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IPO Underpricing and the Change-of Ownership Structure
The Case in Taiwan
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ABSTRACT

This study examines the relationship between the level of IPO underpricing and the
ownership structure variations, whether the size of IPO firm can explain IPO underpricing in
Taiwan’s market, and whether the IPO underpricing can affect the post-IPO liquidity. We find
the following results:

(1) There is no significant relationship between the level of IPO underpricing and
the institutional ownership.

(2) There is no significantyrelationship between the level of IPO underpricing and
the insider’s ownership.

(3) There is a negative relationship between the level of IPO underpricing and the
size of IPO firm, that is, the bigger the size of IPO firm, the less the IPO
underpricing.

(4) There is a positive relationship between the level of IPO underpricing and the
post-1POs liquidity, that is, the higher the level of IPO underpricing, the higher
the post-1POs liquidity.
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