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The Decision making of a Company Issuance of Convertible Bonds: a
Case Study
Student: Will Liao Advisor: Huimin Chung, Ph.D.
Master Program of Management for Executives

National Chiao Tung University

Abstract

Comparing each kind of cost benefit according to the release to finance fit and
unfit quality of the tool, Convertible Bonds have became the most often selected
financial tool to collect the capital for the firms in the recent years and substitute

Seasoned Equity Offerings to increase tendency of the capital.

This research takes the electron company which it IPO on OTC domestically as a
case, and the process of issuing thesconvertible’bonds is discussed by the electronics
industry executive manager's viewpoint.- After.estimating exterior financing needs
from the sales growth ratio method and-the trend of the interest rates, to find the
suitable time issuing the Convertible Bonds te obtain the lowest fund cost and to
satisfy the demand of the substantial business operating fund. Moreover, to select
most suitable release bond business by the AHP (Analytical Hierarchy Process)

ensuring again to complete Convertible Bonds to collect the needed fund.

The result of the study shows that it is significant that the saving of the interest.
In addition, the influence of issuing the convertible bonds to the stock price is much
lower from the influence of the economic recession and the industry prospect. The

price of the stock is still affected by the growth and the profit of the industry.

Keyword: Convertible bonds
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