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The Gray Area of Insider Trading
—— Informed Trading from the

Financial Economics Perspective

Abstract

The debate about insider trading started in the 1960s and has continued ever
since. In the early days, the debate centered on the legal aspects namely as to the
theory of Equal Access and Fiduciary Duty. Later new perspectives from economics
and the theory of Property Right in Information joined into the conversation.
Although, as a global trend, most countries forbid insider trading behaviors, it still
remain in question as to the reason for such policies —— What kind of legal
benefits are conferred and who specifically in the market is protected? Recently, with
the progress of technology and research techniques, financial methodology has arisen,
adding some new ingredients such as empirical studies and market microstructure into
the base of the insider trading war.

The topic of this thesis, “informed trading”, is used by the financial economics
field in their research to describe the phenomenon where ‘one party uses
advantageous information against the other in their transaction and gains abnormal
profits’. Under the context of financial economics, the concept of insider trading also
falls into the scope of informed trading, though informed trading itself is still a
broader and ambiguous notion which therefore is harder to define.

The most commonly discussed kind of informed trading regards those trades

engaged in by market professionals and financial institutions. In order to maintain



high levels of returns, it is usually essential for them to discover private advantageous
information and use it on transactions. Because the related information-digging
behaviors (whether there is any trustee in breach of the fiduciary duty owed to the
company?), the nature of the information acquired (is it material? the time of
disclosure?), and the source of the information (was it inside or outside the
company?) ... etc. are all standing on the blurred edges of where traditional insider
trading regulations can reach, financial type of informed trading turns out to be the
new focus of insider trading supervision.

Since market professionals and financial institutions not only participate in
ordinary market transactions, but are also responsible for the distribution of
information and other alike functions, their special status requires this thesis to stand
on an independent and separate view from traditional insider trading theories when
analyzing the issue, especially on the view of the financial and economics field. It is
the main goal of our Securities and Exchange Act to ‘promote national economic
development and to protect investors’, hence this thesis provides that the most
pertinent system of regulations is one that can evenly maintain the motives for
different kinds of market participants (not solely for less-skilled traders) to enter into
the market, satisfy their purposes and utility of trading, and strengthen market

efficiency and liquidity.

Keywords: insider trading, informed trading,
financial economics, Regulation FD, market

professionals, financial institutions
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CR Intrinsic Investors, LLC Delaware
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SAC Capital § M +ek TR ~ R4 g I U2 BT A F/RAIE 5 A
S

USAO A iildheni £ £9 5 : 2 - - SAC Capital § 238 B * § ¥ 3
ERABFE PR FTHNAGRGE AL L WA Sy ST o H o
SAC & .4 7] (bldeiad) s Fp %) BB f 1 & 5B 5 T3 % Cohen it

i7 4 2 & (high conviction) sk F Kk > e frd R B B BRF LG B

29 See United States v. S.A.C. Capital Advisors, L.P., Sealed Indictment, 1 - 2,5 -7 (S.D.N.Y. 2013)
(No. 13-CR-541); See also Jenny Strasburg & Michael Rothfeld, U.S. Readies SAC Charges,
WALL ST.J. (2013.07.23), available at
http://online.wsj.com/news/articles/SB10001424127887323829104578624611979212632 (last
visited: 2014.05.31).

% 18 U.S.C. 881343 & 2 (2012).

3 15 U.S.C. 88 78j(b) & 78ff (2012); 17 C.F.R. §8 240. 10b-5 & 240. 10b5-2 (2014); and 18 U.S.C.
§ 2 (2012).

32 See United States v. S.A.C. Capital Advisors, L.P., Sealed Indictment, 34 - 39 (S.D.N.Y. 2013)

(No. 13-CR-541).
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N F A SE PR IRE W o H = s iR EMP SAC hp 382 Lﬁtﬁ - Radl
(compliance procedures) &2 H A £ 5B A Ay oA E P RS (7
% o %+ > USAO i % > SAC Capital % 7 i 8 Fum 5B %k "m0
ol T RREATEEZE ) E o R T FREM AT

(systematic insider trading) 4 & % 4 & i 423% SAC Capital® -

BEARHE > s #E (2014 #) 4 » pF > SAC Capital = eE EEw 2 R
R i 127 (quilty plea) » #2502 F b & @ 2 £ Rrchd & fofa o gt vh
%k &0 454 Cohen %2018 £ ¢ ks B [ A EmEA A £ 0T 4 FEp
Bl rp R baRe ) 22d @m=nigg & (SEC, the Securities and
Exchange Commission) #4z4p B 373a42 A% H 15 X &2 & 6 1 & & {ofz® .

% = 2 United States v. Michael Steinberg

N

3
s

AN E] N

»

L BAP AL R R AL FL TR S
=]
v

HESRE LRI T L P L R

Vg

%

2 B 548 B B onis &g B % (fiduciary or similar relation of trust and confidence ) » @
B gl K enm B E i A eg) D Las g (tipping chain) #E# g oo @
AR OE S P L IR 50 T {2 £ RS ibt’ SEBg TR F
WL ByEauE Az A2 3l B2 SAC Capital & p 52 L end Bag g 239 2

3 1d.at3-4.

3 See Nate Raymond, U.S. judge accepts SAC guilty plea, OK's $1.2 billion deal, REUTERS
(2014.04.10), available at http://www.reuters.com/article/2014/04/10/us-saccapital-crime-
idUSBREA391B520140410 (last visited: 2014.05.31).

% In Re Steven A. Cohen, Investment Advisers Act of 1940 Release No. 3634, 2013 WL 3776681
(July 19, 2013), available at https://www.sec.gov/litigation/admin/2013/ia-3634.pdf; See also SEC
Charges Steven A. Cohen With Failing to Supervise Portfolio Managers and Prevent Insider
Trading, Release No. 2013-129 (July 19, 2013), available at
http://www.sec.gov/News/PressRelease/Detail/PressRelease/1370539726923#. USRCdvmSwrU.

% See Matthew Goldstein, SAC Capital’s Deal With S.E.C. Gets Final Court Approval, NEW Y ORK
TIMES, http://dealbook.nytimes.com/2014/06/18/sac-capitals-deal-with-s-e-c-gets-final-court-
approval/ (last visited: 2014.05.31).

87 See United States v. S.A.C. Capital Advisors, L.P., Sealed Indictment, 8 - 12 (S.D.N.Y. 2013) (No.
13-CR-541). #pAcsFd #r4* > p 1999 7] 2013 2 # A" p » SAC Capital 2 f 1 (& & 5324
AL ) £ F 8AXHE TA2N RS T 24423 (WesWang % ~ Choo-Beng
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- % —— United States v. Michael Steinberg % 32_ &9 % b @ p .

Michael Steinberg #_S.A.C. Capital Advisors, LLC =7 2 ¢ — 3k £ ik &
Frmao> HigE 4 BYE A (tipper) 2 % B % s A7 4 (tippee) #iE = ey
A48 PER P o Dell ~NVIDIA & RO B3 72 2 ehp 385 L 845 4% 202 3

39 .

1. % Dell 2% % :

Dell 3 % + B % (investor relations) #8F &9 F 1 Rob Ray #- Dell 5 B
if £ # (income statement) % )f L E B LR - B o & BB S %
Sandeep Goyal » 15 Goyal #& i3 50 BT & fb Blenis — 4t 4p B 22 3k it
% 5 Goyal #3% Fiis & b~ @RS A 17EF Jesse Tortora » 42~ £ 4 i & 3F
v s Tortora 4= 2% ) A % s dr - BAa TR E B, P B R L L
T & A 4 (tips) #hF T 5 5 JonHorvath & 32 ¥ e iz - > 7
%= SAC Capital s#7 3 ~ 7FF & 2 F 22 5 Steinberg  Horvath »t3%%% 2 j& &
2N YL 18 -ty A 2 27 Steinberg s Steinberg 1245t T 52 4 o £
LA 44 %$1,469,593 g 11

2. #% NVIDIA 2% 5
NVIDIA &g 1 Chris Choi #- NVIDIA 3 B ¥ 4% £ 4] (revenues and

gross margins) e il 4% B L - B R2EP & Hyung Lim > 12 §es 2
LE TP g LimEE LT A ;}_*f— i# PP % Danny Kuo » %] 4 @
P2 ERFLG AT R g T IER % Kuo 7w i Tortora
AR TR E RS R 2 - o R A A § B%FE e Horvath At E e

AP A LS # ) 42 3% Steinberg ; Steinberg 1245 2 T 72
o3 5 H A & £$349,756 g )

Lee % ~ Jon Horvath % ~ Noah Freeman % - Donald Longueuil % - Mathew Martoma % -
Richard Lee % ) ¥ 44 % e »rH {5208 (plead guilty) -
% United States v. Michael Steinberg, No. 12 CR. 121 RJS, 2014 WL 2011685 (S.D.N.Y. May, 15,
2014).
¥ Id.atl-2.
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Rypm i F 013 % B3 2013 &# 3 7 31 p ;%4 Steinberg 2 {7 ;fﬁg\ N AR
Pomink? Fpoordhor i 2 R S E P RECE 2 I & O’Hagan 2400

#riE 2 oenfs P12 4 (Misappropriation Theory ) » & 2 #-47 - & — a2 4

ZEE N 3 I o SRR LN 8 e I

PSS S AT LE

A e g R o SAC Capital % ¢ > 3% & B 24 * high conviction #3k F
Kod (@ 7 HAKCR IR PHE ) 0 e A S R R R 4 R
i R T M R Tt B R R OO e SRR A T 4 )

»

M A F T A e 2o SAC Capital =74k * cni®)x §a = H’L’rgﬁ . 3= 5 N

B AL e L BiRpag o A 2 - B 4ner i G enskitiy - % 2 w38 Michael
Steinberg X T FID5 i b o AF/ B R IJEARGF F 20 P \*K,z%\ﬁ}.ﬁui
b E A FRT s SEFFE PR INFT A AL L EETE 0 35 SAC

Capital * 3~ % o

gt b > Steinberg — B0 E T - B AT G 4AR L BRE AR
Aol L R E R E A IE TR S G MR Y RS
FAGwiF s TR AEH 2 EF P RS F L2 Vs O PR
Mk B LB R T TN AR A PR (T

=
‘T_
?—

\:

4

%—%Wi@ﬁﬁ)ﬁiwﬁiﬁgﬁi’ﬂﬁW§ﬁ§A%ﬂ%iﬁﬂﬁﬁﬁ
Rp kg o MBAN ABEMALF L F LT FE A0 ABET R

¥
KA R T LRSS A TR TRLHE A AT SEE TR

f
Tn(dehden TR A fErRE ) (s R ER PR I L 5
s .

Boid R A AL AR APHEFE ST F IET AL A (I

40 United States v. O’Hagan, 521 U.S. 642 (1997).
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AR FRBRIN) FE T ABFFLTFFHARI D HE 2L M

FrPE A L K A ARAEE R ARG R B AR

KEFEARFE2PDOP AR — FUARBRTAM AP Y - 45
"ﬁiﬁ%’i‘»i ~EF R gf%i«*v— iﬁiiﬁﬁﬂfwﬁg %Mo %%Qﬁﬁj&%%gﬁu

ﬁ”“’ﬁﬁﬁ%%*?ﬁéﬁﬁﬁ@ﬁﬂéaﬁ BB E L P RSSR
Tk B 4 %iﬁﬁl{? Do RN S AR (N fljmg;?;r_[%ggﬂé

BAERID B B A ARl A AR LA kA p a2
PR ALY Bl AL e A A WE(E A P 2T E g 1 (selective

disclosure) R 48 (v A~ T - 452 )

% £ SAC Capital — ke » B A& % - 38 [l 5 PR ) 0 5 > A
g pawm A RIETE A TR S A SR B R 2 e g
T g AP BN AN S st g AN 384w b g < o mfER bt

ABPFRII LR RRBEL TR L F AR P F b AR B
A DFTAETE R ASFLTE S G L H
X FEEHAIFOTARFESHE PP L Bga BTG
i3 M R g 2 o VAR ey HAr S £ RS R iR BT S B
Fo N FIREGREL MRS R E - S /Th{'p% N Q=g

FRT oY haiE L2 g gﬁﬁt;\r}ﬁf*“ﬂﬁmﬁé’%% F PR SR
PR R TP T RRS DR gk R BE R B ek i B S R
FRPEFEEI7 N AP Pl H LN g P A?

EIENNARVAV I I ol R

1\“‘

$o 8 ol PRPRR

Al ) EREFFEOBFE AP ATRAUNET M G T FAHREE > TaSTHG
BREPARI—FHERESI I ZOTHBRAMNAY > 20 RAFHE2EE
1B =% > F 10-15 (2002) -

42 See Securities Act Release No. 33-7881 (Aug. 15, 2000), available at
http://www.sec.gov/rules/final/33-7881.htm; See also JAMES D. COX ETAL., SECURITIES
REGULATION CASE AND MATERIALS, 909 (2006). ¥ ¥ - g # FR > 55 Z5E02RP] @ B 37 ¥

% f247 0 F 465 -466 (2012) -
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Foof HLNRRESRAAA

- P A BRT] s RO R AR E A i Rl RS
TRt m”"‘%] é"c‘f%ﬂ—’ Ra oo R ""'JF]: 7 “'T)a HErE R b —%’K\/. JB )

FEPRLE DR R ? w B R AL S xrﬁ,j}uu,pi W-Hwd i PR

AR B L SR TRE P S BBl hE L > T REIPBE?
WA HE AR AR — PRI PERAH - EEEE o R B
PR ESRT] TP RRERF G H e o R B AR
RBUE L s 7 @FE AT FREr " HEELEL > 2 BT T4 F

EETEAIF N E 22 Y e a d RN R ] 4 R E B e L &

AR P SR R LR k2 E R AR B R R

RS B L4 € B (macro) BB F R 0 M GE R SR

Th&mEE > 2 A EXD i%ﬁﬂéi:ﬁf;%%{é{’i%%—ﬁk%}lﬁ&’ﬁii%ﬁ)jé?&ﬁgm
g BER S 2 :})‘;1 VIETRAINL M AL A f;;:t&#g;g#;?& 3

P8 FrenE 28 B ool d 2 P £ ®E LS 5t Inre Cady, Roberts & Co.
%%z SECV. Texas Gulf Sulphur Co. %47 #r4 B 1 ken T Fau T 8323 | (the Equal
Access Theory )~ B Z Rj 4+ § & & P, (Disclose or Abstain Rule ) 8,02
A T NI D A B @\éfp 4 ( Directive on insider dealing and market
manipulation (market abuse) » Directive 2003/6/EC > = fi- MAD) *° » & ® & IR

7% ¥+ ¥ (the Financial Services and Markets Act 2000) 0% 12 4 > 5 319 34 i

B fitkiz o wihiEds T 24
Moo Funs AHIEE () F 18-20 (2006) -
® HgER o T hir 42 F 449 - 450 -
4 40 S.E.C. 907 (1961).
47 SEC v. Texas Gulf Sulphur Co., 401 F.2d 833 (2d Cir. 1968).
8 Jgm PR Wiz 42> | 455-457 5 ¥ 42 SEC v. Texas Gulf Sulphur, 401 F 2d 833, 848 (2d
Cir. 1968) -
9 "o HiHIL 3 F 262-267 o
0 pahizo B 267-278 -
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LA P T .

HGE R BTG R e F o 0 TR &0 Hond | TRF A
$
Y

=

AT g STRFA G hmE s s TF g R Fsn (it

.\‘fr

2 ) (theintegrity of market) °% - #3738 enjee ™ > H2L 0w H Hp4 4 G

&

b

BAFIEEREOH R PH - PRI FLINEHEARTEENT L &

AR N DI PR F L EREATRS AL (o TR

>S1

AR P HnF P Bt r A S K )y Hoerpn e ¥R A
%ﬂ’ﬁﬁi%mk%wﬁﬁa, SR LR PR SRR RO A
Bl bF i dAFAR IR MBE G JFRP R B TE T TR F R
B (%R L FAA TR P RA LR GR R AN DT

GBI A g P g g de o 7 L AR R R e RV a0 %R
AR AT AT BIER Y C Flt E R AR 2 f b is k&0 Chiarella v.
United States %°'¢ #=%10 At fa » Jagef? ~ 3 R I TE AR L N AT S 2R
e A

BEFRHG S L2 IHTLHARET R 4 E AR 72
B R %‘%}%’EJ@' #f‘ﬁ&i;igﬁjﬁﬁ—[,,ﬁ

Bzl wpd e mdes Sk oo BT ARG EEFEFTR
SHED] ) AP S B RRF THE LRI (AR RPAR AVl
TORFAAR R B RET - A3 TR KR ek
B HHT A FHNIA D h e ket h

f
FrrbiydpaEe i GIHoFaT@ Ly P AL R§ o kX2 h
f&

%i(i%éa%%&&)ikgﬁﬁﬁéﬂﬁéaﬁﬂﬁmi,

S

SR ER o SR A2 T 457 KRR TR S - T S - NINAREHF ) RTLHF
0 s EE®% 0 % 458 > F 260-263 (1992) °
% gAedro mihir3, T 2622268 ¥ AL F@E o PSSR P T 3-4(2011) -
B othF e gmrlea|% A F 157-159 (2011) -
o ¥ oadges wdhir 30 F 2905 ¥ 4Rk F o158
% ¥ owmdes Whir3, F 290 ¥ 2L HF 8 0 w4hHir53 F 158 -
% Mgz F4hrds F 38
> Chiarella v. United States, 445 U.S. 222 (1980). (7 B %% 4p b L f23518 )
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EFEEARE P IA L PR e

N L R e S LG SRS E RS S L R

BT 2o BRFPLIELET OFF L BEAIET R T2 X (public
goods) e 4 » & REFZF A T LT A 2B A RLT A F L FAA L
AAA L THEFIE ) (e A T A g 57 - AR TR ARG
ERFREEZE RS RPIESET o HRE PR E FE A TR
(omission) 77 5% > ki E P B A RIFT 2 EH0 Fpl Vi R P B

EEE RS 2

g

B (@) ahitsi ik m2b 24 3 5 i o

48 B (R 72 25 5 S B AR (micro) sEEh s o MU IR A s dog B ORA

f

FIB A& H P RO o f i g & 73 (fiduciary duty) A LA A BRI

I NEG AR §AEBA GEF L EAPR L ED 2P Y EFREL

B o Bde  #h0%0 SHERM GBI AP s B3 Hinl B ARG (75 (7
POERV LR 'ER) PR Seh AL PRS0 F 222 FHR

% STEPHEN M, BAINBRIDGE, SECURITIES LAW: INSIDER TRADING, 159 - 60 (2007).
W%%ﬁﬁ?éim&t,ﬁ%ﬁ4fﬁ%;%w%ﬁﬁﬁag%éﬁﬁgﬁggifp
%i'i%ﬂén% RN R E P AR REE R AEERGE 3T EF3N 0T
108-109 ; # - 4 » T F T :b"‘“*wpwm%—,;' B AT MERH
¥ *%x?z%x7 e Eyn Frz' L > F 521 (1997) -

% FR4 s B 58, F 5055 foA a.w}%‘,— 11> F 15 5 ¢ > 5 Fsé”‘;‘mfi’ﬁ D E M
2 M T R LE S wzakss, FLUO-(2£pEF 5 BRI - 2@zt
P T BARE TR EHEB AR T - SFARE L AEREPE S PFRLF
WBE S AR R F AR FRGE A RRTASTRANE S )

0 Mgz Wdhirds | 260

o Rp g fiduciary duty ke R Y 2 0§ AR R E G EBESGES B AE 22
FREFLREES > PR REFL AR f oK BRI LT AR A
TR TR &Ar  dp 4R F W2 L fiduciary duty 2 #2450 SR F A TEFE L F A
WoBR A LR BR—AM AR BE 0 L %r;,zﬁe.w, 5 294 > | 145 (2010);
Pl s TEEFEgy ez, P L ARk ¥ 179 > F 178 (2007); 2
FolZESEOZBEIR— ] 'rfvi’; CARBERERALY S 0 1L AT AR
o ¥ 198 > F 83 (2008); #gE R o w42 | 450

62y E P iz 420 F 450 ¢
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FF B aas RS e FRWMAMEFEIRNE 0 F BN G N
WAL GBI Lenair  nEFhgainn § g Tﬁa\i ® 1934 £ % %
2 % ;2 Section 10(b) (™ #:810(b) ) = BN ¢ € »+ 1942 & ik m B2 T 74 (F e
Rule 10b-5( ™ # Rule 10b-5) #7# 1 cimv it {7 & 64 ( 7n TH AP RS ) Chiarella

r”%mWAm#@w VAP F AR U R L s T R
65,& o RIEM AR ST BN RS T Rt R AR B R
RERZLE SR 23T

d 3 Bﬂ”}f‘f"’/\]]\ R E mﬂ: HiR G - H b2 FLig 2 o B M2 ‘\!‘/cﬁ" "t"p%_%v‘
TH4p B R $2810(b) 2 Rule10b-5 i i » o 3 WZ L PSS 2 Rde o F 7

BT i S S S LB IR o BRI Rk ik

ﬁQﬁp%iE4ﬁXQ&%Wfﬁﬁhﬁ’ui®4qxﬁﬁ(ﬁw EF AR
TAHASDEH) AFAZMATIE S BB A EET R AR AR
WA EdeTRS A BRI BCIEM RIS TREF T 0 75 A2 Bir ik

KpRE B g A2 B AT heni i B A o

RS TR RhamE F o BRI Lrer'—i/_l,ﬁf_._H;gFM
TR R Ak R R MRS SRR A ER T
L (PIRAE SR DG ) MZ i ER P S pa s Fxmi'g’?fﬁzf‘
w8 AIRE S B S F g e (impersonal ) dk & 4l T 0 - SRR
FTARAZ g B L i Ly ,T%ng._p%},\g =3

2 FIE MG A e I R SRR A FA RN AL S PR

BrmE AR

PRRG GHMG - B 5 2P AMAGE L L T E A ) RS Rk

8 Mgz F4nrds F 28

6 gga PR o WL 42> | 458-459 ; ¥ % 2 Chiarella v. United States, 445 U.S. 222, 224, 227 -
35 (1980) - Dirks v. SEC, 463 U.S. 646, 654 - 55 (1983) -

0 gpampR o Whir 42, T AST Mk iz w4 F 360

R ERRE APRIF g EREFE p A (2007): ¥ ELtkT D TR
53+ F 127~ 153

O gg R WFhir 42> | 451
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Prot P BRI E S PR T A R RS F P S HER
iz Tgpesms | % (Misappropriation Theory ) ~ T $45 #-:¥ 832 2 | (Fraud on
the Market Theory ) e & » 2 % = ;3 F 25 X % % ;2 Section 20A ~ Rule 14e-3 ~ #
R 1995 & X F 2 X v ecd ;2 (Private Securities Litigation Reform Act of 1995 )
] 20 BT g TRMEM G KB RIFLA P RS 2mAHL TF
AT BRI ’ﬁﬂ'ii/%@’éi’ﬁé—*ﬁup’ﬁﬁ<¥%q%"x FRenE F A Mk
WA g, & TR A g B AR A EE RS SRER S

R R hE LG o FiTE Ak E o R F Ak T B2
§ o F

{4~
(Eé

T 2 XivdeF 3o

i
l“%

,
'
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AP mimi 2 F A R

e

# RT3 2 Ix e United States v. O 'Hagan %37 o 11 B30 25 44 ) 5%
b R AEEE 4 F o B AR L 5 2 PRE8I0(b)2 Rule10b-5 i@ § § #
FREOFEEGFLOREEAI NI HE IR EEREBRES AR EIL P Lo
TRA - BEIRE L S APH AR /l”ﬁ = H B ik > e & 4 kiR (source of
Bk wd L KRR AdRE ¢ F o
SR g BFITEFT AT o oma SRR

information ) =g 2% & 12 #7
Bl 3 A ;;_,_;a;gg_gﬁ
T h o @ SR iR
SR N U ’E"”‘@’gb%iﬁ%ﬁ’T##g’rg’;;;;;_umo

.E.r-r"}'—?’gﬂé_’figé§2}5ip‘5”rﬁ7§? '&rﬁ'\!ﬁ‘

FEIRG A BT BIR KA o o e d BRI £ TRA OB T4

F TR

PP M A AL > St R TR R R E P A gt - g

68 WP T4RIr A2 F 469 ¥ sedr s F4RIL3 0 P 259 Mk iz 0 w4hird s F 33

89 =g T - Hoarig oo

M PR T iRIr A2 T 467468 M (= » #4RiL4 s T 3335 thE 0 0 4B 53 T
131-132-

noE e, L3 F 2610

7omAE S TEERP A AL ARSI R PR L2 HEY  BARFELIRIZR
FLEHEER AL 2ESEHR $ 23855 148> | 174 (2011) -

8 United States v. O’Hagan, 521 U.S. 642 (1997).

"ooGgm R W hir 42 F 462 - 463 -
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BAEZ RSP RSB TRECLE - BMARE L ¥ FRIZOE
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T
N

MR Fp 2 the MAD £H 4T R a2 B ST B 0 (7 S R RERNF — RAIF #
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FEMBPE2FEFREMBEAGT M2 - L. 200 P ekt (Aticle

6(1), the MAD) 80 ¥ - = o

5 pesizro 450 -

6 BAINBRIDGE, supra note 58, at 172 ; 3& . §# » % $#%3x. 58 » F 109 - 110 o

" BAINBRIDGE, supra note 58,at 173 ; 3& . §# » w452 58 » F 110 &4 » %ihir 11 §
14 -
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80  fewizro F 293
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8 HENRY G. MANNE, INSIDER TRADING AND THE STOCK MARKET, 131 - 45 (1966); Dennis W.
Carlton & Daniel R. Fischel, The Regulation of Insider Trading, 35 STAN. L. REV. 857, 869 - 71
(1983); BAINBRIDGE, supra note 58,144 - 46 ; ¥ < = )}%F’ SRS R 58 F 103 -
110-111 -
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181 REILLY & NORTON, supra note 130, at 273.
132 HARRIS, supra note 14, at 206.
133 REILLY & NORTON, supra note 130, at 274.
13 HARRIS, supranote 14, at 206 ; ¥ 34~ % % = & % = 78 % = Z Grossman % Stiglitz #c424p
B 2_ SRR At o
135 @ §4ppw s (abnormal rates of return) % f3t 5 — FHIKE - FLHP RV chdR O OpE > K 3
FPFFFS LR RS ARBIE o &F A F AT R (CAPM) cipk ™ » £ 4
TP At S N T
ARjt= Rit— E(Ril)
AR 32— B P cnB ¥ SRS -
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PE o B RS S 5%-12% =-T7% - 3% REILLY & NORTON, supra note 130, 277 - 78 -
136 Clark, supra note 2, at 53 - 54; Gilson & Kraakman, supra note 27, at 589 - 91.
137 HARRIS, supra note 14, at 394.
183 iE A (marketdepth) fdp a7 Rk R HHE%HT (7L S AFEHF) - LREL
MR R ke x 2 b RAC o Id. at 398.

189 1d. at 398 - 400.
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poaan
A kAW (exploit) ¥ -2 x4l

qm
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PR T TR FFR PR EE 2P AT MOTR > Fw T gH 5
TR iy E B2 oM iaRkiRE B FS S8 b - B g3 Faal
2FHHE O ORED §EN FPRRAREL AT G G R T s BATD
AP FMAAL 5 L E BN TR E DR 2 H A e TR
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141 Goshen & Parchomovsky, supra note 16, at 721; See also Stanislav Dolgopolov, Insider Trading,

Informed Trading, and Market Making: Liquidity of Securities Markets in the Zero-Sum Game, 3
WM. & MARY Bus. L. REV. 1, 12 - 13 (2012).
142 Goshen & Parchomovsky, supra note 16, at 721.
143 Gilson & Kraakman, supra note 27, at 568.
144 Goshen & Parchomovsky, supra note 16, at 721.
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TR F M e L BT Tt D PRI R G
Hgf g 2o UREFTA T A ZBFLAFFRE B i FE LA R0 (et 4
WG e Flut o B - BATF UG L B TR 0 R A A R
B ok il o P Y RBECF S ] SRR B E BB T A

"L 2@ (semi-public) & TRx2m | A kR kR

Ft TR RGBT @ AR BT Pt A A G -
SR S B e * o A A W F R G ERAGEF & K
éiggﬁqg%ﬂ?A—j"ﬁﬁ‘gvi#&-ﬁécu/}ﬂﬁ L FEIFAR P E b Al
< & 2 B e & (recommendation ) » Fe gt E T U ER S A0 BT (e
et E2H L 2 2 (AR TR A ) BT -

AR S AT R A G E A1 R 2 ) 0 TR R
T L ARATH \iﬁiﬁa%_i FR e d WU TR FE L LT A
1A T2 ek i -

pAIrGiiME B P A A (2 T X AR Jﬂ%ﬁiﬁﬂﬁgmgﬁ;f [+ 3 78
(private information) > 5234 2 " & 2Lv OB LR ey gl 7 i s B
AAKRDER B, eERFAHFTACE L nendipl> ol T OB 1 afz
FW o r T4 (Rl A6 TRERG TS B FERR L
B AFTATEFL 50 ARET A s B8 BBy E ki
mAEFEFARCRRFTABFLENT L AP e R EORFTE% > 0 H
NBE G R T R R T A AT A

146 Gilson & Kraakman, supra note 27, at 569; See also Dirks v. SEC, 463 U.S. 646, 659 (1983).

7 %iﬁﬁﬁ’*ﬁﬁ?‘%ﬁT’ﬁ MEPTH L T Gm h o R A A Sy Fn
Fr AL o B 7-8(2009) ¢ 4p R < )}%Ev ¥ 3% 2 Takatoshi Ito et al., Is There
Private Information in the FX Market? The Tokyo Experlment, 53J. FIN. 1111, 1114 (1998); David
Easley et al., Financial Analysts and Information-Based Trade, 1 J. FIN. MKTS. 175, 178 (1998);
Oliver Kim and Robert E. Verrecchia, Pre-Announcement and Event-Period Private Information,

24 J. AccT. ECON. 395, 395 - 96 (1997).
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shb iy o gl A e 3 bk F AR 2 4@ 5% flF (arbitrageurs) ~ 7 7 &
(researchers ) ~ ‘¢ % 78 (brokers) ~ 7k & g2 £ (portfolio managers) » v+ 2 # 3

Loz A 22588 (A2 aifz I'F;» RS

BEEAHRE ARG AR ARk i R R R
RGBT B RARE Ak R EATT DR Eiv 53 5 R BT e A
BRABE SR AL LR A S oG § iR - T
Ta A2 RS o RUR A TR b A e Rl B B R Eelarr B g
P ATEE R A A0, B R AT chi B F p Ak b o
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Flpt oo ff”%a” AR P TR S Ly AR 22l A A L e 330 F kel
b AR 59 iam?a%%’u?ﬁwﬁﬂwmoﬁa,ﬁ»n%p A ¥

148 zﬁtEL%fr’;'emé?] » TR 147 0 B 8-9 0 4p R 2 fgk&' % 3% 2 Warren Bailey et al., Investment
Restrictions and the Cross-Border Flow of Information: Some Empirical Evidence, 26 J. INT’L
MONEY. FIN. 1, 1 (2007); Joseph D. Piotroski, and Darren T. Roulstone, The Influence of Analysts,
Institutional Investors, and Insiders on the Incorporation of Market, Industry, and Firm-Specific
Information into Stock Prices, 79 AccT. REv. 1119, 1119, 1146 - 47 (2004).

149 Gilson & Kraakman, supra note 27, at 571.

150 1d. at 570.

BB 1d. at 571.
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B %L 188,

LA ER G F o 4o SokTae Kim %32 % 4 2y (1991 # 3
AP AN BETRVERRTERE AR AL AL EN R B RS pE
Bl M o (NYSE) 782738 5 2 7 (NASDAQ) » 8 -7 ot
FehfF T E ¢ BAF 2 5 (openingtrade) {8 ¢215 4 4B AL T fTeR e (e
HEIRELT PP TR RS A% % o @ AR R TR
LT osEpN 2 TR F ARG T%at )on S B S F R T ERD
o pE ﬂiiﬁfiﬁl LA FARE T ARFTERTZOT AR ES 2R LN
2 E ATt e § ok R F RIS - R DRI e L 4 ke
@B E b P ER S E L L R FEAEHR G 2 R R A A
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[E1% % 2@ Fakie
FARRTE o Rm > IR IRAERL R S 2 L TR L 7 R IR
B F e 2 A AT T T B RS Bl p 3t it () R

FIRE g ST - A —— 73 Aol b A thhd o BT AR b

152 5ok Tae Kim et al., Market Structure, Informed Trading, and Analysts Recommendation, 32 J. FIN.
QUAN. ANAL. 507, 511, 516 (1997).

153 Gilson & Kraakman, supra note 27, at 572.

15 Kim et al., supra note 152, at 507 - 24.

185 |d.at508,521,523. (M %? BHIBEEFRFLHL ST LA VBT L bkl
WAL 2 PE38 A4 IUATE LR S 2] 5L A k)

156 1d. at 508, 523.

157 Gilson & Kraakman, supra note 27, at 630.
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AORE T P2 e 419 (officers) A H B p R4 AL P A F

18 1d. at 572 - 73.

159 d. at 573.

160 |d. at 573 - 74; See also Clark, supra note 2, at 54 - 55,

161 Myron S. Scholes, The Market for Securities: Substitution versus Price Pressure and the Effects of
Information on Share Prices, 45 J. Bus. 179, 200 - 04 (1972).

102 4 MEmL 2 &2 FF G52 17 CER. §240. 16a-1(f) (2014) : The term “officer" shall
mean an issuer's president, principal financial officer, principal accounting officer (or, if there is
no such accounting officer, the controller), any vice-president of the issuer in charge of a principal
business unit, division or function (such as sales, administration or finance), any other officer who
performs a policy-making function, or any other person who performs similar policy-making
functions for the issuer. Officers of the issuer's parent(s) or subsidiaries shall be deemed officers of
the issuer if they perform such policy-making functions for the issuer. In addition, when the issuer
is a limited partnership, officers or employees of the general partner(s) who perform policy-
making functions for the limited partnership are deemed officers of the limited partnership. When

the issuer is a trust, officers or employees of the trustee(s) who perform policy-making functions
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164 Gilson & Kraakman, supra note 27, at 574.

165 See 15 U.S.C. §78m(d) (2012) (requiring reporting, within 10 days, of boilerplate information
regarding the purchase of any security that gives the owner more than 5 percent of that class of
security). See also 15 U.S.C. § 78p (2012) ( (a)(2)(A) requires directors, officers, and 10%
beneficial owners to report purchases and subsequent changes in ownership of issuer's equity
securities within 10 days after initial acquisition and 10 days ‘after the close of each calendar
month thereafter’; (a)(2)(C) requires officers, directors, and 10% shareholders to disclose their
trades in their own company's securities within two business days.) 7 B 5% B2 3 41 ¢ 38 2 #F i
MR PEARAREL IS 2 F 2221 % - 7 o
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167 See Gilson & Kraakman, supra note 27, at 574; See also Lambert, supra note 82, at 1107.
51

Hf 1 \F\ﬁrgA;}};x,\Fq CERA
2E AR GANSEE L R TN
5 A



a0 BRiEs

l% fé’ﬁ*\zgj ]"T S 7 /’F}* \l ; FIB A}E‘fj%J%E,‘z;’ ;"_‘Q
SRR R R AP E 2 o RS
Xfﬁiéﬂg}fﬁ,g—ﬁj FHP-MEEZEFF IR o pr L h - 2

_\\
N
=1
R
T,
-
~=i
N
1
=
<k
o
Y
o
=
[
o
'k“"
=1
=
{5
e
Eg“;
~y
™
R
P
(‘T’
4l
x
._\
4~
1
=
pas
o

PIP 384 € B2 3 FenP AR E T E4 A s Bl m A X RS KE PRSP
%géﬁﬁoﬂ&’ﬂW%ﬁ&&éw:éﬁmiﬁﬁﬂ§ﬁ§ﬁ4’wWﬁﬂ
(P

? 8 A At F A K 2 BT i Bl B A i B

Grossman % Stiglitz 42 #7iE = e A 0w % 1 PORE o B P
- B Hz g AR EF AT F 3 EE AR » B R

(endowment ) ~ i 4+ (preference ) > 12 2 S efigzd 5 “77 o P o B iij&g A
4 21T F0. 2 B F@ a4 oo ek st (pricesystem ) ik F B Lo s
el E A (R 2 f1 ) GEd RINA B R e T ¥ Ry

3 arbE ol oo KON TREE TR P F A AR T R

Bk stentz giac 4 %% Chowinformative ) TP~ it s 31+ 5 5 5 irr'r%-ﬁ

FhG A B AR F o PP AT I F S (1) FIEE S AR

168 Gilson & Kraakman, supra note 27, at 575.

169 Sanford J. Grossman & Joseph. E. Stiglitz, On the Impossibility of Informationally Efficient
Markets, 70 AM. ECON. REV. 393, 393 - 408 (1980).

170 |d. at 402, 404.
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172 Grossman & Stiglitz, supra note 169, at 394.
173 1d. at 393 - 94; Gilson & Kraakman, supra note 27, at 622 -23.
174 1d. at 393.

15 Gilson & Kraakman, supra note 27, at 577, 623 - 26.
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H2 ol F@kpF 4R - See David Easley etal., supra note 245, at 1409.

22 1d. at 1410. k32 »
@ FRIFEM S B O EN LPE R ERSE = (P () / (HPyN)
B FRINFEP O FRSIRG LD EERF = Pye/ (etPyp)
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23 1d. at 1411.
PR H SRR B GERGHH A P EE AT
B :Lr(l)(Z)(B) AR HERE RV SV, V) B2 F @ T F
(B) e E
= (PyeVy + Py(e + 1)V + BieVy) /(€ + Poit)
a‘z%—g C AR R TR BRI B RSN
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BTN PNt s T ER (4) 5N
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dod Ao B i3 FRR AL B P BTN AL F R 4 LA g

Fov o load Ao BT EaE Sz AT gL e e

PI= £ 26 (8)
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S= —t— *(V, — V,)» (9)
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FR(8)(9) P F G R AR ARG ATE 24P (p=0
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25 David Easley et al., supra note 245, at 1412.
256 1d. at 1421.
7 1d. at 1412.
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g ¥ ZiE 3 4 priandic (most likelihood function ) 20 » e Zg -1+ 3% (10) ¢

B8 v w §OH RRIY o PR 2 BPS 2 L Lee 2 Ready e R x> s
BRESER R RFHL ARSI E L AR S g H o d at
1416 » ¥ % 2 Charles M. C. Lee and Mark J. Ready, Inferring Trade D|rect|on from Intraday
Data, 46 J. FIN. 733 - 46 (1991) -

29 David Easley et al., supra note 245, at 1413 -14. # ¢
B LA prants S g R Sl = eN(—€T) [ (eT)] "0,/0p! * eN(—(e+wT) [ [(e+
WT1J ~05/0y!
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(eT)] 70, /0!
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0 priy S FE 2 Ak (Y oS phe) il ¢ A Rl S R E R
g A B (7% ¢ 90, ~ Og )0 25T BBl e A B> 7 Arip b ik che & 6 A
LR LSRG D OB ERT R ALY (ilinak
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2 18 0 BGRB8 i Y s i Eﬁ:"\m £%2, e ?. % E (S) 7A@
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3 FdheT

g RBANE S S %iﬁ;/, Ff A ek, iR 7R - ﬁll%ﬁ,J:Zt t“}‘#ii I 4
A S

AR CAURCICER gt R Er AT BEEP L ek fHca~d e G ¥
- BRI LEF 2 o R s A bl T o 8 ;%Ivlﬁ xR

7 al,a2,a3,.. % F H ~bl,b2,b3,.. 5k f HF[ED H /i a A et BESEL 7 ¥
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261 David Easley et al., supra note 245, at 1414.
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23 |d. at 1427.



BRI MF R R RS ERE > Y US - 2 (BEHEF )
PMEF) Em N (M M) £ 90 ALK o iF LA 7D
ted o ERIEDL SRR R RORE S BT RER R AR TH %
& 9% £ 3¢ 1990.10.01 ~ 1990.12.23 #pF £k 3ofc i i w0t 0 ROLE i dp
Pt -k®E L (9243 2) REIERFERTAL BG]o gt ot |r—‘kﬁ5—:§ < %
SR E LN SR T R RIS REE S S B Bl L AR
PALG R R e

Y- T RSE
Parameter First Decile Fifth Decile Eighth Decile
Number in Sample 30 30 30
n
Mean 0.131970 0.030148 0.015696
Median 0.104864 0.027596 0.014122
Std. dev. 0.079314 0.013238 0.008607
e
Mean 0.175742 0.023970 0.009614
Median 0.136797 0.022917 0.008925
Std. dev. 0.141192 0.013158 0.005093
o
Mean 0.500294 0.433952 0.356320
Median 0.477761 0.448613 0.363841
Std. dev. 0.141192 0.170253 0.173540
d
Mean 0.349078 0.444393 0.501787
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Std. dev. 0.227188 0.238763 0.318183
Prob(Inf)
Mean 0.163919 0.207788 0.220245
Median 0.154193 0.205858 0.196712
Std. dev. 0.043794 0.064794 0.121155

B 8 ggﬁﬂi?;ﬁté%ZGS

B4 (g epf A ¢ e L EEFEA R AR A 4% ADR - Seeid. at 1415,
265 |d, at 1418.
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%67 1d. at 1420.

%68 |d. at 1420 - 21.

AR EEE e WIEHRE A F Rl BRI THOER DL AN i R
¥ o Seeid. at 1421 - 22.
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MEIBERL L FREPOFIIR G- ZHERF O R AR ELE R
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21 d. at 1427.
272 |d. at 1428 - 29.
23 Amihud, Y. and H. Mendeson, Asset pricing and the bid-ask spread, 17 J. FIN. ECON. 223 - 49
(1986).
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3 f1* Easley % #edrd = andofr b 04> KRB RS Foi b g 4
P R REEREN S P AR S - H R R AR
HAFTED F R AR o

VAT (5001999 F 8 7 P11 0 LR HATg M RERS 0 &R 8 RAAL IR
AR AT MR hR S DR D KPR A B Dk LA B R4
3+ 0.25~0.48 2 P 280, spgo-h Easley & & B2 W (L 9B %) 27 %L
R AAEED B3 M APEarlE L B B R T 0.16-022 2 F 2§ Ang < p
Ee HBT B REF H2 i L 5 TR ER (292 9T) 5 BkE oot b
BRI E AT P A B R B AR R N e b 28
1245 Baley % 3032 th > im0 HE A AR & L chlcR i 0 B SR
B R AR K R TRB A Rh g RTINS
B AL BRI AARE o A F 0 Rk

g5+ A F % % 0 Jan Hanousek 2 Richard Podpiera #t#:n 5 0 BE 2R jE02
Fa bt BEABEZ AR L ABE IR S A - F,ii;‘é » - —gﬂljz Jf;zug@;‘;, ) fe
B Henf e hf oA FRARE D EE TR FA IR Ea B

BRI 0 R P A SRR A T ROUR R B Fenda B 417

218 Dolgopolov, supra note 141, at 40 - 42.

219 Jan Hanousek & Richard Podpiera, Information-driven Trading at the Prague Stock Exchange:
Evidence from Intra-day Data, 10 ECON. TRAN. 743, 744 (2002).

280 |d. at 752 - 53.

8L 1d. at 752, 754.

282 1d. at 754.
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o i ERCRY o AT R S RBREE LRT AT FEE (WBRER
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# #¢ 3£ ¢0 The World Price of Insider Trading — = ¢ 2 i+ 2 7 7 2 2 4
BRIy o R L RPN RS drgE B 0 R E RN FE P Pk
F (PP ME - VEAASE) TR A

=
A
e
=
k!
oY
| \Y:'
,‘m
%
&
g5
‘3;
-t
4y
E
A&

Rl BenB syl = S8 R4 hF %

B 2%0% % s Fla X T o e o - REBEME D PSR F R o B

288 2 1 Rafael La Porta et al., Law and Finance, 106 J. POL. ECON. 1113 (1998).

24 m ¥t %¥c (dummy variables) % ¢ § 2 Y 7 F WAL OTRE B EF 04l
BRI o bldody N T R iR S R B—*r » Tl - BmiRREd kF A
Bulod=0 £+ d=s1 29 FhitF &R T e BB F R dL, d2,d3 ki
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d1 d2 d3
% 1 0 0
3 0 1 0
e 0 0 1
% 0 0 0
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285 See Bhattacharya & Daouk, supra note 1.

%6 Gl4e3 A7 % THC Lawand Finance - ¥ d#T g %k > dg b’%ﬁuﬁ’rﬁﬁiﬁ RE O wF
BeAl > e ROl iR A fec s (2002 # 50 BF ARG R R B L LR RETE S
B0 BEED TEanE Rk o EulE0E BE L !Um\ﬂr,m#k A .mﬁ,, Lk
oo 1) Lawand Finance — < #rgrawT y A 0 R AR 4 b}EL Mark D. West,
Legal Determinants of World Cup Success, MICHIGAN LAW AND ECONOMICS RESEARCH PAPER 02-
009 (2002).

27 jphenfr s &2 34w 4 L Laura E. Hughes, The Impact of Insider Trading Regulations on Stock
Market Efficiency: A Critique of the Law and Economics Debate and a Cross-Country

Comparison, 23 TEMP. INT'L & COMP. L.J. 479 (2009) - = ef 32 o
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288 Clark, supra note 2, at 68 - 69; See also Laura N. Beny, supra note 229, at 280 - 81.

289 See Juan J. Cruces & Enrique Kawamura, Insider Trading and Corporate Governance in Latin
America, in INVESTOR PROTECTION AND CORPORATE GOVERNANCE: FIRM-LEVEL EVIDENCE
ACROSS LATIN AMERICA 85, 85 (Alberto Chong & Florencio Lopez-de-Silanes ed., 2007).

20 See id. at 86, 89.
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295 See id. at 105.
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2% See id.at 109 - 11; See also Porta et al., supra note 280, 1122 - 25.
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The ICRG is uniquely placed to evaluate the economic, political, and financial risk for 140
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directions. See International Country Risk Guide (ICRG), ADBINSTITUTE,

http://www.adbi.org/3rdpartycdrom/2004/12/01/1359.international.country.risk/(last visited:
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transparency )
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discipline )

CLSA ¢ ¢ & e jp = 14 (CLSA management
independence)

CLSA - 35274 ( CLSA average rating )

#pwlA538 - i — g 42 % (one share one vote ) U
(F K E A ¢ B 48 B 4 %_(shares not blocked before i
B %¥#)  meeting) ( shareholder

oo ke % 3£ # 4 (oppressed minorities - rights
mechanism ) variables )
R (T kR pE g ((preemptive rights ti new
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38 i pe CIFAR ( Center for International Financial Analysis & Research) z_ =4 {£3& > 2% 4 fcd%
B A& g ER 2 & A%4F o (CIFAR is located in Princeton, New Jersey, publishes a variety
of print and online information that could be of high interest to business researchers. It is an
independent research group established in 1984, which has compiled a comprehensive reference
library composed of data on companies..., CIFAR. (Center for International Financial Analysis &
Research, Inc.) (Profile), HIGHBEAM RESEARCH, http://www.highbeam.com/doc/1G1-
12140827.html (last visited: 2014.05.31) )
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Price of Insider Trading 2. # 3 % % - See Bhattacharya & Daouk, supra note 1.
W AFERE R R A AREE T AT H AN 6 RS BB Ml AL
309 Cruces & Kawamura, supra note 289, at 108 - 13.
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313 Seeid. at 113.
814 Seeid. at 114 - 16.
315 David Easley et al., Time-Varying Arrival Rates of Informed and Uninformed Trades, 6 J. FIN.

ECONOMETRICS 171 - 207 (2008).
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