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Credit Risk Evaluation for Credit Cardholders

Student: Yu-Jing Chang Advisor: Dr. Her-Jiun Sheu

Department of Management Science

National Chiao Tung University

ABSTRACT

In this study, we attempt to build a credit risk evaluation model for cardholders by using
the logistic regression. We hope to find out significant behavior and individual characteristic
variables that may cause overdue payment or default behaviors. Furthermore, the model could

be used by bank managers to control and manage credit risk.

Results show that behavior variables (MODEL:11) are better than individual
characteristic variables (MODEL:l) when-distinguishing defaulter or not. Moreover, the
MODEL I11 which includes both-individual ‘characteristic variables and behavior variables is
much better than the former two models. Hence, MODEL I11 is the final model in this study.
The accurate rate of MODEL 111 is 89.6% ef-all samples, 91% of defaulters and 88.8% of
non-defaulters.

Keywords: credit risk, logistic regression model
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#49 [EXEE] vs. E‘ﬁlﬁﬁ}lﬁlﬂ;‘/@f\‘\“i}ff’?

[ HTE e IRt R = i FA,;

e 1,286 347 2,273 3,906

- (20.35%) (5.49%) (35.97%) (61.8%)

‘ 700 492 1,222 2,414
A

(11.08%) (7.78%) (19.34%) (38.2%)

odds 0.544 1.418 0.538 0.618

~s 1,986 839 3,495 6,320

I (31.42%) (13.28%) (55.3%) (100%)

57~ & MODEL |

MODEL | kLI ERH H i (R, Pleh vl - IS LR i et
GV PRENE VTR IR SR T B S T R E
BSSI ~ Tt © R 2R be | P BSET] R BTERE i E ARE F[M

Logistic 7 # oI5 A772 ¥ R > o (RO i = U 47t > d1k 410

[F.FIJFE*L

B o
- . f%ﬁﬁﬁ,?rB Odds Ratio

T BRI RSP ik &+ qu“ rﬂi“[ia%ﬁgj » odds ratio=2.9 %= 7
PR o B SR EOE R AR 0 2.0 ff o FEFUT I
E%@mq*W%qJ”W?$ﬁ@$@T
%@{ﬁq@@ » EUH 24 Bl S Rl IR T D 55 Al | R 2.6
FLF g o[ 158 & Pk ﬁtﬁ FRER > £ EE 25-29 5% ~ 30-34 7y > 35 %+ ’—}7\1%1}"
2 (I [y 2 PR R PR et OS2 BERT > 55 Bal) - ARk
SRR T R P RS E““ﬁ*ﬁﬁq AR K 1.6 -

ASURE S A RN R S EE e N A NE RSN TR R

» AR B2 odds ratio [FE;

38



M

%/%@P‘%‘Eﬁ %’Qf?ﬁﬁ Y R I TSR ol o [N ?’?ﬁﬁ?‘fﬂ?ﬁ
g Fags = ﬁ’efﬁﬁ*4 AEEAY 3.4 [ﬁ(odds ratio=3.351) - | ﬁ FI B R (5
EYSEs trmztfﬁ:ﬁﬂ AEAY 9.3 [ffﬂ(odds ratio=9.289) - SFEEL E P H 4L 4 f“ﬂ*ﬁlﬁq ’
?#ﬁﬁlﬁﬁj Y 11.3 [ﬁ(odds ratio=11.338) > plj?ﬁ@%fﬁlﬁﬁﬂ AEH Y L ar]
FIpVESS R (S o 7 (B Ry P TR TR PR T R Ry
-+ = I'] =¥ odds ratio=0.916 » = ELFHi{F 58 F Pk il 4-9 & AV 0.9 ISF?[ ; FIJ_’FP Ty
oo PN 14 5 HE AR Dk SRR 4-9 7 HEY LT (0 15
AN L e TR et S 1 1T ’FE‘E'}’ ° ﬁﬁﬁ[*ﬁ{imll o TEPS AT
. ggﬁ%’* JHEEIE @Féﬁ@g}ﬁm odds ratio i ¢t tﬁﬁﬁ#{ﬁﬁd EREL 9
ﬁiﬁ}ﬁ“ IEJ'*}ﬁ It 'if‘?&'ﬁ%ﬁ?ﬁ i %ﬁ?{ﬁ VIR 2 P R s AN Y 0.86
0 e Y 0.63 i » U SIS P IR (5 0 (e 4
F

PA9H» Sis * W G R E IR R  an  esktait
3%@%Wba@%@’aﬁﬁwﬁW@#ﬁﬁP'%% ﬁﬁWMWl5ﬁ

Tt S B 2 ek TR 1.4 5> BT VI A
1P VRIRAFISHIERY - i (5 7 RGO - SR N BRI
T2 (odds ratio=2.838) fi (= € Ryl (odds ratio=1.114) WF F I F
o KT Sy [ E R R B R (S e R TR
1 e FEFIRE A 9 0dds ratio=2.696 feb il » 51 TV 51 S FafRaEE 2 Y
27(#, fﬁ;@"éﬁi (odds ratio=0.987 ) &% » §if Y HEH L E K PI{K

AN FTJI Fﬁ%"@@ﬂl > B E@?J%J’E}féﬁf%% » B3R 4 Pkt
fﬁj’ﬁfﬁ% Ak T I S%J’?I}ﬁ% APV T Pkl E %“?ﬂﬁ% [y 1.5 [ﬁ ’
M "'5’ TJI SHEH AT PR %J’E!féﬁl’ﬁm 14 liﬁ T E#I’Eﬁfﬁl? U‘Tﬁi?’% 8
FUF VB P ARl o oy 12 265 E | F/@‘E}lﬂ?” [ > == 50 - FYEA[H el > ot AR
EJEZf’?ﬁ (odds ratio=2.838) ik {= “E5 Xl (odds ratio=1.114) & FIE) =&

39
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27 % > T £ FISEEK (odds ratio=0.987) (% > it

#.4.10 MODEL | -] 28

BT PSRRI

40

= by B S(B) p-vaule Odds ratio

(23511
2 0.4713 0.0312 <.0001~ 2.9
4 (ref.)

= g%
24 R 0.279 0.0921 0.0024* 2.554
25-29 % 0.2113 0.0737 0.0042+ 2.335
30-34 % 0.0931 0.0704 0.1864 2.061
35-39 % 0.0406 0.0696 0.5593 1.946
40-44 7y -0.1147 0.0763 0.1331 1.672
45-49 7% -0.1088 0:0907 0.2301 1.704
50-54 7% -0.1353 0.1127 0.2296 1.706
55 %l ] F (ref.)

S 4
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=3 (ref.)

>
ﬁ"JH I 0.727 0.0452 <.0001* 9.289
HIE] -0.3099 0.057 <.0001~ 3.351
I 0.8872 0.0648 <.0001~ 11.338
T 5 (ref.)

T {EFEY
1= 0.3136 0.0605 <.0001* 1.683




1-4 ¥ 0.1963 0.0549 0.0003* 1.48
10 # ') - -0.2122 0.078 0.0065* 0.916
3 -0.2915 0.0586 <.0001* 1.026
4-9 F (ref.)

RPN
=1 -0.3512 0.0604 <.0001* 0.627
+ 4% -0.0547 0.0669 0.4136 0.857
i (ref.)
e | 0.044 0.042 0.2945 1.402
o i 0.11 0.0423 0.0094* 1.499
Byl A C(ref.)

[E EHE
3 -0:3035 0.043 <.0001* 1.114
ZEE R 0.5808 0.0571 <.0001* 2.838
FIE| =t (ref.)

BE
[T % 0.2735 0.2952 0.3541 2.696
=B -0.3493 0.0822 <,0001* 0.987
8 K 0.0538 0.0908 0.5533 1.494
ES 0.1609 0.0777 0.0384* 1.639
iS¢ 0.1888 0.0731 0.0098+ 1.672
F -0.2066 0.1319 0.1172 1.231
fol e e 5 -0.1024 0.2255 0.6497 1.611
I -0.0114 0.161 0.9434 1.56
223 (ref.)

EHRCE -0.4381 0.0839 <.0001*

*h pvalue <005 » RS B -
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HEH T £510.06 - SV Frivg £18 > H p-valuet10.26 » - ﬂ—“ﬁiﬁq%ﬁi@;qo
P9t o =BT 2 EREFUAE S o Likelihood Ratio TestH 2[11363.08 » F I 17 £33
AR > p-value [ 470.0001 » %= MODEL I2 55! BEH 14> |f @ﬁfﬂ VR=0.194 >
il

E-H ji]apuﬁﬂl&fdﬂf oA ARG T 5 R F%Jg :”J%#KCUI
point) » L SRR (AT IR AR A S o L W )

ORI > RS i S (PO RO TR S LR A
ElﬁlﬁiﬁJd/anlerE} Pt FlIP IBLEIREYES W APRUE > T AgHIROCHTIGS. S
Bl JEHFG (I'JCH=) > Cili ik 0FIL VK]  EEEITLY > A BED B
IR EE o iy K-SPIRSUILRL e 217 Rl = ] i s [ F 2 2 R ]
TS R R Y [UASHAS - S RV B - PIKSRS - KS
[t /7 ¢ 0~1001 [H] - KT 2R V] E 152 gl 11 BAIAS 55 ) 9100 B i

PGkl T

#4.11 » MODEL IFRLR[GHHIfi= 1 - 7 ~IRiHH0.51 - ZRdit) 1.V I s
S HI81.6% » [l ] TV SR e £154.1% - /F%iifr'J’?fﬁﬂEJt’ljf Bt lip=
l”ﬂfi ORI IS MR T i MODEL IO Bk b T £571.1% = 5
9t #1414 HIMODEL 1.V ROCgL » # ilfec™ 1 H5HC=0.766 » [ijKS[R.V & [

ASEFEEKS fifi £1,39.7 B N VE&;[HJF IR Rk
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#4.11 MODEL IV 75 5%

PR A
Bar AT L AT
(g lhll
R 3,185 1,104 81.6%
AT 716 1,303 54.1% 71.1%
TOTAL 3,901 2,407 6,308
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7= 8] MODELII

MODEL Il £35 [3E£ % 2= [‘J?ﬁrﬁ“[‘ﬁ%ﬂ/ i~ BARLr @?F%TJ/ = f@?‘i SITRLE]
SR ¢ T IR T T IS i T I
e FTBAITIOY K5 Logistic S BIELY 2 i 97 PRl
PR, » SRR SRR U B TR AR BIOHER
S J A AR AR SR S 0 T S Rk TP AR ) AR~
BRIPIT AR FPER 1A SR BERREEIR N A 4.12 Vgl o2
YIRS -

- - ’%Eﬁﬁ,?rb Odds Ratio

IR SR FY odds ratio=0.02 % ?ﬁ@%’r@ serop— fi}lfj’ %’7 e
P ]S Bt i E g 0:02 ]’IF’?, g ﬁi[ﬁjﬁfjﬂ‘ SHEHES [V odds ratio=7.14 fﬁ ;
T - E s Hi PR AR POREVRUTSEY 7224 R = PSS SLE R ] g
] i

VTS o 5 R

% 4.12 MODEL II ﬁ*ﬁ%ﬂﬁ?%@ﬁ?‘[%

b= ] B S(B) p-vaule Odds ratio
I I R -3.9369 0.1861 <,0001* 0.020
T g 1.9661 0.1858 <.0001* 7.143
T IS H S F 0.9051 0.1565 <.0001* 2472
&H 0.32 0.1325 0.0157+
*2.4. p-value < 0.05 > F:%fﬁ;%ﬁ%ﬂ% °

= - B FrE e

MODEL IR A2 s F/)‘ A (Goodness of fit) _F» Homser-Lemeshow/s .0/ |
TER9.S1 > S [N K6 > p-valuetT0.146 - B LB A - PI9H -
" [Likelihood Ratio Testh#r &3 (e = 555 H AL i E34511.25 » FIFIEEE3 - HE]
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p-value-[ 50,0001 ORI IEAHHN - [ FEFIAEIYR'=0513 » Ri= B iy
%50%3?[ °

MODEL g 25k lfj=]7 > 7 Cut Point= OSEﬁ > 2Ryl IEJ'ﬂ;*;‘iFIrPE
87.5% » [fpad ] TRVERA T ik F191.9% - fHitMODEL |V 31T P@Fﬁq s R

7 SFERAI TOSRE U E $] 1737.8% » bI9F » MODEL I Tk £189.1% -

i MODEL Ii971.1% » iyl 18 153 Bf iy #-45ROCH IS 1 27 » C=0.936

KSRV KS=78.3  F|F|{iE7- MODEL Nl fIfi= ] {8 MODEL I %

7
,;:E[qg\@yp?A,mu @14.2 :
#+ 413 MODEL Il [V ;5 %
R
Sty e T | e

FEIAII

Rt 3,415 191 87.5%

A 490 2,169 91.9% 89.1%

TOTAL 3,905 2,360 6,265
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ROC Curve of Model li{c=0.935)
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57P4a] MODEL I

MODEL 111 13} {#“MODEL | *> MODEL Il V77 | ;2785 ]1'] Logistic
TP SRR » GEL MODEL I VB /gty (5 ¢ o i - Tt

ISR —

Ry, = R TR e TR YR A 404
- - %Eﬁﬁlﬁu Odds Ratio

o S BT B VT TR s T B SRR T[RF Y e IR ST
Zefre PRI e U0IH MODEL | '/T&Fpu AN BRI S N N L g R
AR PR PRy 2 Frf’,(odds ratio=2.086) « [~ ¥ G > 2T g N HE
AT Pl o AL B H R TR 15 [’ﬁ(odds ratio=1.537) » [~
R N T B PR SRRt TRy 0.9 fﬁ(odds ratio=0.897)
B~ %ﬁ@%ﬁl@“l‘ﬁﬁﬁqﬁm— ST o SRR R S R A s o B
A FIpV T 50 R 2 TR A R - T Tﬁﬁﬁﬂ 5 Eﬁﬁl * e
o :’%»@E@?ﬁﬁ[?ﬁ(odds ratio=2.037)pv e [ g+ }ﬁtﬂﬁqjﬁj B AY 2 fjfr'[ ,
it J%@E@ﬁw I(odds ratio=3.453)5Y £l {75 (odds ratio=4.231) » £ g1 {58 & =55 |15
fﬁﬁ*4 A BEHY 3.5 [ﬁb 4.2 I‘ﬁ B S R S [—H o B -
(B Y — & 1N HEH 5 2 P (odds rat|0:2.067)£ﬁiﬁ,fj AR [EF EY 4-9
[ 2 l‘ﬁ e PIRERIE » 5E 2 PoRASE 4-9 5 P9 1.5~16 l‘ﬁ PRI
f = B R R SEP 0 2 E) £ 5 (odds ratio=2.793)75 K-
JaRd E‘ﬁ*‘iﬁﬁq » ﬁﬁ?ﬁ”ﬂ% PR ¥ (odds ratio=1.313) » 5 & Frsde e {SH L

FIFIE Y o R IR SO AV AR PRI PR SR 2.8 FFP, T
HEH AV R PR R A 13 [jfr‘ B [ 28 P Eliﬁi}ﬂ:“ et
G AT 5 o

T T ORI o T B3R S (odds ratio=0.032) & BT - [T
AR 2 DURpAY ERUT Y 0.03 - AR T SRR o B R s
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AP D SRR R R B 555 U RR - i) MODEL NI 1T S9Eigt
7 (0dds ratio=8.587) » E/1g7 i~ HI0h - Hiff 48 FURPS EVEUT Y 8.6 (i 5 ATIRIRY -
IS E 5 (odds ratio=2.928) =gy AT - FIlSY BT 1l i g 2 T
RJEERUREY 2.9 £ SUTRRLET - ISR e SR LE Sy - A R
OE Pl » 0 e (g P iy (b TR -

# 4.14 MODEL IlI ﬁi“\%ﬂﬁ?%ﬁﬁ’ =

=) T v I B S(B) p-vaule Odds ratio

&3]l
bl 0.2816 0.0439 <.0001* 2.086
+ (ref.)

aEd &
2 M)k -0.2514 0.0828 0.0024* 0.897
1+ 0.1801 0.1087 0.0977 1.537
=t (ref.)

s
Lk 0.3459 0.0656 <.0001* 3.453
BE| -0.2169 0.0841 0.0099* 2.037
£y 0.4924 0.0934 <.0001* 4.231
fﬁﬁﬁﬂ A= (ref.)

=
L& 0.2627 0.0851 0.0020* 2.067
1-4 & 0.00452 0.0792 0.9545 1.579
10 #I') = -0.0553 0.1151 0.6314 1.538
= -0.0314 0.0843 0.7100 1.596
4-9 F (ref.)

B
i -0.0585 0.0618 0.3434 1.313
ZRE = 0.1906 0.0794 0.0164* 2.793
FIEpf=a (ref.)
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T IR R -3.8310 0.1910 <.0001* 0.032
T Rk 1.7760 0.1909 <.0001* 8.587
LIS S 0.7666 0.1569 <.0001* 2.928
& 0.2256 0.1489 0.1297

*Z#4. p-value <0.05 »

T IR e

iRl S B 1 o

MODEL Il fHomser-Lemeshow/fi i1 £512.02 » FIF1 K58 » ¥ p-value £l

0.15 > Ef=- Tﬂfﬂ%ﬁ erf] » =7k Likelihood Ratiofis ™+ » 7 B4 - i £34638.38

FIF 13 pevalue ] 4000001 FUBEH % » iyt R*=0.524 -

MODEL Il Elflﬁﬁjﬁhﬁjﬂfjﬁgﬁﬁ » i+ Cut Point=0.5 E\ﬁj ’ ?E}@ﬁﬂﬂﬁ@éﬁ}i’:ﬁjfﬁg

£ 88.8% » 3 Elfjﬁﬂ?}tg}fﬁg‘ax £%.91% 1 i J%%}ﬁiﬁx £% 89.6% - = MODEL
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LA

I
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2Bl |
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213
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i COy
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HED F‘J@fﬁf‘f@*%%@ Bl o .ﬁ:gjljl‘:ﬁfﬁ ) _,@Fgﬂggﬂﬁz[ » MODEL 111 ;'/Eaﬁju—ﬁ:

{71 kLES MOEDL 11 i -

50



qéﬁ' 43 MODEL Il ¥ ROC CURVE % K-S CURVE

Sensitivity

ROC Curve of Model Ill{c=0.943)

1.0
0.91
0.81
0.7
0.61
0.51
0.41
0.31
0.21

- - - -HHH R -t

0.1

02 03 04 05 06 07 08 09 10
1 — Spedificity

MODEL Il 7 Cffi+7 0943 -

KS Curve of MODEL Il (KS=78.1)

= normal === Delin

1

(O8]
o
1
(@)]
~
00]
w
o

MODEL Il [V KS fifi£% 78.1 -

51




5y Ay

A = AL AR L W T e o SRS MODEL N puigk B[lf= ]+ i ZFisL
B (R SR ST ORI | MODEL Il (i ] » s
e SO

1194 % 272 94 % 1L FLVEIATE T [RELGE (57 BT i ASLETRL
i@%ﬂ*ﬁ%ﬁ%%ﬁi )94 12 P2 95 = 1l EAA A = VB -
st AV 3,357 [ o 1 1,370 [ o ZRri] 1 1,987 ff -

BRI DEORIT T AN A I b (AR gy
IR 45 7 ROC Curve » [i'I 1t B4 I C fiH5 0.936 5 ffi] K-S A& fi I
il KS fifi i 75.7 > R l/%iﬁ"’ﬁ#ﬁﬂﬁiﬁ, »p391 > 11 Population Stability
Report([! 4.6) - i'I'J%1t! 157 Ao HESRREPR R YR ™ |20 [ RAIRG =575 17 - A
Population Stability Index &% 0:479 » R4 [HEERALEY » ST st BT /A8t
BICIR g™ e s ] b B 35 2 DA - SRR AT Ok || T U A
4.16 Fr o Pt s g | s B 84.2% - 2 Rartt] B 1p g )] sk £ 88.9%
PP Gh | 1 86.9% o A 1 TIRv] - ST VAR A TR M IEY - (15
IR e 2o B 10 ™ oy i - -

Q‘a‘['4.5 Population Stability Report(PSI=0.179)

100.00%
80.00%

60.00% —— i i
40.00% —s— Gt
20.00%

0.00%

0 01 02 03 04 05 06 07 08 09 1

52



qﬁﬁﬁ[ 46 TESTING MODEL ¥ ROC CURVE = K-S CURVE
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# 4.16 TESTING FINAL MODEL V55 &%

A
IR A e AL
gl
R 1,733 216 88.9%
A 217 1,152 84.2% 86.9%
TOTAL 1,950 1,368 3,318
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