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Student : Wan-yi Tseng Advisor : Hui-min Chung
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National Chiao Tung University

Abstract

This research is to investigate the information content in TAIEX options market by
using the “realized” volatility approach. We compare forecasts of the realized volatility of
the TAIEX options, calculated from intraday data, over horizons ranging from one day to
five days. Our forecast models obtained from a historic volatility, a GARCH(1,1) model,
a long memory ARFIMA model and option implied volatilities.

To compare forecasts of the realized volatility, we use three ways as follow: 1. Root
of Mean Squared Error. 2. Simple regression to tell whether the coefficient of each model
is significant non-zero and compare the R* value. 3. Encompassing regression to analyze
whether the information content in the forecasted volatility model is subsumed in the
implied volatility forecast. In our research, we find that no matter the coefficients of
ARFIMA model in current day, forecast one-day-ahead or five-day-ahead are significant
different from zero. It shows that ARFIMA model has excess information content in the

forecasted volatility model is not subsumed in the implied volatility forecast.

Finally, in order to evaluate the economic benefits of volatility timing, we need to
tell whether realized volatility forecasts can be used to formulate profitable out-of-sample
trading strategies in TAIEX options market or not. The answer is that the volatility
timing has positive returns of 2.01% and 2.53% per day before considering trading cost
when we using GARCH model and ARFIMA model. After considering trading cost, the

returns became 1.75% and 2.27%, but the values are also not robust.
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HETanTine > AR L o =BST()
Ao UtI;VT = E[Jt;T | D] (10)

xﬁz»ugiﬁﬁﬁyﬁi:%%“ﬂmﬂﬁﬂﬁ%iwﬂmwwﬂ
RIFABE UFROTAE L R -

3.2.3 fr ¢ A& & (Historical volatility)

bRl Y BR ¥R BE G B F % 2 (homoscedasticity) =
B f%@%ﬂ&ﬂéﬁﬁﬁ&%’%u B R T T
B & s z%ih~ﬁmﬁ%X¢%wmwrm’*r Lo A B8
L ud R AR ETE T oA IR R T E e T

N

G —std(t,t-1t—2,..,(t—n+1)) (11)

tent T &t+1\t
He G, Am ethmEtn b k2 FHE std( - )& FHREL

(standard deviation) -

dSe v R LR G BT )ﬁ‘i«ﬁtﬁv)im oA
F o BRELFTHEEHNT - PRAGDEFIRA TGS #BPE%E:E‘_ .
AARRRE DERR > R EF AR T R ﬁ*’f$/ﬁ»ﬁ%z ## % (clustering)
*ﬁ?’@%mwﬁﬁaﬂﬁa+Jpxsz@wﬂ%apﬁkﬁm
ﬂoﬂéﬁ%%ﬁﬂ@ma»Pﬁ@m SRS T
BB L AP R A iﬁ"g | # -E\—‘ oS- zérg k%g“ﬁ?ﬁﬁﬁm e
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Ko AFPRLGFERZHM - d MixEF AEFZHF 2o 1% Engle
(1982)3% &1 éhp Ao fFik i+ 2 B E BcA) (4 4 ARCH) 2 Bollerselv
(1986)2 — 4k it f #iw fFif & 7% £ #cho) (M AL GARCH) » - 59 4
FER EE A SR 2 BT MBS E R hiE s o

FLAFRIPAT P B d 2 B L kst g4 upt
Bz T3aeit i NEREFEE > ¢ 7182 % 5 TR PIFA
REF RS R2ZIFRPEF <o d 0k LTI 28 st e NP
20 -

~ Historical __
t =

N
Nll % x+/252 (12)
i=1

3.24 GARCH #-3]

R R R R AT R B AR B R S
2R 0 AR SRR R AT U T T Lk
R LR BT LR - RART S B EPT L F F
ARCH 2 GARCH i34 R iZ8 & * P35 7| dodf 2t 6
(ESy S e

GARCH(Generalized Autoregressive Conditional Heteroscedasticity) -
Aot op S xR TR R i3] > Engle(1982)# M1 p Staw ik i R
% B BB (1§ ALARCH) 2~ Bk & B apr 5 7503 BoIIersIev (1986)
f243 FFARCHECA 7 494 i enh® 38 > % 41— S 03] > B4 enig 2
PR HESARCHE A2 P @ & - 4piv > Bisiz gl Etml’&hiéﬁ_i
AT o BRRS A P AFEN LI R TR 0 AS S AL
(AS,=S,-S,,) % f:x#};] Blf 2P S A - BGARCH(p,q) -3 e ‘Lﬁ_z\
T AT

AS =8, +8AS, +& > B ¥ £]Q ~N(0,67)

q P
af :a)+2aigf_i +Zﬂjat2_j (13)
i=1 j=1
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>0 ,0,20,i=12..q ,p;20,j=12..p ,p=0,q=0

PSS T O'tzég4+§:tﬁpﬁj%-§lﬁi°ﬂjﬁﬁ”%$ﬁ;§fi %P #

E] 1\.7&‘] Ff,g “"KJ (AR)L’J’JK&@ '’ a R‘}?*%$ ],+ 4 ;‘-:@:ﬁ%fﬁl i,., )’\(MA)
FFHE o Fa o fEAF AR A AGTRE L R
?%ﬂmﬁ&’”é—éJ%MMWMmaﬁw;ga@gﬂ S WE
MEFRNEP 2752 #RE2F ARCH % i §a~ 4 8¥

B EP > R L F GARCH s -

GARCH #-3]4v ARMA #-3] e [p &30 F Y F enT = @ >
ARMA #-4] #-8F ¥ 2 T = qa ends gy S8 it 5 Am > GARCH #-7) #_#-3F
T Eendfp Y Eh AR (TTARR) FIZEB LR > it
7 A o o] T i fEHCA] 4 g * 32 GARCH #i3] F] 5 T B A7
VERG o i F R R PE R IF,—..“*I* °

i ¥ 5 GARCH(L 1)} 7 %57 &

GARCH GARCH
? =w+agl, + foia (14)

HY g ~N@O0c?) » a=0,520

GARCH #-3] fm3t P # b ds B e 2 » vl TV A7 ¢

=—+a2ﬂ“l : (15)

T 4255 A7 GARCH #:3]4 ik & & e B %k - @ Bollerslev
(1986)Pr~ P E Rl fOPEF L P ‘;&;Mk » 3% 31 GARCH(1,1) s3]
“TRe B % B ARCH #53]  tc & 2 7t 12 GARCH(L,1) 53] 3 3+ 6
B o GARCH -7 38 Bl # & eh 2 58 4(16) 58 ’ﬁ | # 1128 & fiﬂ\p\ ZgZe
BRI TR G »,\gp F oo (I B A F - LB R FA 117 (16)
Rl R R s B TR o

~ 1-
O-t2+k|t =0 1_6) +p" 1O-t2+14t , p=a+p (16)
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3.25 ARFIMA #-3]

d 3B @ L& BT P ehp A% R (autocovariance)dF 0 @ H @
$o it 5 £ ¥ 2518 42 (long memory process) - Granger and Joyeux(1980)qfr
Hosking(1981) % » — i S cnf fp se Rl ARcnild] - fL5 p v §F
(AutoRegressive) ~ 8 4 # & (Fractionally Integrated) ~ # #: -I 35(Moving
Average) =7 - Baillie(1996) B #4-ARFIMA(p,d,q) Bo3] oy e 42 % 5% 5 ¢

HLA- L)y, = ) =0(L)é, (17)

H ¢ di IR f A FF =t (the order of fractional integration) L &_uf ¥23& & ~
(Iag operator) > pu sy TP E o gd - 8 FHEEF| 0 E(g)=0,
E(z’) =0 E(56,)=0 5[t t£s » g(L)=1-gL-..—g " & L& p A@fFe
* 5 I 0 O(L)=1+0L+..+6,L7 BB ET 25 w5t o §d=0pF > (17)
T R S A T 0k f AR ARMAD) - # f S 4
% Hc(AC) & it ok it > F T S A

py=r', i J e (18)
Bt oo p R R ER JH e AN pR Gl A r AL L2 F

i s f d=0 FF 0 p A BEAS B3RO0 B £ 05 e A Ap B T (AC)
B OIRLECE B iR d 5 3% (hyperbolic rate)yfi » 7 0T N A o

o~ sz—l ’ F'{ J > (19)

Granger(1980)£2 Hosking(1981)=% - » % d<0.5 ¥ > (17) NE - B
TR VI G ABPH B TIDIEN o 5d>-050 3% 5 - T g
AZof Wb L EBYp N ﬁrs TGN F] s g IRA LA S¥ed 43005
2 052 Fm s ET v, $-05<d<0 PIfEL R R 7|
£ 5 ¢ & zR(intermediate memory) % Chung and Baillie(1993) 7%= 3 *
w3 2P F0<d<05 RIFEFRF A F EEL R o & E-views
iﬁ RUE T E DR folk & 8 @ ARFIMA(0,d,0)45%] (d=0.4 ~ d=0.3)

Sk B R T E‘ PliE %t 100 #p cop N Ap Bf T8 > 1 2 GARCH(L1,1)#-3] e

B AARRE e © v GARCH(L,1) % 3+ 1% o =0.0949, 5 =0.8434 » F1| *
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ARMA(1,1)2* 5 p 2 4p B fadicehos ;8 4o
_(¢-0)1-¢0)
Yo1-240+6%
GARCH(l D) enp Sqp b il 2 K - AL TE 0 4o 327
ERFAER RO AP GEcE REBRER M % > GARCH(L,1)#4] «
BAARRE Rlic 40 Hp {5 © ABiTNE o

Bl 3-2: EFdRcp N 4p b (8 H

| .
—=—d=0.3
0.8 ——d=04
—— RV
0.6 — garch
0.4
0.2
“‘“M&«
0 LU UL L ITTTTTTY PRP89000900600000bbdtdbidbbooMilmbddbbddidd LI L L L) B Y
0 1 6 11 1621 263136414651 566166717681 8 91 96
S
ARFIMA(0,d,0) : (@-L)"(y,-u)=¢ (20)

pen: d p=0-g=0 pF 5 B3+

FI* T Il s R g eniEs] o & * ficie > 2 (numerical method)
fadvdmenk &2 o AFT7 ® % MATLAB #ic#8 - Baillie(1996)# 7/
A-L)"(y,— ) = ¢, L“}f@E(g) 0,E(¢2)=0" E(5¢6,)=0 5Pt t#soH ¢ (1-L)"
ﬂ*%ﬁ BV R i PF o T AT o T 5N
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(1-L)! ={1-dL+ d(‘;_l) 1240 _2!(0' =2 +..} (21)
B (215 &~ (20)50 ¢ T AR T S
y;—dLyﬁ%wyewwym:a Ay @
e arlly, =y, ,i=123,.n .0 £ITEIL(22);% > 7 EF | T N
y—dy,,+ 20Dy Myt st = (23)

21 2 31

Vit %E?,ﬁta‘vv}i 1‘»’1=%7kp\mpq‘ P90 & 3% 24p4=7% 92 #
5% 30p » % 1068 & o AfmztdidEafF o AT FEnpBP -+ 3400 £
FiFi o fed 0 3 e g‘,}—?ﬁﬂx i FLFEE gt B £ e hrek %;é
T Aot A D fhdk - Praw o start F #EE iR A T A As 4o s aha - 1 number
ST NEZ#ERR A TGRS E > &%~ 7start=100 >
number=400 > N=500 - f’“ﬂ—\ﬁ’*’f"‘iﬁﬁ’}’ % 101~500 ¥ %k imtdiE » kgt
Hp4g o Bd>03 e B * ek F 4R o -JJ?IRﬁilimﬁ”?Kﬁé’&’ﬁj\
¥ B 600 ~ 700 ~ 900 % gL > r{ﬂ\? ¥ * B endiE 5 ostart=200 >
number=400 p¥ 4k A B2+ % B > d=0.3949 -

ARFIMA(1,d,0) : (1-¢ L)A-L)"(y,-p) =¢ (24)

pent ¥ p=loq=0 5 > R3t d fog
FI* TR g g R EED FfEN dfrg ki
o 17 (1) 0 (g L)AL T &7 5T
-4 DL ={-( +d)L+ (G d+ 1D

d(d 1) d(d 2|(d 2))L3

“1+{ (D) [2{ ]@' U (25)

j=i-1

—(¢

-}

#-(25)78 R o~ (24)78 ¢ FAF I TSN
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d(d =D d@-Dd-2), -

yt_(¢1+d)yt'—l+(¢ld+ 31

Yo = (4

d(d -1
|

ki) <A I yt+{2 (-1) [Z[ j¢1' T = (26)

j=i-1

oo (dj:d(d—l)(d—Z)A (d—j+1) [d]zl
h i j! "o

4el ARFIMA(0,d,0)53] » o »t £17 ehig 2+ g g £ 2o s % # 4%
T AU D ek 2 T 0 AT R gt 7 e A4 BE R (start) fo
7 Fetk A L fc(number) kEBB iE e d frg 0 B d>0.25 G B F e Al
F AT N F g R R a0 R T N=600~950 L efk & FEoRL > A iR
* & = erd & 5 start=200 > number=400 pF d=0.3805 - ¢ =-0.1557 -
ARFIMA(0,d,1) : (1-L)*(y, - »)=(1+6, L), (27)
Pen: g p=0>0g=1pF> B3t dfrg, > BIHELBDU+oL)H I EH L
FEI QL)AL (v - a) = & (28)

He @+0,L) ={1-0,L+0°*-6°+..}

FIH TR R gZnEE ] 0 B * e E RS dfrg ok iE

i3 o 417 (21)5 > @+ L) A-L)'F A5 AT

1%

16,07 @-1)° ={1-(6, + )L+ (8} +6,d + 10D

d(d-1)  d@d-D@-2),

— (07 +6,2d +6,
21 31

-}

(3 ZU L) (29)
#-(29)58 &~ (28)58 ¢ TR F|T 5N

(0I 1)

d(d -1, d@d-1@d-2),

yt_(01+d)yt‘—1+(91d+ 31

)t2 (l
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o i (d S
SEELT E5 Y (Y [Z(J‘j@f“]yt_izst (30)

i=0 =0

0 (d]:d(d—l)(d—Z)A (d-j+1) (d}l
j! "0

IR Rk S TS S K S LR sE A S
Yot > E’“"“?/B‘J‘hli Al AP hFALA 0 & 37 24 p4=3 92 & 5
30 p > % 1068 & o ffp 3t SEcdfrg, BF oo kA L HnB B+ > 400 £
T BAd>03 chFH B H e figEr o P E R r’v’vﬁ”’*fsf?%
N=700-850 % efk & T3 » 2V i35 * o= ehdE & start=300 > number=400
prd=0.3779 ~ 6,=-0.030 -

LR Sap i R eAp

¥ ARFIMA(p,d,q)#-3] » %8k p v q 0FF % :E B~ (order selection)
¢ 48 0 & < &% ARFIMA(0,d,0) » ARFIMA(l,d,O) ~ ARFIMA(0,d,1) =
BRI S R8Pl F Ty 0 B 4o AraE o I AICC 3 R $HC
A b *& (modeling risk) 3 s 5 & ,Jfﬁ%} Pt = A8 ] e 4 3 B AICC
fé—ﬂﬁ]_ﬂzﬂp ﬁ\jmﬁﬁ']o

ARFIMA(0,d,0) #-7] : a_uwm_m—g,g~mmaﬂ)

PATE s F R R IEL ¢ f(g)= —( 7 e W20 5 i) S i
o
5 f(e, 600 Hf g:d)= (o||g1 Eyrnt,) o A PRI S B BB S
A=InL = (31)

e sk fBcd B EM > A B % B FEIL G 3¢ (maximum

likelihood estimate) » d,, —2—>N(d »(1(d))™) > & ®

0°\ o°AL —n o’
I d :—E s = I d _l=_
(@) [adad'} 0dod’ o2 (1@ n
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BP0 S e B B A A B = ehig B (1d)) T Matrixpg ¥ 5 ¢
B Hen g B ofin ¥ TS EdatiE A ; » 2tie>1.645 B 5 0.05
Jn

B ¥ FtiE>2330 Bl 5 0.01 R ¥ o

ARFIMA(L,d,0) #-4]4~ARFIMA(0,d,1) *m,\ )4t H % #cdiog - dfr

6,5t % > 2 I ARFIMA(0,d,0) 8] - = %15 4 & B %8 > & (I(d)™
2
MatriXp & = &= > B ¥ % - 7% - 7| cdEEEET - l:ﬂion ;

2
O

n

Sl N U R PR o 3 SR R

AICC thax 384T » Her AICE R enZ B A3 2 7 n/(n-m-2)%f 7 3+
BAL g3 2 3E > B2 m AR Slicnlic D 0 = AR vt ) *5*41?
% 3-1 #7571 » t“iﬁﬁf Jenizt e Adcn ¥ 5 400 £ R - ﬁ@-NCCﬁ’»
/1~ B RAR D T R kel 107 ARFIMA(OdO)’ Flpt > k2

T3 ?fﬂﬁiﬁz & +7 ¢ &0 ARFIMA 23] ¢ # ARFIMA(0,d,0) -

AICC = 20+ 2(m+1) (32)
n-m-2
4 3-1: §¥2F A5 B ARFIMA(P,A,Q) 3] ch B & 2+ &
AF;;;',\]/'A d 4, 0, A AICC

(0,d,0) 0.3949** -367.5758 739.182
(4.861)

(1,d,0) 0.3805** -0.1557** -367.5752 741.2110
(10.55) (-4.924)

(0,d,1) 0.3779** -0.03 -367.5754 741.2114
(6.936) (-0.905)

FEP B S t-value e *4 57 0.05 8 ¥ 5 **4 7 0.0l &g ¥ -
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TR 3 (GRRl- R)
ARFIMA(O,d,O) :

ARFIMA(0,d,0) #-3]3g R % chE 7 A& 238 By 4-(33)5¢

" .od(d-1) . d(d-1)(d-2) .
Plyt+l:dyt_ ( )y + ( )( )

21 t-1 30 t—z_'-"gé ytI:(yt_:u)
e A . d(d-1) . d(d-1)(d-2) .
7 . Plyt+l=/u+(d Y — (2| )yt—1+ ( 3)|( )yt—2_"')
n - d(d-1) . d(d-=1)(d-2) .
PYio=pu+(dy,,— (2| ) g ( 3)|( )yt—l_---)"' (33)

A g @RI RA R =X R AR

Py A BT S BobdpE i chk Al T E D

(8 P|FE R - X hE

FoAE R A 4ol 3-3 977 Py Plug P K

) 3-3 : ARFIMA HC3135i#]~ = 7 2

&
P A~
Pl AHl 1 yt+2
A
T N
| | | | | | |
yt_(n_l) e yt—l yt yt+l yt+2

(GERIT =)
ARFIMA(0,d,0) H-A1F8:RT % hE F ik B 2 35 By, 40(34)5¢

I:)5 9t'+l =

@, Py + @0,P Yy + 03 By + @, BY g + @Y, + @Y, # ¢

' d(d-1 d(d-1)(d -2
Yo=i—u) > o =d,0,=- (2l )’0)3: ( ?,)l( ),

P PYs =40 Yt 0, Y3t @3 Yt 0, Yyt @5y @Y,
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PsVie =+ @ Y5 + @) Yy + @3 Yy + @y Yy + @Y,y + 06 Y. (34)

B @RATIERIART R EFABRE -

33 LA A r R E

T ¥ §015925ppﬁ§’f“““‘]t’§x ¥ d N EFRpHR Y
» w93 F 37 22 p i BRET s TF G B 7% i
LR Gk R RABREF T W34 F o ¢
?r_SZ*'lé'fr'r.lﬁfﬁ_.?\

by T Pk ds R A2 A AR £ 32@%5 B R
, #

)

% 3203 B REHAZ A AN

(o) RV IV(C) IV(P) HV GARCH ARFIMA

R S 0.15925 0.20964  0.21140 0.22070 0.24369  0.17790
i 0.08062 0.06737 0.07197 0.08400 0.06146  0.05204
i i 2.01606 1.00859 1.32181 1.30412 1.34580 1.36279
g R 6.09324  2.08973  3.77015 0.60667 1.17822 2.40138

3.4 :AEA PR AL A7

B ek B RIRRIH A E E R LS AR 2 45T 040§ 3-4~8) 3-6
L4 15 B &A5RVEIV(ECal) - RV IVEPu) RV & HV - RV
¥ GARCH(1,1)4r RV 2 ARFIMA %tk & ¢ #p [ (92/6/2~93/8/31) 2. 4 #>
BAFE o A8 558 TR - X ~FFRIT AR BRASTE

34759 4093£37~67 4 chgd » IV(P)L 93 & 37
ﬂﬂﬁ’ﬁ%@“’Hvﬂiwkﬁﬁmﬁ&’%ﬁﬁ*ﬁ%i%m%
B amck o rg;z‘,‘%’tj’&?lhz » k BL GARCH @7 '\;’?1 Mk E R FR
3% » ARFIMA (183527 RV ehd $ifie 5 3537 0 A & B ik IRty
o] o

ppuul
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Forecasts and Realizations

Forecasts and Realizations

Bl 3-4: 4k 3F

07

/

PRz AR s EFAH R 2 4 3E

Realized Wolatility and Out-of-Sample Implied “olatility [(Call)
T T

06—

os

o
'

a
0]

o0z

[nly]

‘ ——— Implied valatility (Sall

T
Realized “Jolatility |

u]
Jdune 2003

1
Sep 2003

|
Dec 2003

|
har 2004
Tirme

|
June 2004

Realized “olatility and Out-of-Sample Implied “olatility (Put)

1
Sep 2004

0]
T

K

Realized “olatility
——— Implied “olatility (Put)

ol
Jdune 2003

Forecasts and Realizations

0.7

1
Sep 2003

|
Dec 2003

Realized “olatility and Out-of Sample Histarical Wolatility
T T

|
har 2004
Time

|
June 2004

1
Sep 2004

05—

[=}
IS
T

(=]
(i)
T

0.2

o1 —

T
Realized “olatility
Historical Wolatility

ol
Jdune 2003

1
Sep 2003

|
Dec 2003

|
kAar 2004
Tirme
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Forecasts and Realizations

Forecasts and Realizations

Forecasts and Realizations

0.7

Realized “olatility and Out-of-Sample GARCH

06

0.4

0.2

T
Realized “Jolatility
GARCH

ol
June 2003

0.7 1

| |
Sep 2003 Dec 2003

Realized “olatility and Out-of-Sample ARFIRA
T T

| I |
Far 2004 June 2004 Sep 2004
Time

o6

05—

0.4

o

[N]

P

T T
Realized “alatility
ARFINA

|
’\’ H"" 'l}\“,“ |

ol
June 2003

| I
Sep 2003 Dec 2003

B 35: % g

IR I A &

| | |
Mar 2004 June 2004 Sep 2004
Time

BB Ak- LRk k2 45H

Realized “aolatility and one-day-ahead Out-of-Sample Implied “olatility (Call)

0.7

06—

0a8 -

0.4 —

03—

T
———— Realized “olatility
Implied “olatility (Call)

ol
Jdune 2003

1
Sep 2003

|
Dec 2003

| | |
kdar 2004 June 2004 Sep 2004
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Forecasts and Realizations

Forecasts and Realizations

Forecasts and Realizations

Realized “olatility and one-day-ahead Out-of-Sample Implied “olatility (Put)

T
Realized “aolatility
Implied “olatility (Put)

ol
Jdune 2005

| | | |
Sep 2003 Dec 20035 Mar 2004 Jdune 2004
Tirne

Realized ““olatility and one-day-ahead Out-of-Sample Historical “olatility

1
Sep 2004

0.7

Realized “folatility
Historical “olatility

ol
Jdune 2003

1 1 1
Sep 2003 Dec 2003 kar 2004 June 2004
Time

Sep 2004

Realized “olatility and one-day-ahead Out-of-Sample GARCH
T T T T

Realized “olatility
GARCH

ol
Jdune 2003

| | | |
Sep 2003 Dec 2003 hAar 2004 Jdune 2004
Time
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Realized “olatility and one-day-ahead Out-of-Sample ARFIMA
T T T

0.7 T
Realized “aolatility
ARFINMA

06 -

0.5 —

Forecasts and Realizations

Da hiaf| } ” {
Wy

| | | | | |
June 2003 Sep 2003 Dec 2003 kdar 2004 June 2004 Sep 2004
Tirme

TR

R 3-S5 AR - A B RAFR By DA LI 0L A
FRIAKRT 2 A BB T  RADRE > 4oB) 3-6 0 IV(C)fr IV(P) ¥
FREI RV aEREAFIVP) A 93 & 3 1 Rt & IV(C) s ~ » K
e R SRS T 0 GARCH #573) endrig i~ > B2 F it &
BReRF el gizfy RVaodd v g N HER»% 7 i ARFIMA
BAl A F B RV SR o

B 3-6 - # AR RIH-Al 2 /Kﬁv/ibt’% kI XAEFRAEFRZ AR
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T
Realized “olatility
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015 —
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Furecasts and Realizations
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Forecasts and Realizations

Forecasts and Realizations

Forecasts and Realizations

Realized “olatility and five-day-ahead Out-of Sample Implied “olatility (Put)

oz

T
Realized “olatility
Irmplied “olatility (Put)

e

005 L
Jine 2003

| | | |
Sep 2003 Dec 2003 har 2004 June 2004
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1
Sep 2004

0.5y T T T T T
Realized “waolatility
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n.os L 1 1 1 1 1
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ol 1 1 1 1 1
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Forecasts and Realizations

Realized “olatility and five-day-ahead Out-of-Sample ARF A
T T T
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B oy ) fﬁs{ ;ﬁtﬁ%fi(HV) GARCH(1,1){~ ARFIMA(0,d,0) -3
EF/P‘»%’&(R\/)mﬁ*% At ) 1—./ Xt 1 HpT ’?'{‘51)\,5"[3’]“3: ‘J'—Ei?
A B (RV)e3g gl i o 3k 5?; P O_Rv ﬂ]:r.o_ A V,O_tGARCH(ll) o \RFIMA)
Flen¥t R (24c® 4-1 % B 4-2 9777 o

¥ - F
ol =a+bo; +é&; 1
O-tT :a+blo-tT+82t,T’ (35)
O_RV _a+b10_GARCH f ey

y ARFIMA
O-t,T =a+bo 7 +Ey g

B (R )

Fl 4-1: % B cnie fF 7 W)

RV Fv GARCH(LL) __ARFIMA
O, «— O-t (Gt ’O-t 1 Oy 1 Oy )

RV
Ot —— o, t+l

RV FV
O, <4— O,
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fblﬂp(?ﬁ‘/? 4) 4 i=1:

Bl 4-2 2 3Rl - % e F T R B

HV GARCH (1,1 ARFIMA
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FV IV
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RV / FV

29



oy =a+bolt+b,00 +6+ (36)

£ ¥ o (ot B0l R 1 R E SR AR i 0 ST
A # B > A ul i HV ~ GARCH(L,1) ~ ARFIMA H-4] ehd # 2 — » ¥ 1t i
L35 ¢ A%z BB R EDFE R e

BOCRE R HE R S R R TR R A R Z 80 50
1.357 322 % (root of mean squared error, RMSE) » & § & & & {oipipl &

2 EZ Y (Ioss function) k+t e 0 FE F A E R ok B RIFRI B GEEL

Se 0 RoT A PEFRT NjAEald ?g,pﬂjg_; v A ABLNT 93 9%

n 2

7’ i3 v e . 2= ~ P Ve > = v 2 20
LA R RMSE= D 5 o 241 B a5t i L B RICA] T
i=1

T FRFREE  Hyib=0 "’Lﬁisz§°3’f ?A“Pﬁﬂ?*ﬁiﬁﬁ%
HEETAFR(V)F » L 34— B¥Eo (HV > GARCH(L,1)
ARFIMA)F » oY cnia e 4 F iﬁ‘-?-)q—’-%";ﬁ Ho:by=0 *EFHEF A
R (RV)F gt enfaf ~ gl 4 L2 2 A ® (V)2 & 2 ehFi o

Bhard 41-430 LA H¢ MI-M4 5 8 - 2 §F » M5-MT7 3 ¢ 3
WEF o AR RTABRLS S F R o BRA R XML ZED
gt R (F ) TLEMEET S R(F ) -

2ALYTERAFHNE - fFY HEF AR R DR
B0 'R E R AR (F )RR R AR L 04828’ " RMSE% i % 0.058 >
R*= & % ARFIMA(0,d,0)#-3] ~ GARCH(L,1)#:3] » & £ e 8 fr ¢ L #
Boofe '8 8 B (§ )2 & ° ARFIMA(0,d,0) ~ GARCH(1,1) 1R
LT AER(RE) S B o ﬁpgm;; 4 1% % % IV(C) > ARFIMA >
GARCH>IV(P)>HV - & ¢ i ji? » 7 5 1b2 B F L F > 7
FLF A ROE AR A e Z AT HER AP ARY)T B
Fens b enfala 4 g ke (V)2 ¢ 5 ehF 3 ARFIMASe
GARCH 4 #ch2 % 0.01 & % > HVR| 5 0.05 % ¥ » ARFIMAK 3] 7R &
434 05470

30



241 gt

'Tﬁlf ﬁﬁ’}:ﬁ {ﬁ*’f$ 4 (T O) Ho : b1=0, b,=0
Oy M1 M2 M3 M4 M5 M6 M7
a -0.01534 0.0338 -0.04801 0.00532 -0.0256 -0.06712 -0.03671
(-1.0) (1.8) (174 (0.39) (-1.7) (-2.8) (-2.77)
IV(C) 0.8328** 0.6487**  0.5684**  0.5463**
(10.63) (5.38) (5.17) (3.96)
HV 0.5684** 0.2215*
(5.66) (1.82)
GARCH 0.8505** 0.4399**
(6.87) (2.67)
ARFIMA 1.026** 0.5428**
(10.39) (2.81)
Adj R? 0.4828 0.3487 0.4185 0.4370 0.5109 0.5451 0.5470
RMSE 0.058 0.0651 0.0615 0.0605 0.0564 0.0544 0.0543
Oy M1 M2 M3 M4 M5 M6 M7
a 0.01105 _ 00338  -0.04801  0.00532 | -0.00386  -0.0578  -0.02
(0.47) (L.8) (174) (039 | (0190  (232)  (-1.19)
IV(P) 0.7010** 0.4644**  0.3951**  0.3638**
(5.84) (2.65) (2.45) (2.52)
HV 0.5684** 0.2942*
(5.66) 2.1)
GARCH 0.8505** 0.5479**
(6.87) (2.86)
ARFIMA 1.026** 0.6820**
(10.39) (4.09)
Adj R? 0.3897 0.3487 0.4185 0.4370 0.4374 0.4883 0.4950
RMSE 0.0630 0.0651 0.0615 0.0605 0.0605 0.0577 0.0575
AU Rﬁ?;\%% * Fleming(1998):& i e— 4L iv & % ;£ (GMM) » M1~-M4 % H - ﬁfiﬁ?;‘ » T E L

(75;/ =a+ blafTV +& 1
i M5~M7 2.6 4 i
5§ HV ~ GARCH(1,1) ~ ARFIMA#-%
B hitvaluee *% 57 0.05 & % ; **4 7 0.01 g % o

3

FV [N ,
» Oy AIERIA R A
— oS g RV
w0y =a+bol +boly +e;

oy uuv HV ~ GARCH(L,1) * ARFIMA -
ol AERIR B R T A

¥ d R~ RMSE4 ! p % ot s % Boenja i i 4

CABHLUN eh

# 42 ZAER- R enm st 0 B - s fEanspplic 4 R IV(C) >
ARFIMA> IV(P) > GARCH > HV - GARCHmw /PJ TR 3 & RN S
D4 A »%Hv%i JmR BT 0 FREF G A HVRET 5
|V(P) rT‘HF‘ /P At éﬁ-‘ﬁ;—"m] g EE%‘
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30420 Fpl- RS
¥ T IR R % (T=1) » Ho: by=0, b,=0

o, M1 M2 M3 M4 M5 M6 M7
a 0.0027 0.0403  -0.0203 001625 | -0.0089  -0.0383  -0.0188
(0.18) (2.07) (-0.72) (0.95) (-0.59) (-1.64) (-1.22)
IV(C)  0.7456%* 0.5378**  0.3561**  0.4576**
(9.46) (4.43) (4.91) (4.39)
HV 0.5376%* 0.2499*
(5.26) (2.02)
GARCH 0.7358** 0.3485*
(5.85) (2.25)
ARFIMA 0,9509** 0.5456%*
(7.54) (3.29)
Adj R? 0.3871 0.3121 0.3130 0.3751 0.4231 0.4254 0.4734
RMSE 0.0631 0.0669 0.0669 0.0638 0.0613 0.0611 0.0585
o, M1 M2 M3 M4 M5 M6 M7
a -0.0011  0.0403  -0.0203 001625 | -0.0098  -0.03526  -0.02113
(-0.08) (2.07) (-0.72) (0.95) (-0.70) (-1.53) (-1.4)
IV(P)  0.7575%* 0.6194**  0.6058**  0.5404**
(11.5) (5.88) (5.91) (5.06)
HV 0.5376%* 0.1717
(5.26) (1.44)
GARCH 0.7358** 0.2718*
(5.85) (1.72)
ARFIMA 0.9509%* 0.4391%*
(7.54) (2.43)
Adj R? 0.3625 0.3121 0.3130 0.3751 0.4223 0.4321 0.4552
RMSE 0.0640 0.0669 0.0669 0.0638 0.0615 0.0610 0.0597
S 3w fF 348 7 Fleming(1998): % e 4% it #+ £ ;2 (GMM) » M1-M4 % ¥ - i 3 » &k 5

oy =a+bo +&; 0 off AR R 0 v A B LIV~ HV » GARCH(L,1) ~ ARFIMA:

2 M5-M7 ¢ pi o 2 s oy =a+boy +b,0 +eq 0 ol AR R

v A

5] £ HV « GARCH(L,1) ~ ARFIMAH-%] « 7 d R?~ RMSEF 1 p % et b B Beersf B3t 4+ 42500 2

@ 5tvalue - *% 77 0.05% % ; **4& 7 001l & % -
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43 ZARRIT e F o H - ﬁﬁfr’v’ﬂﬁiﬁm 4 5 ARFIMA >V >
HV > GARCH » GARCH:3g il i 4 & £ R%f@ % 0.2109 » * HV#-73] 9R?

5 2+ IV(P) g

B he f e
\T’

R B ﬁg’%\jHV\ GARCH"}E‘V_“_‘;]_’{;’E/Z-':—»}?

Blic 4 > F 3 ARFIMAH-3] $ 0.05 & ¥ r3f ¢ T3
% 4-3: FRR|T X ﬁ'fﬁ"\‘
’}ﬁ E'- ' I-ﬁt (T 5) Ho b1—0 b2 0
Oy M1 M2 M3 M4 M5 M6 M7
a 0.014708 0.04556 0.04279 0.03346 0.01255 0.01335 -0.01026
(0.92) (2.73) (1.74) (1.68) (0.77) (0.64) (-0.65)
IV© 0.3128** 0.2764**  0.3047**  0.5431**
(7.73) (3.79) (5.36) (4.32)
HV 0.2945** 0.0490
(6.3) (0.58)
GARCH 0.1915** 0.0084
(4.33) (0.15)
ARFIMA 0.7979** 0.3730*
(6.6) (1.98)
Adj R? 0.3477 0.2586 0.2109 0.3673 0.3500 0.3497 0.4025
RMSE 0.0631 0.0669 0.0693 0.0611 0.0613 0.0613 0.0602

hagd Eﬁ: 7 3% * Fleming(1998): 3 eh— 4
: afTV ﬁﬁzﬂ/ﬁtﬁvawl
LN oy —a+b0t +b O'tT +&7 O'tT EIAERA S R A T A
RMSE - ) p % Bt Jis % Boehig il i 4

oy =a+boly +£tT
4] s M5~M7 £.¢ 5 i
B £ HV ~ GARCH(1,1) ~ ARFIMA#A] -
@ 5tvalue - *% 77 0.05 8 % ; **4 57 0.0L g ¥ o

42 %3 Fuk

ei7 o

Rl Jfé(straddle) iy o

RV, =x,+Kx,IV, +¢, * FIV, =K, +x,lV,

FIE P A nf B fod

BERELRFE &

%; straddle ;

E N f%’ EIJ

=

7 d R?-

He oz

it $ 4 4 (GMM) » M1~M4 3 & —

BEFN L&

T AN JKIV HV ~ GARCH(ll) ARFIMA#C

N5

K REAR o
o & & X g enstraddle § 0t o FHEY
B straddle » *
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s FEELP D

» REIEY

(37)

A) & 0 m,% F, (43 7 i%i a0
v g T (ATM)E # g =



TR AR £

T E R BRI T 2 R &
F A & HRF50%E A 2

¢
#ﬁw’iﬁmﬁ%m%¥¢*;~k
125 c fFpiF# d 1T el d R

CES LR :Nj\)
C,+P-C_,-PR
% _ &é,\‘ Wﬁ*ﬁmiﬁ ﬁ’” : t t t-1 t-1
Ct—1+Pt—l
_(Ct+Pt_Ct—l_Pt—1)+rf

Ci+Py

- B R
G2 EREES

- B ER R

f- B ER R R

(C., +R,)*(1-0.00125) - (C, + R)*(1+0.00125)
(C_,+P)*(1-0.00125)

(C,+P)*(1-0.00125) - (C,, + P_,)*(1+0.00125)
(C,; +P_)*(1+0.00125)

f

HAC,RAB AL ER ORI BRI 15 - P @b &7
F oo AL R ET A TSN P H eH 2R (moneyness, K/S) & 1.0021 >
£ Ty bop o5 2073 ¢

i 447 5 I L E R EREOR RIERED B R
Eili=gl'; n’,’ﬁﬁ"‘,‘f 7 GARCH #4313 & % 3§ # RV~ IV~HV {- ARFIMA
B3l P AR F RS M L ADHPREYE 0B S p o
TRV EF 309 B2 % p Fli03#£37 227 ﬁ-?;ﬁ»ﬁéziﬁjfg_éi,
AEIRRERRYE R HE 2 ARE CRVAr IV endg Bl EF 5 frd M s
@ > ¢ straddle 7% #cF 292 ¥ - § straddle shi¥5 17 18 £ » HV
< 3 Apfe el 0 & straddle 3 242 £ - § straddle <5 68 £ - GARCH
fr ARFIMA =03 ip] & %] 5 39 0 & § > f 2 s T

Fo A4-4 10l EH B R & FEA] 0T 10TE R
i y 1 By iE 3 R
LR 129.9167 129.7909 259.7075
RV 87.0134 85.2882 172.3016
\Y; 86.6448 85.0608 171.7056
HV 119.5054 117.9204 237.4249
GARCH 131.5970 131.0109 261.6059
ARFIMA 121.5642 119.9801 241.5443
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# 4-5: % ~ ¢ straddle 7

RS B %
RV 309 17 292
\Y, 310 18 292
HV 310 68 242
GARCH 310 168 142
ARFIMA 310 133 177

F 4-6(a)7) 41 2 Al enE P B X SRS ndy 7  N R BASERI A R
- % histraddle ﬁ; FAFPFRRALEfHFR S Kok 50 o
%;fmmn, $-FIRVHEA A RO3# 30 11 p § % F 57 F i 212
BT HCA) W # 132.8802 ) #x iy = i straddle Iz % ¥ straddle > d *tf =
ZELIE BT 3 165 A 3 % ostraddle ssE pe g o 58 (E 3
It edR Y R B G 26.94% 0 B B R Y 2k B S N ikt SE 4 o

% 4- 6(3.) wa]#ﬁﬁm B S TE rr:*{ > 3 =\ (#\,:IV }% 2 oA 7,‘)

JJJ’Z =
iﬁ%‘; j} ﬁ;f B AR K PR

RV 93/03/11 212 132.8802 %: 26.94%
155

v 93/03/11 212 132.6896 %: 26.94%
155

HV 92/10/09 83.75 87.2626 i 208.66%
258.5

GARCH 92/07/11 118 136.1029 % 221.61%
379.5

ARFIMA 92/10/09 83.75 115.977 i 208.66%
258.5

T E P > & 4-6(b)7) N & A ehE p B RN S e 7
NSRRI A k- X chstraddle e E X3 B R R L B Aol 7
"\}L ; ;iu% E"f’?"‘v ;\‘A o
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304-6(0)  EHCAMP I BL EeRF RN (AT B L A)

W xR L
iﬁ%j}lﬁf TR AR K Fp AL E

RV 92/07/11 118 84.0239 ¢ -221.53%
379.5

\Y 92/07/11 118 88.3355 ¥ -221.53%
379.5

HV 92/07/11 118 112.4249 % -221.53%
379.5

GARCH 93/03/12 155" ' 132.1796 ¢ -201.24%
467

ARFIMA | 92/07/11 118 112.6292 - # -221.53%
379.5

d % 4-6(C)& 7 ¥ 5. GARCH fr ARFIMA 7] & & ¥ 5 2 % & A& %
T tas paRF < 2% 0 RV e IV 3] B ¥ e §ﬁﬁwoﬁ’»]’ﬁﬁﬁpﬁ
g gt TR I FRAFR AG PSS NPT B R
FHRF AT Fg F It iw n P A 0.085% » GARCH e
ARFIMA in |ehT sok p RS & L 2.011% ~ 2.532% 8 45 T ﬂs%ﬂﬁ;ﬁ
g hF s o 'E’%Lﬂgt—r* if‘m"*ﬂﬁﬁﬁ’”aﬁx“ s B BRI 0 BT
HI Rk “ﬁﬂk C B E N o

£ 46(C): F PP (AT BT AA) FA

TiaE EBA B p oy B ] B pHp t- su2t e

RV -4.6945% 26.94% 93/03/12 -221.53% 92/07/14 -2.1769 -1450.51%
v -3.884% 26.94% 93/03/12 -221.53% 92/07/14 -1.7993 -1204.16%

HV -0.132% 208.66% 92/10/13 -221.53% 92/07/14 -0.0607 -40.68%
GARCH 2.011% 221.61% 92/07/14 -201.24% 93/03/15 0.9277 623.36%
ARFIMA 2.532% 208.66% 92/10/13 -221.53% 92/07/14 1.1692 784.97%

f;i 0.085% 5.568% 93/03/29 -6.679% 93/03/22 1.0329 26.142%
i

d % 4-6(d)Bgor o % 2 b R @ eaEp S R e A g
(%S me PR L 4R HT 0.38 0 AL T A KT *%mfm”*“‘ﬂ@;
B Ahd ok xwmixpw R IBE AR IV R SNBLAE 4 RURV
I 4 L (% 4-6(C)*TF) 0 fe B 95%:hiE s R BT |v %‘”“‘Jﬁﬁﬁ’“’fﬁ"
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GO B o 1P &R 0T E p R eIt £ 8 D & W0,
& a‘?, ’I‘W- S, B2 W HEAptt o i jE Ao T 8 B 5% ks GARCH -~ ARFIMA
H-A) eh *‘ S E AT 4 o

% 4 45 15 (Sharpe Index) :
E(R)-R, _R,-R,

S, = v Ao BRI T E R B G i o
O-i m
# 4-6(d) : SRR EAT (AY R E 2 A)
L 5%VaR Sharpe Index

RV 0.3791 -27.28% -0.1254

v 0.3801 -41.36% -0.1038

HV 0.3821 -15.12% -0.0050

GARCH 0.3816 -14.59% 0.0511

ARFIMA 0.3813 -15.12% 0.0648

448k 001442 -2.19% 0.0175

2 47@Q) T TR P FABOE B L A46(C)E % X RKApiy T
51 5 3 GARCH fr ARFIMA 4] T 355 p g < 52 % »RV e IV
WA BEFOf R ERETE 2 S At a2 - 0 F
FF D B¢ 1T iaE p RS 5 -0.015% » GARCH {r

ARFIMA #2414 B2 3 2 A fschT ok p4F@pi 5 & 1.751%+2.273% o
£ 4-7@): F pEEPF (TR EDA) FL
TiaE Bk R p Ay B | (B p Ay t- 5Lt Bir
RV -4.954% 26.75%  93/03/12 -222.34% 92/07/14 -2.2916 -1530.77%
Vv -4.144% 26.75% 93/03/12 -222.34% 92/07/14 -1.9147 -1284.64%
HV -0.391% 207.89% 92/10/13 -222.34% 92/07/14 -0.1801 -121.28%
GARCH 1.751% 220.81% 92/07/14 -202%  93/03/15 0.8086 542.93%
ARFIMA 2.273% 207.89% 92/10/13 -222.34% 92/07/14 1.0499  704.6%
X -0.015% 5.468% 93/03/29 -6.779% 93/03/22 -0.1841 -4.658%

11 8
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% 4-7(b) 2t

AR A S (R 47(@)4T) 0 e

Hb e o A7

P R T

TR EFAFNESE L 4-6(d) NS E L RPN E
BB R pY fﬂ—?é""%“r 0.38 » f i T > dp e *f‘mﬂ?ﬁ”’ TR A
B o btk r’rJI-Ip“S 5 TR S 2 0 LAl AVAR i
i 95% e AR T |V ﬁ‘?]fﬁ o
 BER TR AT RIS S A
H‘k* GARCH -~ ARFlMAﬁf ]rﬂ#;\"‘ o H4F oo e d ‘5"#);1 B e

THERRAREG AT RS S A HV T R T g
£ o
% 4-7(b) : 5§ ”M% Batr (TR s> R)
2T 5%VaR Sharpe Index
RV 0.3800 -27.6% -0.1319
v 0.3811 -41.98% -0.1103
HV 0.3825 -15.33% -0.0118
GARCH 0.3814 -14.8% 0.0444
ARFIMA 0.3812 -15.33% 0.0581
thidk | 001442 -2.29% -0.0519
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SR B

A2 A BRTFTT P ﬁ?{ﬁf%a‘%‘“’ﬁfgﬁ Bk T e Ak #R R
RIECAI T gt d & op 4 dpdR P S T/ B0 R o GARCH 03]
TRRIE ~ d BAEF S FTRE IR EE L BRE 9 ARFIMA #5235
BlE A p iiﬁ’fﬁl%’fé et E Z LB B AERE o IR B E R R
Br b R LG E RS 4 -

PHELRHERBOLFASRL G EL 2RIk o ARFIMA
ﬁ’:‘“] ? o % 3e(p,q) e0FF & 1% B~ (order selection) » f1* AICC # R #2
ARFIMA(0,d,0) - ARFIMA(l d,0)f= ARFIMA(0,d,1)#-3] » % % # IR
ARFIMA(0,d,0)s» AICC g = 739.182 & » * d & = 0.3949 3 0.01 «»

B Fishk o« FHEA~Y 2 ARFIMA(0,d,0)#3)

FHLEFFR AP 0E -y HEFRBR SRR 25
e ks R (R A SRR B 04828 + ® RMSE4- i & 0.058 & iy
2 4 ehg % 2 IV(C) >ARFIMA> GARCH> IV(P) >HV - &.¢ 7 i
e 07 FANES | ROE TSR AN S Y HE R LR
RV)F g en~ ggehenfaffic 4+ LEFRB(IV)A ¢ § T

TR - X guw ETTT;“ » H - ﬁ&ﬁfz’v’ﬂﬁi?‘] it 4 2 1IV(C) >ARFIMA> IV(P)
> GARCH > HV > GARCH =3 Bl 5c # PP By HPfafac 4 £ > & HV%‘E_’
A PR E4RIT B F F it om0 st HVEZ G 3N IV(P)enipiplac 4 o
e ﬁ/spﬁ:m]wJ %H‘m%? ]‘?\ﬂ[‘ °

ERIT R e R 8- 3 R 4 5 ARFIMA> IV > HY >
GARCH > GARCH'rfﬂE/PJ S B ERYE % 02100  » HV 4] chR% (&
Mo hE g FS B o0 # e HV ~ GARCHECA & 2 5t IV(P)enifinl it
4 5 74 ARFIMAHCA] $ 0.05 &% g #h 73 o

BAR- % T % 'frf 2477 ARFIMAS 3 o4 5 2 cif el
%3 B TGARCHIET) » SR b/ B - st o o SR A % -
%19 g RR EﬁARFlMAm S\ A N ?ﬁﬁp’?;“‘ ¥op i d ey

EEABRAE § AR
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B SRS B Rk enB EA Y 0 BB R OIS N E R
TR D S AL DM 0% 1 GARCH HEAI S & 3 #1f $2 RVAIV S
HV = ARFIMA #23] » 8  &7# 3 15 3 %057 § % L F GARCH -
ARFIMA $3] & 4ot g fis v F & e 1.75% ~ 2.27%¢3R 0 % 0 RV 4o
IV H2] 5 B Feng 4RpY > BEor midd 22 B Kk BT

/n\#’?jé > '%"ﬁﬁ 5o %E&mq_,pf»u% Bk FRAR WL = [l rﬂfﬁﬁ’”
%ﬂgiyxﬁ&x 0.38 ﬁ*%ﬁ N 14’53 i;,;mgﬁma*ﬂ_g I8 A% o A
b B Lr SR BR PR IV EA PRI L KRRV PRI 2 S

l§’£p9wwm?u$$1’IVﬁ@WwW%%&%Eﬁﬁoﬁwﬁ%%

AT e 0 BERET L%*"’}é’i %2 = AFF > GARCH ~ ARFIMA i

“‘Jm:};c“ FATHH HAF o Y g b A A HV andl T T iRl 3T
'ﬁ Bix o

fiﬂ

HHE R AR EE AL RERBEI SR T RV et S 5
PR 75 5T 15 15 42 (random walk) sk o [ in B4R R el 0 Ak v Bl
EUREL N A Ee F RS FE ARFlMA%s“ff;'Jug;wﬁag?;ﬁt
B R chg Rk 0 FREFFRTIOE P T 227%dpp F > ©
if»ﬂiu:ﬁ?&#fsﬁ‘ &#ﬂﬁxﬁﬁ%p&a—’r{ﬂkv’w% %%rs‘ﬂ;P—}F“}"‘_ I
VS RS i#ﬁb‘iﬁ’f&? i%‘p ‘4.1’35\1%‘ B o

Rl

#
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‘77]'4‘5'{?"‘

[ 2+ ARFIMA(0,d,0)2. MATLAB #2 3]

fprintf(strjust('======= (0,d,0) solve d ========\n','center’));
fprintf(strjust('------- start=200, number=400------- \n','center’));

f = myfun(200,100);

[x fval] = fsolve(f, 0.4) %Solve a system of nonlinear equations

function f = myfun (start , shift)

J%number = shift*4

load c:\MATLAB7\work\RV1.txt %% 1068
y13 = RVI(start+1:start+(shift*1),3); - %f AT RY PUE 5 I GE Y RS
nl3 =length(y13);

y14 = RV1(start+1:start+(shift*2),3);

nl4 = length(y14);

y15 = RVI1(start+1:start+(shift*3),3);

nl5 = length(y15);

y16 = RV1(start+1:start+(shift*4),3);

nl6 = length(y16);

num2str(y16(n16)) ;- %F(]"'] MATLAB [ -4 num2str 51255 7 A=

for i =nl6-1:-1:(n15+1) %
yl=y16()*(-DMnl6-1);
ifyl >0
c6 =[c6 '+'];
end
ifyl ==
continue;
end
a="1";
for j=nl6-1:-11
h=a;
a=[a "*x(1)-( num2str(n16-1) - num2str(j) "))/ num2str(n16-j)];
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end

end
c6 = [c6 num2str(yl) "' a];

fori=nl5:-1ml4+1 %

end

yl=y15@*(-DNnl5-1);
ifyl >0
cS=1[c5'+];
end
ifyl==0
continue;
end
for j=1:-11
h=a;

a=[a "*x(1)-( num2str(n16-D) =" num2str(j) "))/ num2str(n16-j)];

end
¢5 = [c5 num2str(y1) " al;

fori=nl4:-1:n13+1 %

end

yl=yl4@)*(-DNnl4-1);
ifyl>0
c4 =[cd '+,
end
ifyl ==
continue;
end
forj=1:--11
h=a;

a=[a "*x(])-( num2str(n16-1) - num2str(j) "))/ num2str(n16-j)]

end
c4 = [c4 num2str(y1) '*" a];

for 1 = nl3:-1:shift+1 %

yl=y13@)*-DMnl3-1);
ifyl >0
c3=[c3'+;
end
ifyl ==
continue;
end
for j=1:-11
h=a;
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a=[a "*&x(])-( num2str(n16-1) - num2str()) "))/ num2str(n16-j)];
end
c3 = [c3 num2str(yl) *' a];
end

c=[cHcScdc3];
c=['Cc Y(c)

f = inline(c);

[ 3+ ARFIMA(L,d,0)2. MATLAB 4z ;']

fprintf(strjust('======= (1,d,0) solve d, phi ========\n','center"));
fprintf(strjust('------- start=200, number=400------- \n','center’));

f = myfunp(200,100);

[x fval] = fsolve(f,[0.3;0.1])

function f = myfunp (start , shift)
J%number = shift*4

load c:\MATLAB7\work\RV.txt %% 1068

y13 = RV (start+1:start+(shift*1),3);
nl3 =length(y13);
y14 = RV (start+1:start+(shift*2),3);
nl4 = length(y14);
y15 = RV(start+1:start+(shift*3),3);
nl5 = length(y15);
y16 = RV(start+1:start+(shift*4),3);
nl6 = length(y16);
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]
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for1=nl6-1:-1:(n15+1) %
yl=yl6(@)*(-DMnl6-1);
ifyl>0
c6 =[cO'+'];
end
ifyl ==
continue;
end
a="1";
for j=nl6-1:-1:1
h=a;
a=[a "*x(1)-( num2str(n16-1) - num?2str(j) )/ num2str(n16-j)];
end
b6 =['((x()* h )+ a")' ]
c6 = [c6 num2str(yl) "*' b6];
end
for1=nl5:-1:nl4+1 %
yl=yI5@)*-DMnl5-1);
ifyl>0
cS=1[cS'+Y];
end
ifyl ==
continue;
end
forj=1:-11
h=a;
a=[a "*x(])-( num2str(n16-1) - num2str() "))/ num2str(n16-j)];
end
b5 =[((x()* h )+ a"'];
¢S5 = [¢5 num2str(yl) "*' b5];
end
fori=nl4:-1:n13+1 %
yl=y14@)*(-DMnl4-1);
ifyl >0
cd =[cd'+';
end
ifyl ==
continue;
end
for j=1:-11
h=a;
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a=[a "*&x(])-( num2str(n16-1) - num2str()) "))/ num2str(n16-j)];
end
b4 =[((x()*h )+ a"'];
¢4 = [c4 num2str(yl) "*' b4];
end
for1=nl3:-1:shift+1 %
y1=y13@)*(-DNnl3-1);
ifyl >0
c3=[c3'+;
end
ifyl ==
continue;
end
for j=1:-11
h=a;
a=[a "*x(1)-( num2str(nl16-1) - num2str(j) )/ num2str(nl6-j)];
end
b3 =[((x()*h )+ a"' ]
c3 = [c3 num2str(yl) "* b3];
end

c=[cHcS5cdc3l;
c=['Cc H(c)HT

f = inline(c);
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[

ARFIMA(0,d,1) 2. MATLAB#z % |*

fprintf(strjust('=======(0,d, 1) solve d,theta ========\n','center"));
fprintf(strjust('------- start=300, number=400------- \n','center"));
estq(300 , 400)

function estg(start,number)

options = optimset('GradObj','on"); %F'aﬂ?if gradient [~k (3 l'“‘l%%_’
[x fvall] = fminsearch(@fun,[0.3, 0.1], options) ~ %minimize a function of several variables
function [f grad] = fun(x) R, e O
load c:\MATLAB7\work\R V.txt

Yo% 7l FL\' S 4
y = RV (start:(start+number),3);
y = seqreverse(y);

n = length(y);

f=0;

for1=0m-1
temp = 1 %P 3 FT A IV i ot Bkl -
fiemp =x(2)' ozt Ty [
for ;=11

temp = temp*(x(1)-j+1)/5;

BH R FHETd IV i U R
ftemp = ftemp + temp*x(2)"(1-));
end

f =1+ y(+1)*ftemp*(-1)N;
end
f=172;

if nargout > 1

% e (R | R 5T ISR fﬁﬁ@@ﬁﬂrﬂfm
grad = zeros(2,1);

fori=1mn-1 VS I’ﬂf%"(
temp = 1;
gtemp = 1*x(2)"(1-1);
for j= 1:1-1

R G P IMATLABR R g £ fsolve » £10 |41 4 LA 17 frig=
Ec‘"l‘ﬁgmwg > [PSE S s [fminsearchi < - JKjgradientfi' i [’“'F%%;F'ﬂfﬁ A[Jf R TS0, 0.5 ]
dfifi
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temp = temp*(x(1)-j+1)/j;
gtemp = gtemp + temp*(-)*x(2)(1-5-1);
end
grad(2) = grad(2) + gtemp*y(i+1)*(-1)";
end

fori=l:n-1 %%td [’ﬂr%r
temp = 1;
gtemp = 0;
forj= 11
temp = temp*(x(1)-3+1)/3;
stemp = 0;

fork=1:
if x(1)-k+1 ~=0
stemp = stemp + temp/(x(1)-k+1);
else
htemp = 1;
forh=1:
ifh~=k
htemp = htemp*(x(1)-h+1);
end
end
stemp =stemp + htemp/factorial(j);
end
end
gtemp = gtemp + X(2)"(1-))*stemp;
end
grad(1l) = grad(1l) + gtemp*y(+1)*(-1)"\;
end
grad = grad*sqrt(f)*2;
end

end
end

50



+
™

« 71

- g

itk =

=1

21 ARFIMA(0,d,0)

start number N d &2
100 400 500 0.1096 1.0452e-010
200 400 600 0.3949 6.8830e-004
300 400 700 0.2969 1.6850e-008
400 400 800 -0.1620 0.0010
500 400 900 0.2009 4.0278e-012
600 400 1000 0.0865 0.0029
668 400 1068 -0.1305 9.4704e-012
100 500 600 0.3052 4.2531e-004
200 500 700 0.3376 6.7465e-006
300 500 800 -0.1741 8.0280e-004
400 500 900 0.2825 2.2789e-013
500 500 1000 0.1024 0.0029
568 500 1068 -0.1220 7.4007e-011
100 600 700 0.2809 3.8863e-015
200 600 800 -0.0708 0.0017
300 600 900 0.1914 1.4956e-015
400 600 1000 -0.3510 4.8180e-010
468 600 1068 -0.1587 1.8031e-012
100 700 800 -0.1428 0.0011
200 700 900 0.2442 5.2109e-012
300 700 1000 0.1245 0.0027
368 700 1068 -0.1363 8.1892e-011
100 800 900 0.1777 9.8086e-013
200 800 1000 -0.2496 7.4989%e-011
268 800 1068 -0.1680 2.7564e-011
+* = ! %3 ARFIMA(1,d,0)
start number N d phi &’
50 400 450 0.1079 0.0429 1.9149e-015
100 400 500 0.0335 0.0794 | -1.6387e-008
150 400 550 0.0561 -0.1207 | 1.0832e-008
200 400 600 0.3805 -0.1557 | -5.9494e-012
250 400 650 0.3033 0.1052 1.4831e-008
300 400 700 0.3342 0.3795 5.5928e-005
350 400 750 0.7469 15370 | -2.6748e-007
400 400 800 -0.1203 -0.1962 | -1.4629e-011
450 400 850 0.2968 0.0956 | -1.9821e-008
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500 400 900 0.1234 -0.0556 | -5.6970e-009
550 400 950 0.2659 0.0812 | -5.7439e-006
600 400 1000 -0.3160 -0.6329 | -6.6260e-010
668 400 1068 -0.0615 -0.0521 | 1.1848e-009
50 500 550 0.0243 -0.1562 | 3.7700e-008
100 500 600 0.2927 -0.0039 | 1.2422e-006
150 500 650 0.2664 -0.0704 | -1.7440e-006
200 500 700 0.2630 0.3414 5.9602e-005
250 500 750 0.8681 1.4293 | -7.1820e-007
300 500 800 -0.1710 -0.0921 | -3.2901e-013
350 500 850 0.2629 0.0371 | -1.9459e-005
400 500 900 0.1691 -0.0019 | -3.4701e-008
450 500 950 0.2446 0.0684 | -9.6120e-006
500 500 1000 -0.2987 -0.6024 | -1.3323e-008
568 500 1068 -0.0564 -0.0570 | 7.3445e-011
50 600 650 0.3045 0.1071 3.9206e-008
# = ! w3 ARFIMA(0,d,1)

start number N d theta g2

100 400 500 0.0947 0.1130 7.0006e-017
150 400 550 0.1775 -0.2976 | 1.0573e-017
200 400 600 0.8009 -0.6462 | 1.8748e-018
250 400 650 0.1787 0.0920 | 1.2220e-019
300 400 700 0.3779 -0.0300 | 7.0558e-020
350 400 750 2.0691 0.2162 7.9814e-018
400 400 800 -0.1481 -0.4765 | 1.6206e-017
450 400 850 0.3322 0.1042 1.1481e-020
500 400 900 0.1208 0.1082 | 8.2547e-018
550 400 950 0.5517 0.1211 1.3999e-015
600 400 1000 -0.3489 0.1323 | 4.8386e-015
650 400 1050 -0.2943 0.1304 | 6.3628e-014
100 500 600 0.7948 -0.6424 | 7.6118e-019
150 500 650 0.1670 0.0795 2.1414e-020
200 500 700 0.3561 -0.0164 | 3.0119e-016
250 500 750 2.0689 0.2162 | 6.0318e-021
300 500 800 -0.0291 -0.4270 | 5.4209e-015
350 500 850 0.3399 0.1065 1.7375e-018
400 500 900 0.0926 0.1147 2.1255e-018
450 500 950 0.5533 0.1223 1.0467e-019
500 500 1000 -0.3694 0.1408 | 5.1280e-013
550 500 1050 -0.2847 0.1330 1.0605e-015
100 600 700 0.3835 -0.0316 | 1.3471e-020
150 600 750 2.0691 0.2162 | 8.1488e-018
200 600 800 -0.1420 -0.4649 | 5.4729e-018
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250 600 850 0.3402 0.1087 | 9.1062e-017
300 600 900 0.0972 0.1110 | 1.5757e-019
350 600 950 0.5585 0.1192 | 1.3188e-019
400 600 1000 -0.2618 0.1249 | 7.8754e-012
450 600 1050 -0.2030 0.1243 | 2.0337e-011
100 700 800 -0.0322 | -0.4252 | 1.4592e-016
150 700 850 0.3400 0.1057 | 2.6034e-019
200 700 900 0.0948 0.1116 | 1.1890e-014
250 700 950 0.5582 0.1203 | 2.6095e-019
300 700 1000 -0.2706 0.1350 | 3.5046e-016
350 700 1050 -0.1652 0.1276 | 1.1643e-019
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