=%
W\
3

11 Ay #Fiadk

EANMKREF2REAOFRE > B R gL B B ERBIIF G kA 0 Tt

¥ -
Lol

BEak AARDERCE Y > {2 THPER KNP LR RS BoE A
PSR FRET A ARRENE s RA - B BEi e L R

o MGFEABTARTEARSLFRENS cHIHRT LA T 0 3 F ALAF
FHEA AL - BRI RS T FRAR T AR R 0 SR G IR

Fpt o B R AMIBAART HEY 0 - B2 AR T LG PE LR

195 % F F ~ 1 £ (The New Basel Capital Accord) ¥ * b '& chE & > n"f:fp &5
FARIEFLIEGTAA A R R z.if“ '357;'* NE - 2o g AR RS RY

P FRA AR T R TAHGEIL cHB A LERT 0 FEARE
AT R R KR ARHREA S RO P TG T R R R o EF 2T

=
BB BESE > (RE BT RRNER P BT 4o

NP s BRI G % ISR A ERA R RS SERTE A
LR PRl LS A b g o Rt s 1997 E LW AR k¢

AREEEAR - BT G s i REF DG M E b REFE R e B

CRIER SPPE OB ERBAAR A BT IR R ﬁ iﬁm, ﬁi

=S

o GRAREAG NBR AR o T 2R AL LM IR B SFEET

=X

2. ke Bl
EF L@ Hnpd o FAIEAIR S 2P T A EF IR A0 @

BEELE R e 5 - R F AR e J AR 1991 & Bt 2 RATELT i 2



1994 & Bt = FEATE X 2P R 20 T E R E S A AR DA NP h 2o T 1

“}E‘“\

@]i@%%iﬁjﬁ%& o ;}f’ﬂw?r E,f:gl,_ N ,;Ft L ~ah v ik ;}g‘l,’—% NP ﬁﬁﬁf&;ﬁi %,%g;%

Wt P BT SESRFFRER R 2RLRE AT -2 5%

v ﬁ

}’tllpm[w”'? ,P;\Fllpm%? Lﬁ‘\ ?r}kxﬁ»b l@ﬁ.ﬁﬁ%ﬁ‘t*ﬂ"t’@"t’a‘;\

lﬁ:_!' 7ﬂi£lﬁﬂ?€ﬂfqo

3. BF b G

WA ARERPEL BT FEF 2 F 0 AR - FRAAF BT H R
R G ERAT OFAF Aoyt B ML B - S2E E AR o T 1999
# 0% h” LT (Basel Accord) 0 R & REE - KFOR AL & R4LF p oA H[ET
EHERT P ERD > B R FOT AR o REPPFDEER R HT D

AP F O EFAEREE 2P EHRR TRB R a f s guEL BB L L 2L

WrRgsEi G QG eEERIS L DA REY Y p o

4 RF R
FOPE M A Y KT A EN R 2 R AR G B
Bo-L2PHBFARE? AL H LG FREAAZSET2ER Y {2k
CRFBAEL » CH AR E- e FEMBARY B I EEBR

A Ay

tmk-

BECPFTAS BALMENSP2HELAL 2 1R
WA AP ARG E > L EE AL R FPrEE - BUABTALAE Sd ¥
M/ 3 BOgHCY > R A T A 0 3 R ARERT 2 P Ik
o WP - H a0 FRIEL Y ERPLFHROE L THELKT EH
SE 0 U N c P )

P-oBEEFEZRD L GEFH LR E L (default) - Flt > iz A b g (default

risk) £ Ao R FAEAAPE R RES AR S LA 0 o LA AL EOR GE



f¥ (default risk premium ) o 3 o FE > H & Rend p & b & 15 A#H L 01 £ (spread) o
FoShENRIAFIE RRAAARE R F P -
W pe? R <AL R TR P G VL ERE SR e o
FOARIPREREMARE QR Gock cBARSPRA T L P RE
claimants @ ¥ j2 § i PR BRI T R L AREY D i b 'k T2 PRE o
B AR OE ORI R L AR FEAIEY EYP 2T FI0ER
RE %X |5 £ > g 9§ £ (default spread) k7% ° 1345 Elton ¥ (2001) 5
FERF WA 85%NFRE LD PR GRS R EYR L b D
A

BE 1% o #7102 ? iE 5 e pa,r;;%: RFENAR B _:l'rg] g - g:;g £k G Lk

RARp b et o FIUEONE QR G4 ML RARR 0 AP eraed b o



12 &% 8

t e F A F A 03] (Capital Asset-Pricing model » CAPM) ¢ » st 4 &
ik SLh 'k P12 > {8 % Fama v French = %15+ #-3] (1976 ) #-f2 b & % fYen®] =+ 53
kR R T~ oA (size), ~ ) 7 M A SMB FlF ~ fei @7 @ v (BMratio)
4 MAHLM 53 o AR R R 02 FT N R R 2K 2 a4 o

@ f Vassalou v Xing (2004) <9877 ¢ > #FRiE Gk ' F1F S 1A @ @

W A AR 0 BB R R Z EE B ek RF L AT A2 - RFLEAR
R o T 85 L h fR L L 4R 2. Fama fv French = %] #0731 #-i& X b & 7]
FH AT R o

At ST ARORE S B '8 7 4R Fama fe French = 15 #03] ¢ ¢ Fl5 b
e 2 B R NPT P A IFEA S AN 2 W E4ER > £ F 4 33 & Vassalou fr Xing
(2004) #7382 B % ?

v

Voo BIFHENR G AR RS K w}'}&&%mv}gw NI BT e

‘m\k\
o
+

Denis fv Denis (1995) e#7 3 9 2nid v i Gk ' & — G h g H e g Ak
(Macroeconomic factors) 7 B ¥ ® SgF F § Pk @ AL 5 o @ & Opler f- Titman 1994 ) >

Asquith ~ Gertner f= Sharfstein (1994) %73 ¢ > s 2P F A M ¥ H LA
(bankruptcy ) ¥ 3 $2H & w2 & #]Z% (idiosyncratic factors) F B - #7141 * b g T 2E

- SR e AT - B R T LR SR E S SR LR AT R

AE - psubha ?



1375 % #

AR AT ERIE S - FHR IR LRPEF R FRPHIEPFE
Wi 9 b *g (defaultrisk) oRRATHE2 Fehf K AL R TP FFE ORGP FREF
PR 2L o B R A 8T RRAIFRE QR G2 F LR FOLE P Fama
4 French = %]+ #-73] 2 4p B = Lf’e o % Z RAAT A AWP 4% Merton (1974) 12
EHEMEL AIATHEE B b &2 Merton EFE R 0 ¥ ¢t 4 5 Fama {c French= F]+
2t A e e R PR AR R RS R AL WIR R R SF ROk (size

effect) ~ Z@E® vt F ek (BMeffect) ~i& §R *&»c% (default risk effect) % # 4p

TR BFEHEOR GRS AR G2 B B E R R AR R a2 M
oI FRHEERAPRRNREH P UWIEE-HF] S e LB R



v

=

- % sk N

) 3] B

TRk EHE L
a2 AR G R O R AR 28T B

Al

>

v — —
- %

¥ RRAE T
g A E S AR

SRS =R 39

%A

=% A Ea

Merton 3% # 18 =3
Fama §= French = %]+ #-3] i *

FALA 48R

228 5L
! FE.
RHCCE  E D ok

3‘3‘ -‘;t

EOR YRR E H T2




¥R O pREH
2.1 it YR Gk RS TR

EREERS CRFAG A ARTER - MARTHERG YT MT A T -

Ik

BAPFTWRNERTE (WREFZ-RE -FIEERF &) °a‘£?“‘$7’§’
HF RIS s D E R R ARTRSY DR RA TR TRGgPA S > 0 E T
RNGERFARA EF 2 DR > A b TER TS LLINEEF 2 > R E Ferlp
R 2R E LR EFAL TF vyt e ' (risk) » B H ak® 3]%{1

FIFF LTt o 5 (FalL > 2 89)

b '%& kR F F13 b *& (interest risk ) ~ # 3-h *& (market risk )~ P § 4 R *& (inflation
risk) ~ % ¥ b *& (business risk) ~ B4i%k *& (finance risk ) * f:& 4 b *& (default risk ) -
ot ko' (liquidity risk) % > L AR A R A {cf@sE s 5 a2 ko' - B9 > i
R (defaultrisk) Wy & £FV @ 20l L BF 145 5P v il 58 kg g
b'eehE &R grp A BN P T

FArP R E Qb G PR IVE O R0 E ﬁ?i%ﬁlafrmﬁﬂm’? )’ e
FAEAT UFERE R G FoRA] c B ER S TRECREE R DT RE

BT RAEREE OB MR hE A o



2.2 &

2.2.1

R &R
§A#H

N I

b"lA,\;’;F

Bopohiid ¥ AE2 AR TR &

E'\'r}\' A LT £ i

* o

G ik R ERBHE S AL AL F TR PR b

IR SR g

’

A e I Rt
= # hl A

FF el o TR R A (88) R LY AT ARG

-

ER R A AR 5 G

iﬁ{@%%ﬁﬁ’kw{:

(- ) Misipe 7 A

(=) E#ptfiga s

(z) ‘= tF s

(e ) fEX LA

(7)) EAlic

(=) BfctEHE 5 isdn
A 2EpAARS G B E Y R

PAatdd @Y chk RoA AR T BFIR O RAAF g ARDAITIET B

e

P
m;,—F

7,5 ? rrJ‘% '2‘1»_4‘[’"% ~ 1 E_‘gf’]}lj ';’é"?j‘j z X

L)



(- ) &% (character)

(=) F* (capital)

(=) # # (capacity)

(z ) # % & (collateral )

(7)) FZAsk= (cycle & economic conditions )

PR3 37 S REFEERY B R ARTFR EF R AT T G o7 @ 5 RG
TR

(=) BFrElh A4 22 o ¥Ed € F F st e b 3 8 4L L o

(Z) - RMEGH* R g*fdﬁﬂéf FE - RAOEFEFF RS E o

(Z) 2| g2 B R EEE 2RBAFIRZIAL -

R

S WY # g =5 S3x F d oAltman (11968) 18 B 1 %k ¢ Z-score T W] A F7
BEA] o T WA AT P Rk F RS AR AT 0 AR Z 4 TR RS
MUE BTN e LR AR SRR A - - Rt BT e e k-
BEE S X EEEAEE 2 B SRR E LR RN SRR Bt A R

Pk ) NERLSIEKEAHEAEFLAH O TH L EEEHT R LB K k4

(=

IEL o

TEIAMI FRE TR R G PR §FER O LR M
W R K R PBERETF A B or@ D Zoscore B i S| ETE AR 0® M~ 0T
BEHFRIIERENET M FRESFTAREERET 2 EAHTSET
RHREPFLBE LT s iRl o

@ % BB 2% Altman (1968) #& 412 Z-score H-%] » #k A:E B~ 5 1945 £ 1 1965
EF B 33 RS END > K22 BHFNEN AT YA

(multiple discriminate analysis) » EB~5 B p4irit F 5 & = F W Sl i -



Z=1. 2X1+1. 4X2+3. 3X3+0. 6X4+0. 999X5

X, CFEFT EHRT AN F ( working capital / total assets ratio )
X, - BT EAFRT A E (retained earning / total assets ratio )

X - Lo fim FAYRT A2 L 5 (earning before inetrest and
taxes / total assets ratio )

X, PR AT EHGE GRS B2 5 (market value of equity /
book value of total liabilities ratio )

Xs - AP EIHAT A2 v K (netsales/ total assets ratio )

Z-score e P F B 430 1.8143°2.99 - M3R 181 5 pAax o 7 2 4 e MLk &P

ﬁ}ﬂ%i‘l,ﬁyi P B2 CHEFR LS TSR Jﬁ\ﬁ"’pfs—%’i%% AR B S A
AT o P HCA| e BE I s e iR e AT - BaE 95% P4 B - & 5 72% e Z-score

WAl B G R L v 8 L B BRSNS & 45 Altman ¢ Z-score H03) 5 B O &
B B A2 MR E BB
=~ sphie s 50
FOHR R B AT R AR QP F TR 3 e REF AV L BRR ek
B S F ARG R 08 1 2 C AU Rl p RikE - 2R BEAT
AL R Rl ) 0 R TR R T R ) T KR i R
FEA P R p Ol E R PR T o e T
Z, =B X+a
Zi=1 if Z; >0
Zi=0 if Z:<0
BSBZ 0 Zi=l (RippHLP)
=0 (& Fod)

10



R gHZ Il 2T S0 AR E M s P

if Z/<0 AR:HBEF P
PR L% iRp REEL
p i e
S BT B YEL0
feh Bzl k- H RN ED

it Fedr g P A pMars 2 5

Prob(Zi = 1) = Prob(Z; > 0) = Prob( Xi+ & > 0) = Prob(& > - Xi) = F(B Xi)

SR G R R B - B HEAL A S 2 R

ZBFEEEN 0L 122 B

i

e

Hrm .

-

1l r

S A g AR T RGRE R 4 el R 8 AR T A s

Y

i

7 Probit #-3] 2 = ~ Logit 3] »"# ¢ d Kaplanc 4+ Urwitz (1979) % & = =~ Probit

HE3) BT B 2 i R AR BRI R Bk K e P T d

Fodl= RO PHE D M 2 fh

Prob(Z =1) = [ g(t)dt = D(B'X)
pO) AREE A

Do) K R
@m d Ohlan (1980) % & 412

| =~

= % Logit #7] » B F 28 4 2 85 3R #
Logistic 4" fiz > Logit izt &1 % i g0 P8 2 M2 5 5

oA
Prob(Zi=1)= —
1+e/™

A TR B A WF ISR RE LI EFE 0l 2 N g ¥
TR SR B BRI LRSSk o Probit fr Logit #-3) e e 44 8k Bt

B R O S Eeh BRE RAF 0 A R B Sk 1 Logit HoAl R o

11



N X T SR 11 LT LR T A
FAL o 57 iyt 448 0 § ¥ - < Probit o= ~ Logit #3148 & ) unordered Probit
Regression {- unordered Logit Regression #-%] » # B %fic:  ~ B ¥HE > & gt =
PARH c PRERHE LI ABFRET Y ZER R 0 Bl 5 ordered Probit Regression
{v ordered Logit Regression #-73| » #-3|2. 2 % F 5 ip 4 28R B % > 722 ﬁé d— g

P;I—F T EEBEN S R AR E AR BN AT AR o

]
A SRR AT
EEF L RO AT R Bt T il BRI L TR 4 o R g
PR AT RGTE G F R R ORTAE R o B4 SRR AT A A R A BT S e L S
fraE g eh A 19k % (artificial intelligence system ) o 9g R3] ;ﬁd WA 58y
AT A5 g~ R R Mk B L R RBERAE PR RT O REE
> RE DRl f 3B 2 i i 0o 1 2 B ey g g ot i D R
LGRS hiE S o

KEAY SRR T 2

A GERAFAZL U RELVEARIERER (27 "RIBTREK
PR R R UL OR AL Nk o (8 GG M IR AR T o Hvd 24 1T K 4 478
Y R L R Bl RERD - B SRR o

Dutta f= Shekhar (1988) & % — B /i * 54 S PRI FE X i * 3258 > 7 387

da
IS
~J
(@)
=)
X
fen
o0
o
o
o
N,

P#cP ehp BB PRERT CHEBA SR DBE FFRERS

12



ot fewr g 3 Coats o Fant( 1993 )35 B # B = & p44% & % Altman ~ Marco {v Varetto
(1994) 12 1982 3| 1992 # B2 &+ 12 2 54 > FHEH SRBELAITERAME R YL

47 (linear discriminate analysis ) #-73] ez td » F Y ¥ iE 90% 11 F e Bl ig 4 o

222 BHEAH
- S : @ i'f

B LAl R FHEREOTA > NEFEE* § L (credit spreads) 0 F]

-LvA-

%-’f#.’h“:ﬂ]] ( Term Structure of Credit Spreads )

FERELFLFTHEFTAZ 2L TG 232 B FLENERGFX
FIFAH » TFpmIEEETEHFHHFL > #*”f bR SR ' A2 2 b 'RIER (risk
premium) o HBEAIT R BME (B9) FHIEFH A RGRPI IS F o AR
}f% %+ 4c7 : Litterman f- Iben (1991) gL % % £ 4o FH #7708 7 2 FHe 8 5 EEEIE
ET WA AE FHEH T o Pons ((1994) Bk wolcF s F btk FE R AT
CHES RN SN ¥Ry
o B
BHHA VAL 27§ @03 (firm-value model) & 45 & F R0 42
( Contingent Claims Approach > CCA) ° J* AR 7§ 5 & 7 F A 5 KifiE > §
NPT AL G B2 @ ALA o 11 Merton (1974) #3127 2 Black {r Cox (1976)
il i PR -7 (First Passage Time Model ) % 4 o
Merton (1974) B £k * Black fr Scholes (1973) i # 4 = #5% » 1 & F 3
F4# (debtclaim) e E 0 2 P4 5 2 § i 0234 12 (closed form solution) - # %
AR PRFEY TARIRAPFEATE- BRI FROEDTAZ OF DT
ACHERORLRER ARG BOGR T FEII PRSP -5 F XY

?A\P’E‘ﬁirﬂl% = (’]‘ﬂm},wl%ﬁi.> < A% I = m %R ({“}éﬁ%) 2= B)tgxgéﬁfﬁf’?%%’
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Merton ¥4l hif % B fL 27 Gk B PP L BRELPRAEL AR PGS
FAEY o Fp "J&%f%4ﬁﬁiﬂﬂﬁ’i%ﬁﬁﬁﬁﬂiﬁﬁﬁ2?&éé
2 i

& %t Merton #-34]i b ' R 2 &F X3 p et BEEF %7 > Black {r Cox

(1976) 7 i BHAK - *H 2 ot A R & (default barrier) > § =7 1§ EfF 2 2

PR PRI D PR 25 TRR A R R o SRS P BT PR 9T

¥oebod KMV 2 @30 1977 & 4 & d12 2 % b ' 7f F 03] (credit monitor model ) >

XFUnhE 2 D PR A HE

&

12 Merton (1974) & * Black f- Scholes (1973) £ #
A BEFARE - FTAY EHRELZ & BT N E WS P25 9iEg (default
distance) > & IIEAI FA B EFE TR SV HE BAREL € E T F oo fF o BRI A

L KMV $53] 0 40 B 2.1 > 4 i) i do -

Distribution
T/g{ﬁgi of asset value @
at the horizon
Assets
Possible
asset value
path
@ Vol;
Default

Point

0 H ® Time

B 2.1 & QERE L E OB I A



He

1. #7 B m e A2 W & (the current asset value )

2. 27 F AR BEAFA B A ¥ &4 f (the distribution of the asset value at time
H)

3. 27 A K AR H % L (the volatility of the future assets value at time H )

4. 27 FGHKMV 2 P 23 B O%2 P ni kg QB LR f F 4 12
gk Hp 7

5. p R 0L Heiph §F A & = & F(the expected rate of growth in the asset value

over the horizon )

o

X iedg (default distance » DD ) &3t 8 3 3% » 3000 T #5188 N Hp 2

72 W iy ik 98
FAEPZ SR ExF AREL

& X IEy(DD) =

KMV 2 & &3 23k 100,000 7B R 2 T2 300,000 74 4 &% ~ 3,400 2

=

=i

B : ¥ 1 ii,f‘:f]:r%-;vf, ~ 40,000 fif&. A D3 é“%ﬁ]ﬁ-;c{, ) ;}z;:t»ﬁ B X rrlzi“'] N a ?;:

B #rre LA i QA G0 25 I3 i NIRRT A e S o A

NS

KEXFEONT > D EBE G OEERERNENFE IS

15 “e g -
FEENTAEL LR

@
e

=

el o e f i GEEEDD B H F Gk A fe o ALL G o
= % R WA SRS )
FORAFANIRREOBERZ AR AEPRE 2 RA AR T2 3 HER
(default process) ; 24P~y 5 FENAAFERNE I 2 KT L HMD F

FEAMFTHEFTY g R -

)
\“:X‘
-_m
LN
%

TR FE N RBA AR P E S 2 e 4L AR

Y

KA
o
ol
(\x.

)
)

3
B
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Jarrow f= Turnbull (1995) ﬁgijﬁﬂi&fﬁ] FUEMECT] > B LA ERE &R R F
ﬁFF’a&ﬁé—’}ﬁiﬁ»tbﬁbi z :41—1: , ? ’# _ﬂi;ﬁ? ,gf—; :r_,% b & ]v} IF' X o R xﬁé = ri’]

) ,,i%’]v‘bk’ |8 LA HAEE R L AT F

T h'EARM R HSET
WHRF A BER R HFR R T4 R X & # L FE R & (counterparty risk ) 3%
B o Jarrow (1997) #-5 % 322 T2 & HEARP » h'GEF FFH 0 uER R
(time-homogeneous ) #1715 ¥ % 4&( Markov chain ) #-% * % % 5 57 2 487 2 B i

TA* el * BB FEErRFHD B P QLR AR TR gr g TR
e VR H Ao S B RAPM TN &
Kijima = Komoribayashi (1998) #= % B

I LR E A E P FRE OGP F LT
B o < Jarrow (1997) 2. b "% ¥ % %k 23 % B o Duffie fr Singleton (1999) % & %
JN 7w BEE RS R }?4 R T 2 ’}E‘N$ a*"J-F'kﬁﬁE./?J}i

(equivalent martingale measure ) T3 {7 35§ Wi £ T * o & o

& Jarrow £ Kijima f- Komoribayashi s0fc] e > & * & soea  H - A2 0 % § £
®HnF]F o 2RA Kodera (2001) s RZF TR T 52> F 477 ¢ %d > ¥ LA
DS e
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2.3 FF = 7]3 #5234

BAFT AT AR T CAPM Zihde I8 > B ip M T 0 Bom k h e 2l

- AR ANERMNFT > TR HE B R ;%‘d AR T R4 xﬁ; » Pr AL B3R N R

SR e A BB AT e EEFM G

<

- 2 3| Ross (1976) sh2 {5 B ARG F R BEFTARPDFE T %5 B

P
PHE G fAhtg e B - B2FF{HFERT - B CAPM 3 # & B ¥ R %

(anomalies) - 4- Banz (1981) # 7 ¥ #F 1| i3S ~ Keim (1983) #14 iz

T Ry S T X ST

PR RARRY BT - BRRTARE AL
AR e TS kR o

Fama f= French (1993) = F|+ A1 # R # R T AP 0¥ EE 5 REF)F 2 2 &

BEFEF R RERMI HE LD Ha iRk G T RS R G A

Hpprc sk 2 ZED Hrirck RS Ep@EE U FRMRE SN FFERI BT A

7 A7 3] CAPM ¢ %% Fama fv French (19937 = 7]+ #C3[30p 4o !

(Rit — Rit) = Ci + bi(Rmt — Rit) + Si(SMBt) + hi(HMLt) + eit

BP o Ries ¢ ¥ FTREpA LT R tE T
(value-weighted) > 3> B SR T p s 275
£ e EARRE
R % tE2 &k '&flF
Rm & & t 27 F3F e & 4R 5
SMBt 3 % t F -} R PR T & i H T2 b F 2 < R
FPORERF e by H T iagEp o
HMLt 5 % t F R 87 R R T2 ETopp i FFL KR
v 2 f H T IR .
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REFELAPRFEED G A TR T 2 & (benchmark portfolio )

>
%

Tl
it

o+
o

yp b AR B ECE S D KR - X AT R RS PR Bt R 5 R (size)
ZRERA#H A LA (B) ~ L (S) Zee ¥ o FRERLEIT I E2 Hd % B E

# 7 %7 @t (book-to-market value * BM

94

x%]‘}‘ t-1 # xR B B FEh L P
ratio) > M BM ¥ 5 2 AEA#LS LF (H) ~# (M) ~ix (L) Z %> d 38 > 2

paevAss BEREPF S (benchmark portfolio) 4 2.1 :

221 2k ¥nFes
@ i (BM)
% (H) (M) % (L)
- (8) S/H S/M S/L
size .15
* (B B/H B/M B/L

HY > SMBt# 1 & 27 & A APl 5 kE P ELEE 0 EE IS
t& = 77 (t+1) EI N L%ﬂ*ﬁg ;;l';]gjm > @A\gjé‘zj&g}%’ ] EL'FJF o~ Qf’ﬁ”fﬁﬁ’”i?é >
Rp 0 H AT 0RE SR #-F B e (Small) 27 edppid 1 (Big) 27

AR SR E B R e T g A

SMB=( S/L + S/M + S/H )/3 — ( B/L + B/M + B/H )/3

2P OHMLt £ & 2P anE @s §ot Ff ME > &g o i EE -5 0%
= Sl E S D L) AR £ A B E Y 4G R (High) @5 it i
(Low) 3 vt 2 @ crdp o2 15 > o2 7 8 BT oafpd > b fo £ 63 9 603
BT R P AR L M BT 2 PR A ke T e

FAl R
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HML=( S/H + B/H )/2 — ( S/L + B/L )2

BT IR $TE R R DR o AT B S F S A Merton
(1974) EH R R E D E 2723 QEefpRE 9 F > X0 - F QR G F5 3

Fama fr French = F1% #31¢hd £ 7 » 8- H#FHE N G EREFF ~ @D § 00 7
+ 2 Fﬁgﬂ@y}u& ]&xﬁﬂ,\@ L - f SRR o ﬁx,gﬁ*{@m,ﬁ/ﬂ}k“ﬁf@ ] &%‘

By

Lappiingg 4 o
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$2% FIENAEATRRR
3.1 Merton % # -3
A2 A FHE* & W L (default spread) @ izt Merton (1974) F#EHF] 5 A#
R E QRS A FIESP2ZEOWFIRTFL 2P E R "G Y o 0T 2 H K
A2 mp
- B ER
(- ) PHFEREo
(=) &R &% (r) 2 Ao
(Z)MMFAEMRGHF 2 BT AR HE S FAw(E)E- Ba (D)
R (T) IR LG Se AR 2PhFAD HHEE (VE)
V, =E, +D, (1)
(w) 2f5¥p s RILREFER NS
() 2pgnfl 2 g@EH e Fs
(=) i A7 BALARER- LA 3 A5 = o

(Z)2PFAVAEIH S > 27 ANPE V2 BRI E A LB

(AP F AW FHED & B @+ i H (Geometric Brownian motion’ GBM ) »
BA5 5
dVa = uVadt + oaVadW (2)
P 1 Vai 2@ ehF A ® & (the firm’s asset value )

Uz =@ F A ¥ g 3R ¥ 5 (the instantaneous expected rate of return ) &

T A e ik £ & (an instantaneous drift )

FT

on & o R A hpe AR Y SR £ (the instantaneous standard deviation of the

return) T F A gz % £ (instantaneous volatility )

dW % standard Wiener process
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»

A D & APER G tPE S P f § etk G § @ (book value of the debt at time t)
BRHEET-FAPRDNTAG EVaARZ I P 5 ToanER 4% (a call option

Va) FFo 2@ f i 7ARG B B <h2 2] (the strike price of the call ) » 1345 Black
) & o

4 Scholes (1973 ) c:E # ¥ 740 Ve o @3 L g F o093 % & (the market value of
equity ) &
Ve =VaN(di)— De~ T N(d2), (3)
H ¢
In(Va/ D)+ (r + - on)T
di= 2 v do=di—oT (4)

T

r 5 &R &5 (risk-freemate)
N 5 %84 & % 4~ e % & &3k (the cumulative density function of the
standard normal distribution’)
THiEE#HEN D5 5O ER

H (3) ;\1 s N ff’“;’i’,z{ ]L\ﬁir’ﬂ”%g TN

"y
o
N
—~
<
>
IS
N
)
i
%
3
T
=3
%\-
2

FHEEL (on) > w5 ItoLemma > ¥ (3) 5 @i FFpiesr » P2 F EE

RHRE Y S

o — N (d1)Vaon

Ve (5)

B e RORAEE B EL L WH R
d(3) % (5) fmrABETT RAVAaon - BYPF L E 2P FAR E M2

Fp R G ERE S
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Peer,t = Prob(Va.t + 7 < DtVa) = Prob(In(Va 1) < In(Dt)Va.1) (6)

g (2) X Va @hF AR E@ & B # iEH (Geometric Brownian motion »

GBM) » Fli Va2 @ F A 18 ;

Y .
'—;\ .

2
In(Vat+7) = In(Va1) + (U —%)T + T gtaT (7)
8t+T:W(t+D-)T_W(t) ’ 8t+T~ N(O’l) (8)

2
Paet.t = Prob(ln(\/A,t) — 14(Dt) +u —%)T tonTa.r< 0)

2
ln(\ﬂ) +\u —@)T
Peet,t = Prob\ — Dt - P (9)

onT

Bty IVasronis o o @ g X EEdE (DD o the distance to default) # 12 ;4 &

In(Va.1/Dt) + (u - ;O-i)T

_ 10
DDt —F (10)

2P E L AT RS L G A GO LR A QR A T T A A RY

I ELf RS P BT ARMIEEL (on) " eOFER S ENERLT AT
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d 2012 2 4 Merton’s Model e32 3 4 fie 5 F i 4 fier F]t 7 R EF R %

el
«~J

3
La
i

Pdef=N(—DD)=N(— (11)

1 o
In(Vat/ Dt) + (u - O-A)T )

T

AP RIS 2 E PR TR RE P AS S oo Y

i

m=Jin+2i(Rtht_l), (12)

£¢ o Re=In(P/Pi-1) 5 & PR IFPIRL Pt Pt 5 5 25 1 P4 L2
FP R on A FF R AR R EP L AL E LR 3 h PR
(1) 9 s B hgfiigp Ao % - 8- 2l s EJF TR - # >
us SRS AR L DRE TAR G AL R F RSP RAE ¥
FEARBM - PRI 2 e B R TR A R TP A Ve o

NP R FUNAREREE TP GRS (3) 2 (5) 5w ff7

»

ERaP FADD FREVAE S 27 FTAIBREFEMIEELZon > £ 8~ (1) 3%
FREEFZ AR EFHPEORT T RIFREEIR G2 R

Bk #m  f BARDBER AP N2 BA S Fx 2 84 20 4

SE M2 B RN E o d 0 KMV A7 3 e G AR 1R E RS

FLAFARFAL > KMV -0 0 ik SRR 5 = 7 - & o 2 pas S B enis 5
TE & 9

R g anE Q5 o b B Vassalou fr Xing (2004) ez - #-AF7 3 97 8 Jep
B =

P02 35 #% (default likelihood indictor » DLI) -
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3.2 FF = 7]+ #3 & #
( Fama and French’s three factor model )
d £ Fp4i+58 5 Treynor (1961 ) > Sharpe (1964 ) > Lintner ( 1965) > Mossin ( 1966 )
FAGRE N kB AT AT A3 #3 (Capital Assets Price Model » CAPM) 2% " &

-

SFPEE P B FE B o @ F £ Fama fo French (1993) 29 7 % L3R v 7

>‘1\

I FFF R B £ PR F (size effect) 2 % @7 ) v* F] & (book-to-market

h

value > BM effect) e 58 » F]pt AW L 4R pY erk® 3 ¢ 34 i - Fama - French = %5 7]
o R =R

AT REFLDPRHEEED H A EER T 2 & (benchmark portfolio) >

fﬁ%%’g}i% tt—‘*?%ﬁxlg" %mﬂfvﬁf '%%f‘ F3E PN b gl LR (SIZG)
BA# AL (B) ~¢ (M) 2ddl(S)z e« 7 ob o s 295 522 fi%
& Ei"ﬁ”ﬁ FRzFE P ENENITE R EG EF ¥ B (book-to-market

value » BMeffect) ™ BM & 55 £ 5 A& A -8 (H) ~¢ (M) ~® (L) =2 %2> 4

WA gpE R p s ev a4 BEEPF 28 (benchmark portfolio) 4% 3.1 -

A ot (BM)
% (H) ¢ (M) i (L)
1 (S) S/H S/M S/L
4 (size) ¢ (M) M/H M/M M/L
< (B) B/H B/M B/L
(Rit — Rtt) = Ci + bi(Rmt — Ret) + Si(SMBt) + hi(HMLE) + e (13)
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He > Red ¥ RFTEEPMNELT Rt EFtFL P ELRE
(value-weighted) > B ZEFHFT LR
tEStEH EREERPE -
Ri 2 ¥t T2 &R %15 -4~ 22 TP HSFF G AFRL &7

o

43

R 8t 323 SR Fiw GRS 0 0 SRS L e o R R

VAR 2

N\

FUE RN FRERT £ H TORpES R RSP

A T

Wi

SMB,
R F e & ehf] B T o .
HML 5 8 t 282 575 f M ER T &2 8 T3opind b 32 2 B

i Wz f§ H T I0dRp o
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33 RAFTHRKRZE RP

AFEFHRAPF ST A 1996 # 37 1 2005# 38 X 37T FF S8 5F 55
B2rH o al\—"“fi/% B> #F7 H Dg 9~ #minvdg % (default likelihood
indictor » DLI) ~ *L#CiE (size value) % &% i+ & (BMratio) 2 = & f& & -k >
dod 3.2

BHr2ZERASTLMBETREY K SBEARITIRFTAE(TE]) > 2 Merton’s
model 73+ 8 Mg QP F 2 M A EF R (Ve) TFHf R (D) FFHBp TE]
PAPHE L AP FTREY TR M (A) —- RAEFHEFE A

%3 (o) 25 pumGFH (R) kp TETBERE (P) FHE: ¥-8F- &
2B FAENF T RGP BWEATHE (TE profile) » BHEF§ 1 3R o

¥ ¢t > Fama {v French = %3 3| ? #17 S8 F 4L > 32 5 R4 (size) FlF 25 p
il B LRl B~ P TE) L Bm(ho) FALE (3 EEED B FR2ZEEFA
B A i ari@fBp TEI M3 (R3h) — T HAEFTHE KA 7 5 t-1 £ 5%
tED S tESNtFERPSIEp TETARERR (7 ) —Beta 2 S TR 5 58w 4

e ipdp B E RPO S B p BRSO RS %ﬂ'ﬁé%ﬁﬁﬁﬁﬁﬁliﬁ’wwﬁ

LA = I A
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232 FHOFEF 27

o & (Year)

& Z % & o @ FJdic (No. of stocks in sample )

1996 ¥- % 5o % $z% Y &
235 252 249 273
1997 ¥- % 5o % $z% Y &
283 308 302 316
1998 - % E $z % S %
334 352 353 370
1999 - % E $z % S %
386 422 425 445
2000 ¥- % ¥- % =% EN
468 515 514 548
2001 ¥ -2 e ovr $z % .
570 603 608 643
2002 - F G i3 ¥ % yr %
667 722 738 725
2003 Y- % 5o % $z% Y &
786 827 832 841
2004 -3 E $z % S %
882 903 905 916
2005 -3
938
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FrR EAAHE LS
d 9B i
( Default likelihood indicator, DLI )

At Merton H03) 2 AR E A EF L 2P 2 g Gh A RErd §E
T LaE Ao ks Mindp 672 B (aggregate default likelihood indicator,
P(D) » R A5 F- A2 GOk Gt B 4l A PFRSE F o fhaug B
PRI ARG E B A F & 2000 A3 2002 £ & P AT A v H g ARE o e g
Bhdma ~2000F42F 2002 &# KA > ~%- LA %2 27 FF GG F o p

W H W A AR EE R SR P B IRE o

0.035

0.03 -

0.025

0.02 r

0.015 ¢

0.01 r

0.005 S

O \/\ \ \ \ \ \ \ \
S 2 & 3 8 5 & g 3 3
5 5 5 5 5 5 5 5 5 5
= = = = = = = = = =

Bl 4.1 4vid e X5 X PR 4n g B
(aggregate default likelihood indicator, P(D) )
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4.2 .3z % (Size effect ) ~
AED 2% ( BM effect )

S HEOR AT A ERARATF]S 2k (sizeeffect) % & # @1 F]5 (BM
effect) »c% » AP M-LMBE F 2R FT o P& G A pivdg i@ (DLD) 4e 2 A 4
(6 P22 FDLIESPHFTEE AR ED By Au A BEELTE &7 ki
DLI B2 PHRFELFHRT P2 ED G F 3RO EFPTRLFMDn 4 o 8

R drd 422 430

- ~ BHEc % (size effect)

ok 420 S APAREELPHFRENEEY Wu%ﬁm(mﬂ
Zm N NZ e AREKEANTER AR E L %S - DLIE RN O 7 RE R

(size) /| %A LI BEL > FPUFT AL LD BRFEL o AP RFE PR L R
B Feok O ik K g~ R4 D BT AR 5% Fama v French = %15 #03] ¢ 2
BBl S ok o ¥ A BRGSO h AR RR AT BEET O LT EG R
BEF)F 2k o

4 42A & (Panel A) e % » APV UERPIRBFF ok F s - BiE Ok

(=%

C R R IER 2 2 7K F LY o & DLI > DLI2~ DLI3 ~ DLI4 ~ DLIS & g -
o HHE (smallsize) = 2= F T 354 ¥ (average return) 4 %] 5 7 4 2. 17.89 ~ 24.58 ~
22.60 ~ 21.64 ~ 15.34 =~ L#- (bigsize) * F T 354 f¥ (average return) ~ %] 5 f A 2
-10.71 ~ -4.10 ~ -2.56 ~ -5.01 ~ -1.50 > pjfs H £ B8 (small-big) 4 %] 5 28.61 ~ 28.69 ~
251626651684 St b k2 t BT EA UL 2.812.79+2.67+3.15~2.5
BAG? FEDELGKEFREM 2 2P RFT ST LG HFDREFF 285 - 700
HpH 8w s BEET2ZFHE A (wholesample) - H t Bz 5 3,130 &
TEMEAS TR F e IEG REF)F ok o

A APRESLEE T Bei s a5 bd Qb G kERRT2 2P KT RS
B T2 60 (average size) B2 o APV AT &7 B ODLI EoRET 0 & F ) RAC
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(smallsize) = @K F 2 & fo~ RH- (bigsize) > PR F o & H T2 AP 5 1
RE LA EATREOEFTAEF - BAREIRL G RETFRY o

2 42C 22 47 A REOR G RERIET > A X P RET o EEF NP

A=

#F e s T Yo pindg R (average DLI) » A 7 B2 f”} BB 9B
PE B (DLI1) ®FIET ) RS PR FTELApFEST L HD 7 3 13 ohT g §k
f 3 F

< PEiip e (average DLI) - H A4z b e kB RIET » P RHE2 9 2 <R &
HFesTog ks mndpiiEdpin ag¥ LR o

42D 2 HEEZ T A RFEOR G REFRETEZTOPHFT o T HED B
(BMratio) » APV BEI AF BEOR G KREFRRET » "LFRAFTEE 27 RHH%
X HE S AR OR  o dE SEE O F e (size) % o foiE ® Bt @ (BM ratio)
TR FRAPL ¥ AL (wholesample) ¥ > TR 2 o

-~ EEW S FS sk (BM effect)

ek 43¢ o A PELKE Fa FHEE AN HG GBS itk E (DL 27 A

Z- v~z iR A ST BEE AF L EE - DLI EwRE P REZE

T

Aot (BMratio) & MEA ST RESR FNT A4 £ 25 BT L o AP RERE
oA EIERY A R B Gk P g R F T 0 AE % 1. Fama 4v French = %]+
AP 2o B I% v )3 s % (BMeffect) o ¥ %> Av e BLRA A AE HH

RACH AT BEAT 0 LFEFEED §or 5 Ik -
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# 42 FAiE G e T AT ok
L 199 #— % 512005 £ = 2 Az FERRE > APREETERREAIEGE R Fiil‘ia‘;]%;fﬁfi(DLI)iz A2
— NI Nz e ARSI BEER ORI EERE - DLIE RS RE RHESIZE) x| %4 57 BE %

FL T RS ERBEAFTA D2 BT EL o A B2 T FR %5 E T 324 p( Equally weighted average

returns ) ° “Small-Big” %7 &% - BEORGEFET » )R P (Small Yo+ RS 7 (Big)x TimfFEm AL
F
Small Big
1 2 3 4 5 small-Big t # %_
Hrx:pgew Panel A: Average Return t B
High DLI 1 17.8916 2.6404 -3.1624 -4.9464 -10.7191 28.6106 x2.8184
2 24.5833  0.2649 -1.4964 -6.0608 -4.1078 28.6911 %2.7987
3 22.6006 1.4642 1.7297 -4.3415 -2.5656 25.1662 %2.6710
4 21.6443 4.8135 0.7643 -5.9532 -5.0145 26.6588 %3.1577

Low DLI 5 15.3487 19141 -1.1894 -2.0264 -1.5006 16.8492 %2.5059
Whole sample 21.0603 2.2898 -0.7251 -5.3206 -4.4922 255524 %x3.1322

B Panel B:iAverage Size
High DLI 1 7.9256 17.9522 324100 62.9137 268.1869
2 9.4488 20.6189 136.8710 »71.3870 383.9395
3 8.4149 19.1832 34.1782 162.2367 326.6468
4 9.2379 18.85167 32,5068 63.8512 447.8722

Low DLI 5 9.0937 18.8163. 30.3995 .59.2337 503.9036
Whole sample 83179 18.7786 32.6314 62.9875 390.0279

Hrpe Panel C: Average DLI
High DLI 1 5.7227 4.5087 4.6685 4.5982 4.2487
2 0.9961 1.0012 0.9789 0.9867 0.9962
3 0.2737 0.2801 0.2856 0.2754 0.2914
4 0.0501 0.0524 0.0544 0.0560 0.0519

Low DLI 5 0.0022  0.0019 0.0018 0.0016 0.0023
Whole sample 1.4528 1.2443 1.2491 1.1171 1.0267

Panel D: Average BM
High DLI 1 1.6139 1.2310 1.0114 0.8207 0.5813

2 1.4831 1.1534 1.0746 0.9620 0.7036
3 1.5953 1.1763 1.1048 0.9669 0.8249
4 1.5446 1.2492 1.1306 0.9897 0.8629

Low DLI 5 1.4470 1.1862 1.1471 0.9379 0.8079
Whole sample 1.5443 1.1995 1.0889 0.9439 0.7492
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343 PHlE R & T E B 0t RE
HF L1996 £ - 1 ~2005 £ = " A2 FFRBE APRE FRRE AL EGER A iR E(DLDZ T A2
SN E N AREFAYT BEE PR EEMRE - DLIERRE P REEED G FFHFALA ST BEE
Pl v E AR AFA NS BT L oA 2 ToE TR GER S M H T 353 pv( Equally weighted average
“High-Low” %7 &% - B QL ‘G EFIFT

returns ) ° » FE @D Bt % 2 P (High BM )feiGE @5 ot 27

(Low BM)2 T iodp pu £ B o

High BM Low BM
1 2 3 4 5 High-Low t 1 %_
Hx:pgev Panel A: Average Return t B
High DLI 1 322719 6.8377 -4.8497 -11.9502 -20.4502 52.7221 %4.3122
2 39.9722 3.1369 -3.5844 -11.9098 -14.1703 54.1425 x4.4294
3 27.2677 9.4269 -2.5423 -6.0180 -9.1991 36.4668 x3.5679
4 30.5865 4.0977 -1.9234 -5.3493 -10.9484 41.5350 =x4.5709
Low DLI S 21.4043 6.2262 -1.5929 -3.8926 -9.2601 30.6645 x4.3439
Whole sample 30.8070 5.8428 -2.7589 -6.9981 -14.0766 44.8835 x4.6532
DA X Panel B:/Average BM
High DLI 1 2.3045 1.1978 ~0.8708 " 0.5983 0.2917
2 2.0807 21.2447 11'0.9347 . 0.7062 0.4140
3 2.0546:1.3509  .1.0329 = 0.7706 0.4651
4 2.0230 #1.3677. 1.0698 0.8173 0.5041
Low DLI 5 1.8745 1.3195.  1.0492 .+ 0.7952 0.4967
‘Whole sample 2.0771 13071 0.9934 0.7343 0.4133
Erx . psenw Panel C: Average DLI
High DLI 1 49031 4.0390 4.1979 43228 62679
2 0.9711 0.9907 0.9863 1.0071 1.0035
3 0.2880 0.2664 0.2788  0.2803 0.2922
4 0.0476 0.0552 0.0535 0.0567 0.0519
Low DLI 5 0.0022 0.0020 0.0019 0.0016 0.0020
Whole sample 1.1862 0.8343 1.0264 1.1253 1.9150
Panel D: Average Size
High DLI 1 22.5939 38.3093 66.2032 78.3808 182.7725
2 37.6581 53.7965 72.5407 92.5106 263.7544
3 41.0387 49.4315 69.5671 87.7487 202.4350
4 44.5702 44.6846 68.3264 131.5822 283.4910
Low DLI 5 40.4979 60.9692 101.6039 132.9193 286.7125
Whole sample 37.7399 52.3999 74.2725 104.6781 243.9675
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FA3A wmeng % > APT URERIEED G FFFonk 3 ALS - B Hh
¥E u/;fﬁ’]t BERIET T 5&?5’.;4" ? o A& DLII1 ~ DLI2 ~ DLI3 ~ DLI4 ~ DLI5 % & F >
% & ED %t & (highBMeffect) o 25 F T 324 ¥ (average return) A % Z F A 2
33.27 ~39.97 ~ 27.26 ~ 30.58 ~ 21.40 frix® @7 § v F (low BM effect) # % T 3545 v
(averagereturn) 4 & 5 F A4 2. -20.45~ -14.17 ~ -9.19 ~ -10.94 ~ -9.26 » 4pjpfs # £ B
(high-low ) & %] 5 F A 2. 52.72 ~ 54.14 ~ 36.46 ~ 41.53 ~ 30.66 > ‘F it ¥ T g % 2 t it

21
F

=k

=

BB ER A2 4314425356457 ~4345 BT 7 PiE %GR YRR B R IR

F2AZA A PREANEETI BENATFE I R ER G RERIET 2 2 F 3L
FlsdTrimxi@gs ot 5 (average BMratio) fra 2 o APV LT &7 I ih DLI
EokET . EFFEED H 5 (highBMiatio) 2 P Fesfrmz s §¢ F (low
BMratio) @4 F s LIRSS RS R > LA EED HF
FFox%k g E - BAREOR GREEIEA

%2 43C ez it 47 ARG RERIET > 2 g K EH @7 v F 2 &
FAPHRFT LA TG 9k s Pindg & (average DLI), » 3V i ¥ gL 5] % £
B #Z:}ﬁf;‘?—‘—fj@i (DLI1) ®FT™ » B 2ED v % (high BMratio) = @4 F & & 4p
g iR E D ot 5 (low BMratio) @ F # it i o< ARERR: A (average
DLI) » B4z b "G REFRT - FEED §b F 2OMEES G F P HF
EETHE R AR E v EP LR

43D 2 HEEZ T A RFEGR G REFTRTEFZTOPRFT o H T 0 P R4
<~/ & (averagesize) o AP FREFIAF BE R G REFET ~EFRFT LD
GUE R ot FRM O B P Ap RS B a2 P s B E (BM
ratio ) fr#fic (size) < R wipfh o B A L 7 AR & (whole sample) ¥ >
FRPL LM G {FET AP AL 42 BERI GG o
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4.3 iE Xk *& <% ( default effect)

# 42 % £ 43 S5 K0 A0 L FR L ST & Fama {- French = 7]+ 2 0% %
BEED Pk o EAPRRBIRAEFE CEED G FFEER GOM BT R 4o
Vassalou fr Xing (2004) $+% R %3 F PRI H 2 B B chld o AP kg 9k
" 7% (defaulteffect) % & 5 to® b 4 (highrisk) 2 7 2 % F 2 & p R MR & (low
risk) 27 2L EF L L RFOTIOEP o AF - HFF LI PO PRR A E

B ET o £ FEG &Gk k% (default effect)
-~ NRFA)LE TR S
( the default effect in size-sorted portfolios )

TRARG R ) R OORESFEMEE MG Ok Rk > AP AR
EETFRERASP RARA (size) ~ P RS AT BEB S LRFBREE LT 2
PP F L EHiE 9k A P B R & G (high DLI) T g 4 b & (low

:

DLI)EA 57 BEs S ELTRERAAT S LD BOAHT L B2 %40dk 440
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e 44 FrAlAHAE L o) T e OB Yk
WEL 1996 & 7 ~2005#= 7 A2 5 ERBE > APRE FRBEANE R ] (Size)E2T A2 - ~ 2~
Zow AR AST BELfR S EL BT - AL RIEL P B3 9A A Mk E(DL)E K% A 5T B
Foo B LT R FRARAFA NS BRTLE A 2 T0E FhGER L E T 54 p(Equally weighted
average returns ) ° “High-Low” % 7 &5 - BRE X ] RIET > BiE 95k PEidp # & 2 7 (High DLI ){r MiE 5 B
A PEindn R 2 @ (Low DLD)Z T 3a4F v £ £ -

High DLI 1 Low DLI 5
1 2 3 4 5 High-Low t # %_
Hrx:pgev Panel A: Average Return t B
Small 1 19.4857 27.2574 20.2995 22.1132 16.4573 3.0284 0.2973
2 1.4937 1.0951 2.6821 5.3177 1.0102 0.4835 0.0687
3 -2.2626  -0.5760  0.0788  0.2616 -1.1534 -1.1092 -0.1626
4 -6.2889 -8.5058 -3.7783 -5.4123 -2.5708 -3.7181 -0.5407
Big 5 -10.3346  -3.0398 -1.7970 -4.4415 -2.6874 -7.6472 -1.1578
DA % Panel B: Average DLI
Small 1 5.8862 1.033477710.2574  0.0465 0.0027
2 4.6001 11799 03467 "+ 0.0613 0.0022
3 4.8128 1.0229 1= 0:3151 0.0610 0.0020
4 4.2486 =0.9191 0.3024 " 100796 0.0044
Big 5 3.8528 =0.9322+7 0.2750 . 0.0460 0.0019
Hrx:psew Panel €: Average SIZE
Small 1 7.9439  8.2192  8.0604  8.6528 8.7056
2 18.8524 18.6794 18.6650 18.6557 19.0258
3 32.5427 32.5827 33.2687 32.7703 32.0117
4 63.5230 62.3005 63.4414 64.2115 61.5740
Big 5 282.0689 341.0936 359.5658 470.6450 497.2261
Panel D: Average BM
Small 1 1.6173  1.5691 1.5241 1.5667 1.4475
2 1.2136 1.1544 1.1942 1.2557 1.1799
3 0.9708  1.0907 1.0877 1.1401 1.1552
4 0.8342  0.9858 09662 1.0151 0.9220
Big 5 0.5829  0.7071  0.8095  0.8437 0.8030
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% 44A = (Panel A) (hs % > B7 o3 B2 P8 S ) RIET 0 i 9k ok
T F A A PT UERIEE KTE - (smalll) % R#- (small2) %
DEHRFTEED HFE ks (highDLI) % i Sk *%& (low DLI) DEHRFT L

v

2. & FTagpp L B (averagereturns) A % 5 F A 2 3.028 04800 @ Hig 22 t B
FEAU5029750068 XX FEEFLR T AHBHLPRES ] RET 0 B
BORRZEREOGR G PR T e smir T30 L B (average returns ) 4_§ > &

A HE R GRS o

\4-\

EIRE IS
% 44 2B (PanclB) #it » 7 & 2 PR F L 2 TH5 2 it gy s

% & 9k % (high

%n\
—Sn

( average DLI ) o 24P # gL F| -] 4 (small 1) = @ R
DLI )feitik b % (low DLI)2 # 42 7 &2 & 3 DLI i ¢ 1+ &7 4 2 5.8862 & 0.0027
2B AT APRE BN PANA ] RIFFRAZDLIER L RBET Lo Bk
PFE T B AR BRSO (sizel L FIF o P TERFT oL iz b hrck T2

HE "THEZIENR GEREYLRAPHNFTEL 2 TR TR GE'G2 A BT 8

Ford o APRRIAT FRE AN FRZ B ENORE % (highDLI1) 2?3 F s
MEFAN RS A EOR R ERBEE Mo R M B O REG f e

-

PG m HRT PR ERFR T LR EGRGELT D G AL e B TR

Wx

% 44C efrDecnficiE A B 5 2 PR F e b2 ToE FRHIE (averagesize) &
Lok FEED vt F (average BM) o AP EEF] A -] RHH i 9k & (smalll-high
DLI1) 2. 2 @ F B M ARHCE 7.94 fode B E B L FE 1.617 0 ¥ b o Jost
PR A 422 439FB LS - RMOD s FREIRFEfEED o F MY

o B T
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S MEED R FFEAET 29 Rk

( the default effect in BM-sorted portfolios )

SR R T R SR KHIET o RERPETE PR B OR gE o RA

PEAREF A RER AP EREE P FF ARSI R P RE REE

PR FEEP PR FTELRAENE A MR EEI FEIRGIIKEIGR G R
F 2

AREIBEB FZFELTRERACDHTAZ2BOPHRFT L B k4o k 45

£

# 45A % (Panel A) g% » Bm 2 B @R ED B FELFIET > &9
B E S G e AT BRI Qb ko GE B §t 5 %% (highBM
1) ~ZiEw [ FFH% - (BM2) 32 2@+ i v FE5zZ (BM3) RGO HFTE
9 > HFE b % (highDLD) % i 9h % (lowDLI) 2 P45 2 & 2 5 % T oy
44 B (averagereturns) » %] 5 B A2 143,250~ 189 @ Hig 22 t EIE 4 4
% 0.890~0327~0326> T pAEAR o Fh 0 G HLHTEED GV FERET
BEOGR'GE ME YR GO PHRFT 2 g ® F LY £ 8 (average returns ) 4_f 7
FAB AN ARG R AR TN & o

#45CEefeD echicie a B 2 DR FT e b2 Tiox £ ED § - F (average
BM) & T 355 Z R0 (average size) o 4 P B i & vt 5 F & 9 & Chigh
BMI-highDLI1) 2 2 @ F & F R MhE Es vt FE 23488 rde ] RHCA ) B
2188 ¥ eb o e A AL 422 43R B SR - R D Ed FRBIREE o

EED W FERY S MG
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FAS frAlEE D Bt SR M T aug Gh Gk

PR L 1996 - 1 ~2005 F = k2 EFRBEAPRE FRBR AL EED G FE2T A2 - v -
A HHEAST BEAPR AR ME - EET G F R BB E NI A PR R E(DLDE KA ST B

Sho FETHE SRBERAFA NS BRTEL o A B2 TinE E R GEM L ] § T 54 p( Equally weighted

average returns ) o “High-Low ” # 7% A& — B E® 1t FRIET > § & 9 #ivdg iR & & @ (High DLI ){ritiE

oA prizdp e 2 7 (Low DL T 354 £ 8 -

High DLI 1 Low DLI 5
1 2 3 4 5 High-Low t & %
B pgen Panel A: Average Return t B
High BM 1 33.7805 41.7420 26.9055 29.5560 223484 11.4321 0.8912
2 6.7141 11.5401 47720  2.0465 4.2074 2.5067 0.3274
3 -0.1007 -2.7315 -6.5234 -2.4788 -1.9936 1.8929  0.3265
4 -8.5057 -8.2445 -7.5006 -5.5676 -5.1136  -3.3921 -0.5455
Low BM 5 -20.4875 -16.1179 -9.1963 -11.8233  -12.5755 -7.9121 -1.3460
iR Panel B: Average DLI
High BM 1 4.6646  0.9087:1110.2653  0.0554 0.0045
2 3.2695  0.6535 0.1842" " 0.0365 0.0017
3 3.9027 20.8986 =0:2580- ' 0.0486 0.0014
4 4.0812 1.0647 0.3619 [0.0896 0.0031
Low BM 5 7.1758 1.6586" 0.5555 /0.1334 0.0055
3 A Panel C: Average BM
High BM 1 2.3488  2.1526 1.9734  2.0077 1.9059
2 1.3033  1.2999 13132 1.3139 1.3053
3 0.9811 09878 09976  1.0018 0.9986
4 0.7339  0.7371  0.7339  0.7337 0.7329
Low BM 5 0.3578  0.4027 0.4240 0.4302 0.4512

Panel D: Average SIZE

High BM 1 21.8853 35.7732 42.9361 46.6403  41.5713
2 45.0961 53.5243 54.6570 53.1959  55.5919
3 56.4810 70.8500 69.6764 73.3562 101.1818
4 71.1975 93.6267 92.4042 133.8093 131.9938
Low BM 5 125.0107 196.9387 242.8278 337.5121 319.8659
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4.4 3§ i& X) b *& ( The Pricing of Default Risk )
304254 45 5Bk 0 APRET] LAV E RS S P REE E w0 5}
B e R AP E QRGeS D FAHBRAROTETL F 0 - Rl
S F A BB  €HE © RO 7 iE 22 (ripple effects) o Fpt AP e -
HIFFEGR G FE 5 - kih ' (systematicrisk) ? ¥ f X5 FF = 75 #3] ¢ e
SMB » HML %]+ 2715 X h "G 2 B 1% 9
P F A W 03] (asset-pricing model ) Kt SkiE Gk 'GATE 5 - kSRR 7Y

2 EFiE R A S AR 4T (cross-section) 3k T 3R AN 2

- A ERAKRER

SRS G M A APLE T APREA L EED G FZEGR G BT
FoERA N - ZF S AR PEEEE A AP RE FRRESTRA S RER

B (size) <] ®eA 52 BEs0 REREEE B §00 5 (BM) ~ % & 5« fEindp
# (DLD) B2 a8 %sr s =2 a5 Bl 2 Bz 2 * 37 24027 Bipk L
(equally weighted ) e @ L FEES 4ok 4.600

d 246N PFEEIS 12321011122 19-2021 27 HFTe g2 Lo

R W G P A 20 28.78 ~ 28.57 ~ 23.76 ~ 2591 ~ 10.87 ~ 7.87 ~ 16.07 ~ 16.82 ~ 10.02 > ¥

I

BENE TRy P RO T el o G DT RFTEEDERHAL Y

$ B LS
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7 4627 B 2 PR F EE st R4

Lt 4 27 B

YR Size ) ~ £ B (BM )2 G4 O R(DLL)A Bl A 872 27 B 2 PR T B & At B

FHF e s A S Size )~ @ H ot (BM)R i Bt prida (DL A Sljbs A 2 B RSB ko2 =2 s

B L AR T A RN EE

rE A S BB H o

SR N AUE R

B)CEED G2 gk A R B AW

NEEEEN ,\,}ﬁu,\;; é:f,t;:*@mlisiﬁﬁm(ﬁ

EEW EHERL
Tiodpp KR fre mindgpiRiE
(Average
(SIZE) BM DLI Return)  (SIZE) (BM) (DLI)

1 Small High High 28.7807 10.2880 2.0816 3.6242
2 Small High Medium 28.5701 10.3991 1.8255 0.2943
3 Small High Low 23.7590 10.8997 1.7884 0.0163
4 Small Medium High 0.7043 11.6915 0.9987 3.2675
5 Small Medium  Medium 1.1298 12.3894 1.0069 0.3077
6 Small Medium Low -0.6174 13.1030 1.0124 0.0141
7 Small Low High 10.5360 13.4207 0.5442 4.4206
8 Small Low Medium -7.8042 14.6951 0.6171 0.3554
9 Small Low Low -14.1670 14.8735 0.6354 0.0138
10 Medium High High 25.9071 32.9063 1.8636 2.7755
11 Medium High Medium 10.8763 32.6418 1.6539 0.3062
12 Medium High Low 7.8705 31.4093 1.6323 0.0138
13 Medium  Medium High -4.1587 32.6391 0.9611 2.7340
14 Medium  Medium  Medium -4.6185 33.7452 0.9785 0.3101
15 Medium  Medium Low -5.7927 32.8580 0.9902 0.0132
16 Medium Low High -19.3971 34.3618 0.5205 4.4586
17 Medium Low Medium -14.8179 35.3057 0.5673 0.3341
18 Medium Low Low -12.2010 34.9955 0.5787 0.0095
19 Big High High 16.0729  125.9068 1.6849 2.2462
20 Big High Medium 12.8233  143.7004 1.6225 0.2712
21 Big High Low 10.0216  176.2015 1.5658 0.0200
22 Big Medium High -3.5116  169.4554 0.9463 2.3816
23 Big Medium  Medium -9.2369  180.1959 0.9610 0.3151
24 Big Medium Low -5.0324  261.2258 0.9789 0.0134
25 Big Low High -18.2615 2423513 0.4331 3.3391
26 Big Low Medium -11.9734  319.4077 0.4921 0.3205
27 Big Low Low -10.8174  416.3639 0.5022 0.0136
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CEWE AT A
AR F AT A (asset-pricing model ) RIFFHFMBEALT ET - BHKE Ok
AT - SRR PR R FE R GRS fEFRE 975 (cross-section ) (9K i 4R Y 7

FAAPREGRGFT B AP E Y 0 B R e

(Rt —Rft )=a+dA(SV )+ et (14)

H¥ o, A4 8 enis E 5 (aggregate survival rate © SV ) @& 5 1-P(D) 0 @ 3 iE
F ensgds & (the change of survival rate » A(SV) ) 5 & #erde ez B F R 5 - B en
ek g B F T SVi—SViog o

d 247 ¢ i3 - APV BRRIEEGES TG T R LEME 4 2 3495 0
RE AT GITREEPET EFLS e FE ] AT AT AT T E

CE R e AL RN LR E AT S o Tt AP RB AT AT AR

b TR BT Lk iR (EMKT) o 5314 2 o A a]4e™
(Rt — Rft ) = a + bEMKT  + dA(SV ) + &t (15)
Foek o b 2 AT AT A H AT
(Rt — Rft ) = a + bEMKT + et (16)
d & 47 ¢ iR - WA AT AR A ok sk 'e (EMKT) ¢ jaff o
WEAERY AR A - AR B B E L 07469 F AP RAT AT AT

BoA) P 4o 23 RS TS BB IR K AR 2 Rl d B - 900.8845 % M 3 R = eh

0.8174 > @ ¥ 3R IRz a4 F 5 B34 2 07582 d v ey B b 'S
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G118 5% CAPM 15 > i Seh " 4 — IR LAR A izl i 4 > om0 %
BOAMREFARE M R TR R R G KSR - R o

47 FATAER AR

g2~ : (Rt — Rft ) = a + bEMKT  + st

C EMKT SMB HML DELTA SV _ R-squared
Coefficient 0.0091 0.8845 0.7469
t-Statistic 0.4012 x10.0171
Prob. 0.6908  %0.0000
a1 : (RU—Rft) =a+dA(SV) +t

C EMKT SMB HML DELTA SV_ R-squared
Coefficient  -0.0257 40.6683 0.3495
t-Statistic -0.7307 x4.1464
Prob. 0.4703 x0.0002
wa =« (Rt—Rft) = a +bEMKT + dA(SV ) + et

C EMKT SMB HML DELTA SV _ R-squared
Coefficient 0.0091 0.8174 9.4569 0.7582
t-Statistic 0.4024  %7.9351 1.2397
Prob. 0.6900  %x0.0000 0.2238

wae : (Rt —Rft) = a+bEMKTt + sSMBt + hHMLt + st

C EMKT SMB HML DELTA SV _ R-squared
Coefficient  -0.0710 0.9009 0.5934 0.2262 0.9403
t-Statistic ~ *%-3.7335 x18.1794  x8.4681  x4.3855
Prob. x0.0007  %0.0000 x0.0000 x0.0001

w17« (Rt —Rft) =a+bEMKTt + sSMBt + hHMLt + A(SV ) + &t

C EMKT SMB HML DELTA SV _ R-squared
Coefficient  -0.0682 0.8444 0.5972 0.2164 8.5148 0.9494
t-Statistic ~ *-3.8252 x16.1744  x9.1047 x4.4681 x2.3550
Prob. x0.0006  x0.0000 x0.0000 x0.0001 x0.0250
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Wi

T HHRARGE B ERACE EED Bt 2 B AP RE R R T o
Fama = French = F)+ #icdlend £ ¢ > &2 H h = F3 #3000 B A 40T
(Rt — Rft ) = a + bEMKTt  + sSMBt  + hHMLt  + et (17)

(Rt - Rft ) = a + bEMKTt  + sSMBt  + hHMLt + A(SV )+ et (18)

d £ 4.7 #3w ¢ > AP F LR T Fama v French = %13 #0330 % L SR pv 2 8

$PF A2 9403 @ H 4 sb % EMKT {40 M SMB F3 2 frig @5 |

i}
=
-
i
—=\

e HML 51+ > H t @itz 8 4 5] 5 1817846 2 435> £ 7 ¢ = F]F ¥ (21 38
LR B2t o ¥obo d 3w 2 A1 20 > APERIIAT EEOR &
]+ #-3]2 EMKT ~ SMB ~ HML = %]+ i fF (2 dcA %] 5 0.9009 ~ 0.5934 ~ 0.2262 » @ ¥
i 9k ' (67 EMKT ~ SMB ~HML = 7]+ 25 {7 fhdica 5 & 0.8444+0.5972~0.2164 -
#¢ SMB -~ HML 7 ¥+ it §F Glic b 5 B e b "G (80 m P B> NG kb R
F]1+ EMKT # thdicte ¥ €32 SR s o T PR 1o B - BLREE 2 T2 Ok % 7
FHRREEED B FREF AR O feAP A 423 A 45 TR R - K o

Mo SLR Y AECE Mg AT T ENR YR S A SR G2 - 0 B AR - B = At

d AT ¢ APRBRE R G2 GE S 85148t st R B F 0.025 &
7T k- Qb 'k F]F 3~ Fama e French = F]13 #2411 2 Yr & Fl+ v 25 ¥ 2 fd
LRI i 4 0 TR Z FF AR R o F > AP RERE IR G
F]+ 4 » /7 Fama {v French = %]+ #-3] ¢ o

FEMIPRBEAPE T E O 'R 5 - kSR 'k (systematicrisk) o £ =X 7 3|4
AT Aple % 5 FF 2 #15 §04] ¢ (0 SMB ~ HML %]+ 238 R "% 3202 5 B F Dbl o
Bofs o SV T A =% 4] (asset-pricing model ) Sk HE MR A i & L iE Qb %

WA R e SR R o
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YE 4 by 4R s o
4.5 & R ‘G E RS HPE
d % 47 72 o > F A #A] (asset-pricing model ) +* T > AP driE Kb %
(default risk ) &_s ¥uh *& (systematic risk) 2. — ¥%i> » @ B4 ~ (whole sample) %

Fama {= French = F]+ 304 » 2 YR %G (6 > S5 BT E QR 'G TS DR LIEEMT 4

Fofrfa s o F0 0 MAE SRR GL- 0 APRRFE LT AREARE g
ABEF Mo SR A PR LT AR T DT R LR

i\ Fa;?j,ﬁ_‘ 4.}\];] W§E+/kl%ﬁ'{ﬂ ’ILT“WWF\/\B\!{L%“EL{'.E%PE&& 1i§‘gf‘j’-’"-i-
FERYEE &Y iAo B e F FRM 2 AL (Gross Domestic Prooduct » GDP) %
BAR S B 4.2 SN PR TF ’Ffr GDP p & = 2000 & 423 2002 & & F P &g eni< 3t H s

Hp R

10
8
6

fl‘-

n 2

TLO\\\\ [
© -~ 0 o @ oo @@ o<
e N = N T W R
E &5 & & & E\/E & &
A= = =2 = = =\V= = =
-6 -

S5

W42 ARFFEP 2 AL 4 (GDP)
PG EAP LR Al REI SRR LA 0 A7 RHEARET TR 2 AL

TRV E B PE it (default likelihood indicator » P(D)) F & ¥ caf = B % > (G oi3t

A7 H AP R hdc 5 -0.59 o
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BEAPREFIRPAASEY ) $80 BRRE LT RO % B F oz

Wi > HHN G

Pt (D)= a+b(GDP )+ &t (19)

248 FYRGEF FHENLALHE

a GDP R-squared
Coefficient 0.0208 -0.0019 0.349312
t-Statistic x8.6447 x-4.2089
Prob. x0.0000 x0.0002
Be o P(D)RAFF- LA E2EHh Rtk TEFT A RBR ST E Ok

SRt E L i H T

APERY FRPM AL EL ARG GRGT A2 3493 ch¥ B > HER P
Fp 2 AL b e FIF B3l Tt o AP TR T eIk % & Denis fr
Denis (1995) ##- R > & PREZEIL G feRW AR E ML " TFF HREDH
THGAAF R MR FHA DR ORGP DR R F g AR
BT AT AR AR AP BTG R A - RER o BN

HFOOEORGEFRMEAT §F 50 gF o
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5.1 %3

oy 3 A% L SR Y 2. Fama fr French = %]+ #0732 F ¥ % S b & 715
o~ ¥ £ ¢ 222 Fama fv French = %13 #.73] 2. % Stk *%& (EMKT) ~ 24 (size) »

AED B EF (BM) AW EE Ok "2 B o WAL EHA WA 4T

- ~ A%k (sizeeffect) F # % %

EF B FORPF]F gk o b HipH AL T BEE T 2 FHEA (whole

sample) £ F e & > A7 A7 EHR A 2 PR FT e s BT AT sk o R F]F 2%
PR - BE YR SAmpiaRR T TR FTEEY .

S~ EET v Fooxdk (BMeffect) #ER S
BITHIEARGTFF T AT ET A FEOGL G RERIE T 2P KT LY
B REFOEED G FF Ik VY HpRAEED U FRAT BERT 2

f8% &~ (wholesample) £ F e & » 7 87 FHHE

W
b
N

/‘éj#)[‘;

=

ARG EED 0

HF Gk o EED B FF Ik G A - BEARAPENRBERESLIRT

W

¢ o

~iE YR 2% (defaulteffect) § 2 %

Ji

a7

E_;IFZ;H/ 1:3__—\ ) FSFE ,,EII *%F‘:F e p;,.:'—f—;;kﬁ_‘ﬁj—k a8 71413_‘@‘, £y ,ﬁ‘j{]& o
507 G o AT UBRBRIER Rtk AARNR) REL PR T LY B B

Ak "% (HighDLI) % Mg 9k "¢ (Low DLI) 2 @ L F 2 & 2 & F T 324 i £ B (average
returns) ¥} A E o A7 A SRRV WM TEGR G I SBR[ X T Y

M -
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Gk TR G e AT LR
&9 > HBE ks (HighDLI) % iz

LR (averagereturns) T X 5 BEF o £ o7 R SR LR HIET > E b R

EED P FIG REFAM

TN ER G AL R G2 MG

B RS ET  EAR G5 -

#-Fama {r French = ]+ $ic3] 4 » iz

B AlEET FHEFT AT R ek B o HoKEFRIET

R

Bt h e o BEREER A (wholesample) 3 &

ERGISETE

Hh*s (LowDLI) @ P F b2 5 F T35
7]

g T,

GRS LR RR S A h

G P RE A AR R RREARREG ME T EF R RS T A

e 2 LR % 2 Denis {v Denis (1995) # 3 én% k- K o
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&

PR RGFREE > SIS TRE Y o ok AR B

ﬁ‘}tg_ﬁ%—«_}l,rf]ﬁb+\lfﬂmgﬂwﬂ Hbﬁ#@']gpl% ﬁ?ﬁj?’éﬂ.’ié\-ﬁ‘

T8 ¥ A 7; 2L o

B S RN S R
AF7 4 11 Merton S 03] 53R B % 0 BEAL G TEE LB ok F

TRGAMBR G IERE S > B IEEP A o T BB

PR AR 1 R
Pl sggdo R & b g HAF A

% (loss given default) - 14 ¢ i % 5 chfsg

_,\.

UEAbIE o 7o gt B et 0 S A3 aatae ® TORI G v 28 TR &

-t o=
AP EE s B A

CHAZETHR

AEFFLHEER LT 21996 £ 3 2005 £ = T FFHF 2 AT HRAL R
RNERP - RAEF ARPEL I o P REGH T L - TEIRAF T EFHEFTH
TR T AT TR SO T U ORR TR Rl i
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