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The Securities Regulations and Rules Research in China
Student : Jerry Yeh Advisor : Dr. Wen Chieh Wang

Master Program of Management for Executives

National Chiao Tung University

ABSTRACT

The China Security Law, issued at the end of 1998, was legislated in eight years after the
China Security Market opened. It indicates that the system of the China Security Law set up is later
than that of the China Stock Exchange Market. The security market is developed and accumulated a
beautiful achievement over more than ten years. However, the progress is complicate and not
standardized. The main factor is that the development of the China Security Market and the
reformation of the state-owned enterprise have the inalienable contact with each other.

The security system leads into the most remarkable feature of the capital market under the
background of the planned economic system. This advances the security market possessing a great
deal of deceit and nonstandard. Just as, the influence of “the Holy Bible” on the western is unable
to be compared. If someone does not understand this,.it will be unable to grasp the deep influence
of the western history. Similarly, for the development of the China security market, one will lose
the profound mastering on the China security market if someone does not understand the
background of the state-owned enterprises.

This thesis makes a study on the related regulations of the China security law system. It helps
the Taiwan traders to gain better understanding when they intend to make investment in the China
security market in the future. It also states the evaluation, analysis and discussions on the related
content of the China security law system.

Chapter 1 gives a study on the predicaments and contents derived from the China security law
system. These can be acted as references to the follow-up researchers. This chapter also.brings up
the evolution of the legislation of the China security law system and the controversy of the aim of
the legislation.

Chapter 2 discusses the main subject standardized by the security law. i.e. the China security
law system with richen Chinese characteristics. It shows the way to distinguish the floating stock
from the non-floating stock, and the negative influences upon the security market. The formation of
this non-floating stock becomes an irremovable nightmare on the well development of the China
security market.

Chapter 3 focuses on the types of the stock issuance system. For different category of share, it
forms different issue mode and procedure.

Chapter 4 regards on the security trading system. Under the circumstances of imperfect and
poor planning trading system, how does it to make clear on the existed system and in order to setup
a well-developed trading system. This strives for investors' confidence. What should have been
done to have more specific improvements made to lead a well-developed security trading system.

Chapter 5 focuses on the buyout system of the listed companies in China. It discusses how
come there never be a buyout of offer, but a lot of problem occur on the buyout of agreement. The
structure of mostly listed company of non-floating stock leads to the buyout system on the buyout
of offer to be mere formality.

Chapters 6 & 7 introduce the regulations that the securities exchange and the securities brokers
comply with. As the authority owns the absolute great power, it is difficult for security exchange to
seek for objective operations. Due to highly control of the Securities Law, it is difficult for stock
brokers to seek a normal operation according to market mechanism, as restrict rule are everywhere.

Chapter 8 analyses the systems of supervision and management under the security law. Because
the securities legal system enables the authority absolute great power, which makes administrative
authorities influence the security market against well developed. And the structure of the public
companies has brought up such a situation of highly control from the authorities feasible.
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