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2.1.1 Glosten and Milgrom (1985)
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1. § H .
P(v)=6
P(buy [V)=a+(1-a)u
P(buy|v)=(1-a)u
Bayes’Rule:

P(Vlbuy)= (a+(1-a)u)o

(a+@A-a)u)0+(1-a)u(l-6)
P(v | buy) =1— P(v|buy)

2.9 H e
P(v|sell) = 1-a)(A-p)0

(1-a)1- )0 +[a+ (- a)1-)](1-0)

P(v|buy) > P(v) > P(v|sell)

P(v|buy) <P(v) < P(v|sell)

3.7 f (Market Maker)ipdp fiBH F 2 7F » R AR -
b= b|d E[v|sell]= vP(v|seII)+yP(y|seII)
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g &k o
3. ‘%% PEEEFFTALEIFARIPTar A aRF o
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2.1.2 Kyle(1985)
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2.2.1 Easley, Hvidkjaer and O’Hara (2002)
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Easley, Hvidkjaer and O’Hara (2002) #t * Poisson 4 fie s 4
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B i &(B) 2 (S) S0 2 By - BRERZEN 4
BO= (o, p,6,6,0) T E>ARNEB A > Ma R E- RE Aig- KpF
FR2ZFAIEBF o HE- 25 p A4

R

B S

—(eg)e® S g b
L(@|B,S)=(1-a)e B!e S!+
B S
aéve—gb g_be—(;ﬁgs) (ﬂ+85) +
B! S!
a(l 5)e—(,u+gb) (:Ll+8b) 9_65&
B! S!
B § ik prERLEFLTEE
SHEE B3 S g LAAFTAYEH2LFEE
o :?ﬂig%i%$ &Z%fﬂﬁgﬁiﬁﬁi
l-a D EFAE 282 K
5 CEEF IR LBS O=(& 1,5,,,0)
1-s:F g4 i@y is
TSN B S P
V:L(HlM):HL(HlBi’Si)
i-1
He
<% pi=L1..,n; M=(8B,S),...(B,,S,)) * LT M2 (> L it V>
TE i N 0=(a,ue,¢,0) °

Bt TV REFR

253 (PIN) :

o
au+ &, + &

PIN =

16



2.2.2 Nyholm (2000)
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@%ﬁ%@&ﬂjﬁ%?ﬂi%%i%ﬁﬁ%%(%ﬁm*%
ek ) g Rg B N (min 4 ) T ET 0 27U
T el 0F L

{

>% if PV(>M, +%|Q' Q' )>05

VMHI S . S (3)
<-Lif PV <M, -1, Q) >05
2 2
Hevm,, :#RE 7 Bz tgA (mid-quote revision)
TR AR —’F'f;’a”‘? fe Rp AR d R Jﬁ B
St St | S
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VMt+1 S S
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PORESREGAY BB IR AT R
(|),@“(3>5&fra,(4);“@nuygn,?ar 2 2 b dp R fF st (the
trade indicator regression equation ) :

S
M, = (a® +a(1)|t—1)t7_1Qt—l+gt (5)
H a&ﬂ-—%",‘%“l—.ﬂw m{\%‘f P {&"\:ﬁ_"ﬁ’]; e ¥t 7 ;F‘]zrﬁ-; s T
Frae eI e L P b AT R R S K 0 1=0;

Q=1 %% EF 3 0 RIQ, =-1° % B L rE P §
AT o

%Pl%ﬁiéﬂﬂ%%éAﬂ*%%”:hgiggﬁﬁﬁi%
b

BEAl e oo T fdn S e B 3 > JerR ¥ chs 2 5 Regime
switching model ( Hamilton » 1994) - % % % % 0=(a®,a®,0,Py,R,)" &
A g S B 0 @k e (state-transition) s g sprE

P:{ I:)oo 1‘&1}

1_Poo P11

-E: ¢ Poofrpni 7‘1“)1’1\;@" E_jr_i‘rﬁg\‘fl]’l?—- LA rﬁ#&'ﬁ ’ '/}'J—kr: POO :
@A A2 b 2 state=0 S o e EE AN P B K R R BB

TAEAR e FpFae FhAETd 01, AEd T 0, HB
& w5 1-Ryfr 1-R, o

) aM a5
exp( 2 )
n _|:f(AMt |It—1=0'st—1’Qt—l;0):|_ \270? 20
t = _ . -
f (AMt | It—l =1 St—l!Qt—llg) 1 —(AMt _ (a(o) + a(l))stz—th_l)Z
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B et
Vi = Xtﬂst Te &~ N(0,0';)

B, =B QA-S)+ A4S, ° Gft =0, (1-S,)+0;S,
Pr[St :1| St—l :1] =Py’ Pr[St =0 | St—l = 0] = Poo

ﬁ&—%ﬁ&ﬁi/} S 9:[91- 92],:,4 4 31:[/8(; :81 Ug 0_12] 0, =[Py p11]‘ °
TR A B FOo=[V,Y Y Vo] 722 FO=[SS,S,.. S] 0 RIPE I S c7 B
=V

p(VES40) = p(F1546) x p(50,) =[ T p(y. 1S:60) <[ [ p(S. 18,360

In[p(#E540)]1 =2 Inlp(y, 1S:0)]+ 2 Inp(S, [S.4:6,)]

Algorithm:
I(@)=0
Pr(S,) = 7;(Steady — State Pr.ob:)
U <
U
Pr(S,, S, lw.,) =Pr(S{ISeRI(S, , v )
U
f(y lwes) = ZZ FCY S0 S wid) Pr(S, Sy [wiy)
St S
U
{10) =1(0) +In(f (¥, |w.))}
U
Pr(S,,S, . |w,) = f(YS6 S lve) _ fOY IS S ) Pr(S, Sy [wy)
v fOYe lwea) f(Ye lwea)
U
PI’(St | l//t) = Z Pr(st 1 Stfl | l//t—l)
St
y t-1=t
Uy

Ho=3ncr vt
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(LR &85 %% 3315+ % kil 2 B 3D
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i

21



ESCRE - O R

Téo O

th(yt thg)p(st:jlﬁ?gkfl):(),
t=1 J

3 MBIy |07

1 5,20 i

=Y —3i+3@}p(s - 170 =0,

= (Z XX P(S; = ] %0:9“)] (thyt p(S, = j %9“)), j=0,1,

o X% (s = Fee)
ol =- a0l

: > p(S, = j 186"

> p(S, = 10,5 =1 VE05h
Pl = V=01

T Y p(S, = i1 VR
t

W oo

1}) <

EAF AR 0 R SBcfiar s

22



2.2.3 Lei and Wu (2004)

%A Y % 4% §2 4 Easley, Hvidkjaer and O’Hara (2002) 5 i {7

TR E PR @A XD R - AT AR F e Bk
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#ﬁ‘g"ﬁ”ﬂb ﬁ\\}x ° L,_EH ¢ ;J[‘F] ’ E? el A S I _%f“ —E‘{g Eiﬁﬁ;‘:ﬁ&
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L(6) =log p(O |6) = log [ p(O, X | 6) dX
2 OFABRIE » A XAERFHE > X ={...%}

% Jensen # & ;N\ ¥ 7

L) =1 x)POX19) 4y s [qx)10gROX19) 4y
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4.1 Engle and Russell(1998)

Engle and Russell # ' Autoregressive Conditional Duration (ACD)
BAE* R F G p N TR e AR R A EERR
AAp g LB e

Lx=t-t,> 23 BELIENE PPEFERF > S f]-ﬁ:{b’ﬁﬁ 12 b P

BEo @ % b PRIRGA feT 2 gl S B it B RRIEAAM - £y 5

LA PEFEE R A e s W dE

EOG [ X0 Xigres %) = Wi (Xigy X X 0) =1

{%’E‘.——iﬁ’?éf

X =Yg

B g ~iid peg) » PoiE shkie

AP ¥ A A %% S (Baseline Hazard ) 4, .5 5 ¢

_ P(&:9)
o Se(€:9)
2,

S, = ¥ & g fe(Survivor function) - s, (£:4)= [ p(u;¢)du
PEL S BT 1 4T A

N(T)

L= Z log p; (t; [t tiy)
i1

N(T) T
L= 10g A(t; [ty,...rti ) = [ AQUIN (). b0, )du
i=1

)
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F gk fieiop, 0 B ACD g i % & & (conditional intensity
function) ¥ £ 7 =

t—t
At N(t),til,tiz,...,to):go[ N(t)l] 1
Ynw Yne

IR PR T RS P E S LT 33 L0
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¥ # EACD(p,q) -2

a)+zaJ i— J+Z’Bl//| i

yoeb o EIR A IR ek fie 2 F l'—”(WEIbU”)A"\ fie » RURERE- ;S

1

Y
F(1+J
a
ANt G0 t) =7 4 (t_tN(t))y
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EACD#-4],51 * Lee and Hansen(1994) i3 34

F 1 E ,(X)=v,=eot+tax_,+By.,,
2. FHALIE L
(a) B 12 =_ik (strictly stationary)
(b)2£:2 i+ en(nondegenerate)
(c)= F#i% 2 # £ 7% A (bounded conditional second moments)
(d) sup, E_[In(B+as)]<0
3. 0,=(w,a,p) » » %H3 Fehp 2h(interior)
N(T) X
4. L@O)=-) [Iog(y/i)jt;'_j

i=1 i

2l

(1) QMLE > @ * § fe A fleti s F A9 > B33V BB 5 - Rf o

(aﬁiﬁﬁzﬁé@%&’jfﬁibﬁaé0’%?%?AMH
eNE AR ok Bt Sk
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4.2 Bauwens and Veredas (2004)

T\
N

=
F_L
4

< F # 11 SCD(Stochastic Conditional Duration)#-3] » i & #_iE
EIEPEAY > 3 - BEROFEIER S FET OB E

BRES R Fd A SRR Y B FLHA 0% TRY, =" >

Aoy PRIE—FF p A ap b iEAe (AR(L))  #3A7 & 7 5 ¢

d, =%, where Y, =e",

Vi =0+ Y +\ (|,B|<l)’

HY o pRRaiBEK 5

Ul ~ N(O’O'Z)
& |1, ~ some distribution with positive support
u, independent of ¢ |12 Vi,

I, R Zd B 0d, 5 TAL T E &

tn$1>: ACD #73 > SCD 0l &ip RV 4 T R 2

g i

Al et -
’Fﬂf. 0 3{ :

p(d16) = [ p(d.p.6,.6,)dy = [ p(d | 6)p(y |6,)dy

Py 16.6,) =T 1] p(d: 1, 6)PW; 1;.1.6)

B 0,0, s AR S5k
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FACAUESE degiiEIASEETI R SRl S LR R
FAT o RN R BRAL N B4 o
5 ¥ %48 %+ B (Markov Chain Monte Carlo ; MCMC ) #

w

TS 'Eliiﬂ"%\ﬁi ® HHE o MCMC » QML ehis 253 A3t &
A H P BT RO RO P o B R RO TR AT U
5147 o

QML %-#cfs 332

%iB Yt HciE i > SCD v 12 T Kk AR % (State Space) % T

Ir]dl =Il'l+W|+ i
v, =0+ By, +u,

ind
e

T
Il

Ing-u> @ u=E[lnte] " ELPPHELZZE o

ETTRS

%% fe s Weibull(y 1) » &d SRS
£(£) = ree .
Flpboo B 2 -0.57722/ v R R Be s 1l6y°

£ E~N(0062), ol =r2/6y% > IR SR 472 0 7 58 Kalman
Filter iz i 4222 H I P2 02 3 e -

¥oh o FERKe A s Gamma s F F Al 2 H et Sl o

TP+ Bk

Weibull True N = 5,000 N = 50,000

Estimate S.E. Estimate S.E.
(0] —0.020 —0.014 0.004 —0.020 0.002
I 0.900 0.905 0.017 0.904 0.006
¥ 0.900 0914 0.014 0.902 0.005
o2 0.056 0.059 0.013 0.055 0.005
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L C

Kim(1994)4& 11 5 7 % #& 4% i 7 FF 523 (State Space Model with
Regime Switching) o d % ){.gﬁi:ﬂ HATF R ARR BT R B 5
Ho4e > Flptde I & H e 38 ¥ ﬁ Kalman Filter £ fg 2 i 08 > %
aféq*ﬁi@_ﬁxf =g i N E A ﬁﬁ?ﬁxmﬁm Rz R EIRIY 2l

FIE SRR - 2 R E’ﬂ-J SN RCRLY EAR NI 1S % gl p
A EA R ﬂ'ﬁiffé RGP A ”]{FEIFF Ay e -

i
1

H‘\\

ij‘/& j‘ l’f"’—:—‘— %E.%’F‘:;Eé& ‘:l 9 ‘—J -}’\):[L %&U[{_@—‘J} £ %K‘wﬁ ﬁ/{h—mxg%’} ’
; “i%—'% FOA Rk 5: il % EM w52 cEMgE 27 1
FlH L ARl 2t o

* = #& 4 MSSCD #-3) (Markov-Switching Stochastic Conditional
Duation) » i * & v % s kil 2 B o S8 T ~» 2 RIRF
A EAA D R R IR R oA BT A RS
BHcd]s ¥ *v?“:i#&iﬁ»ééﬁ:’il °

AR E - FANERALITFHADEMFEE - S - &4 58587
A EHEAE TR NEMFE 2 c A% = 8 RIS 7 X @k
FREBAIEY 00 SRR B FEERCE] TS T AL

URAEFRRE B -

«

40



o8 KRBT D

e il TR,
 ~ N(,U(X) Z(X))

X =Ax, +o,
v~N (lu(0)12(0))

0, =Cx, +v,

HP oo - FUFEG K& 45 (State Equation) 0 @ % = 3SAL S BLIRIS

#2 7% (Measurement Equation) > w 22 v b = -
$ - BAREA R S x ~N@®, 20

¥R A
X = E{XI+1 | Ol:t} Xt = E{XI |O:L‘t}
X o= E{Xt+1xl+l |02L‘t} Em = E{thtl |01:t}

t+1t

EM;:% & ;2 2. MLE:

1.Kalman Filtering:

Prediction:
X = Ay + u

Do = AZ A+ 2

t+t tit

Update:
Ty = Zya —ZgaC'(CE, CHEO)ICE,

Xop = X1 + g aC '(CZMC +2@) (o, - Cyer — 1)

el S AIVESTE
P(0, [0, ;) = N(0;;Cxy, + 4, CZ C+E)

p(0) = p(ol)l_LT:2 (0, 0y4)-
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2.Kalman Smoothing:

p(x, |0) = N(x;%,5R),

=z + 2 AT (R -2 )5 A,
e Xy Zg ATy (ﬁé‘+l — Xuqy)
$a=Ras ] AT,

3. 5B L 37

:TEZT:(Ot —@ﬁ)
=13 00 1€ 4" f al)

AR

T At=2 t=2 ez

—
| =
|_\
M-
A
n —
XA
-

c i(?& M)

TT14
B9 lemtmu]mlﬁ)
u’ =%
ﬁi) _ Rl H(I)H(I

4. €451 12342 > B I S 8jcac s ok oo
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BN A RS T L L=
i'% fé:: i ve
X :Atxt—l+vt
Yi :Ctxt+wt

2 A=A@S) 7 v =V(S) » C=C(S) > w=w(S)

PR

Xt||(rj) = E[Xt | yl:r’St—l =1, St = J]

Xt(|j)k = E[Xt | Yies St =], St+1 =k]
XI{T = E[Xt | ij'z-’St = J]

thjr - C:OV[)(t | y]_:rast = J]
(VA Cov[X,, Xy | Yir Sg=

tt-1r

Vtit(—jil).|r = COV[Xt X | Vi St—l =1, St =]
Mt—l,t|r (,])= Pr(st—l =1, St =] y]_-f)
M,, (1) =Pr(S, = jly..)

L[j =Pr(Y, [ Vi1, S = 1)

1.Filtering:

(Ve Vi 1) = Fiter (X4 e 1 WLy Vi Fy B, Q0 Ry )
L (i, )Z G )M ()

Mt—l,t|t (i,])= Pr(SH =1, St =]l yu) =

Mtlt(j) = ZMt—l,th(i’ J)

wi = Pr(st—l =1 SI =], yl:t) = Mt—l,t|t(i’ J)/Mt|t(J)
(x4 V) = Collapse (x4 Vi w," )
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2.Smoothing:

(Xt(lTj)k th|(Tj)k 'Vuj-s(q)T ) = Smooth (thm ’VtI:—ZI.]T , th|t ’Vt|£ th51|t+1 'Vtiﬂ(tfm; Fo, Q )
M (DZ(jK)

UM =Pr(S, = j|S., =K Y1) = —
t t t+1 1T ZJ‘Mtlt(J I)Z(J |’ k)

MMHJT (J.k) = Ut”kMt+JJT (k)
1vItIT (J) = ZMt,t+1|T (J’ k)
k

Wtk” =Pr(S,,, =K|S, =],yir) = Mt,HlJT (j'k)/MﬂT §)
(x5 Vit )= Collapse(xfﬂ")k VW, )
(X7 Vi ) = Collapse (X} Vi , My ()
Xt(lpk =E[Xi [ Yir: Sea =k S, = 1= th+1|T
Vi, = CollapseCross (%)%, x, V&0 .U )

XY =ELX, | Yyr S =k] = 3 XPU

Vt+l,t|T = CollapseCraoss ( X1k+uT ' Xt(|)Tk ’Vt‘jrl,t|T Mg (k))

He » (*)ig * Kim Filter:

Pr(St =] | St+l =k, yl:T) ~ Pr(St =] | St+1 =k, y]_'t)
- Pr(st = J | y1;T) |:>r(st+1 =k | St = J)
Pr(st+1 =k| yl:t)

T RGBS EXEY FEEPFEL Y 4 =E[X|S=j] L E
w=EY|S=j]  FEEPREHEIV], =Cov[X,Y[S=]] @R & hiklk

SPI=PrS=j] RIAPFIIT 2 N B h L L (00T R ARAL S B A e
& (moment matching) )
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Hyx =ijﬂ>j<
i

e =Y Py
i

Wy=ZPTWWNW&ﬂ]
:JZP"E[(X )Y~ p)'1S = ]
=iPTKXﬂ&+M—ﬂUW—W+W—MYB=H
=iP"E[(X = )Y = 4))'|S = J1+ D P (g = ) (] = p1,)’
:ZJ_:F’]E[(X — )Y —uf)'|S = J]+ipj(ﬂ>j< — g ) (! = pa,)'
=$P1E[(X — )Y —u!)'|S = j]+$Pj(ﬂ>j< — )] = p4y)’

=D PV 4D PI (g — i)t = p4y)’
j j

Fp R AT IEE
(st 114 Vs ) = CollapseCross(ushyudd V. PY)

Collapse(uy , 14 V) = CollapseCross((y , 4, Vy y ) = CollapseCross(uy , 11 Vi x,P?)

—
o

i
\_

4. £A4F P 1235848 0 B | S lcjzag
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B BT R

\\\

53.1 A G EIFHAE 2 5 FEERZ|(MSSCD) :
(Markov Switching Stochastic Conditional Duration Model)

d=%.& where ¥ =e",
l//i :a)s +ﬂsl//i—1+ui (|ﬂ|<1)!

B > d FRPIELEFRT  », L858 % 8 S0 & 1, o> -
438 oA Fe s Weibull(y,1) > u, ~N(0,67) °

SR E ¥ XA /P FEL 5
P:{ I:)oo 1_P11}
l_Poo P11

KRR S 3 F

Indi :/Ll+l//i+§i1
W, =o,+ By, +U,

G=Ing-u>
B i 7°l6y°

u=E[In £]1=-057722/y » @t Fecenp 82 2 > F B
&~N(0,0%), ol =n"l6y* > FIREZTEA7T2 -

-1

s 2§ Easley, Hvidkjaer and O’Hara (2002) 2 & » fie 4 >

T PR TR S —%z,l/‘li FEEHMR S F]’W R&0rid N hid % o A

FHLFL LT AATRILF A S AE LR TR

AR A TRE A A Eﬁﬁﬁxawﬂ%gfg%mﬁggﬁ,mw
e VARG THRE ISP M E G R 5

G5 A EERETEEL R Sl R RE -

o

pa
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5.3.2 ;R @B 5 FIEET L 5 50T
(MSSCD—PIN Model) :

BELVARBERLETEED > AR NP FETILE
ER= K

AM, = BSP, + v, +¢,

In di=pu+y,+¢& » &~N (0,07) , o =x"16y°

Vi =, + S+

v,

VM, & 3R § @ BLeoig ¢ b & (mid-quote revision )

d; 22 % PFEE > ARG RED FAHRG P BPP TR <3 F AT

PR oy A SR L PR B B -

Se{0} » FRIEE ¥ X > EHPFELL

P:{ I:)oo 1_P11}
l_Poo P11

7“1‘3—* (RS oy :é?" —‘ﬁéﬁéﬁ?%i Fo ~FRRE P Ifol LM
B2 2k 83 KETRARE R RSP E 3 7 THRA
Huang and Stoll (1997 ) 2 2 Nyholm (2000) &3] » F pFs B & F2
LTENF i BB R

BAlY > ER Ry, A AR R R A FEELT A
FMAEEFEALE FA R ERE TS gk o R Huang and
Stoll (1987) 2 % Nyholm(ZOOO)mf*ﬂ' v R E IR (s 1)
3 i?,ﬁi%t"ﬂé.mll} d’&'}iﬁz—gﬁgﬂ(ﬂl>ﬂo)o“ﬁi Pz b s g —‘F'Tm
A Eas ,s] SEHPER AW ERFEAR L ERETE
§ AR hpE R

BEHMUEBFTVEBTAILFNEETAL FP S A5
2B G g (persistent) 5 ¥ ¢ > B e, 11 2 a,l?,u—g,ﬂzig—adﬂzg

P

R FRE R R L PR Tk L 3 B LR -
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MSSCD-PIN = %Z§5
i=1
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/s 3
ENE) GO B T R
& I & F PRo

p’}lj\/};ﬂa‘%& 975 25 *T(NYSE)sn TAQ TR » S B L3R 1§
sF L ok A 2 2 5 Exxon, Coca Cola, Disney, AT&T = et &
g5 2000 & 10 7 o

o

L2l
e

FROEPERF S 930AM 3 J4OOPM’TF’i“T - & FR
IR A e §H § Hen 3Rl ¥ Lee and Ready(1993) 4 37

LH BRI BRI R E O FEATIERG P B
%R,;%E'““*“lfuﬁéﬁn%t‘%ﬂ LS Rl R SR A i
WH-o LA AARGEE > FEA - LSRRG H
PR TARG Y B R T TIGE R Y B F1S 2R -71%1
% AR B PR Y 0 F TR (7 E (fRBRG F X 3 0 5 e if
XN TN

FREFEEY > ABEAEE B REASP RS T
ﬂi¥%m¢¥%%w@.,a;5ﬁ &
AR SR
ersistent ) o

R
PG
o

Exxon Coke Disney AT&T
R =118 59.56 73.40 93.26 83.10
PRYEA 72.95 102.36 132.91 111.14
e, 33.31 40.30 95.61 17.52
lﬂ}'i": 4.25 4.76 6.83 3.56
=R 1254 1595 3131 1296
B i 1 1 1 1
Fob A fil 1255 1596 3132 1297
(B 8547 6929 5436 6099




[4 2134t %

Disney Coke Exxon AT&T
poo 0.778 0.773 0.822 0.732
(0.009) (0.031) (0.007) (0.009)
p11 0.356 0.313 0.277 0.409
(0.015) (0.036) (0.013) (0.013)
B 16.618 17.604 19.459 12.779
(0.743) (1.767) (0.546) (0.932)
i 0.629 0.720 0.689 0.654
(0.009) (0.038) (0.008) (0.009)
B, 0.284 0.134 0.146 0.532
(0.042) (0.038) (0.036) (0.029)
@, 3.077 3.498 3.382 1.878
(0.184) (0.155) (0.142) (0.120)
P 54.940 52.017 54.047 61.706
(1.526) (3:092) (0.935) (1.482)
B 1.078 L1271 1.258 0.938
(0.018) (0:062) (0.020) (0.015)
B, 0.695 0.550 0.466 0.709
(0.076) 0.177) (0.104) (0.053)
@, 1.577 2.253 2.456 1.474
(0.351) 0.777) (0.452) (0.236)
R1 1.407 1.609 1.436 0.902
(0.042) (0.069) (0.062) 0.017)
R2 1.098 1.225 1.039 0.863
(0.033) (0.071) (0.037) (0.035)
Q 0.246 0.368 0.361 0.199
(0.036) (0.109) 0.072) (0.025)
PIN 0.256 0.248 0.198 0.313

[ ] #2558 chlicF L BB Z
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2{‘

s 4c(% 300

&g

£
NS 3

[B] 3] Exxon 532 2

1.2
1.0
0.8
0.6
0.4
0.2
0.0

l

A |

— State
— pht

S—

E ?::::,EF%E | ; V | .‘» | ALY 1) E?t
1529 43 57 71 85 99 113 127 141 155 169 183 197 211 225 239 253 267 281 295
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¥AR FATLRLCGERF AL FERS

12 45 Easley, Hvidkjaer and O’Hara ( 2002 ) > # * Fama-
MacBeth(1983)# %7 F A& T > 2 » FF T2 B FPIN) L F
2.8 F 4% o 4 Easley, Hvidkjaer and O’Hara (2004) ¢ » @& *
Fama-French(1993)p & & 7= j2 > 45 41 PIN £ B F AR ek e
Fl% 0@ 2 4o PIN 2 18 che B3 5 A 37 80306 598 4 5 & hf2
B ? o

* < #-Easley, Hvidkjaer and O’Hara (2002 ) - Lei and Wu (2004) -
Nyholm(2000) = & 33t =2 % ¥ S RI & - g » Fama-French(1993)p ¥
B3 ’Jfﬁﬁ‘%'/ CH AR SRHEDT I B SR R T R f#
B3 A IR o

FALKR S B AR BSHNYSE)hTAQ FALE » L iE S 4R}
F R o B AEP G 1994 & 1 7 112001 & 12 0 EEEH Y AT
G s a‘r",% I~ 281000 & o] 850 kA o P L 524
SR AFE P~ CRSP FALE > @ p44F F 422~ p Compustat

TR EBEERF L 9:30AM I J4OOPM*T“é“T%—i;‘1‘
RFR e FHGHSEAR T Lee and Ready(1993) 24 5772
SN MBI GTARG P BRAR G B OH R MOTIRTAR G P BLRIAR

FH R ENREAHFG Y BRE L - TP B \‘l%‘rs';;‘:\_]:
ARG FH FMN L - LA EHY R
AR Y B A HTH AN AR Y B Fla v Y R ITEAR
FrehpE B FIC TR P B R R A S hE LR g

*@.eﬂ
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SRR T

6.2.1 #-3) ik
#41 1(EHO_PIN)

# Easley, Hvidkjaer and O’Hara (2002) #-3] » 3 575t 2 % F
B EGEEEAR U] o

B S

=(1-— ‘5bg_b “9s‘c"_S
L(@|B,S)=(1-a)e B!e S!+

B S
ade g_be—(;ﬁ—gs) (:us + gs) +
B! S!

S

B
a(l-5)e “a) (1, + &) o5 b
B! S!

[B] 4] % i Az Atk B(H3-)

#f LW 0

FREFTAEHE (PIN)

6Yélus + a(l_é‘):ub
adu, +a(l-0)u, +&, + &

PIN =

53



#7] 2(LW_PIN)

# Lei and Wu (2004) =3 > F)pt ﬂf TARFFML S ,1% p H
BB AR e U2k 5 P e 2 BV X R gk f-ﬁﬁf‘; v; g,;
BRI MR 2 B o B Y ’«»bﬁé\’wm*ﬁéé‘%ﬁ 2
TR EFTAFIWFNGRLE DL ST E S ﬂh

2

F_&

[® 5]% % i Azt BI(H-3] =)

o

e
Ik
D_%u)

I AN

S

FPEE gty

FERs
FHEES,
pEE S

2P o SHARE > Se{0L} » PRILE ¥V 4 iEdE

v REFAREHF (PIN)

adu; +a(l-90) u;

PIN =
adu; +oa(l-0)uy + & + &

1 =Pr(S=0)- g2 +Pr(S=1)- 4 > pi =Pr(S=0)- 1 +Pr(S=1) -
g8 =Pr(S=0)-g2+Pr(S=1)-&' - & =Pr(S=0)-2+Pr(S=1)-&
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#-73] 3(Nyholm_PIN)

# Nyholm(2000)#-3] » # # Q & * 5 »c i £ (effective spread) & =
7 ¥2 MSSCD_PIN #art i > Tt AM, (3 —-F'f W30 g R )BT A

AR IR o

0 1
VMt = (0[( ' +a )It—l)Qt—l + &

Bl hE e T pdg RS feenfp 3t o R TR * a0 3k G Regime
switching model (Hamilton > 1994) 5 £ % % 0=(a®,a,0,Py,P,)'
A 1 S £ 0 oa sk 4 (state-transition) s S aErE 5 o

=) :{ Poo 1- Pn}
1- Poo P11

’ f“ﬂpnz"r)q’l””:\" PRI - R T blde Py
@‘%’ﬁ ¥ % % 2 state=0 s X SR o AN e K P R R R R S
VAR FlprBar FoRA LA 031, &4 T1 0, B
G w5 1-Pyfo 1-P, -

1 —(AM, - a9Q,_,)?
[f(AM 1, =00, 1,0)} o P )
T (aM, |1, =1,Q, ;6) 1 oM, (oz“’)2 a™)Q, 1))
\27o? 20

Bots o TE REFTE P F (PIN)
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6.2.1 $k A 4zt st

—_

d [B6]72 % [ 7] g 4> vp 0 1995 & 10 % vk (Fpt A2
FE S f‘“i#“fw\) ﬁiﬂ'j?"* &£ b2 oo g7 Easley,
Hvidkjaer and O’ Hara(2002 2004 ) % 1999-2001 # st iz 2t & 23%
~31%ta > B EM R B2 B A ch R it E K F § ¥

*iﬁﬁ’*Wﬁaﬁﬂm£”ﬁ°

[B] 6] & Jxactk » B #k

600
500
400
300
200

——EHO
Nyholm

[F 7]4 fcacts > b @ ol

1.0

0.8

—— EHO
— LW
Nyholm

0.6
0.4

v Wmﬂ“ mwuwwhAAW

0.0

SRR E LR LS
S S R A I M AN M NN N
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6.3.2 53 Sl o

=

125 o [REF g 2T EFILEFTALEF A
THHERREELG  EWAR NI ATAI FOFE A FHE L
E’T”ﬁ FEM S blde o L1998 £ B4 3 7 el g
FREREETREONOL PR FEX A
12 % = ¢ T > g - B 3F T 2001 E & o

FTARYIFDESARIEATAS FOF S b L AR
IlE K 1L 12‘—35?’%gm‘i%—‘gm%‘%ﬁ"ﬁﬁfsﬁﬁ@%‘to"ﬂﬁb,
d (R 9] 2% [ 1117 2 f R 2 e ¥ (a) 0 2 TR g
(P'Nl)"‘“ﬁ"ﬂ@f&amzﬁwi’n‘v?%mw;m'm@mﬁnfﬁw;

[e]

<l

Easley, Hvidkjaer and O’Hara(2002) L i 3+ 11 & & 5 A # > PIN
r= SR ELp R R A SHES SPE Y S (N R
AR A F R eI gk h 2000 £ 12 2 2001 & £ K
FALEBIRG OERRIEIIEE 2000 £ 10 * B4 2 R
FEEELA T LT 2 THBRN] od WFMRLFLSTIHE
* LL —Fﬁ\" -H—J—%_P/_Ljf‘]i,{(—ac—[ Kéz: ) ﬁr—g 5};_/‘3}1? i)g‘ﬁ‘l‘/,,Liyvll‘ia f% /fg' %‘ \?] Eﬁ'{
# ML RF 0 EARFT RS i ApEE] o

~m

‘s

\

\“‘b

AHCI 2 G BB B FEE ] - o d [F13] 72 [
:|.5]'¥-71 _|~j——~ a4 —-"\—‘ w4 mﬁﬁ__f (0!) y 1) & F] F% 5 B ﬁg‘é (p|N2) B F]g
B &M a T b hE Raphigid ¥ Ry o

BHCAI3 2 5 o [B 16145 1 A 1997 £ 6 7 00 ts > FI A F
(PIN3) < t5 T % » @ ¥ — & 3] 2001 # % ‘¥ hjple K o d L7 50
- #-7] &2 Easley, Hvidkjaer and O’Hara (2002) 3t 2 % #7dp il &,
# oo Nyholm #03 £rtsg 3 H 37 f & BAfE T2 HALEA S &
1097 # 11 2 2 B b FrH AR ALEL @D FH
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BB LF REGER A 1998773 2001 #7F > 2 4 £+ i
BHERB LR T LT FE S T A B (PINI)T R o
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[®] 10]5 % %7 @ 5th,25th,50th,75th,95th 7 4 =84 5 Bl

1.2
1.0
0.8
A A e
0.4
0.2

O EEPTERTEETRTTFTELPETPLETTLEE OO
FRP D EEE PR FEEE DD

[B] 11] PINL ¥ %5 5t

0.8
0.7
0.6
0.5
0.4
0.3
0.2
0.1

T T P P T EFE PP FPrTEFRPTEPTETEPOOEE®
S N S e A e e A A S N I NN RS NN
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[ 12]e,, 6,y 1t 57F0 BT 00 T 3280

4k R pF P (S=0)

’

=N

=

——¢eb0

——es0
150
— mub0
100 — mus0
50 | : N “AA aatd a4
.-.‘A,-M,-..-AA;“ . "M‘AAA‘;'.M’M;“ S .
= . a- —
% % ik PF P (S=0)
400
350
300
——ebl
250
200 ——esl
— mubl
150
—— musl

100
50

AN AN AN

RS
&

S ©
SR

SN

s
AAMAA 44800, " LT aAa

SR

4 Al LA
A abgu At
an,

Ax
A A 4
alaat =0y

A
abgahat A

AR SEN

S

S © & © ¢
N 0
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[®] 13]« sf %75 5th,25th,50th,75th,95th 7 4 = #c4 i+ Bl

1.0
" NJLA/\/\MW\M\/J
0.6
0.4
0.2

T P EEPNETEFRLFLLFFILTENTEOe.E&®
PR R P RPEEEF DD QRS

[B] 14]5 ¥ %75 5th,25t

1.2
1.0
0.8
0.6
0.4
0.2

B IR I I NI S SNSRI SN SISO IRNRCIIRY
PR P EEE R EE DG S D SRR
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[® 15] PIN2 =4 %75 5th,25th,50th,75th,95th 7 4 i=#c A"

=

0.6
0.5
0.4
0.3
0.2
0.1

T T P P T EFE PP FPrTEFRPTEFPTTEPOOEE
S N S e A e e A A S e N NN RS NN

[B] 16] PIN3 ¥ %3 5t

1.0

0.8

0.6

0.4

0.2

T T P P T EFE PP FPrTEFRPTEPTETEPOOEE®
S N S e A e e A A S N I NN RS NN
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¥z & wFFF AR

¥ — ¥%4 H_ix Bt Fama and French (1993)sips ¥ & 71 50 > #-F 4L
TREEES I A R SN R @-ig,@@ﬁ@ﬁﬁw
AR AZFe A FRETES CRELHE BT R H b
ERY S S P RAE PR ED B e uﬁfﬁﬁjﬂ—aﬁi% it 4
tl

E»P’;‘ = %E_;\] 4T

Rpt-Ret= a 0p+ @ 1.p(Rmt-Ret)+ a 2p(SMBt)+ a 3p(HML1)+ € pit

>
~

Ro-Ru

R CEp BRFE

Res AL LRSI

RocRie @ %t % e B G Ems

SMB: %t ! 2 PRFARMIE T E Lt P D FREER

HMLo @ %t 7 23 Eulig B30 T 5t ) aug s g
B

Qop  * %P BRFEE L EFEIEA

E pt DIRAIE o

i~ a2~ as: % p BHRFTEE LFHFF ﬁ?%?ﬁﬁ;‘fjﬁit

FUOY AR
rxt 8oz fﬁﬁj}” ;

>
>

>
>

>
>

F0RAER (SMB) frit g s @ F Y (HML) 2328 9% 2%

At o BERP e o
(- )~SMB #2313 :

(1) £#5F Ay HARES U RH 2057 Bd ] 343
f:"#kﬁ’r ’ 737’::/»:\7\-— %'3/47\ fg{,%"iﬁ‘ﬁf,J H'J(S)—L ;;)rLE"'__ R :Z/'J\—L
S 2 et Bt A(B)2 % R 0 HARR| S RACY 3

(YERTER
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() #rR- 2 RFepR ! TERRHME RH] 2K
F‘ﬂ—‘é\’j ) ii::_:ﬂ;;’lﬁ;ﬂ;ﬁlﬂ o
(3) A 2 7w & T30 PR RS 2 T 8 T o
5% SMB 2 @ o
(Z ) HML z %
(1) #4573 3 HhAREE Y RHEED @itd [ 3 LeFp
B o w0 509gR A i i w mt (L) R & 0 f& 509
B ds @ g (H)2 mL o
Q)?Eﬁwﬁ@w%imﬂﬁagﬁgiﬁﬁﬁﬁwaﬁ@
FOEL M2 T ELE ) T AR o
(3) D BV B2 FEETIEREFMEIEED B K
2P F s T o LR R 27 ) HML 2 @
BN R A B AR A SRR S AA R TS
W el 2 iw F3F R AR A o AT

Rp.t-Rit= a 0.0+ @ 1p(Rmt-Rit)+ a 2p(SMB)+ a 3p(HMLY)

+a

H

’

PINFt -

~4

$ t7

4p(PINFt)+ ¢ pit

=

i

CFRA RIS TE T Tl

BRER

(=

2

)~ PINF 2 3+ 3

THANLEWEE Y mPING | 3 LT
WAL - AT PR L RE S SN
WMABNFFALEBF2RE -
BREARLAWF 2 T LE Y TN AR R L



ﬁ’é%’i )3 _3,\%;\?_‘@.5. LIS L AR A o Hoe » w2
L

SR PF L BT L TR EPRE KT

F2Z PR F L TN LM TEZ? PINF 2 &

¢ ** Easley, Hvidkjaer and O’Hara (2002) 45 1 PIN £ 2 & 2450
B R P AP > F]pt A < & Easley, Hvidkjaer and O’Hara (2004 ) = ;¢ »
FEMT HRARR - EERSTD B DAL B SR
FLPFTEE A HRAPEL B2 Fo FIP T gEEFTEEL L6
A Tl A Sl (8 bR BRFTREN > RIpHI DT
W AEWFPIN) = 250 3o

ERFEESFO682T o[£ 3] [# 4] [£5] Frugd
M E B EFPIN)F &+ BE(SIZE)EFd 0B - & Panel A ¥ > S F
TR baft A2 TR A MERIRIER o ,iPaneIB P RHE
i *ﬁaﬁ:’l\’i?#mbi’“ P BRAMAE AT ,};f 4 U]
Boo ZPanelC® » B FALEPIF P F 28 ﬁ A S
LA WF AT LWL FTRAE R RIEM S PINF 5 T3
FREPFT L edppFenT 450 - & PINFL 2 2 PINF2 4 &t e
ﬁi’” > & PINF3 423530 F > = BHA T2 T2 3 3 034 keh

]‘ﬁuJ s &P_g o

2

G Fas A s T2 T o[£ 8][4 9] [%10] £ 2
T LA A6 e A b nd s & PINF2 2 PINF3 § & chigpd > @ &
PINFL#2:750 % 5 4R o = B2 HHF B 75 494 %k
ERE T E

d gt ¥ v > Easley, Hvidkjaer and O’Hara (2004 ) m 33 &2 & & 50
CERETIT AR F R R IR TR A AT S T 2
B T2 TR L Bl D AT RS

v

66



[# 6] % [# 12] Fama-French = %]+ 7 & T #C3] O JEIT %
MEENZ 3B E=BFF M3 2 2O GEM - 2>
Easley, Hvidkjaer and O’Hara (2004 ) ¥ @ #-= B #4] B %] 4c »
Fama-French = F]+ #-3]@m = 52w ¥+ #3] > 77 A7 a0 ¥ 2 F] 5 2
Wi s -

[# 7]022 [# 1814541 > PINFL 12 2 PINF2 ¥ § fdifiofi | i
T L ¢ 4 g >t Fama_French 2 #5 18 R? » @ PINF3 & i
fok e e £ ¢ 4 #F >t Fama_French &3 BE{SR? © @ PINF2 B
g R E 4R PINFl’ e B AR F ot e R AL 4 o

Feémtrvar, pEHOPIN e #A ™ » Fa 2555 X §
%;Ezifﬁfﬁ)&é» ER A é%%ﬁﬁiﬂﬁ’il’ﬁ% é»‘;gﬁx
T frm A A AT E & E ML 5 8500 Nyholm _PIN e £ 7 > F 3
LEWF LA THEREANT SO AP R ERERR
Rom TRy R FEIRG 0B H B AT

B

A FHE 2T g I Easley, Hvidkjaer and O’Hara
(2002) > Lei and Wu (2004) > Nyholm (2000)#74% 41 < PIN ¢ 2158 %
BFRP S nF]T o Bl B BB Y TR HALR R 0 i
ARBFFERERFEY D FFHLT T -
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[# B]PINLL F e & PIN L35E,7 BLH5E FMFTI0E
(LD @A 6EmFes  LiEPINLA3ERFTRESE)
A:PIN Low 2 High Dif
Small 0.168 0.190 0.187 0.019
2 0.188 0.199 0.201 0.013
3 0.183 0.193 0.196 0.013
4 0.166 0.163 0.172 0.006
5 0.163 0.168 0.171 0.008
Large 0.166 0.164 0.170 0.004
B:Size Low 2 High Dif
Small 8760.08 4538.65 4925.40 -3834.68
2 4988.54 3452.37 3127.51 -1861.04
3 5198.33 3763.20 3499.49 -1698.83
4 12371.86 13436.60 9834.59 -2543.28
5 14020.90 14661.62 11123.58 -2897.31
Large 12987.01 13199.83 11590.53 -1396.49
C:Returns Low 2 High Dif t(Dif)
Small 0.003 0.001 -0.002 -0.005 -0.697
2 -0.008 0.005 -0.001 0.008 0.885
3 -0.005 0.004 -0.002 0.003 0.497
4 -0.004 -0.00L 0.000 0.005 0.795
5 -0.003 0.001 0.003 0.006 1.188
Large 0.002 -0.001 -0.002 -0.004 -0.911
PINF -0.002 0.001 0.000 0.002 0.704
D:Nums Low 2 High
Small 24.642 24.253 23916
2 24.442 24.095 23.758
3 24.421 24.053 23.747
4 24.495 24.189 23.821
5 24.495 24.095 23.789
Large 24.274 23.989 23.684
Panel A & 2 T & D B4 T30 PIN L A 7| chTaE
Panel B 3 2 F e i ETHARFRF R hTiaE
PanelC % 2 F e & D E 4T I0ifR iy Pl A 7| enT 1aE
Panel D 5 ¢ T & eh 2 @ BHc AR A 5|} chT30E
Dif FERTERFTEEP D BFTUNRIRFTREPLUFTAINRFT RS

PINF 3 T o3 54
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[# 4]PIN2 3 F & & chPIN T30/E,% BT0E S Ti5E
(LiEd EA6ELFTEs  LiRPIN2ASERFTEE)
A:PIN Low 2 High Dif
Small 0.139 0.145 0.143 0.004
2 0.154 0.157 0.155 0.001
3 0.154 0.150 0.155 0.001
4 0.134 0.132 0.133 -0.001
5 0.131 0.134 0.133 0.002
Large 0.128 0.130 0.133 0.004
B:Size Low 2 High Dif
Small 6879.97 5792.54 5639.08 -1240.88
2 4632.00 3844.63 3521.53 -1110.47
3 4485.13 4412.05 4339.42 -145.71
4 12176.06 11631.07 9716.01 -2460.06
5 14061.02 13641.32 12796.69 -1264.33
Large 12746.86 14529.74 12934.00 187.13
C:Returns Low 2 High Dif t(Dif)
Small 0.003 0.006 0.003 0.000 -0.020
2 -0.002 0.005 0.002 0.004 0.600
3 -0.005 -0.006 0.003 0.009 1.379
4 -0.008 0.000 -0.003 0.004 0.621
5 -0.004 -0.001 -0.001 0.003 0.551
Large -0.001 -0.002 0.001 0.002 0.432
PINE -0.003 0.000 0.001 0.003 1.382
D:Nums Low 2 High
Small 24.032 23.789 23.400
2 23.947 23.600 23.232
3 23.905 23.568 23.221
4 23.979 23.674 23.263
5 23.968 23.674 23.316
Large 23.832 23.442 23.095
[wp]
Panel A 5 L3 F e & 3 @4 T35 PIN A A 7| chT 35
Panel B % ¢ F e & EIHBAER A T iaE
PanelC 5 £ FT & 1T B4 RIIBNFM S LPFF A 7| chTisE
Panel D 5 ¢ T & eh 2 @ BHc AR A 5|} chT30E
Dif SRR BRFTELEL D FFTHAIHFTEERIMTAIILT L
PINF 5 T30 F 3 2 T & dp ik A A 5| enT 3008
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[# 5]PIN3 £ F & & chPIN T30/, % ETi0E S Ti5E
(i @A 684 Fes L EPINSA3EHFTEL)
A:PIN Low 2 High Dif
Small 0.407 0.397 0.405 -0.002
2 0.391 0.395 0.406 0.015
3 0.381 0.381 0.396 0.015
4 0.387 0.378 0.387 0.000
5 0.381 0.394 0.381 0.000
Large 0.388 0.382 0.390 0.002
B:Size Low 2 High Dif
Small 5619.69 5415.80 4751.95 -867.74
2 3291.88 2931.16 3432.03 140.15
3 484374 4511.37 3941.89 -901.85
4 10918.44 11962.59 1113091 212.48
5 11875.62 13965.65 12123.61 243.00
Large 11210.63 11941.64 11186.16 -24.47
C:Returns Low 2 High Dif t(Dif)
Small 0.000 0.003 0.002 0.002 0.382
2 -0.010 0.003 -0.005 0.005 0.741
3 -0.003 -0.005 0.001 0.004 0.677
4 0.000 -0.003 -0.006 -0.005 -0.741
5 0.001 -0.004 0.001 0.000 -0.013
Large 0.001 0.006 -0.008 -0.008 -1.247
PINF -0.002 0.000 -0.002 0.000 -0.157
D:Nums Low 2 High
Small 25.853 25.568 25.253
2 25.695 25.379 25.095
3 25.726 25.347 25.042
4 25.747 25.432 25.158
5 25.768 25.432 25.105
Large 25.632 25.274 24.937
[m]
Panel A 2 2 HF & d B4 g T2 PIN pF i A 7|} chT 35
Panel B 3 ¢ L F e & hs ELX AR R T i0E
Panel C 5 &L Tl & i® E o Ty b A 7|} cnT 35
Panel D 5 ¢ F b eh @ B B 5|} chT0E
Dif PANDERFTELED CFFNREIEFTRLPFIMFTANRIL LT L
PINF 5 T3 T3 A R F & chippd s ApFr@ A7) enT 3o
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[# 5]& F 7% chdcit a3 B (4 6 Lk T 8)

Correlation

Mean  T(mean) Std. SMB HML  PINFI PINF2  PINF3

Rm 0.0076  1.6137 0.0462 0.1955 -0.4506 -0.1152 -0.0470 0.1610

SMB 0.0011  0.2713 0.0399 -0.4820  0.1707  0.0010 -0.0764
HML 0.0000 -0.0095 0.0498 0.1165 0.0415 0.0412
PINFI  0.0021  0.8262 0.0254 -0.0639 -0.1053
PINF2  0.0037 1.6211 0.0225 0.0861

PINF3  -0.0004 -0.1847 0.0230

[# 6] Fama-French = 7]+ @i #-3)(4 6 L F e §)

R =a + fn, +SSMB+hHML + ¢

Fama alpha bi si hi t(alpha) " t(bp) tis))  tthy) adj_R"2
Small  -0.010 0.904 -0.160 0.289 =2:8200 11135 -1.668 3.437 0.501
2 -0.007 0.780 0.052 0.417 -2.097.%79.227  0.526 4.151 0.399
3 -0.006 0.801 -0.088 0.277 -2.094 11981 -1.117 3.992 0.534
4 -0.008 0.757 -0.355 0.248 3117 12,679 -5.040 4.001 0.603
5 -0.003 0.851 -0.269 0.281 -1.225 14377 -3.854 4.578 0.641
Large -0.009 0.652 -0.269 0.144 -3.299 10.108 -3.540 2.146 0.477
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[# 7] Fama-French +PINF = %]+ 2 i #-4](4 6 2 F e &)
R =a, + fn, +SSMB+hHML + p.PINFe;

PINF1 alpha bi s1 hi pi t(alpha)  t(b1) tisy)  tth)  t(p1) adj RM2
Small  -0.010 0911 -0.195 0267 0.192 -2942 11.231 -1.977 3.127 1398  0.503
2 -0.007 0772 0.092 0441 -0213 -1.960 9.143 0.897 4962 -1490  0.404
3 -0.005 0.793 -0.052 0299 -0.193 -1.943 11921 -0.642 4265 -1.709  0.540
4 -0.007 0.747 -0.310 0275 -0237 -2942 127721 -4336 4444 -2383  0.617
5 -0.003 0.850 -0.265 0.283 -0.020 -1.196 14254 -3.651 4510 -0.193  0.637
Large -0.009 0.651 -0.263 0.147 -0.032 -3.242 10.013 -3.325 2152 -0.292 0472
PINF2 alpha bi s hi pi t(alpha)  t(bi) tisi)  tthi)  t(pi) adj R"2
Small  -0.008 0.896 -0.153 0.297 -0.437 -2363 11.394 -1.651 3.639 -3.031 0532
2 -0.008 0.783  0.050 0414 _@dA52" 2228 9.238 0502 4711 0979  0.398
3 -0.006 0.802 -0.089 0.275 0.091p=2481"11.958 -1.130 3954 0.740  0.531
4 -0.009 0.761 -0.358 0.243_10:255 1"-3.522 . 12:969 -5.182 3997 2365  0.617
5 -0.003 0.852 -0269 0.281 0.0334°-1.251" 14303 -3.839 4543 0.299  0.638
Large -0.010 0.655 -0.272 0.141-. 0:181+=3:522 710.193 -3.589 2.107 1.532 0482
PINF3 alpha  bi si hi pi  t(alpha)  t(bi) ts)  tthi)  t(pi) adj_R"2
Small  -0.010 0909 -0.161 0.292 -0.048 -2.818 10917 -1.675 3434 -0.318  0.496
2 -0.008 0.799 0.046 0425 -0.171 -2.153 9257 0458 4828 -1.104  0.399
-0.006 0.808 -0.091 0.280 -0.069 -2.112 11.801 -1.144 4.009 -0.563  0.530
4 -0.008 0.759 -0.355 0249 -0.024 -3.107 12399 -5017 3983 -0217  0.599
5 -0.003 0.844 -0267 0278 0.062 -1.187 13912 -3.796 4490 0.571  0.638
Large -0.008 0.607 -0.253 0.123 0412 -3256 9.656 -3.486 1917 3.644  0.525
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[% 8] PlNl%F—‘i w £ enPIN T35E,7 E-T35E FFTEE
(L @A TEHFEE > L &PINLASEHFEE)

A:PIN Low 2 High Dif
Small 0.173 0.186 0.185 0.012
2 0.182 0.198 0.203 0.021
3 0.183 0.203 0.196 0.013
4 0.165 0.183 0.186 0.021
5 0.162 0.167 0.170 0.008
6 0.162 0.167 0.175 0.014
Large 0.165 0.168 0.169 0.004
B:Size Low 2 High Dif
Small 7965.73 4919.68 4389.08 -3076.65
2 5608.66 3512.94 3627.14 -1981.51
3 5412.06 3594.47 3488.79 -1923.28
4 8816.09 6639.18 5947.87 -2868.22
5 13669.07 13674.73 12081.05 -1588.01
6 14975.80 14436.54 11376.76 -3599.04
Large 13401.01 12796.05 10579.42 -2821.59
C:Returng Low ; 2 High Dif t(Dif)
Small 0.004 0.001 ‘ 0.002 -0.002 -0.318
2 -0.006 -0.002 -0.002 0.004 0.428
3 -0.001 ‘ 0.0lf ; -0.005 -0.005 -0.580
4 -0.004 ‘ -0.004 ' -0.002 0.002 0.284
5 -0.002 -0:0027=7 -0.002 -0.001 -0.091
6 -0.001 -0.006 . 0.000 0.002 0.299
Large 0.002 =0:004 0.000 -0.001 -0.310
PINF -0.001 -0.001 -0.001 0.000 -0.067
D:Nums Low 2 High
Small 21.137 20.821 20.463
2 21.000 20.663 20.305
3 21.000 20.684 20.368
4 21.042 20.684 20.305
5 21.000 20.684 20.368
6 21.000 20.663 20.305
Large 20.905 20.558 20.200
]

Panel A % & 4L F 0 & 1B B4 T30 PIN L@ A 7|t cnTiaE
Panel B % £ 5 e £ e LI A PR B 7|} ehT 3aig
Panel C 4 & L F i & 10 B4 T 3ahdf i L @ A 7 enT 3o
Panel D 3 ¢ T on @ RacApr R A5 hTioiE

Dif 5453 GRFEEN BFAVIRTLAFI KFRIIRTLE
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[# 9] PlNZ&?L@ I PIN T 35E 3 gTH5E ;—fgﬁw e
7

(Lis EA7 2B Fios  EEPIN2A3ERFLL)
A:PIN Low 2 High Dif
Small 0.139 0.145 0.152 0.013
2 0.152 0.152 0.151 0.000
3 0.156 0.152 0.159 0.003
4 0.138 0.141 0.147 0.009
5 0.127 0.135 0.134 0.007
6 0.136 0.132 0.133 -0.003
Large 0.129 0.130 0.137 0.008
B:Size Low 2 High Dif
Small 6741.09 5387.62 5112.25 -1628.84
2 4793.55 4645.35 4091.09 -702.46
3 4637.50 4561.48 4039.40 -598.10
4 7800.62 6598.18 5491.58 -2309.04
5 13423.71 13949.32 12953.56 -470.15
6 13637.77 14809.74 12556.56 -1081.21
Large 12677.94 14450.62 11829.14 -848.80
C:Returns Low ; 2 High Dif t(Dif)
Small 0.003 -0.001 ‘ 0.007 0.005 0.794
2 -0.003 0.007 0.003 0.006 0.713
3 -0.005 ‘ -0.(508 ; 0.000 0.006 0.811
4 -0.001 ‘ -0.006 : 0.007 0.009 1.387
5 -0.004 =0:002=7 -0.005 -0.001 -0.211
6 0.000 0.000 . -0.007 -0.007 -0.903
Large -0.002 -0.006 0.007 0.009 1.424
PINF -0.002 -0.002 0.002 0.003 1.151
D:Nums Low 2 High
Small 20.737 20.368 20.063
2 20.589 20.200 19.874
3 20.568 20.242 19.947
4 20.558 20.221 19.874
5 20.568 20.242 19.947
6 20.589 20.200 19.874
Large 20.389 20.105 19.779

[r]
Panel A % & 4L F 0 & 1B B4 T30 PIN L@ A 7|t cnTiaE
Panel B % £ 5 e £ e LI A PR B 7|} ehT 3aig
Panel C 4 & L F i & 10 B4 T 3ahdf i L @ A 7 enT 3o
Panel D 3 ¢ T on @ RacApr R A5 hTioiE

Dif 5453 GRFEEN BFAVIRTLAFI KFRIIRTLE
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[# 10]PIN3 3£ F 2. & e PIN T 3518 3 T P TiaE
7o Fes LEPIN3A3EHFEL)

A:PIN Low 2 High Dif
Small 0.412 0.394 0.397 -0.015
2 0.392 0.398 0.415 0.023
3 0.375 0.402 0.404 0.029
4 0.384 0.381 0.399 0.015
5 0.385 0.388 0.384 -0.001
6 0.386 0.374 0.396 0.010
Large 0.394 0.390 0.382 -0.011
B:Size Low 2 High Dif
Small 5332.17 5615.69 5268.55 -63.62
2 3498.37 3332.16 3181.07 -317.30
3 3026.00 3166.59 3563.79 537.79
4 8957.71 8132.57 8690.02 -267.69
5 12668.25 12049.05 11328.11 -1340.13
6 13029.91 12479.36 11152.98 -1876.94
Large 11164.30 12081.94 11493.17 328.87
C:Returns Low ; 74 High Dif t(Dif)
Small -0.001 0.002 o -0.002 -0.001 -0.136
2 -0.001 0.000 0.004 0.004 0.604
3 -0.004 ‘ 0.003 ; 0.004 0.009 1.082
4 -0.008 ‘ -0.003 ' -0.010 -0.002 -0.248
5 -0.006 -0:00277=7 0.005 0.010 1.506
6 0.006 0.000 . -0.004 -0.010 -1.480
Large 0.001 0:004 0.004 0.002 0.491
PINF -0.001 0.000 0.000 0.002 0.539
D:Nums Low 2 High
Small 22.305 21.916 21.568
2 22.116 21.747 21.505
3 22.126 21.747 21.474
4 22.105 21.768 21.453
5 22.126 21.747 21.474
6 22.116 21.747 21.505
Large 21.958 21.589 21.347
]

Panel A 5 £ F & 3 @4 T35 PIN LpFfF A 7| ¢ chT30E
Panel B 3 ¢ L F e g ths @I A pEF A5} chTng

Panel C 5 A L F L& D Eh T Io0uE ik Al A7) chT o
Panel D % ¢ HF &P P BHR AT A Z| L} chTiaE

Dif BENGEETEED  FTFAXIEFT LRI KT AL EFT S
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[£ 11]% b 715 gt st (4 7 o F e d)

Correlation
Mean  T(mean) Std. SMB  HML  PINF1 PINF2 PINF3
Rm 0.0076  1.6137 0.0462 0.1955 -0.4506 -0.1372 0.1451 0.1925
SMB 0.0011  0.2713 0.0399 -0.4820 -0.0837 0.1408 -0.0165
HML 0.0000 -0.0095 0.0498 0.2387 -0.1527 -0.0520
PINF1  -0.0002 -0.0772 0.0255 -0.2534 -0.1505
PINF2  0.0037 1.3223 0.0272 -0.0668
PINF3 ~ 0.0018 0.6195 0.0280
[# 12] Fama-French = %]+ 2§ #3)(» 7 23 F e s
R =a, + A1, +sSMB+ hHML + ¢,

Fama alpha  bi si hi tlalpha)= t(byy  t(si)  t(hi) adj_R"2
Small  -0.009 0910 -0.165 0.286 -2:673.+10.947 -1.684 3.318 0.492

2 -0.006 0.755 -0.024 0.348 -1.828  9.693 -0.260 4.311 0.423

3 -0.009 0.882 -0.172 0.394 -2.157  9.080 -1.505 3.917 0.401

4 -0.003 0.733 -0.254 0.206 -1.064 11.959 -3.515 3.239 0.554

5 -0.007 0.758 -0.326 0.265 -2.621 11.152 -4.070 3.760 0.533

6 -0.004 0.869 -0.316 0.138 -1.534 14.850 -4.587 2.279 0.665
Large -0.010 0.650 -0.206 0.230 -3.391  9.381 -2.518 3.208 0.427
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[# 13] Fama-French +PINF w F]5+ = & $3)(4& 7 2K F 2 &)

R =a + fin, +SSMB +hHML + p,PINF + ¢,

PINF1  alpha bi si hi pi t(alpha)  t(bi) t(s1) thi) tp)  adj_R"2

Small -0.009 0920 -0.178 0.224 0502 -2.807 11.660 -1.912 2.685  3.829 0.543

2 -0.006 0759 -0.030 0318 0244 -1.840  9.843 -0.330 3.897  1.907 0.434
3 -0.009 0875 -0.164 0434 -0320 -2.186  9.108 -1.449 4274 -2.001 0.414
4 -0.003 0732 -0253 0211 -0.041 -1.060 11.880 -3481 3239 -0.399 0.550
5 -0.007 0758 -0326 0265 -0.004 -2.606 11.082 -4.043 3.674 -0.037 0.528
6 -0.004 0867 -0314 0.150 -0.094 -1.534 14783  -4.542 2419 -0.962 0.664

Large -0.010 0.654 -0211 0202 0227 -3422 9544 -2616 2793  1.9% 0.439

PINF2  alpha bi si hi pi t(alpha)  t(bi) t(si) tChi) tpi)  adj_R"2

Small -0.009 0918 -0.157 0281 _«+0.137":-2.528 ‘ 10989  -1.592 3255 -1.066 0.492
2 -0.005 0773 -0.004 0337 ©_-0.3207 215427 110.144 - -0.045 4270 -2.743 0.451
3 -0.009 0877 -0177 0397 50083 219718955 -1.538 3923  0.553 0.396
4 -0.003 0724 -0263 0211 0.J53°+ -1.252" 113831 -3.654 3338  1.628 0.559
5 -0.007 0765 -0.318  0.261.. =0:121.=52468 < 11.210 -3.963 3.693 -1.156 0.533
6 -0.004 0869 -0.316 013874 -0:.007 _-1.507+ 14.714 -4541 2260 -0.072 0.662

Large -0.010 0.653 -0.202 0229 -0.054 -3.293 9346 -2458 3.163  -0.507 0.422

PINF3  alpha bi s hi pi t(alpha)  t(bi) t(s1) t(hi) t(pi)  adj R™2
Small -0.009 0921 -0.168 0.287 -0.084 -2.641 10.837 -1.705 3316 -0.673 0.489
2 -0.006 0762  -0.026 0.349 -0.060 -1.804  9.572 -0.280 4299 -0.513 0418
3 -0.009 0877 -0.171 0394 0034 -2.151 8825 -1.485 3.891  0.230 0.395
4 -0.003 0739 025 0206 -0.051 -1.042 11797 -3521 3233 -0.553 0.550
5 -0.007 0772 -0330 0266 -0.113  -2.585 11.155 4112 3775  -1.108 0.533
6 -0.004 0871 -0317 0.138 -0.016  -1.520 14.538 -4.566 2270 -0.186 0.662

Large -0.010 0.694 -0217 0234 -0349 -3434 10285 -2.780 3.408 -3.506 0.475

77



N

A TR EARDT RIS FIEEHET FORFL TN H
FRIREA T R g AL BET R FA R OIS
BB R %E%ﬁkm?ig:@’k\f%lﬂﬁ,ﬁ ZEFNE IR
FED LI Fo Nt FARR B gy o
SR RIS N Jphe_xﬁ,ﬁ onf ez vt B EMFE 2R
AHA > pAFEVREG HAOF A TR AR -

\

pa

\ 2

W
3m

B &
&

“zi
P

e

Behitg o E 0 SARPEAR P TR BFLAHRNF

%F]h,—;\m?ﬁaﬂrio ETR o TR %ﬁﬁﬁw_#ﬁﬁ/&%g«’
*&'F—J iz £ 7 2000 # 2 2 2001 & & AP T E S S 4R g Dty
Bl o 7 iz 2000 £ 10 7R 4o %ﬁ];"‘i‘%ﬁ’_i Rgq s
L TRTIRB AR o d 0T A gnE ) T TR S
ST KRR T Honil B M’%F%%ﬁ% LRI RF o b
BT E e A S

¥ ¢t > Nyholm(2000)45 £ "B 304F 1 5 A# DT 2 5 8 5 HEA)
f2 }gk ¥ %3t % 2 Easley, Hvidkjaer and O’Hara (2002) 9 3 %
P gApie R Ak FHe FFFTALHEAY FR A FE AR
BApl R AR L FTAFHEHRE PR ES A REY RS
m

vl
—%z IATEH o

78



o

o

Bauwens, L., Giot, P., 2000, The logarithmic ACD model: an application to the bid-ask quote
process of three NYSE stocks. Annales d” Economie et de Statistique 60, 117 - 149.

Bauwens, L., Giot, P., Graimming, J., and Veredas, D., 2000, A comparison of financial
duration models via density forecast. CORE DP 2000/60.

Bauwens, L. and Veredas, D. , 2004, The stochastic conditional duration model: a latent
variable model for the analysis of financial durations. Journal of Econometrics. Vol 119,
Issue 2, 381-482.

Bilmes J. A., 1998, A Gentle Tutorial of the EM Algorithm and its Application to Parameter
Estimation for Gaussian Mixture and Hidden Markov Models, International Computer
Science Institute.

Easley, David, Nicholas M. Kiefer, and Maureen O’Hara, 1997a, The information content of
the trading process, Journal of Empirical Finance 4, 159-186.

Easley, David, Nicholas M. Kiefer, and Maureen O’Hara, 1997b, One day in the life of a very
common stock, Review of Financial Studies 10, 805-835.

Easley, D., Engle, R.F., O’Hara, M.,.Wu, L.,.2002a. Time-varying arrival rates of informed
and uninformed trades. Cornell University-working paper.

Easley, D., Hvidkjaer, S., O’Hara,:M., 2002b. 15 information risk a determinant of asset
returns? Journal of Finance 57, 2185<2221:

Easley, D., Hvidkjaer, S., O’Hara, M:,:2004.Factoring.information into returns, working
paper.

Engle, R. and Russell, J.R. , 1998, Autoregressive conditional duration: a new approach for
irregularly spaced transaction data. Econometrica 66, 1127-1162.

Engle, R., 2000, The econometrics of ultra-high frequency data. Econometrica 68, 1 - 22.

Fama, Eugene F., and James D. MacBeth, 1973, Risk, return, and equilibrium: Empirical tests,
Journal of Political Economy 81, 607-636.

Fama, Eugene F., and Kenneth R. French, 1992, The cross section of expected stock returns,
Journal of Finance 47, 427-465.

Fama, Eugene F., and Kenneth R. French, 1993, Common risk factors in the returns
on stock and bonds, Journal of Financial Economics 33, 3 - 56.

Garleanu, Nicolae, and Lasse H. Pedersen, 2004, Adverse selection and the required
return, Review of Financial Studies 17, 643 - 666.

Glosten, L.R., Milgrom, P.R., 1985. Bid, ask, and transaction prices in a specialist market
with heterogeneously informed traders. Journal of Financial Economics 14, 71 - 100.

Gourieroux, C., Jasiak, J. and Le Fol, G., 1999, Intraday market activity. Journal of

Financial Markets 2, 193-226.

79



Hamilton J. D., 1990, Analysis of time series subject to changes in regime. Journal
of Econometrics 45, 39-70.

Hamilton J. D., 1994, Time Series Analysis, Princeton.

Huang R. D. , H.R. Stoll, 1997, The components of the bid-ask spread: a general approach,
Review of Financial Studies 10,995-1034.

Dufour A., and R. Engle, 2000, Time and the price impact of a trade, Journal of Finance
55, 2467-2498.

Durbin, J. and Koopman, S. J. ,2001, Time Series Analysis by State Space
Methods, Oxford University Press.

Kim, C.-J., 1994, Dynamic linear models with markov-switching. Journal of Econometrics 60
1, 1-22.

Kim, C.-J., Nelson, C. R., 1999, State-space models with regime switching. The MIT Press,
Cambridge, Massachusetts.

Kyle, Albert S., 1985, Continuous auctions and insider trading, Econometrica 53, 1315-1335.

Lee, C., and M. Ready, 1991, Inferring trade direction from intradaily data, Journal of
Finance 46, 733-746.

Lee, C., B. Mucklow, and M. Ready, 1993+ Spreads, Depth and the Impact of Earnings
Information: An Intraday Analysis, Review.of-Financial Studies,Vol. 6, No. 2, 345-374.

Lei Q., Guojun Wu, 2004, Time-varying informed and uninformed trading activities. Journal
of Financial Markets , forthcoming.

Murphy Kevin P. , 1998, Switching-Kalman'Filters; working paper.

Nyholm K., 2000, Analyzing Specialist’s:Quoting Behavior: A Trade-by-Trade Study on the
NYSE, The Paper of 2000 NTU International Conference on Finance, 2000.

Nyholm K. , 1998, Inferring the Private Information Content of Trades: A Regime-Switching
Approach , working paper.

Russell, J., 1999, Econometric modeling of multivariate irregularly-spaced highfrequency
data, Working Paper, University of Chicago.

Russell, J., and R. Engle, 2004, A discrete-state continuous-time model of financial
transactions prices and times: The ACM-ACD model, Working Paper, University of
Chicago.

80



