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ABSTRACT

The public infrastructure project has huge influence on resident’ s living quality and
national economic development. In recent years, government encountered the challenge of
financial retrenchment when execute important infrastructure projects, because of the
increasing of regularly expenditure. To. resolve this problem, the government is encouraging
the public participation in infrastructure investment. by means of the competitive mechanism
called concession-contract Build-Operate-Transfer model. It can transfer the public
property right to private competitive.companies and induce the financial and operating
efficiency from these participants.

It exists a set of mrtical problems on concession-contract negotiation between the
government and the participants for the infrastructure projects. These problems include
the lack of detailed information about the design and architecture, the gap of recognition
about the project's objective and risk distribution and the lack for experience and time
of negotiation. In this research, the impact of these problems are categorized as three
major parts: the information, resource and the time pressure of the targeting issue.
The relationship among the negotiating power and the major parts are definited also.
It will deeply influence the process and the outcomes of the negotiation from variety of
negotiating power, strategies and behavior among the disputants and result in different

influence on each side's negotiation effects.



This research will try to capture the concession negotiation process and possible
interactive responses of BOT contracting parties in game-theoretic models. Analyzing
the influence on process and outcomes of concession-contract negotiation
by capture the variability of bargaining power and time preference. The resulting models
would enable a better understanding of the BOT concession negotiation process and provide

some guidelines for contracting parties.
Keyword: PrivatizationParticipation in Infrastructure, Concession-Contract, Negotiation
Power, Game Theory.
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