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The risk and return of Volatility trading :
The application of GARCH-Jump model

student :Guan-Kai Chen Advisor :Huimin Chung

Institute of Finance

National Chiao Tung University

Abstract

This paper considers the forecasting performance of volatility models
with applications in options trading strategies in Taiwan option market. The
results reveal that the GARJI model that considering jump intensity and
jump size can help us with better performance in the financial market. We
compare GARJI model with other models, such as GARCH, GJR-T,
EGARCH, historical volatility and implied volatility, to examine which is
better in prediction. The three methods to evaluate the performance of
volatility forecast in this paper are Root of Mean Squared Error (RMSE),
Univariate regression and Encompassing regression. According to our results,
GARIJI model not only has better ability to predict the volatility, but also
gets more information content. Besides, by trading straddle, the average
profits are 2.8574% and 2.6047% in Taiwan option market with and without
transaction cost, respectively.
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a,=0.¢&, , &~N(C0, 1)
ol=a,ty aal Y ol (1)
i=1 j=1

o. :ARCH effect

1

B, GARCH effect
m :ARCH»z % F# &

S :GARCH»x % P #ic
F B 5N 5

a,>0

o >0 ,1=1.2..... m

1

B =20,5=1.2...... S
Zm:aiJrZS: A<l
i=1 j=1

3.2.2 GJR-T Model

Glosten - Jagannathan 4= Runkle(1993)%GARCH-3| ¥ 4112 i+ » %
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ol=aqyt) aal +Y, Bol +Y LS, &l (2)
i=1 j=1 j-1

L ,e5p00
St—j: )

0 ,otherwise
a. :ARCH effect
B, :GARCH effect
L. :asymmetry effect
m :ARCH»z % Fi #ic
s :GARCH»x % F# #c
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3.2.3 EGARCH Model
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3.2.4 GARJI Model
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A. Autoregressive Conditional Jump Intensity(ARJI)
. exp(-4,) A/
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j=0,1,2,... (8)
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k=1
BB A IR

Eor = ‘]t - [‘]t |(Dt-1 ] 5 ZYt,k- Qﬂt

k=1
C. ML F PR i hjt b o 4 F] =
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ﬁ:;n]/ ;IV}% by ‘!H’ll’%z /)J f%n—-%t HTLE o A S ‘J‘7ﬁ§_}’1” »z% > m +* GARCH ’f-ﬁ‘wil
TR OB E o HE R R AR T R

D47 i 5 et £

E[r|®.,]= u (23)
Var(r, | ®,,) = o7 + (0°+5°) (24)
2.(6°+ 306%)

SK(r. [®,,) = —2 25
(rt | t-l) (O_tZ +2t52 +/1t02)3/2 ( )

4 2 o2 4
Ku(r, |0y = 3 +2L0 X005 430 ) (26)

(0P +A 5 +2,07)

% 2

Var() = Wy OH0) A o5yt (o)

(1-a-p)  (L-a-p) (1-p) (1-p)

d R F g Mk A g 1 A LR o R L e f
*'Lr’f#.%\' om i+ (21)¢ o F l‘j-’é Al 5 m g o

E. Likelihood Function ( #% i & #&c )

'(rt -t 9/71"9])2

L exp( ) (28)
,hﬂ&ﬂy)lj 2(a; +j5")

f(r [n=), @) =

f(r] @) =2 f( =], @ )P(=j|P,) (29)
j=0
TR T

fr In=J, ®,)P(=]]|Dy)

P(n =] ®,)= | o)
t t-1

j=0,1,2...(30)

i BHc R T A ARAEH e P o Apdeit 4 38 - Chan and
Maheu(2004);'&& v B8k 25 25 B = §_Ball and Torous(1985)# 7
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BRpER s 108 7EIIHFLRE -

F.ii it 18 e GARJII $03] ek 2

=g te,= U, (31)
ol =W+ agl, + o, (32)
ﬂ‘t = ﬂ“o'l' (p_r)ﬂ‘t—l-l- I’( E[nt—l | th—l]) (33)
E[n, |®,1=D iP(h,=j|®,) (34)
j=0
P(nt:j | (Dt) :f(rt | nt=J ' (Dt-l)P(nt:J | (Dt-l) j:0,1,2... (35)
f(r, [ ®y.)

. (r -14+0] -07)2
f(r, [n,=j, @) = mexp( (rtz(“af‘ﬁ;}f)% 36)
P(n,=i | 0,) = ZECAE jog1a. @
(o)
=§f(rt,nt:j |®t-1):§f(rt|nt:j,q>t_1)*p(nt:j|cpt_l) 38)

=Zn: 1 exp (_ (O-t':u'Hgﬂ“t'ej)2 )* exp('ﬂ't)ﬂ“tj
0 \27 (o7 +]5?) 2(07+j6°) J!

AR IFL«E'ltL‘ AT Ok H WA e g & 3E Rl 4 o Chan and
Maheu (2002 ) B3 & GARCH 53] 27 it B - P55 -7 JJ:),% AL B
b R &%;; ARMA 058 o Hprigif S ¢ g w1 - @

PR B RIS WG B IR R g e SR
ﬁ% etk AP el fodk A b B IRl 6 F RS o

3.25 e & # F 4icA] (Historical volatility Model)

B b F G2 WY AL b i} A L R
SR I L kR - % mﬁkﬁﬁﬁﬁé’%Fﬂ'ﬁ%ﬁﬁ#f
ARG AR BRER S FRP R TURRYEREF LS L AR
% ¥ $ P~ Chiras §r Manaster(1978) » 2 20 B2 %5 p 5 - ¥ » kv & fF
AR R L o BB E g o g A B R 0 gt A
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—BEEIRLT - FoEE > LT AR B AR ERE DR
Feo TF L ARRITTP FRBE Jréﬁﬁdiﬁﬂlimﬁ M‘%\ﬂ i A
¢k B FHCR R ta 4 A PR T o

wﬁ; Kroner(1996) - %ﬂﬂ ﬁzﬂé ARTE > g A E A TR o G
A A EERESRG %ﬁﬁﬁé’%ﬁéﬁmwﬁﬁﬁ%o

o

B 4 T

ut=In(SS—t) t=1,2,....n

A HV n

ot = [— > (us-u,)’ (39)

’I'f»ﬁ B
l% §F ﬁul
u usE e

P Re—E AP EGR 252
3.2.6 @ F IR # & (Realized volatility)

¥234% Andersen, Bollerslev, Diebold and Labys (1999b) s % » & 7 i
R AP R #F‘lﬁifﬁ;ﬁw-ﬂ (7 2 )T e BSHFREE L& TL °

A RV ’ZrZ * 25 (40)

{%Lﬂf%t:R % id eny A f_:F'(‘}
3.2.7 '3z 7 A% Z(Implied volatility)

& Black-Scholes % #% #3587 » A PBEE e iRDF AR
T rﬁ-i%ﬁi BT AABME 2% fIF 253 5PFeT B
FOREERAE G o L AR HRT e R L £ RRE D K
o 3 H o AP e o g 0 o~ Black Scholes 13 0 £
i E wﬁ”ﬂcﬁ HONHEAFT AR B R o - IR JIF o B Ok
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#ﬁﬂiﬁ?/ﬁ»ﬁéli’ﬁ- E‘,UZ/ﬁ»ﬁ?}i’ * :/Iﬁlﬁ»i'%)iﬁli%—
21 o
F

oy
P}
3
3

R

O implied volatility — f1(S,X.r,T,C) (41)
SR F A i 1
X fg 5%
rg R &l
LG
CEHEER

APE Lk AL R ATFRIA R SR B R HELABR
234 i 3Erc % 2 1245 Fleming(1998)4% 1 e 2 > 45 * '£ 5 sk 6 S foif
FPER R ek §  hoT % Hull and White(1987) 514k &1 e & %
e d R AN Y AE BB GE L R BEK -

LpFELtEE > — B p ATORERER B 5
f,.=E[BS(o;T)|D]

1 T
— 2
O-t;T_ ‘ﬁ'!-O'XdX (42)

LiEgp el T EREY - E[BS(0,,)|0 ]~ BSE| o\ [0, ) (43)
F AT @ BS(ELJETKDtJ) (44)
%gﬁ%ﬁiqTBym) (45)
1 0y ~ Eloy[0] (46)
xf;zﬂ%ﬁmﬁ%Xﬁﬂﬂ%&%%m“”°

3.3 ?E/?J 4 el gy

SOVRA PEARPR SR AP SRR E

¥ - f8 5 357 4334 (root of mean square) » ¥ * %t e fE 0T g £
FALAB e FofEfey 25 0 2w g F Christen and
Prabhala (1998) > 4= Jiang and Tian(2003)##% 4 ch ¥ - i&ﬁﬁ?'fré 7 i
oA R Y A A 2 kSR A B R TRRI DTN F -
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A B B IR & oo B4R * Chiras - Manaster(1978)2~ 20 i % % p 3
- #p > vy e A d R > GARCH #-4) » % g B i 7 GARJI #1-4] »
¥ B LT R fow B IR % ch GIR_T #54] > {o'E 5 B B A o
o oA d £ F o A 4 b telescoping error o b R H
Flemmg(1998)éa% dven— Ak it @ £ ;2 (generalized method of moment) -

3.3.1 =7 3% % (root of mean square)

7 93 % ¢ RMSE =[= Z(b:‘*’ﬁ’wﬁ»ﬁﬂi WA B R)S (47)

i=1

w2 ehd s 03] 24y GARCH » GJR-T » EGARCH » ¢ ik # /& > xég
AE 5 A e GARJIHCR] - S0P % 357 9382 kot o 5 Vi BT
L] e

3.3.2 H - i jF(Univariate regression)

O'tr"erahzed —at blo-tl\T/ t eyt (48)
O'tr,eTahzed =a+boy o7 Tt (49)
Gtr'eTaIized —a+ blaeARCH + 53t‘T (50)
O_tr’(_eralized —a+ blaGARJI + 54t,T (51)
o za+ oy T+ ey (52)
Gtr'eTalized —a+ b GEGARCH + get,T (53)

9 39(48)1 54 (53)¢ v RIGEM s F IR A ke FRA S F AT
7 fEE A 4 0 TH b, =0tk =% & B 31 (IV » GARCH » GJR-T » GARJI -
EGARCH » HV)#tim i kel & R 30 e A& R I F 3 ¥ f2
Bt cEHReESsBEF AL T He gl dRAR FRAFR
e3E Bl Ay A% SR o

3.3.3 & 7 i jF(Encompassing regression)

realized

o = a+b,oyy+h,o0y te (54)
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realized GARCH

o =a+boyyth,o "ty (55)
realized _— v GARJI

o =atboth,o  tey (56)

Jtr’eTa"md —a+ bla +b, O'GJR T+g4t’T (57)
realized EGARCH

o = a+boyy o M ey (58)

d 30(54) 3 0 (58) ¢+ RIGEE § LB F TR A K e L
3¢ 594 FA 2% 4 4 & 2V - GARCH » GIR-T » GARII -
EGARCH - HV) 55t 35 0y o sl 2 B 3 1218 5.0 0 59 %8 = 7 ik
R iz fRi 4 2 % Hyb,=0

&N, AFZF  FABALEK - F - THURENET A
TG F A F T e B fh AP T U e

W 4e ) 4fe ?lﬂ;‘ﬁéﬂiﬁﬂﬁiﬁ]ﬁé Ao e s {0A eh
CRBARREF > A fERL

W -

3
=

flﬂ
5“?‘:‘ \%k )
> W
S

&

T e
Wi i
; 2]

Pl

A

B

wp
S
*
)R\. -
¥
W
\
s
9
#
*T

<+

~my
-~
ity
=

E,\UJ‘

A

«—
o

%‘@ﬂ%fﬁﬂz"&_fﬁﬁ FraEr g 5 A2 AR P o
B JAplcfrh e ENFEEs BFL ik F 25wl
pir’éﬁﬂWmagﬁé?wkﬁﬁﬁ&%ﬁﬁﬂ

3.4.1 % ¥ dp #<(Sharpe measure)

A AL L Bk meZ%;} A PBF o A4 B B R ;nygggg\?ﬁ
w L **Uﬂ%ﬂé#gﬁi %‘gjpgiﬂ;‘ﬁ SAE b Ve (S Pedp itk
APFTASRPE- SRR G TV LS ETI B AR

¥ B E 24 B B-F 4 s (Capital market ling)de & % o

. - E(Rm)_R
CML : E(R,)=R,+——n/ e -

m

HY O ROER'GHE o B 5276 ek ' 0 R 1P Hendf o g
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E(Rp)-Rf R -Rf

o, Bt TR0k oo Flpt o AP E RV R fo—0m ;LY
o, Om
3 lrﬂ % straddle fjiflae 4 ALF et Fap el oo A IRALA AT

ERE SR /?%%E#F,ﬁlt » 2 b R E e b straddle - & (91
&118 21 p 393 # 8% 31p)-

3.42 R *% & (Value at risk)

GRS R G kR
—HFTHPRF?  rH AR FFOEET > REFRRFT LN ?5
ATV e B S 3 A o F1 5 Var £ AT I A m)k"éE/PJ #ﬁl—
le,{,q--l]w}""‘_f‘;." p#B*i‘J'FrS’f?’}ﬁ‘rslk“é;\:? A T f’ Var
SRR

FERZRESEL LT

£d £ 2404 3 4% 28315 R gmﬁgﬂ& Yt fodofs — S AT
5?J7§ R RS G e W FESF AR E L Z BV IR A

R RN I A W E R i%-:f;»" o X AT HGEMF B B S B
] B e /"’L"’f\-"},%! F] e

4.1 B A FER E A A 4t

20 BAERIEDR NI E

GARCH | GJR.T | GARJI | EGARCH HV | IV_call | IV_put
T ode | 0.25212 | 0.2494 | 0.24679 | 0.24209 | 0.22749 | 0.24383 | 0. 23941
##z% | 0.00275 | 0.00324 | 0.00298 | 0.00302 | 0.00384 | 0.00293 | 0. 00457
# B e | 0.24296 | 0.23386 | 0.22838 | 0.2302 | 0.20436 | 0.24216 | 0. 23563
## £ | 0.05772 | 0.06797 | 0.06252 | 0.06338 | 0.08052 | 0.06133 | 0. 09584
%% 4 |0.00333 | 0.00462 | 0.00391 | 0.00402 | 0.00648 | 0.00376 | 0.00918
% g 0.80102 | 0.11842 | 2.13435 | 0.28654 | 0.55847 | 0. 71754 | 1. 38537
Ak | 0.90994 | 0.79202 | 1.51125 | 0.79138 | 1.04992 | 0.5606 | 0.36188
Bl & | 0.14898 | 0.13606 | 0.17896 | 0.13317 | 0.12063 | 0.11832 | 3. 1E-05
B+ | 0.4723 | 0.44595 | 0.49889 | 0. 46197 | 0.49064 | 0.50082 | 0. 74149

Lot BdVecallfeIV-put 3 % T o ¥ % 608 5 ok B
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BolpAdR AT FEL 2 F 3P > 2B %3 &R

L~ i i s %%&uﬁﬂﬁwmﬂiwouﬂ}éip
‘fr’%\ e'E T AT R T FN 3

R o

2

i G Wi

RS E SUEP Y S

% 31 GARCH i 5| Ha| chd ts— S f + h sl Sl 2 2 %
GARCH GJR-T GARJI EGARCH
P 1 1 1 1
Q I 1 1 1
Beta 0.91084 0. 93265 0.937134 0. 9687
(0.016823) (0.018023) (0.01624) (0.011443)
Alpha 0.072829 0.018735 0.03858 0.13448
(0.01427) (0.013957) (0.010286) (0.034695)
K 0. 056604 0.045223 0.042412 0.032723
(0.023033) (0.020985) (0.020855) (0.012927)
C 0.038092 0.00034437 -0.01163 -0. 00356
(0.051701) (0.051031) (0.051886) (0.023673)
R 0 0 0 1
M 0 0 0 1
AR 0 0 0 0.58236
(0.29011)
MA 0 0 0 -0. 52361
(0.30749)
LEVERAGE 0 0.069867 0 -0. 08127
(0.020865) (0.020716)
LAMBDAO 0 0 0.009627 0
(0.005615)
RHO 0 0 0. 884285 0
(0.038987)
GAMMA 0 0 0. 383835 0
(0.092845)
ETAO 0 0 -2. 302407 0
(0.577639)

2DoF:E 0B X EE TR A
P,Q % beta, alpha 1} #ic

JERR LR
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ZETAO

0 0 0.936127 0
(0.972766)
DoF 13. 532 15.73
(4.9808) (6. 4056)
ERROR Normal T Normal T, Normal
A GARI 0 ehdfs — R A IR SR E T P

&;Tﬂg, BHEEAE e A fFs ¢ eh LAMBDAO » RHO - GAMMA qfrrr
B ETAO fo ZETAO 3R EAE F4EG F > P L8 % 09 B &
e H rﬂﬁﬁp BB e % o @ 2¥7h GARCH % 7(H#4] ¢ > Beta %
B4t 093 =+ > @ Alpha e [ Ap B BRI 5 0.1 7] 0.13
AN ﬂaf%p & ? HALtE % H EGARCH v GIR-T #:4] » &% 4
Moz thlic b frf (B ¥ 7 > EGARCH #£4] 5 -0.08127 » @ GJR-T #:
) 5-0.08127 » ¥ B Ard @RS 2 P H# GIR-T #24)¢ AL #
FELZ I w o ¥ EGARCH #A] 7 A &M B0 5 f oo 57T &
dBl- BRI AP kg R AEAR A R R R E DR A

& - GARCH & RV & & & 7P|

VOL VALUE

GARCH VOL & REALIZED VOL

S 2 3339993333339 93330aaa
2255555888588 8888 88 88&
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T VOL & REALIZED VOL

GIR

R AR R

kil

)4

y

GJR-T & RV

B -

81/80/56 818056
LULOIEG LuIL0rE6 SRS
SOIL0IS6 SO/L0/E6 L
01/90/¢6 ] 0L/90/€6 e
61/50/56 b 61/50/56 o106
9uH/E6 1 9SG MMMM“M
ornree — COmOrEs 2056
1/e0ree e ] 115086
81/e0/e6 SIC0rE6 81/20/56
Lu10g6 (21056 =
N7AlA w_ seielfes m MM%MM
S0 3 SR 8 -
111726 & = 5
ocoies & m ouous £ S 3 ﬁwmﬁmm
sueorze = m saeoiee wmamr m ST60126
20060126 o~ 5 ore0rce g /60126
115016 wm,r 3 108076 Y S 105076
81/L0/6 81/L0/26 &W 81/L0T6
929076 & 9290126 ) 9290726
09026 N €006 ..n% 090726
2150126 ) Us01T6 2us0rce
LUMOT6 ..n% LUPOR6 V LUBO6
925026 o~ | 925026 x 9T/50%6
YOIE0/26 V Y0/€0/T6 YO/E0/26
9020126 "% 902026 & 90206
L0106 L0106 101076
€IRI/16 & €116 I N

. . . @) . . . 16

- 3] - o ) = ~ < — < ol - o o < ) ~ I - o © - I )
R g 8 I 38 — T2 g 8 3 g (e R 2 8 3 g
ANVATOA a'd AMTVATOA A ANTVATOA
< Q
) L

Bl=
Ble
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HISTORICAL VOL & REALIZED VOL

14

12

*© =1
S S
ANTYA TOA

=
S

02

£TR0/E6
20/80/E6
Cl/Lores
81/90/£6
8/S0/E6
LOISO/E6
SIvore6
SULorE6
0/E0/E6
Tl/eores
y1/10/E6
XA
[Vl
1111126
[eotree
67160126
S0/60/26
S1/80/T6
N
YOILOITO
€1/90/26
casores
0E0/T6
60/v0rce
61/£0/26
Streores
Ye10/26
€010rce
[4laue
e

)

IV & REALIZED VOL

14

12

®
S
HNTVA TTOA

81/80/€6
LULOEO
SO/LO/E6
01/90/€6
61/50/€6
9TIH0/E6
200/E6
T1/£0/€6
81/20/€6
LT10/E6
Naua
€0/21/6
11/11/26
0T/o1/z6
STU60IT6
20/60/26
11/80/26
81/L0/T6
9T/90/26
€0/90/26
T/soree
LIY0/T6
9T/E0/T6
YO/E0/26
90/20/26
LO/TO/T6
€1el/16

DATE

#9|l & REALIZED VOL

£

GARCH

— GARCH

—GIR_T
GARII
EGARCH

—RV

1.4

12

*© =1
S S
ANTYA TOA

=
S

02

=Y

81/80/£6
LTILOIE6
SO/LO/E6
01/90/£6
61/S0/E6
9UIEG
0rores
T1/£0/€6
R1/20/E6
LTI10/E6
sueiee
€0re1e6

0z/otee
ST60IT6
20160126
11/80/26
81/L0/T6
92/90/26
£0/90/26
cl/soree
LIY0IT6
9T/€0/T6
YO/E0/26
90/20/26
LO/OrT6
€IeI6
e
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B~ GARJ HVIV &RV 6 & 5f

GARJI & HV & IV AND RV

— GARII

— RV
HV
IV_call

VOL VALUE

FERlAc 4 cFvt g > NP R R Z B R 133 9L 2.0 - 335;?% 3.¢ %
@hF o bF AR BT UFIAPAF RS

FA4H-wfF (BB AAER) R AL AE T

M1 M2 M3 M4 M5 M6

a -0.05645  0.05531 -0.0556 -0.06165 -0.01926 -0.03917
(-2.85823) (3.572997) (-2.48615) (-3.17947) (-1.02175)  (-2.04)
IV_call 1.07093

(13.63374)
HV 0.65659
(10.23363)
GARCH 1.03249
(11.9294)
GIR_T 0.8979
(12.31518)
GARJI 1.07918
(14.16991)
EGARCH 1.00727
(13.1)
Adj R2 0.2968 0.1915  0.2439 0.2559 03133  0.2802

RMSE 0.10083 0.10812  0.10455 0.10372 0.09965  0.10201
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iz H_d Fleming 19987 * GMM= j# 2 &3+ enficd] » F M1 M6 3] 2 16 %
ol =a+ bogy™ M g0 @ At H04] E 4 GARCH,GIR-T,GARILEGARCH,IV,HV %
BoAl et 4y ke B R o 4550 At-value -

Eﬁ' kT d 44 ?u?} Bk s e R dl B B R
B :Ei#fv? < lﬁw;i‘v‘h)i’fi [ER: ) o b B (IV -~ HV -
GARCH -~ GARJI » GJR- T EGARCH) A REFFARN jump o
GARJI 3] 4 47 » H A F (s chR-square 53 > 397> {34 |
"Lr}anﬁ):‘”']“J R AP REA AR EL @ 1%’**\?’}Em‘§/‘;jiﬁv
A ¥ - ﬁﬁ'ﬁzk "z,g;lfl}rﬂ“"% ”—"—5’*\)3@ ak 2-1 -

25 ¢ fufp (FAGEanBR) @0 ) B ey

M7 M8 M9 M10 M11

a -0.05512 -0.08774  -0.06898 -0.08774 -0.07671
(-2.77823)  (-4.00274) (-3.45245) (-4.00274)  (-3.82)
IV _call 1.00023  0.78593 0.7591 0.78583 0.6618

(8.120727)  (6.5953)  (5.951858) . (6.5953)  (5.16)
HV 0.06994

(0.74547)
GARCH 0.39982
(3.158136)
GIR_T 0.3551
(3.085411)
GARJI 0.66365
(5.150563)
EGARCH 0.49575
(3.99)
Adj R2 0.2961 0.311 0.3103 0.3356 0.32

RMSE 0.10088 0.09981 0.09986 0.09981 0.09915

i % d Fleming 19981 * GMM= j# 3 &3] » d MLP|M6:r#-a] 5 %
o = a+ bolF A ooyt TSI gy &t 107 £ 45 GARCH,GIR-T,GARILEGARCH, HV %

tT tT

oAt ke & R - 55N Ht-value o

IV_CALL

gkﬁjﬁm‘*-‘% d % 5 ¥ 5> GARCH ~ GARJI - EGARCH ~ GJR-T
N e A R A e
Al ehd PR L 0 HTE S A S R R R igﬁc /4 Wi 4 o B
SR CE T kP R 2 15 GARJI HEA) E’d’ﬂg,ﬁjsb 4 #ggy@g W S|
”ﬁ FLg THEE PR A oM i ‘% BVEZRPF A gﬂﬁﬁf"" qﬁ KF 117 e
% 0 SR 22
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& 2 % ¥ %+ Chan, Kalimipalli, and Sivakumar (2004) & # = i
I

1- %% BHEA TR ek & F %~ Black-Scholes = i #-5¢ » (7 3] #
% #ris B A%k e straddle o

2- hetg e 5 ¢ o % Nohetal.(1994):1% # # £ 5
L éf_mlfm Beng s EAeE 1 B(NTS0)4 ¢ ¢ & -~
SERIE-T <1 RF REI R o

= 1

U

@
“‘é‘r

3-F & ? %'I 7 straddle > 12 iz B 03] o straddle % F2 5B Wt R F
i ?%i r—g % 'E? '% (LNEN! % $ straddle \? “"B?? s 1 _‘1;;‘}};‘ Kﬁ;«fljj\@

4. RASARF S T 3 E 40T
§ straddlesiry o 3 T e
Ct-1+Pt-1
(Ci+P-Ci-Pu)
Ct—1+Pt—l
PR, PAp A S A ERAE ST A0

# straddlesdg v % v, -

S5-&%—@2sp? £4F 1403

/ﬁ ;’:é\'ﬂ\,g,mﬂzﬁw‘é .
;é A% B 5% 1=0.125%
% straddle g o 3 PV AO(Coy +P,J*(AH)
(CoitP)*(1+1)
(Cf +Pt )*(l+t)'(ct-1 +Pt-1)*(1't)
(Ct-1+Pt-1)*(l't)

% straddlesdp v % oy, -
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4.4 %~ 41 R F]

Bl gk B R T Sk AR (8- H A 47 £ AR ¢ straddle
S Gk o T AFITH SEY S B EfesR Y S B :E'_E'ﬂ'ha A HaE A R T e

# 6 L H3F ¢ straddle & * F

A K N % % i B ch=t % e B
GARCH 421 233 194
EGARCH 429 200 229
GIR-T 428 234 194
GARJI 432 210 222
IV 435 7 198
RV 434 86 348

d 467 %708 * Nohetal(1994) § & § £ 5 gk e ™ >
Rhe 2 b X B¥ 440 X "% 5 430 R e pizETL E LR S J\@:X—F"] ’
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?d? o GARCH | EGARCH | GJR-T | GARJI HV Iv RV - LS

L@ | 0.0267 | -8E-04 | 0.0178 | 0.0286 | 0.0061 | -0.018 | -0.002 | 0.0006 | 0.0355

#®Z 1 0.3758 | 0.3689 | 0.3765 | 0.3775 | 0.3713 | 0.3659 | 0.3776 | 0.0148 | 0.3747

B @ | 2.1017 | 2.0866 | 2.2161 | 2.2161 | 1.8427 | 1.8365 | 2.0866 | 0.0557 | 2. 2161

p 920711 | 921009 | 920711 | 920711 | 920110 | 921114 | 921009 | 930326 | 920714

B E | -2.012 | -2.215 | -2.012 | -2.012 | -2.215 | -2.215 | -2.215 | -0.067 | -0. 269

p 930312 | 920711 | 930312 | 930312 | 920711 | 920711 | 920711 | 930319 | 930312

tsztg | 1.4711 | -0.047 | 0.9753 | 1.575 | 0.338 | -1.013 | -0.116 | 0.9083 | 1.9808

Var(5%) | -0.147 | -0.162 | -0.147 | -0.147 | -0.161 | -0.273 | -0.176 | -0.023 | -0. 158

Sharpe | 0.0699 | -0.004 | 0.0459 | 0.0745 | 0.0151 | -0.05 | -0.007 | 0.0125 | 0. 0934
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tid FT’”'—? GARCH | EGARCH | GJR-T | GARJI Hv Iv RV < E LS

L@ | 0.0242 | -0.003 | 0.0152 | 0.026 | 0.0035 | -0.02 | -0.005 |-0.00136 | 0.033

&L | 0.3759 | 0.3693 | 0.3762 | 0.3776 | 0.3721 | 0.367 | 0.3784 |0.001485 | 0.3747

B E | 2.094 | 2.0789 | 2.2081 | 2.2081 | 1.8356 | 1.8294 | 2.0789 | 0. 053682 | 2. 2136
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p 920711 | 921009 | 920711 | 920711 | 920110 | 921114 | 921009 | 930326 | 920714
BoE | -2.02 | -2.223 | -2.02 | -2.02 | -2.223 | -2.223 | -2.223 | -0.06672 | -0.271
Py 930312 | 920711 | 930312 | 930312 | 920711 | 920711 | 920711 | 930319 | 930312
t st | 1.3301 | -0.192 | 0.8337 | 1.4338 | 0.1943 | -1.158 | -0.259 | -1.91976 | 1.841
Var(5%) | -0.149 | -0.149 | -0.147 | -0.149 | -0.163 | -0.276 | -0.178 | -0. 02462 | -0. 161
Sharpe | 0.0632 | -0.011 | 0.0391 | 0.0678 | 0.0082 | -0.057 | -0.014 | -0.12232 | 0. 0867
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RV 921009 83. 75 100. 5209 3
208.5 2.0789
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%10 &A1 A dF 4 P ostraddle U o

WAl RSl D] B ERE | RAlgf | R fouis
EGARCH 920711 118 116. 3958 ¢
379.5 -2, 2234
GARCH 930312 155 122. 4408 %
467 ~2. 02
GARJT 930312 155 136. 04 ¢
467 ~2. 02
GIR-T 930312 155 112. 3994 ¢
467 ~2. 02
iV 920711 118 109. 3598 ¢
379.5 2. 2234
v 920711 118 62. 98438 $
379.5 2. 2234
RV 920711 118 97.5973 ¢
379.5 -2, 2234
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HV 1920711 118 109. 3598142 | 8.64019

920714 379.5 308. 3302029 -2.2153 | -2.2234
IV 1920711 118 62. 98438305 | 55.0156

920714 379.5 337. 8283782 -2.2153 | -2.2234
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1-1: 4% ~ ?t 3P| GARCH \olatility

FABE D SREREOTH(EOLE 11" 21 p P93 & 8 3L p )ik 4
®% 9 & p %k Straddles & * o dpEEAE o @B K G AT HEH T RS F
BEAIFE R > SE R 2 o0 pI R 4 Black-Scholes i 4% 1837 o3¢ o

¥ A T Straddles éhT 351

Call Put Straddle
Market price 123.7694 122.8702 246.6395
GARCH \Volatility 127.0388 123.9384 250.9772
Zte Bl T Straddles &4 jm § # § £ 50 > 7R § hik ik

Total trades buys sells
GARCH \olatility 427 233 194
FRCAY BRI A4 § § § T Straddles 47 p ¢

& p 4R PEERE A TR DA

Mean t-Stat Mean t-Stat

GARCH \Volatility 2.6725% 1.4711 2.4198% 1.33086

PR B R ARk 4 P h A KRB 42 0.0125%

2% D: ¥R+ HF > BT Straddles sdp pv & et St E

T 3o 0.024198

e 0.018193
L 0.375938

L L ¥ S 0.141329

i i 17.49623

i# i 1.663408

Bt (B 2.094

B~ B p P 92/07/11

B B -2.02

B EpHp 93/03/12

t-sut§ 1.330086 *eARIFP AT 5 F
VAR (5%) -0.14863

Sharpe-ratio 0.063151 AR RIS GER G2 b I F AL
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1-2 © ¥k A& ¢t 3P EGARCH \Volatility

FABE D SREREOTH(EOLE 11" 21 p P93 & 8 3L p )ik 4
% 7 & B %3 Straddles & &S dpE A o B G A ROTHE R ML B
BEAIFE R > SE R 2 R R] 4 Black-Scholes i 4% 1837 #o5¢ i-_o

¥ A T Straddles éhT 351

Call Put Straddle
Market price 123.7694 122.8702 246.6395
EGARCH Volatility 121.5871 118.4867 240.0738
Zte Bl T Straddles &4 jm § # § £ 50 > 7R § hik ik
Total trades buys sells
EGARCH Volatility 429 200 229
ARCAEY RS F A0 § ¢ % T Straddles shdp f 5
Fpapp P ER LA T A A
Mean t-Stat Mean t-Stat
EGARCH Volatility  -0.084%  -0.04717 -0.343% -0.19213

PR A AR 4 h b A R, 4 42.0.0125%
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Bx Ep P 92/10/09

B B -2.2234

B B Y 92/07/11

t-sut§ -0.19213 eI AT 5 R
VAR(5%) -0.14863

Sharpe-ratio -0.01051 *ER RIS EREL S F b RIS R R
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1-3 ¢ & & *H 3Bl GIR_T \Volatility
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¥ A T Straddles éhT 351

Call Put Straddle
Market price 123.7694 122.8702 246.6395
GJR_T Volatility 125.5833 122.4829 248.0662
Zte Bl T Straddles &4 jm § # § £ 50 > 7R § hik ik
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GJR_T \Volatility 428 234 194
ARCAEY RS F A0 § ¢ % T Straddles shdp f 5
Fpapp P ER LA T A A
Mean t-Stat Mean t-Stat
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PR A AR 4 h b A R, 4 42.0.0125%
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1-4 © ¥k A& ¢k 3P GARJl  Volatility
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Call Put Straddle
Market price 123.7694 122.8702 246.6395
GARJI \Volatility 124.5508 121.4504 246.0012
Zte Bl T Straddles &4 jm § # § £ 50 > 7R § hik ik
Total trades buys sells
GARJI \olatility 432 210 222
ARCAEY RS F A0 § ¢ % T Straddles shdp f 5
& p 3R [y T RRE A FRE S A
Mean t-Stat Mean t-Stat

GARJI Volatility 2.8574% 1.5751 2.6047%  1.433781

P E A A L b A A R4 2 0.0125%

8D T REHF > WL Straddles #F p¥ 5§ kit 3t £
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) i -2.02

B P 93/03/12
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1-5: &k A ¢t 3P HV  Volatility
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Call Put Straddle

Market price 123.7694 122.8702 246.6395
HV \olatility 114.3646 111.2642 225.6288
Zte Bl T Straddles &4 jm § # § £ 50 > 7R § hik ik

Total trades buys sells
HV Volatility 425 100 325
ARCAEY RS F A0 § ¢ % T Straddles shdp f 5

& p 3R [y T RRE A FRE S A

Mean t-Stat Mean t-Stat

HV \olatility 0.6081%  0.338 0.3506% 0.194254

P E A A L b A A R4 2 0.0125%

Z¥D: AR E 4% 0 T Straddles R Y kit st §
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Sharpe-ratio 0.0081936 AR RIS EER G2 b I F L2
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1-6 ¥k A& ¢t 3R IV Volatility

FHRGE D SRERBEOTR(EILE 110 20 p 193287 31 p)iEkif
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Call Put Straddle
Market price 123.7694 122.8702 246.6395
IV Volatility 103.9564 100.856 204.8124
# 1 B: % Straddles &% g § § % £ =gtk 0 TR § PR
Total trades buys sells
IV Volatility 435 7 428
ARCAEY RS A2 54 BT Straddles s f 5
Fpapp P (i =N T R E A A
Mean t-Stat Mean t-Stat
IV Volatility -1.775% -1.01271 -2.037%  -1.15787
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1-7 ¢ &k A ¢t 3B RV Volatility

FTORURE D S EREEOTHGLL E 112 21 p 3193 & 8 31 p )izl &R
%7 & p s Straddles ¥ oI ERRE B R AT F A E S
WEAFER] > E R B 2 03 RIR £d Black-Scholes i 4% 437 % ot i o

# & At § T Straddles T 357 £

Call Put Straddle
Market price 123.7694 122.8702 246.6395
RV Volatility 104.8261 101.7257 206.5519
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Wi |-0.17902 Ty Ak -0. 17902
B E |-0.06679 B B -0. 06879
B & |0.055684 BB 0. 053682
Bqe 0. 282912 Bie —0. 59797
i #ic 440 i B 44()
VAR(5%) [-0. 02261 VAR(5%) -0. 02462
Sharpe | 0.0125 Sharpe -0. 12232
4

%% 4 41 1 0,001
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24

Ly

W LB

2-1: E—}Eﬁf?(—g%;p“lmiﬁﬁ) ,é??%ﬁmléz ﬂ;fr—a’%:

M1 M2 M3 M4 M5 M6
a -0.05645  0.05531 -0.0556 -0.06165 -0.01926 -0.03917
(-2.85823) (3.572997) (-2.48615) (-3.17947) (-1.02175)  (-2.04)
IV_put 0.58111
(10.92)
HV 0.65659
(10.23363)
GARCH 1.03249
(11.9294)
GIR.T 0.8979
(12.31518)
GARIJI 1.07918
(14.16991)
EGARCH 1.00727
(13.1)
Adj R2 02127 01915  0.2439 02559  0.3133  0.2802

RMSE 0.10669 0.10812  0.10455 0.10372 0.09965 0.10201

%4 Fleming 21998 * GMM= ;% 3 i 3t enficd] » d M1F|M6 R £ %
O_reallzed —a+ b other model estimated +g" ES LLL *W_ql] ﬂ;#] GARCH]GJR_T]GARJ"EGARCHJV’HV_‘:{;

tT

P A7 e 3 0 i\ gk # R o 5L A t-value o
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2-21 & FREF(HF X R B R) Ry R B S
M7 M8 M9 M10 M11
a 0.01703  -0.06086 -0.03360  -0.06933 -0.05109
(1.07) (-2.82) (-1.82) (-3.65) (-2.71)
IV_put 0.40121  0.34767 0.06030  0.27313 0.30861
(6.60) (5.84) (5.45) (4.67) (5.22)
HV 0.40262
(5.57)
GARCH 0.72306
(7.32)
GIR_T 0.08503
(7.53)
GARJI 0.84532
(9.42)
EGARCH 0.75131
(8.41)
Adj R2  0.2633 0.2972 0.3017 0.344 0.3211
RMSE 0.10321  0.10080 0.10048 0.09736 0.09908

%4 Fleming 21998 * GMM= ;% 2 i3 3-enficd] » d M1F|M6 e K- T %
o™ =a+ bo T Heo T S b & Bt $04] ¥ 43 GARCH,GIR-T,GARIJIL,EGARCH,HV %
At A ke d B o FEEL R R t-value o
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‘4= 1 4% v Black Model 7 Greek i&

2

opP %P
Delta(— il
elta( aF) Gamma( 6F2)
e-rt
Call e™N(d n(d
a (d) Fodt (d)
e-t
Put e"IN(d)-1 n(d
u [ ( ) ] Fo'\ﬁ ( )
e-rt
Straddl e™[2N(d)-1 2n(d
raddle [2N(d)-1] I:0\/{[()]
P e"
Strangle e™[N(d,)+N(d,)-1] m[n(dc)wdp)]
-t
Butterfly e [-N(d,)+2N(d,)-N@)] | ———[-n(d,)+2n(d,)+n(ds)]
Fa«/f
oP oP
Call Vega(=— Theta(—
a ga( aG) ( at)
e"Fo
Put Fe"tn(d n(d)-rP
u e™/tn(d) n; (d)
—I‘tF
Straddle Fe'”\/fn(d) 62\/;- n(d)-rP
Strangle Fe'”«/f[Zn(d)] e Fo [2n(d)-r(P.+P))]
g o P,
Butterfly Fe™Vt[n(d,)+n(d,)] e:%[n(dcwn(dp)-r(awp)]

FLs® f it XEEHnaH P L@ s gy .

cAApA TR IR o r Ed LGS

d=

F
In(—)+0.50%t
In()

ot
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e T B 0 vega Bk chdg i
SE A BRI T E AT 2 E A S TR 2 AP T AT

fEihvega B g )k o

vega :%
oo

_N@) 3, . ON(,) od,
od, Oo od, oo

=SJT n(d,) >0
In (>S<)+(r+0.5*o-2)T

d.=
' oNT

d,=d,-oT
n(d,):N(d,) s A &

d 2 SH> TW 5 ®fo i an(d)d~ o vega B+ € &~ om pd

=0 A P F F 5B en(dy) B 050 - pFenS 2 X 22 Bag( T)e

d,=0
S 2
In(—)+(r+0.50°)T
- X =0

oNT

= In(§)+(r+0.502)T =0

N |n(§):-(r+0.50'2)T (I p¥ B~exp)
— g :e-(r+0.5crz)T
X
x @05 4 371 HeSgr X1 L pF vega i £ &

Flt o i TR A R RO e B S hF R o
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