RS9
(Chicago Board of Trade » CBOT)**1948# = 2 3> 3 4c & o F4c R | < & #7en
SEAEIYPOE R OGEFRR LSOOI IR ERYDEF S
R ENORRE P B2 RE ARG - B R T G R
CEER G W EFEEZ O LA BRI E OB ORI B RS EFD

A RauE s > 2 AR YIS B 2SR EBY IF S KK R



Bl HTRRAS TR E RN EERSRATREES I E S O

HEAFI TYEH ) AP &I F PRI LRI
B PRz Evesd s Bl HORGFRATIE 2N 3
ABRIBNLBEILR ER o - BREXDY P HFT 2RI BRPS

E

=

PH A AMEAEE G TR B R E ARG T A Z A
1 s me a :

R REFRELY PRI HARRE G RaaA SR ER L o

BRI FIRIEIHARD FETHIREFR G R Foro d 02 d

Ao o @ T AR R DR TEBEB OB R E AT L B A

LA T A 3 i F R B A AR S

s

B

o

CEEEEREE PR &y S TS

=

=

PRERFTEFFepBEL AR Gl 2 @hs LI [ RLL D
SRR R W D R R R I
RELE D H ORI R MR R BB R

Brfa g b o T o R AP TR Rl he 0 B A B A
WG PR RRERBOG oL  pEITH B HE T o D
PHREA S G TR ST g o R T g RS mqgﬁ~$
BRI R B R B REEFAR > RREY P FLL
fo2af PRRIJIRACED FEOI L WEEGLETRT] .

3. FAB i

BHLE G oM ARLREL G NEF AT A KDIE

G

FEATIHPE WP H o REFEF AL GES TS

U IR WIS el SR AR o B <R



4. 2417 i
FREPFPIZDEISFFIARRAGE vEYHIFERFERY
(=]t
2.1.2 % dpdety
1970# & » &} 2 WESFHPFF IR > PR - JFE2ERD FOE'R
FORE e 19T2E TR ER AT E AN R PR B R S

Jﬂﬂ?%ﬁﬁﬁ%“’$Ei¥&%ﬂ@wﬁ%”?ﬁ®$ﬁ SR

@

$ 'ﬁ;ﬁ'r% % m)’? ’ ¥I7‘g;ﬁp% ﬁp% z )g)r;,% ;}Pﬁ'{ﬁp% Lq»r%"’f"#ﬁé'&‘ﬂ!lﬁ ,
AP ARPED I LB RAIHP [ HIIEhA 3 B @

—

AEEDFASSYFAIF RO G B R ED [ d R (A

3

MHRE FRLIGERT S FAD I E ARG &
B Ap A KR SRR E N RE N LGB Heh- B L WE R

EF SRCES LR -Dl s et s IR e R

>S\
i
>¢

L 0
kAR R S Eeh ek R B R 2 E S A A
2ZETAF TR o R i AR ARG et R Ft s B2
TEARY SR dp e A B RIRE o 2IRES gl f £ Y FRHEE
#72 % “7(Kansas City Board of Trade » KCBT) *%1982 #4&diehif B 47 & 4p
#¥ b (Value Line Composite Index) - ¥ 34 = # (Standard & Poor’s) R+ *
2 5004 % E S ESEPO004p e 0 & A4 B F 2 5 #r(CME) 42 1 S&P5004p
B R AL 2 ERRORED PFY L AR 2R S PR
Sfter FRIANEE R ARG RED RS

YR FARL O BRI EE RS R RIE &Iy 2 h RdpdT

EEARERTEL  F I AR - R RED L TRENE - &

=
e
=%
B
g
™
o
3‘
‘§i;
i
e
N
3

B 4 e e 2 R 8 e

s
-
ok
34,
ﬁ
(i
k>
Rinig
g
(\n
e
ok
pas

LEIPFRIED § RS PR R Ak



REE P 2l PR E AL REIMAERT T R A E

Aﬁ

FALPE . - BP P ENEF FLIYP  ZHIPLEE L REFT S
EE RN CE T RWE S 2L R E'%‘v:fpﬁ’(m;ﬁ@_n C TR S

ARG R FIEOR Gl R G RRER A 2 HHIR

2.1.3 ¢ Wapdcdh p 3 Henid B

FRedp b Bg R4 1982 # 2 R s b2 5 “r(Kansas City Board
of Trade, KCBT)#& i g § 4p 8ty § (Value Line Index Futures)® 4 -
Vidp R R R S BE e A T(NYSE) 2 b ol £ e B E 5 T (CME)
fadid g 500 % dpdcdy i (S&P 500 Index Futures) » &P o 2 5 & < ik
BApdcd o =58 2 5 #r(New York Futures Exchange, NYFE) ~ #& 1 NYSE %
& p 8 i (NYSE Composite, Jndex Putures) » :24p#ce 45+ %) 2200 4 2z ¥38
Xy g D RS 99704 o S de B £ 2 B #r(OME)# i 5 ¢ 2 500
Wi dp Bt | (E-mini S&P 500 Index Futures) » 3% f & 9§ &~ ] 5 ¥ L
500 R Aptch Fen /5 FEBRUG0 E R d N EHRF E VR 0 S
B E P o

mRAT F G 01984 & B R GFEE £F 2 5 “T(LIFFE) 48 ) & pi pr 47 3%
% dpdcdy | (FTSE 100 Index Futures) ; & B8P i 2 % #7(DTB) 7 1990 & 42 1 4
B 4p Bty | (DAX Stock Index Futures) 5 i B % “T(MATIF)R] & 1988 # 4&
Bz B g R 4p iy | (CAC 40 Index Futures) » CAC40 4p cAE P2 B2 % #7
40 2 BF RABIRE B LD S o

1988 & % & < % #r(HKEx)4& 1142 2 4§ 3p < § (Hang Seng Index
Futures) » 22 dpfics #%¢ 3 A BES 2 2 #ren 33 MK R - BT B 1E 4 B 477
PR A o 1988 & 0 p A IREX 2 5 4r(0SE)d ) P g 225 R 4y
# P b (Nikkei 225 Index Futures) > L 7 # % 2 % #r(TSE)~ 42 i Topix "% 4h

# A B (Topix Stock Index Futures) o #74v#k < % #7(SGX)R| p 1986 & A= B 4%

o0



Bop g 220 R Ap sl p 1997 & B S Apdp f 21998 £ A PR 1 Sdp Bl >
2000 4 /4 s PRty el [ B P B S
CHDETH P RALANE AR KRG EE R E RN B

1992 & 6 7 = 2 peid i TRGH LAt 0 A FSM L HRNES FRLR & o
1993 # & > L My E L e FRP 24 FTRMP PSP L EXFT 01994 £
47 5 - FEZPPREFA2 o RA AT UED FAFE SRR 0 e &
FRERMNEED R I AT G e P RPET AN P e oW
PEARBEER o WFUFRA A LS AT ’%%’Qﬁ’*f LA NE el 14
Bl MPAEE TSR EF R A 1997 E A FRY B H £ 4 (COME)
2 Atsesl & 5 Ar(SGX)~ Flg b S @R g B e B @ oA R I 2R i
AR B EREGY CRALNGEEE TR EE ) 09 A2 T gy
fFabor) 21998 & 7 2P RP NG - BAI D EF o TLBEEE 7
Rt R EY o FERD FF R R E - 251999 £ 70 21 p F
s BB ED L TRPREEI I TRy p 2 TE B
4 B ARt B U K e o 2001 4 Top Al S
o A ol - BE200 &~ 0 ] 3 S dp B - B S AT SR 50 & 0 2003 £ 31
M E0 4§ - BEATSRG00 Ao B g eh 297 bl
A0 dpdty [, A SRR Al Rent o A AR ES T 5% 50
iy SRt Ry



[#-1 &2 AP fdpiet) f £ 9048

FFe | 2497 ERE 44 ZaRE | 28 H Btsx 3 p A Ei | &P
L]
cE | SR T cA R | dpdkk | PR A | REP2F | 1B 7%
TAIFEX Wil po| ATEW 369127 | =AY = (G7 5 B
200 = BN 3 200 =)
AR | FaBpEIL S&P500 45 | dpdck s |36-9~12% | 2 2% | 0.1 2 5%,10%,
CME B p 250 £ ~ ABED ZREDE 25 % =) | 15%,20%
FR | TR REEL A Nasdaql00 | fp#ck ™ |3-6-9~12 % LH T 2% | 058 5%,10%,
CME dn e 1004~ | =@F" AP (50 £ %) | 15%,20%
AR | QP E T Revised dpdkt |3-6-912% | RE 2 E | 05% 10%,20%
NYFE NYSE & |50 % ~ rBE ZBEHIZ | (2557) | 30%
PR SN #H-p
R | GREE AL S | FTSE1004y | dpdickt |3-6-9-12% | 24" b2 % | 058 E
LIFFE S Ty 258s | ZRED ZBAEYI (12.5 #4)
AR | R CACA0 4p #c | dplicgkik» | BT B ° TE R |05 275 &
MATIF P p 10 gt ¥ £ (5% ~)
pA | ARES LT Nikkei225 [ da#3a2 % 12 3:6:9~ | 2 # Y % 108 % & 3
OSE SR T 10006 | 12 =ip i § % Br®HpIzw |[(1FPF) |EFR
2 - P 95 5%
PA | RABEE A TOPIX #p#fc | dq ik 2 4 477 2 3:6°9~ | 287 ¥ - [ 058 i & 3R
TSE H§ 10000 p |12z B2 F | BAHIT 2w | (5000 p E7
7 ! - FEp 1)) 9% 5%
Bk | BB EAT A iy | dplek o | F R el | A R | RGBT | &
HKEx By b 50 B% |3-69123 | HFEp2HE- |50 %)
[t g B
Froe | ATecH R b At BAtLdy | dpliek | F 0 2R e A 2 | 0.1 310 | 7%,10%,
B SGX ST £4100 (369127 |#%-BYE | 22) 15%
o e B E 2
Arde | ATes B oof P pEaRdy | dalek ot | R0 2 e | BT 2 | 00 BGE | 15%~&
# SGX S T Fravs B 356290120 | Hew o B E | 4o 20
10 = S p )
WR | BREE LT Kospi200 45 | da#icdk ™ |3+6~9 122 | 2 &P >z % | 0.05 2 10%
KSE e 50 gikm | B ZBEPe (25000 #
®)

10




2.2 @RILEAA M 2 e w AT
FEILE LR PO RETIEFIRE A G IR E SEBLL G RT
FRYE A HEY R AN Y B R SRR R o T E N

#B Fﬁg ﬁ’xﬁl_ﬁpm IFQ}gkmr}-@P

Johnson(1960)3% & &' ¢ #73E Feha b ‘G i& | 1 > & b '& &) - T 800 &
% B g v F (Minimum-variance hedge ratio):E(7#'% » ¥ TR G B B
Bt PARR P AEGR T RS R R 2 F LR o B R ER . F A
AR L g wo% (Ederington, 1979; Myers and Thompson, 1989) -

Howard and D’Antonio(1984):#= 3 Rl #-TEH AR b *h - 424 g > H#-
Sharpe ratio f&* i & ¥ &+ & ; Hsin, Kuo and Lee(1994)31 » R *& A& #F i%
B JE D T k- % R fEte ¥ (Mean-variance hedge ratio) ; Cecchetti,
Cumby and Figlewski(1988)= fi # % e enig#p > * & $ciF Pl fFrg v 5 o e o 3% &

A SPOR A N NAAREPIIRE T A A e 0 BB B A R AT D e R
Wdw o d A @ oo 3 Lence(1995 and 1996) - HiEF Erkgwe ¥ Sic
EOGETRAREN A Fe K fE A0 R AE o
BO0RCU R R S ficfedR U4 fehiEak 0 Yizthaki (1983); Cheung,
Kwan and Yip(1990); Kolb and Okunev(1992); Lien and Luo(1993); Shalit(1995)
#¥-T oy E £ L x#k(nean extended-Gini coefficient; MEG)ed ] i B * A 'k
Wkt b o B¢ 5 Shalit(1995)# EH h Emp nsp 2 &0 & ¥ B4 fe o
Ald | it T3 B &R Glchgg " g 050 REBEG TR o

Kolb and Okunev(1993)# & MEG &% v 5% » % i 5 7 & cnsp 9 400
A s M-MEG #'g - & o 58 | 2 PRACT By 8 42 (Martingale process) » M-MEG

Fg ot T ¢ 2 MEG e AR o

11



T R De Jong, De Roon and Veld(1997); Lien and Tse(1998,2000);
Chen, Lee and Shrestha(2001) % #7 3 #& 21 drengirg v F izt 3 - it L g
#c(generalized semivariance; GSV)e 4] * & -] it GSV {7 ¥| erde if % *& +* 5 >Lien
and Tse(1998)# 7 wdp p [ endp s £ B & ¥ fi A e 0 2 | i e PRJECE
Eﬁs’@ﬁi(Martingale process) i 2T o Mgr o] B R fprg v F4p F o Chen, Lee
and Shrestha(2001) { :&— # #-GSV #*& v F 2t ¥ 5 Mean-GSV #F'& - 5 » 2 p &
50 Bl T taf- % B #icEr g v ¥ (Mean-variance hedge ratio) P % & #cdg i o
TR heABEF Glic FIH e 2 AGSV R o

B EE SRR e L o VBB F 2 P Rt ol b
oo BK R H o 2 SR e U eni £ TR e (FOLSH A T 0 R B 2
W F o @ - B s B ¥ - BRI LT AsE
HAG IR PEAEDEE LN B, F - PR LR w R d s 2
TG F AT T A SR G FRT R D] Kk A e ehE o Fpt o 4§30
SR Y e N E L LR PR SRR A g

Cecchetti, Cumby and Figlewski(1988), Baillie and Myers(1991), Kroner
and Sultan(1991, 1993), # Sephton(1993) % #= 7 #ri& * ARCH{=GARCH: %3] % %
PR o d GARCHECR] P ik 2 @R AR F PR @ s g o FIpt AT 3t ahgE g v
FoonugpE R E LT o

2.3 dpdcdy § R AL AR M Y AR

AR A R L RS SRR R EEE S
AR T S

Junkus and Lee(1985) ™ = fidg &t § cp T * Value Linedp #cdy f
(KCBT) » S&P 50045 # f (CME) - NYSESF & 4 & ' (NYFE) » RlzE e &8 j @'
Bl B s H- ws - Johnson(1960) % - % £ ##3] ~ Rutledge(1972)5x* &

12



< i+ #773] 2 Working(1953) A £ 2 U#-3] - F # % %4 R > Johnson# | % B #cHi-
R doiv § A" MR G ot o JER P RGE O R FIE L S AR
F B R v ] o Value Linedp #icl) f g oaF L Foiv B H T
b RAp L B oo

Lee, Bubnys and Lin(1987) & * S&P500 #f §, NYSE #f § 2 Value Line
PRRREE ] FEEE G FOFRRELE FIREERCEFD L F NI
Hp P RIS o RV F e o

Kroner and Sultan(1991)41* Bivariate GARCH # i #¥*& #ic2] & & - " p*
FRd g F o REp FlemeFh % > & OLS #4) v #& > % I Bivariate
GARCH #=74] % > OLS #4] - Kroner and Sultan(1993) £ #+p |l ~ & 4% ~ 4c %t ~
MRS 72 L2 RITE By oW T} o B3E AL i ¢ 38 4 » Bivariate GARCH #&
Al o BEHgp g s B @A OLS B3l TR Y gk 2k R E GARCH #
BT ER R £

Kolb and Okunev(1992) w4 S&P500 #F pop Foadta sk L 24 8 + £ T2 8 (MEG)
WL o P IR b e Sl 0 =2-5) e MEG e v SRR T B % R BB
WA R RESET O FRIBRT R oY B TR SEPS00 # [ s v
LR RSB e B4 0 DRIV FHFRRDRSGD S 0 F L DM
E

Lien and Luo(1993) % S&P500 £ f ik T e 3 4p &1 » MEG g vt 57 35
d i MEG ez 3+ B A 8d - [FiE 2o B0 o AR ¥ - [FiEET > F R
Gl MEG € ABIT- ¥l FHRLEHT 0 @% TR G SBcehi{ S A E
2R e S MEG # e vt FRE b R S Bch MEG ®rE v SRR .

Lien and Luo(1993) ¥ - A7 #ik— B 7 Ak &3-S gt
Fod* FAR T HAEM @G F - FIHFRP PEREOEREF £

o

o

LW
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Ghosh(1993) #w= 3 ¢ » = fédp #(S&P5004p e ~ 3 7 1 % = 35~ NYSESF £ 45
o)z * SEP5004 f 172 R %'k o Ghosh 7 & * ADF %2 PP & =2 » 4 3S&P500
#p b 121 S&P500 ~ DJTA ~ NYSEZ s f B # K B 5 8> Big- [F L A {8
BEAFHAAERE > PBIIF AL FEM G K7 4 FL BT A BT
OLS #:3] - F @A L (88 M > 4o » A 8 10 55 70LS ' 0300 @ 50LS 72

FRER Gt M BGEERVF o Tg ok rnd B ARG Rty o

Geppert(1995) ¥+ S&P500 #F b ix Fterr= g » & * OLS & & F & B w'e

cHRANBHRINA B N FEF R A Ao R A S R4 D
- EEOTK RGP R N A R .

Lien and Tse(1998) $tp 5 225 8 ferm gdpd - PR P EH {0 %
B Lo A e TR RRPRACT R B AT 0 R GSV e ok Ao R A
BoEg v S dpke o ¥ 0h oGSV - SR EL iR R oA B MV Eg L 32 o

Lien and Tse(2000) it p 220 8 b a7 7 > i@ * &2 Hophw m3ti2
H7 b e 53t GSV g »af r TR G A2 Rl IF e - P R EFRAfA
2B E R g v AT ae gt o 41 Jarque-Bera e Tdp NI R
(-3 Sl S-S o PO N

Chen, Lee and Shrestha(2001) # &) M-GSV @F*& v+ Fenig * o 3287 7 53t
B %3 B B T 5% % £ ¥~ Sharpe ratio ~ MEG ~ GSV ~ M-MEG 4 2 M-GSV
gt & o Jarque-Bera # ® % D’Agostino D statistic &gm R b &2 b2
R EF AR AL ER IR P TN R CEFE N T
HE R GREHERD T 0 N-MEG @' v F BT MV #F g vt 5 > @ M-GSV £r4§:3>t
L eniE o

BERE NCGES & AR - FARE & S AL S R R i s

R Wy b ke /*H&-ﬁ“ﬁﬁ”'“i%% 2t » Ederington(1979), Hill and

L

Schneeweis(1982),Malliaris and Urrutia(1991), Benet(1992)% A ey @ >
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FIRFGF T EF G D TR e d B 4B o KA SR TR 3 = B
e crgr g B F v g0 B 3] Geppert(1995)14 12 #87 b eyt B FF ko 47 > &8
BB HE G FETFRGD TR W4 o BEEAL DI 0§ BB G
HRT SRR b BB R R T e

Chen, Lee and Shrestha(2004) # ik # i3+ &8 &2 & f @¥'g v 5 ehit
A RFEHEGRDP TR A RBFL BRI FEZOLIB I FERD T
TENR PR FERERT O RS ER L FERD TR Ao d R Ao
s @GRS S SEF R I AR S A R oo ) 0h s RS A BT 1
ot GHEBEGCEGCFATL D BT P REGHFRE 2 R @G 5

P E eI REEE S e FREEFRE N
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AP ERT AEEGEATLAET S A S b ® B e 2 (0LS
A > B % R g v 5 (GARCH #53)) ~ F3odc— % & B g v 5 - Sharpe #'&
W R TIoWEE R BEERV S A RER . FAMRE o

BEE LR AR R - BRFLFRFED PIEORTES
& — @ag\‘ei‘g * CsH WmI}L% M=l Tz GH Wmﬁﬂ% IR+ s G Foa w R

AUBE A 20 R AR TR R AT T S A A

C,S,R —C,FR,
R, = CS _Rs_hRf (1)

A h= CfE nper;; I My L o
C.S,

N

e); PEGE T L E ,% Egtt ‘—»':—ggﬁm‘a g T E

AV, =C,AS, ~C,AF, )

$OORF LA =S, S, W RLAL=F, ~F A S H =

WSRiTEP BT R i%iﬁ,{j@lﬁ Wk g0 m i RV SR B Een
PR ficE F 10 RF > 457 Pamﬁ“ﬁﬁfﬁ‘],]) P ep ESfice ¥ bR B en

BT R AT A SRR S BB RF T A T L

EIEHAE- TR .

SR T R FE Y T AL T S T HERE T

R REMEFELZARF M a2 2 LHILH % LLlence(1995,1996) -
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3.1 & %28 w4 ¥ (Minimum Variance Hedge Ratio)

3.1.1 OLS #3

Ederington(1979) > Junkus and Lee(1985) % 14 f§ H 4w W ERES - SUNN
ﬂﬁ@@ﬁﬂﬁ’i%m%%@ﬁﬂﬁ%%?ﬁ%““*'dm%mﬁ%x o
dOTS R R B R GFS Y AT 2 frdo ] RT3
(Ordinary Least Square » OLS) fs 3+ f1i¥ §F -4 > Flpt x 4 OLS @' 5 > f ¥

M fFHCY 2 4T

HAAS RE L ARCHEHL

e - AR

ap, Bt K et 2 Sk
0L 5 OLSE ot AOARS a @t = S Gl BT 5 E AU R 2 k]
B

WERF TR EGERTEERBEFE PRBAGAFGHNT 26 %L K2

Var(Rh )

HE:I—pbdRJ 4)

PG T W S (3) N | R H LA B PG TS g4 o OLSHERI ALH
LD 33385 SBE R KGR Eh K0k i MR ki 4
AERDLGH I G hE o

Bl BB EPRK G Bk 5 R S Y FARPL L

Wl mpe 2 BT A 228 Sl - =05t 0 T AT R A 2 g
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B AR EFG BFRE AT b PIOLSHOA 7 L g * o
3.1.2 GARCH -3
- A Bt R AR B AR R FAUOER TE R

FHRIIFFRFIMB I OFEFRIFTHRE 2 B EREHEATT FDEK  F

» Engle(1982)4 321 p #iw j5 & ik 2 % R c(ARCID B3] > ot B3] oerik 2 %
P 2 AL Eohandc F iR RRBEA LN Fon AR R o R
AAEZIFERR A FE R 2N Y 0 RARCH B3 = S R EE Y - At
I A - b p A R T % R #(GARCHD #3] » 2% @ GARCHBCE] - =
RHRl- BRERFEGAS  R2FEETA BERAASOIIEE L kK
RIPEERE S BAEAFRAS 2 2T FEM % Cecchetti et al. (1988), and
Baillie and Myers(1991)R4=% & ' Bivariate GARCH #:7] &k fs 25| % £ #rg v

% o

Bivariate GARCH #-71'& = :x 2 {$6GARCH 73] » 7 B4 2R | e
=R = s eI e ) “’l"ﬁ}i}n HEE R 2 TR e ﬁp% EE R B E
NAF R S )s@é-\;;‘u% EERR E A E IR i:“ﬁ FE’IEJ_’IEJE!’?’W%&

]

RREFLIELRE DL EE R R AL R o Bivariate GARCH #°

e
AS: | | el 5
|:AFt:|—|;u2:|+|:ezt}<:>AYt U+ e, (5)
Hu,: Hiu:
Qi -1~ N(0,H), Hf:[le,t HZZJ

vec (H:) = C + Avec (e, e, |)+ Bvec (H, ;)

P A fpF R MV v 5 5 b =Hpp, / Haoy o

—

SPHCRE R R R R B (HooH) € FIATR AAhE] kA & A
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o @R @A g SFEs 3L L H - Haamo

i * GARCH #o3l Rt @re v o FARFTHTAM R T4 ¢ 7 8

PR B A M2 B TR R T A SRR T

o

Spoe

1. ¥424% % (Unit Root Test)

~
=
a1
f-«}
H

- B ATRER R IR S @A m B G A o o

BRREAFTHESBTAA > F2 5 RTAEF MIAHEILE, > TRTEE R

FAYE e F A TR A AR > FLFERKREL . 2T A 5A BE R
CR

B ADF# % (Augmented Dickey-Fuller Test)

Dickey-Fullerts. @52 B3k & wr %% (whitenoise) 7 £ ¥ i 13 &
B A AR BE IR % 0 33 ADickey-Fullerts & chte 24 T % > FInF BA LA 7
T PERGEOREYp M ER AV I e kS o 2D A
Augmented Dickey-Fullerig& =+ «ADFi& = 2 & 7Y, 5 4| & = A
(1) 7 7 £ 2 B A58 ()RR (3) 7 £8E70 2 AR 7 050

AY, =aY,  + ZﬂAY o+

i=2

AY, =a,+aY +ZﬂAY o+

i=2
AY =a,+a,Y +a2t+z,BAY i +E
i=2

HeAY, =Y -1,

n FARA/ABH L RS B EDEK

a, > BIETE o~ a, ~ B E TRk

WA I g ~N(©,0°)
PR FERCY G 6] ADFH 250 & B3R Ho ! =0 T A7 HT . B3
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A S A T

B PP# % (Phillips-Perron Test)

Phillips & Perron(1988)i2 it ADFt& <2 © 7% £ 78 #1id = ch B F L& A
FI4p B B AT o PP¥e %5 DFe % ehad 0 > % B ADFHe 29745 24 e £ I8 4p B B 4R
o X R A LT A3 A b T o8 BT AT o PP TR B
S ADFH# 2 4p e > B HERK TheT

il y=a,+ay, e

W2 y=a,+ay,, +a2(t—§)+g,

Bk T & BKHot o =10 A A pIF R HAAEF LA

PSR MFIES B ARE S L A S ERA ) -

2. p AP e T
*#h 2 % Ljung & Box(1978) #7d% 1 e Q itz B 7.p AP os &

I & B3k Ho ¢ & f A 4p B Djung-Box2 Qs £ 5 -

m 2
Q=T(T+2) T~
o 1

-k
T
Z €€
t=k+1

T
2
et
=1

He T Z¥Adcrk 5 p Aphris

n=

Q¥ BABTF 2 A e FO> 1 RIS R A BX 2 7R LW 5

Bop FAphE

3. R R die T

A3 % 4 * Lagrage Multiplier Test k& % A 7|4 F S B F# 2
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Heo FARNALANT S g7 > T AU TR Fp A phiie fF

s —ao+Zal g
(EESELY =S g G B AT REINETE B ThithAdk P Haes

M¥IESRABRH : =0 A A& B FREHG 0 -
3.2 Beif T35%-% B s v ¥ (Mean—Variance Hedge Ratio)

B ] RBFNPEB AN HEAE T R L BREEF DD TR
RFEthGhol  BRFAEY MRRFTHPETE 53 2200 0 5 i
FRE L RIIE G e L TR 5 b G E AR R B T o Boif T ok
BREEE R FITE - b Hsinlet @L,(1994) B & 4T Ak Sk Bt W

Kﬁ LU j? :

V(E(R,),0;4)= E(R,)- 05407 (6)
A b VAR i
B AR B A R B ATt SHOPERR o - A3 0 R R

i xﬁﬁgﬁ—%’z s Frrdl A>0 o

(6) 5% i — PF A 1519 FlBoif T 308 % B gy 5 4

CF {E@J q}

“cs |40t 7o,

(7)

R o PREPd FRATIEEMEY > RELY RAREL B Ap M Tlicd R
R REE S
Tpof- P B TG B kR LG ok B b en § R R

HE=V -V (8)
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Ho P g s o

Voo e e H
HE>0 43§ 2> HE<O S 2@ e 2 HE § 8 S 2 @G Hrafjif o L
Pode- % B g 2 Wa BR8£S 0 L AR AR 0 B AR B s K

ZoATh Snfcts A oA Bt O b ‘R AR Gl o
3. 3 Sharpe #* +* & (Sharpe Hedge Ratio)

T3l B B HOT b AR R lic? 3B A st ST g% FE Ao Howard &
D’ Antonio (1984) 4% 1 b "GF V4 c BR AAZR'GF A F 20 7 ¥ g FHE
E2 b A A MR TR G O RARE R BRF TR R EAR
T ATER PR EDR G T AREAPF O o @G R A
R B PR e AR b R T2 R T

Howard & D" Antonio* Sharpe (1966)4% ) 24 B — kb *& 45 1% (Sharpe

Measure) % P & S #c > ¥ HAgs L ¢

== e ©)

B¢ Rp 3 ER G

(9) 7% 5B - e s 14 18 1) Sharpe # ' v &

i S [Eé(lfl]f’
. : (10)
%ﬁE@)pJ

Gf E(R9 )_ RF

h=-

HY > PHEpHd RATHEME > FR LD HRAREL B2 4Pk Rdid &

PR Tt o
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Howard & D’ Antonio (1984) r/igFr& = (s 3RV ¥R &V & e 5 R R

ek iy fE -

(E[R,]-R,)
Var(Rh)
E\R |- R,

Var(RS )

3.4 T E E R GHl@s s ¥ (MEG Hedge Ratio)

2R Tog—F R GlEEL LR > 5 bR ARE iR &
AR AR A 2 F 7 5 0 Yizthaki (1983)# &) L 523 B & & il s 47 2% 45

PARABRFTAFME FEAFERY Sfcs - BRFEERS I REE ¥
T S . (T TN T SR N Pty S
TiayEE + R GEc(MEG) &Gt Sid B - MEG B#iciz 3t iE o
L, (Rh ) = _VCOV(Rh 5 (1 - G(Rh ))V_l) (12)

Ho o Rge g d s GlR, ) Rk

' N SR o 3 MEG
PR AR A L R R PR R R

same Rh):——z . ~RN1-G(,,) " -0) (13)

Ra o MEG /2 enigrrg vt w2 2 & F 4 > Cheung ~ Kwan & Yip (1990) » Kolb

& Okunev (1992) > Lien & Luo (1993)3=41* & % Fjz & 4% (process of
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iteration) k F B @& vt 5 o Py B b
B~ LRI R b AR Y -

B E R ko

41
=

Bl R T

SRR VL 0 @ gt vt 5 5 MEG et

[

ERAH-Tw > (T EIT PR GAREFAAR LB Y DS

MEG ' Freenfir 8 S e (s T304 E T L Gl D ek b@rg - Ti5

BE TR Glcagnt 6

HE:l—rV(Rh) (14)
FV(RS)
;F_'\:‘F( ) 3@”&|9m—liﬂﬁ ‘é,,f u]’fﬁﬁ;
F( ) Wik T B E SR Rk
EX RS S TR T ok Sfick < 1k &3 MOMEG gt o
U(Rh):E(Rh)_Fv(Rh) (15)
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3.5 W'a P FengR it

RN S LT ET LR T E S R e
g0 A M@ s OLS #-3] ¢ Chen, Lee and Shrestha(2004) s jF -3 (7
A TS i

i 5 OLS #3] ¢ AS, = ar+ SAF +e, (16)
FRIOLSHER B3t 2 PG B B engr'g v 3 * 2 TR & (Data
Frequency)#-3 f 2 8 i 3020 (16) 5 i3] B3> S8 f 11 2 2] 2GR > T 5
Bl %R g v F e grg o o Chen, Lee and Shrestha(2004)4-4+(16) 5%
T L ET G NS

S, =a+bF, +u, 17)
() 2 FRpEPp et a (1IN IREEY B oL P
e M T d (16)3 e el@ s !t 3id (IR B3R Perg .t o Flutek

W kG - B A L RS L e ek
AS, =a,+a,S, | + o F ¥ PAF +¢, (18)

ROAS RFHA ARW AL
Syt wBRE G F o wBH R R

BOLSHA - % > @ * 2 en TR 4E B (Data Frequency)#-3 &2 8 b 3L 1% »

(1) ¢ 3> B 48 B L Y BE W 50—/, s &P EE " &> 22k

BR G wh e o

? 2P LChen, Lee and Shrestha(2004), “An empirical analysis of the relationship
between the hedge ratio and hedging horizon: A simultaneous estimation of the short-

and long-run hedge ratios”
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13

7Y

Am2 AL AR b b ot B bR g e E o A ule B
FREEHAE - R LB AR R FEALTR TR T
LT

Ao s BB R dpd |
B. S&P500 % # 45 8y f

C. Nikkei225 "% 47 88
D. 22 i dp i

E. F74vsl /s s prdp 4 dcp

F. Kospi200 45 &8 f

2. T YR

¥ F AP~ p DataStream FHLE L R B S 4y B E R g 1997 £ 1 0
1B 22003 67 30 p ok (2 ABefER 4yl [ d 1998 & 7 0 21 pdz)
FEPRPEDP P NRBEFIRFZE AP LR GERY > ZWLT TP R

MERLIEF K &IEBIT Y & X (nearby contract) °
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[ kS

4.1.1 it sz

AFTEFARTETE PR EY [P F R LAt AR s
¥ & 5 Taolcs ik GBcR E R Gl HTRA RN AR f2 54
7oL ¥ Jarque-Bera ¥ itk %_c

SR AR AUt ik SRt S A A N
207

VMR A B R R EF BN A o A Jarque-Bera ¥ L He ThiE R Y 2INEEF

TEAEG AP B 2 B AR A R B RS Y

FReape » Flogd i &% OLS 3l k Btk & St -

Wi

4.1.2 4214 %

— TR A A TR A m e R 4 SRR R A

e

FIFTHEETAT 0 3P AREAEI MR HEI LA, TRLSLEFAHT -

Y

b iTiE- HAafrmo AH T A TH U 2 A8 @ * ADF #& % (Augmented
Dickey-Fuller Test)% PP & @ (Phillips-Perron Test) » Bif j% {s Hp i 3 #
AIC % | (Akaike Information Criterion)i® % t&Jg o % = B % # ADF & 2 &
PP > G 2 h RS- [FAA > *TEHp S 3 1%ent 8 K

P BREED FAvL g B Bl ehp FR S S RTEDR ] -

4.1.3 p3Aph R Ll B TR B i T
BHOLSHAE > aR LM I il ¥ $PHEF BB FLERT S
B I OLS HE3)fp 3 S et e e foks il Bl AL SRR TE - fa

73 Ljung-Box ehQ e B k2 Apblen f o Aw LR ET & WP
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BATH A I F KETIESE NP2 m &R -

A% GARCHHCAI® » A#h 2 AGIAF L1 B %8s 298k 270
Pl OLS B3 en% i 83 Bt > L2th [ SR HEFE - 2T HRBE
LM & = (Lagrange Mutiplier Test) » e p & H b A7 L F L 5 B ER ¥
P#cz ARCH»e% o v 5% BT A M7 FHRAFTHEAINEF LE Y > TE

FEFRE .

[4 ] & Bk dicdp 0 5 it et B

Tiogk i ik R ¥ kR TR

Taipei R 0.0374% 02535 4.4012 117.7655%*
Weighted  y ¢ 0.0392%  0.0402 45392 126.0028**

Rf 0.0162%__ -0.0543 5.1752 334.8035%*
S&P500

B § 0.0158% -0.0670 5.5133 447.1132%*

Rf 0.0447% —0.0775 47848 226.5331%*
Nikkei225

B § L0.0443%+70.0809 4.6859 202.4605%*

Rf 0.0201% 02110 12.0614 5808.116%*
Hang Seng i

B § 0.0200%  0.5501 13.5986 8014.067**

R 0.0450% 02157 5.9487 290.1088**
STI

B § 0.0454%  -0.2029 5.9422 288.1585%*

R 0.0136%  0.1096 5.4387 423.1872%*
Kospi200 i

B § 0.0164%  0.5529 6.1928 805.8265%*

] ¥ bk 25 Jarque-Bera & 0 Mt EA0T

JB :ﬁ[sz +M]

6 4

WO TRBc o N Ak
FRETRF KA A 1% F K ET R

*
W
¥
o
m G
o
4’%’“ bt
>:
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ADF PP

Taipei N -19.3973%%  -37.7398%*
Weighted — y ¢ (18.7435%%  37.3709%*

2y -41.8958** -42.1511**
S&P500

B E -25.6623** -43.0786**

E2y -31.3453** -43.8999%**
Nikkei225

B E -45.3668** -45.6378**

Ey -20.0915%* -40.7325%*
Hang Seng

B E -17.0155%* -44.1981**

Ey -11.9856** -28.0214**
STI

B S12.1299%%.  -30.1337**

E2'y -20.1542%* -38.8207**
Kospi200

g h -13.7659** -43.0929**

LKA T A S%MF R ETRF O KKE T L 1% FoRET AEF

[Ze] piplite e 2 TREERT

LB(5) LB(10) LM(5) LM(10)
Taipei Weighted ~ 194.17%* 205.6%* 85.8464**  9(.5974%*
S&P500 258.65%* 273.2%* 135.4695%*  160.0899**
Nikkei225 229.95%% 239 17%* 90.0099**  92.63617**
Hang Seng 156.86**  209.42%*  309.0629%*  365.0713%*
STI 104.63%** 109.54%*%  111.6249%*  112.9934%*
Kospi200 173.65%* 180.33%*  307.3648**  3]17.2081%*

LKA T A S%EE FORETRE AT A 1% FRET Y
2.LB % Ljung-Box Q s+ &

3.IM % Lagrange Mutipliert z %2+ £ LM=TR’
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4.2 EREEHUTELS

4.2.1 @ %

PR LT A B RS F R R AR B B s F
B3t ket o

BT nig % ? ¥ LR VR it S > SEP500 4 it | fe
Kospi200 45 #c#p § 14 Sharpe # '@+t & &2 &~ » p gy | ~ B2 dpdcdh &2
S SR ot SRS IDESE SEFE 3EU TR S NS4 RIS L1
WG R E L GG Ak o B e em kot oo ] S&PS00 dp dcdp B

fo Nikkei225 Fp #ctp | e & fE 5 37 2 i o7 {8 Tl chagh ' vt 5 %

[Z£37] @&av 5

Taipei
P S&P300" TNikKci225 Hang Seng  STI Kospi200
Weighted
Minimum
] 0.7441 0.9257 0.9205 0.8252 0.8601 0.7481
Variance
Sharpe 0.7521 0.9764 0.7603 0.7483 0.6239 0.8984
Mean-Variance
0.7802 0.8922 0.9887 0.8415 0.9586 0.7412
A=25
Mean-Variance
. 0.7622 0.9090 0.9546 0.8334 0.9094 0.7445
Mean-Variance
0.7531 09173 0.9375 0.8293 0.8847 0.7464
A=100
MEG A=25 0.8446 0.8754 0.8939 0.8322 0.8586 0.7080
MEG A=50 0.8703 0.8423 0.8834 0.8297 0.8513 0.6735
MEG A=100 0.8904 0.8199 0.8818 0.8311 0.8445 0.6417

oA R CGARW e
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o2 A u P A B

Bt kg oS > R AHY PR

SKP500 47 4e8h 7 % £ F B ik e FH L W0 Bk Pl Nikkei225

T ST Y S YRR N I RN E R S

# Kospi200 dp #icp f > @ &S iR dp ) | R 5 #ie o B L 0 o

[ ]) wrgrad b

Taipei
P S&P500 Nikkei225 HangSeng  STI  Kospi200
Weighted
Minimum
] 0.5547 0.9380 09115 0.8883 0.8506 0.7787
Variance
Sharpe 1.2310 115.3220 13.2205 11.6374 6.7812 7.6888
Mean-Variance
0.5534 0.9368 0.9064 0.8880 0.8392 0.7786
A=25
Mean-Variance
0.5544 0.9377 0.9102 0.8882 0.8477 0.7787
A=50
Mean-Variance
0.5546 0.9379 09112 0.8883 0.8498 0.7787
A=100
MEG A=25 0.5455 0.9374 09118 0.8893 0.8528 0.7774
MEG A=50 0.5396 0.9325 09111 0.8893 0.8527 0.7719
MEG A=100 0.5341 0.9279 09110 0.8893 0.8525 0.7638

AR RARW ik
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4.3 B HREEHIFTERF

4.3.1 ¥4 $¥cimt

J—

1B

*F2 3 w3t Bivariate GARCH #2602 78 S dic2. < i p 3-8 > #73] $odk

RSP EL N
el pich S1hn

ES R RER N

4
™~

= o X% AT > GARCH »x% en% e 3t E(A~B-O) /T ‘*KXF“%‘ ’

FEXTHFREELE DYR L P

[ £ - ) Bivariate GARCH 3]z &+ {2 iu 4 ¥cim 3+ &

Taipei S&P500 Nikkei225 Hang Seng STI Kospi200
ul -0.00037 0.00016 -0.00045 -0.00020 -0.00045 0.00014
©2 -0.00039 0.00016 -0.00044 -0.00020 -0.00045 0.00016

Cll1 0.00435%* 0.00174#*%20.00085** 0.00190**  -0.00001**  0.00367**

Cl12 -0.00507**  0,00235*% | 0.00347** 0.00184**  0.00042**  0.00501**

C22 0.00000 0.00208** --0:00009** 0.00095**  0.00372**  0.00007**

All 0.06456** 0:40274%% 1 1-0.40714** 0.46133* 0.10875%* 0.25901*

Al2 -0.54311%*  -0.19946**._-0.03277** 0.16516 -0.38767**  -0.10201

A21 0.19035%*  -0.17767**  -0.22870** -0.27134*  0.15218** -0.13936

A22 0.52725%* 0.44160**  0.26349** 0.07604 0.58018** 0.25305

B11 0.99433** 0.67318**  0.68810** 0.88138**  1.59440**  (.88486**

B12 0.48920** 0.18118** 0.00679** -0.04112**  1.16060**  -0.05166*

B21 -0.06561**  (0.28452**  (.28993** 0.08683**  -0.68118**  0.09102**

B22 0.45711** 0.77007**  0.94170** 1.00540**  -0.18702**  1.00930**

logL 6903

12379 11468 10759 5386.9 9203.8

i lologl &7 fEiviE

2. ¥ 7 &

S%BEE KT REE KA 7 b 1% E KT R Y
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4.3.2 @

#-GARCH ’Fk’m i ;‘L s A HQ ﬁxﬁ W e

LR AN chT da i 2 4 AL WA e

bt b BRI A A~ o 1% GARCH #2733t g | R R @rg v 2 TiaE
AL OLS WA R L B BB F 0 T D R A S 5 K
S&P500 a‘%ﬁtﬁﬂi@‘ﬁ g+ o Nikkei225 #}5 Hc 2 o
[# ] & EE#FEEse s 3Rkt
Taipei q .
. S&P500 Nikkei225 Hang Seng STI Kospi200
Weighted
MV (GARCH) 0.7635 09314 0.9281 0.8350 0.8619 0.8205
MV (OLS) 0.7441 0.9257 0.9205 0.8252 0.8601 0.7481
Sharpe 0.7521 0.9764 07603 0.7483 0.6239 0.8984
Mean-Variance
A5 0.7802 0.8922 0.9887 0.8415 0.9586 0.7412
Mean-Variance
A=S0 0.7622 0.9090 079546 0.8334 0.9094 0.7445
Mean-Variance
0.7531 09173 0.9375 0.8293 0.8847 0.7464
A=100
MEG A=25 0.8446 0.8754 0.8939 0.8322 0.8586 0.7080
MEG A=50 0.8703 0.8423 0.8834 0.8297 0.8513 0.6735
MEG A=100 0.8904 0.8199 0.8818 0.8311 0.8445 0.6417
LA R R eARW i
2.MV(GARCH) sgF*& v* 5 5 5 L @&\ 5 T 3 HF AP 20 B 3T 353
et B dp B B oende et 5 (GARCH #03)) 2 MV & v 5 (OLS #5321

A5 EE U E- 1B
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# 4 & Bivariate GARCH #-3] &2 B i #i03] cnigfrg »o 5 vt di > 3t B dpdic

Je 36 » Bivariate GARCH Hoa] e #2212 SEP500 47 b = » Nikkei225 4 #ic=t

2ot OLS #o3 ehnt b o of 7 SEP500 4p ¥ Nikkei225 dp #cid § P AR HA &

Bivariate GARCH #-3] chigf i »c 5 < 3 b F 3+ B 5L OLS #03] » Bom ik fdp e

(NE H 'k s+ o Bivariate GARCH #273]v >+ OLS #3] -

(44 ] @eaoedo pid

Taipei

) S&P500  Nikkei225 Hang Seng STI  Kospi200
Weighted
MV(GARCH) 0.6058 0.9368 09113 0.8901 0.8847 0.7899
MV(OLS) 0.5547 0.9380 0.9115 0.8883 0.8506 0.7787
Sharpe 1.2310 115.3220 13.2205 11.6374 6.7812 7.6888
Mean-Variance
A=75 0.5534 0:9368 0.9064 0.8880 0.8392 0.7786
Mean-Variance
A=50 0.5544 0.9377 0.9102 0.8882 0.8477 0.7787
Mean-Variance
0.5546 0.9379 09112 0.8883 0.8498 0.7787
A=100
MEG A=25 0.5455 0.9374 09118 0.8893 0.8528 0.7774
MEG A=50 0.5396 0.9325 09111 0.8893 0.8527 0.7719
MEG A=100 0.5341 0.9279 09110 0.8893 0.8525 0.7638

LA G R hABW ik
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o I Z ST RV SR A g B p R g EP S AR
oA AFTAER F XL HEFEEITHETR FITRIFAAF L PE
FEE o FP A ie- KA1 LFEF b FAUE S o RIFHE 6 D T (Hedging
Horizon) e#:E## -

Bt FEAEs PR AV R B RBEE o AHe g AR BROLS
#3447 F AR & (Data Frequency) ™ p FEdt ~ B T8 ~ B TR - FIM ARG
- #p e MV g vt 500 2 g s o § ¢b L 4345 Chen, Lee and Shrestha(2004) #
e FERCR D R RIE B EAMEAT e e SR L Ee 5 2B
> B REOR A B BT EA T3 e IR OLS HEA] B 3 g & S 4
-+ > 14 Chen, Lee and Shrestha(2004) ¥ jF#c3] foirenig % 7204 + -
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P 220dpdic s AR dpdcfodTie A R PFARAp Y A2 0. 99 chigh g 25
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[#] 7 b e T cgg ot 5 g oo v ik

Hedging Horizon
daily 1 week 2 weeks 3 weeks 4 weeks 5 weeks 6 weeks 7 weeks 8weeks
Taipei B 0.7441 0.8980 0.9126 0.9611 0.9412 0.9221 0.9753 0.9845 1.0045
Weighted R’ 0.5547 0.8544 0.9051 0.9430 0.9398 0.9069 0.9315 0.9335 0.9205
S&P500 B 0.9257 0.9576 0.9763 0.9957 0.9795 0.9898 0.9898 0.9836 0.9663
R’ 0.9380 0.9635 0.9619 0.9535 0.9447 0.9365 0.9248 0.9132 0.9021
Nikkeiz25 B 0.9205 0.9809 0.9830 0.9753 0.9774 0.9952 0.9785 0.9902 0.9917
R’ 0.9115 0.9679 0.9700 0.9736 0.9650 0.9651 0.9587 0.9569 0.9487
Hang Seng ,82 0.8252 0.9380 0.9894 0:9776 0.9903 0.9793 0.9985 0.9796 0.9715
R 0.8883 0.9621 0.9723 0.9662 0.9681 0.9659 0.9596 0.9547 0.9477
Straits Times B 0.8601 0.9750 0.9839 0.9711 0.9881 0.9970 0.9725 1.0183 1.0020
R’ 0.8506 0.9517 0.9592 0.9511 0.9392 0.9329 0.9170 0.9059 0.8929
Kospi200 B 0.7481 0.8691 0.9283 0.8816 0.9350 0.8731 0.9511 0.8947 0.9134
R’ 0.7787 0.9059 0.9334 0.9254 0.9272 0.9196 0.9427 0.9437 0.9373

il BREl REWEF R B RBweoS

2. ¥ B %82 OLS $3](16) 5% w3+
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[21-) 7% F@ gl BT ave  £@Eg b 58 pgad i ik

Hedging Horizon

daily 1 week 2 weeks 3 weeks 4 weeks 5 weeks 6 weeks 7 weeks 8weeks

Taipei s 0.9242 0.9891 0.9632 0.9919 0.9615 0.9616 0.9747 0.9896 0.9854
Weighted -3/ 0.9856 0.9854 0.9844 0.9831 0.9833 0.9827 0.9803 0.9857 0.9947
R’ 0.6873 0.9259 0.9587 0.9821 0.9827 0.9780 0.9904 0.9932 0.9912

s 0.9219 0.9489 0.9636 0.9786 0.9596 0.9737 0.9739 0.9713 0.9590

S&P500 -3/ 0.9826 0.9827 0.9818 0.9822 0.9817 0.9834 0.9808 0.9825 0.9804
R’ 0.9423 0.9799 0.9880 0.9914 0.9940 0.9958 0.9953 0.9956 0.9958

s 0.9314 0.9853 0.9923 0.9843 0.9900 0.9977 1.0029 0.9901 1.0000

Nikkei225 -3/ 0.9992 0.9986 0.9985 0:9986 0.9984 0.9967 0.9990 0.9984 0.9940
R’ 0.9437 0.9855 0.9911 0.9954 0.9937 0.9970 0.9968 0.9988 0.9965

s 0.8448 0.9523 0.9814 0.9830 0.9832 0.9845 0.9929 0.9881 0.9880

Hang Seng -3/ 0.9870 0.9874 0.9900 0:9881 0.9892 0.9909 0.9935 0.9869 0.9876
R’ 0.9207 0.9809 0.9906 0.9933 0.9958 0.9975 0.9970 0.9976 0.9975

s 0.8890 0.9850 0.9834 0.9764 0.9810 0.9878 0.9703 1.0113 0.9865

Straits Times  -q;3/a) 0.9947 0.9989 0.9957 0.9980 0.9941 0.9960 0.9928 1.0136 0.9925
R’ 0.8873 0.9760 0.9887 0.9930 0.9920 0.9970 0.9935 0.9951 0.9954

s 0.8152 0.9141 0.9224 0.9213 0.9275 0.9229 0.9515 0.9372 0.9493

Kospi200 N 2¥42%, 0.9813 0.9820 0.9843 0.9769 0.9870 0.9826 0.9857 0.9909 0.9926
R’ 0.8519 0.9449 0.9664 0.9698 0.9775 0.9748 0.9874 0.9897 0.9885

il BEEPEE T —ay /o, s R F R B BB we

2. %-#'¥ 11 Chen, Lee and Shrestha(2004)# &) 83 (18) 58 iz 3+
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