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Abstract

Both Innovative capability and business performance are important and popular
issues discussed. To study the Innovative capability impact on business performance
has became the most one. Previous studies have shown that innovative capability
improved the business performance and profit capability. However, Dr. Christensen
classified innovation into disruptive and sustaining innovation. Moreover, in some
cases the disruptive innovation cannot improve the business performance, but became
adisincentive to it. And this hypothesis requires further validation. Our research
objective was to find the difference of impact on the business performance between
disruptive and sustaining innovation. First, we divided the semiconductor industriesin
the USA and Taiwan into four groups: USA 1C design houses, Taiwan IC design
houses, Taiwan foundries, and USA IDM. USA and Taiwan | C design houses
represented the group of disruptive innevation and Taiwan foundries and USA IDM
the sustaining innovation one. \We sel ected. five Proxy Variables (the numbers of issued
patents, ratio of R& D manpower,.the destiny of. R& D, the technology cooperation, and
acquisitions) as the independent variables. And the ROA represented the business
performance was the dependentvariable. We used regression analysis and cross
validation that found the disruptive innovation theory was supported. It also meant
disruptive innovation was better than sustaining innovation in the improvement of
business performance. This study also found that the number of issued patents was not
significant to ROA. We can study the relationship between patents and innovation
capability in further research.

Keywords: Innovation, Innovation Capability, Disruptive Innovation, Sustaining

Innovation
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411 $ AL A

~ k. (IDMs)

% 41 % 2005 &% 20 % X HAES HbF ¥

2004 | 2005 s ) RS
prlp W Sl BT
1 1 Intel N 35,466
2 2 | Samsung Semiconductors | % & 17,210
3 3 Texas Instruments ENEY 10,745
7 4 | Toshiba Semiconductors P& 9,077
6 5 STMicroelectronics M 8,881
Infineon  ( spin-off from
4 ° Siemens Semiconductors) F 8,266
Renesas ( merger of
5 7 Mitsubishi and Hitachi P& 8,310
Semiconductors)
8 8 NEC Semiconductors 2 5,710
9 9 Philips Semiconductors W 5,646
Freescale (ex Motorola ,
10 10 Semiconductors) * A >o9%
14 11 Hynix % iE 5,560
13 12 Micron Technology R 4,775
15 13 Sony Semiconductors p 4,574
12 14 |Matsushita Semiconductors| P # 4,131
11 15 AMD R 3,917
17 16 | Quacomm (fabless) iR 3,457
16 17 Sharp Semiconductors p A 3,266
19 18 Rohm p A 2,909
20 19 IBM Microelectronics ENy 2,792
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22 20 Broadcom (fabless) iR 2,671

His o 84,191
Bl E 237,139

T k& Source: iSuppli

d £ 4147 2000 8 A X EM - P A RFARFE S FRD L B
BEG 8 7o a‘r“ﬁz.,t! P2BELFARDICKILFTELRI 22 A2 AR}
W ¢ Freescale > #1482 5 5 72 @ (Intel, Texas Instruments, AMD, IBM
Microelectronics ) 325 R"E %1 IDMSAE R Rp » 2 7 EH TS5 RERF
LA o
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L5 0 Lamg AN S E2 b Bt QRICKP AP 0 3 EE RS
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%042 272006 & L4 ICHED P et 4

2004 | 2005 (2006 o o e
pr | e e ST
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4 3 3 Nvidia
5 4 |4 SanDisk
3 5 5 ATI Technologies
- 7 6 Marvell Technology Group
- - 7 LS
6 8 8 Xilinx
7 9 9 MediaTek
9 10 10 Altera
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2004 | 2005 | 2006
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4 2 2 Bk | 10,914 | 17,511 | 25,964 31, 428
6 5 3 + B 4,503 10,084 | 17,760 24,623
2 3 4 ® B 20,386 | 19,373 | 19,134 21,441
3 4 5 el ) 11,098, | 18,940 | 16,761 17,076
14 9 6 G 2,471 3,991 6,306 12,452
7 7 7 I = 9,278 9,311 10,636 12,423
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3 o YR
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5 IBM ESEy
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42. R&xgrE P (Measures)
B AIAT e S et h o SR JRER P P AIAT S R
2 &P

o5 D ()R&D# ~ 5 (QRIATE * BT
Ade (1) 412 R (2 WO ALFTA S S (3 AL A

TELXHEMA L H e 44 SherandYang (2005) #rit * e FT4 ik IE
%#c (Proxy Varidbles)  #4tf »a @ % » AP * g L 4t papmg e v s
LI EE; 2 AA NG o —‘Ffigﬁ B NI AP B & R AT
e ik WRTASE A U RIRTA SO G HE X EHA XA S
@QHL%WML’%wriﬁmAE%&°’W’d*t SALEMAEHER
dF > AN EE b 4o 2 P L (TR BT A AR R E Rk - X FREE
BRE ¥ B SRR ATRRUN (BB TR A e HE £ 0 B T 2
SIRTA )0 A R AT B G RRR Y e T R - o

N
|
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SherandYang (2005) 45 41 » 8 LR A £ ¢ - £]7
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EAIY > T FTAFMF AR o Py B FW T A SEFE Y gk

b B o FAEME =T - BT A x 10000 1 FAZF o A 27
Y E R T A DIFPIE T sn S AR o
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423. & 444 2 & (Patents, P)

W3 mv)gu’ (Hittetal.,1991) > & #4% 87 ¥ % cn% f 8 T 5 A FTK
» g fice T E S 3V 2RI kgt £ E&]Eﬁl 7 1% & (United States Patent
and Trademark Office, USPTO) ; 234 K p 3 S SAINTEM A A

4.24. =3 % & (R&D intensity, RDI)

FEFAFRRETLAIE A ERH FlE T ELFTNAE D E T v MR
(Hittetal., 1997; Keizereta.,2002) - @ F7 % % & «hfsE & N L7 8 4 ﬂ'.“f 4
SP R 1R P OEEL TS PR A 2t gk (Artificial
relationship) R4 o Fajz & 0= 2 - £ F o @ 3> E_Compustate 7L & 5 5 %

P EBERITRETALRE -

4.25. & 17 (Technology cooperation, TC)

ERBTE TE  AIRTHN R lie, Fla AR G AIRTA (kiR - o BITH
WEETTARAR G ¥ ) E F - AR E D KR e dF LRI B R (Keizer et
a., 2002) > Fprs (T AR A & J’If.‘vj—“’? B E o~ BpH o 2hE T ‘i
FEFLEORELS LRI L RS om T B E 2
KAEBLPhE RPLARTIE LS FrE L o

4.26. £ #H 2 (Mergesand acquisitions, M&A )
Chatterjee (1986) 45 41 = @ z’a;ﬁd EH B PR RIBE AT 4 o %ﬁ“d &
ﬁ?m%ﬁ““iéfEﬁi%wﬁ°”45§ﬁﬁ@ﬁﬂfp’ﬁﬁﬁﬁ@ﬁﬁﬁiéj

FLFOPE o AT MEIEIE P R TS B E S (Dummy Variable ) 1 & & 3% 2
PRy ERT ARAELINRI0ARRG o
A4.2.7. ¥l 2%

PRI s GRS Y B4 8 g (total sales) Bop A4t#Hc 1R
50 42 P B g b g A i Acsetal. (1997) i 27 4§

WBnRE AL F R T 2P P AIATA B4 1 iF
A4y k44 (Capital Expenditure, CE) 4% % & &
Aok LR B AR 5 88 2 i v b (Debt Ratio, DR) > T 23
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b= Bl

4.3.  #HA
*7%51311’?%\/—‘:”1’ AEF ﬁ}ifﬁgﬁai’j‘pfﬁﬂéfi'r—\l (1) 2%
@ fFHCL] > 2 Panel Datade | T % 2 ST A P Y B ok M

ROA, = B, + B,RDM,, + B,P, + B,RDI,, + B,TC,,
+BM & A, + B, INSALES, ) + B,CE,, + BsDR | + 1,

bR (L) e A Rdden i k20 P e AP

L wEcafFadg Hiadg, Milaate.
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44. A E2FH
441 BAEBAIAE AR SR ICRIES

P4

3 45 BB LIETA

2R =
Qualcomn | 2002
2002
2004
2005
2008
2007
Broadcom | 2002
2003
2004
2005
2006
2007
Nvidia 2002
2003
2004
2005
2006
2007
sanDisk 2002
2003
2004
2006 59 5.762 1 1
2008 107 3.799 0 0
2007 193 4.217 0 0
Marvell 2002 23 0 0
2003 18 0 0
2004 31 5.075 0 1
2005 56 4.698 0 1
2008 127 401 0 0
2007 218 5.937 0 0
xilink 2002 144 2720 0 0
2003 136 2.865 0 1
2004 137 3.221 0 1
2005 176 3.166 0 1
2005 261 3.703 0 1
2007 238 355 0 1
Han 2002 15 3.416 8 0
2003 24 6.172 1
2004 88 3.931 5 0
2005 145 4.919 4 0
2008 111 3.085 5 0
2007 a7 3.966 4 0
Bk 2002 3 1.820 4 0
2003 2 1.810 4 0
2004 ] 1.028 5 0
2005 20 2241 4 0
2008 3 2.060 5 0
2007 7 1.850 5 0
BE 2002 100 1.563 1 0
2003 230 1.628 1 0
2004 308 1.679 0 0
2005 245 1.572 1 0
2008 218 1.539 1 0
2007 216 1.633 0 0
= 2002 27 1.612 z 0
2003 1 2.049 2 0
2004 78 2.038 3 0
2005 88 2.182 2 0
2005 54 3.876 z 0
2007 43 2,840 z 0
B 2002 0.564 3 0
2003 9 1.008 0
2004 18 0.904 5 0
2005 18 1.143 0
2008 5 1.245 z 0
2007 6 1.009 2 0
#E 2002 15 1.819 2 0
2003 20 2 0
2004 51 1 0
2005 a0 1 0
2008 100 1.502 2 0
2007 7 1.728 1 0
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Intel 2002 0.070 0.267 1092
2003 0.120 0.291 1602
2004 0.156 0.294 1606
2005 0179 0.280 1553 1.648 0 1
2006 0.104 0.298 1870 1 0
2007 0.125 0.319 1870 3 1
L 2002 0.070 0.267 732 0 1
2003 0.120 0.291 778 0 1
2004 0.156 0.294 911 0 1
2006 0.179 0.290 736 0 1
2006 0.104 0.298 885 0 1
2007 0.125 0.319 756 0 1
Micron | 2002 0.070 0.267 1828 0 1
2003 0.120 0.241 1703 0 1
2004 0156 0.234 175 0 1
2005 0.179 0.280 1555 0 0
2006 0.104 0.298 1606 1.799 0 0
2007 0.125 0.319 1468 1.648 0 1
AMD 2002 0.070 0.267 1141 0 1
2003 0.120 0.281 903 0 1
2004 0156 0.284 792 0 1
2005 0.139 0.280 522 0 1
2006 0.104 0.298 436 0 0
2007 0.085 0.289 312 0 1
IBM 2002 0.070 0.267 3314 0 1
2003 0.120 0.291 3402 0 1
2004 0156 0.294 3251 0 1
2005 0.179 0.280 2962 1.648 0 1
2006 0.104 0.298 3662 1.997 0 0
2007 0.125 0.319 3135 2134 0 1
AR | 2002 0.055 0.340 552 0.785 3 0
2003 0116 0.356 484 0791 0
2004 0.185 0.359 505 3 0
2006 0.180 0.364 331 1 0
2006 0.217 0.370 463 2 0
2007 0.193 0.383 333 & 0
5= 2002 0.075 0.240 473 4 0
2003 0106 0.356 184 5 0
2004 0.125 0.359 127 3 0
2006 0.130 0.364 102 & 0
2006 0.117 0.370 129 7 0
2007 0.112 0.383 111 7 0
L& 2002 0.08% 0.340 37 5 0
2003 0136 0.356 23 & 0
2004 0.145 0.359 41 3 0
2006 0.129 0.364 56 0
2006 0.115 0.370 85 2 0
2007 0.133 0.383 76 4 0
=7 2002 0.095 0.340 41 3 0
2003 0106 0.355 122 2 0
2004 0.145 0.259 203 3 0
2006 0.130 0.364 84 2 0
2006 0.117 0.370 44 1 0
2007 0.133 0.383 25 4 0
EE 2002 0145 0.340 48 2 0
2003 0.146 0.355 47 1 0
2004 0.145 0.259 B4 4 0
2005 0.130 0.36 50 0.663 5 0
2006 0.117 0.340 41 0.644 3 0
2007 0.133 0.384 49 0.683 8 0
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Intel 2002
2003
2004
2005

2006 0.298 1970 1 0

2007 0.319 1870 2,134 2 1

LL 2002 0.289 732 1.498 0 0

2003 0.351 778 638 0 1

2004 0.338 911 1.784 0 1

2005 0.369 736 1.831 0 1

2006 0.3566 886 2 267 0 1

2007 0.331 756 2.285 0 0

Micron 2002 0.219 1828 0.961 o o

2003 0.235 1703 1.265 0 0

2004 0.268 176 1.360 o o

2005 0.239 1555 1.028 0 0

2006 0.234 1606 0.893 o 1

2007 0.213 1488 1.096 0 0

AMD 2002 0.165 1141 1.560 o o

2003 0.270 903 3.684 0 0

2004 0.277 792 3.601 o o

2005 0.274 522 3.713 0 0

2006 0.281 436 0 1

2007 0.286 212 0 0

1BM 2002 0.310 3314 0 0

2003 2402 0 1

2004 3251 0 1

2005 2062 0 1

2006 3662 0 1

2007 3135 0 1

Qualcomm 2002 0.506 197 0 0

2003 0.568 179 0 0

2004 0.697 284 0 1

2005 0.731 2e8 0 1

2006 0.705 399 0 1

2007 0.727 288 0 1

Broadcom 2002 0.702 78 0 0

2003 698 169 0 0

2004 0.764 298 0 1

2005 0.704 415 0 1

2006 0.728 661 0 1

2007 0.737 535 0 1

Nvidia 2002 0.031 1.819 28 0 0

2003 0.034 0.679 27 4734 o o

2004 0.053 0.586 43 5.300 0 0

2005 0.154 0.604 53 4174 o 1

2006 0.168 0.653 185 4.342 0 1

2007 0.213 0.653 118 44437 o 1

SanDisk 2002 0.037 0.341 31 3.366 0 0

2003 0.083 0.377 35 3.5 o o

2004 0.115 0.388 39 4.566 0 1

2005 0.124 416 ] 5.762 1 1

2006 0.028 418 167 3.799 0 0

2007 0.030 0.396 193 4.217 0 0

Marvell 2002 -0.051 0.634 23 4.402 0 0

2003 -0.007 0.658 18 4.855 0 0

2004 0.023 0.620 31 0 1

2005 0.057 0.62¢9 66 0 1

2006 -0.002 0.706 127 0 0

2007 -0.025 0.704 218 0 0

Xilinx 2002 0.052 0.471 144 0 0

2003 0.103 0.510 136 0 1

2004 0.103 0.526 137 0 1

2005 0.112 0.523 176 0 1

2006 0.110 0.637 261 3.703 0 1

2007 0.1189 0.531 238 3.385 0 1




0 0

0 484 0

2004 0.185 02563 506 72 3 0

2005 0.180 0.364 331 714 3 0

2008 0.217 0270 463 0723 4 0

2007 0.193 0.383 333 780 5 0

HE 2002 0.024 0.45 473 0.770 2 0
2003 0.044 0.440 184 0.640 3 0

2004 0.097 0481 127 0613 4 0

2005 0.022 0.470 102 0.693 2 0

2006 0.092 0.443 129 0696 4 0

2007 0.058 0.442 111 0.692 3 0

HE 2002 0.022 0.543 37 0488 1 0
2003 0.002 0.566 23 0.405 1 0

2004 0.174 41 0281 4 0

2005 0.042 55 0.370 2 0

2006 0.123 85 0.401 2 0

2007 0.055 76 0.493 1 0

=R 2002 0.028 41 702 3 0
2003 0.017 122 1.074 2 0

2004 0.074 203 1.790 3 0

2005 0.023 84 1.500 1 0

2006 0.128 a4 1.443 3 0

2007 -0.091 25 1 0

&R 2002 0.031 48 1 0
2002 0.005 47 1 0

2004 0.118 64 4 0

2005 -0.008 50 1 0

2006 0.102 4 3 0

2007 0.043 49 1 0

TR | 2002 0.402 15 6 0
2003 0304 24 4 1

2004 0.301 28 3.831 3 0

2005 0.291 145 1918 4 0

2006 0.295 111 3.085 5 0

2007 0245 o7 29858 4 0

ik 2002 0.183 3 1.620 4 0
2003 0.233 2 1.810 4 0

2004 0.262 g 1.028 5 0

2005 0.279 20 2241 4 0

2006 0.260 0.708 31 2.050 5 0

2007 0283 37 1.850 & 0

B 2002 0.012 100 1.563 1 0
2003 0.056 230 1628 1 0

2004 -0.203 303 1.679 0 0

2005 0.005 245 1572 1 0

2006 0.046 218 1.539 1 0

2007 0.294 0456 216 1633 0 0

=i 2002 0.145 0.710 27 1.612 2 0
2003 0.121 0.707 11 2 043 2 0

2004 0.151 0.743 78 2.038 3 0

2005 0.118 0758 68 2182 2 0

2006 0.146 0.83¢ 64 3.876 2 0

2007 0.132 0.676 43 2.940 2 0

% 2002 0.176 0.200 2 0.564 2 0
2003 0.212 0.73¢ g 1.095 4 0

2004 0.221 0.216 12 0.904 5 0

2005 0.205 0.776 18 1.143 4 0

2006 0.185 0.879 15 1.245 2 0

2007 0.130 0.896 6 1.098 2 0

HE 2002 0.163 0.568 15 2 0
2003 0.137 0.713 20 2 0

2004 0.086 81 1 0

2005 0.092 20 1 0

2008 0.119 100 2 0

2007 0.082 71 1.725 1 0
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5-1-A
L3S BTl FRFEAERE FRICKY AL ERMUE SHICK
A 132 30 36 30 36
ERUESOLRES 3 469 1608 169 164 73
g R
(FaSHI) 1.66 1.772 3.987 0.664 0.858
FAG A AL 0.49 0.288 0.631 0.361 0.635
et iF 1.75 0.233 0 3.767 3.083
£ B g 0.46 0.833 0.972 0 0.028
5-1-B
3 S BB AT adEiipdTe FRLEEME L Egy
# & i 72 60 66 66
NS 121 886 823 114
g R
(FH o8I 2.021 1.23 2.542 0.77
FAg A AL 0.633 0.324 0.475 0.51
Hpre iE 1.542 2 0.106 3.394
&g 0.5 0.417 0.909 0.015
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FHiE4 527 0 R B Feap i ilic > 8- 58 VIF (variable
inflation factor ) 4 #c ¥ Fo & $A| e S BB Ak 3 X o) Tt > L5 RPE & PR A -

# 52 Sz B edp b ik

R Tyofe R A 1 2 3 4 5 6 7 8
LFARPS 016  0.06

2 4 83 3041 321 011

3FE AL 023 089 -012 -0.14

4f e 292 742 -007 -004 065

5 & f1P0a 2 dc 469 313 -002 055 -0.05 -0.03

6% B A 166 0363 045 003 -013 -021 -0.01

TEEGE A A 049 023 045 -001 -019 -022 -002 0.68

8L iF 175 221 .,0i14, 049 -013 -005 031 012 016

9 & g i g 046 033 001 027 -005 -006 047 -014 -009 001

BAlcr 126 (2B 27351 68)
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BRAPHRIDRETH R FRFAAT o F A IR 5B -
o PR G AR BCE T AT S A N S IR o RIECRT VPG & A
AT G MR IR ~ o BEAYT  VRBG - BE S > APFERFEER
R4 EFHch (B4 031) SAAPF »mifﬁ%“ﬁt{’ﬁ LS S

S EFVER- O RIFTAEHN P OTARMS > LG aF DL e BRI o

% 53 pIRT4 HF ARG R P

b % st - Bost =
EAR -4
Z f#p -0.08
FE %R 0.38***
FE A4 0.18*
FHiFs T 0.05
&g P 0.23
FH
#ag 0.09 0.13
FALD -0.04 -0.05
foRa 0.03 -0.09
0 Erts R enfa g 4 0.03 0.34
AR Rafa@a 4 $LE 0.31

*p<0.10. **p<0.05. ***P<0.01

WAl 1323 (2F 27§ 6F)
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Lig-Hens RMPRFAL TR A SBERMAFTEE BB AFTE > B
AT o {34 54T v > BUR M RIRT i cfE J# fo 4 AR AR AIRT
o BEFERG RS A F o L EAURBAIAT RO F B g
BHAFTeod g%k s AP EipEms 82 4 )I*{Fru’ EREE R 4
VAR REFMAFTON P A 3 o B ERMAIRTN P AT > H P

ok A ik o

% 54d QIFTIRG A g AIFTY B F ARR S OB 1

W Bk BRI AT BIFHAFTE

ERF A

PR A4 0.08* 0.12*
L4 -0.05 0.03
R 0.49+** 0.32*
L iT 0,12 0.01
L g 0:22 0.41
#AIE
LR 053 0.03
Fad -0:01 -0.11
foE 4l 0.02 0.17
A ki R chjada 4 0.43 0.21
F i 7.27%%* 2.9%*

*p<0.10. **p<0.05. ***P<0,01
BT A E 2% (2B 271 6# )0
AP AIRTE A 60 (10 221162 ).
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P IEFOES A FA P B o s )IA:{FJL P RS B AIRT RELE S
SR  2F BF 4 o

% 55 d R A ERAIAT HF AP MG
EX

bRl S R EME AT ENE
i BFE

FAg A A 0.07 0.12

IR ERLAEE 3 0.05 0.10

= XY 0.49** 0.50*

P iF 0.03 0.11*

& B g R 0.22* 0.41
HAIE

#emA 0.32 0.23

A -0:12 -0.09

B a e 041 0.13
DS R R AL 0.31 0.32
Fig 3.31%* 3.12%*

*p<0.10. **p<0.05. ***P<0.01
l:ibng’iﬁ @ . & AficE 66 3 (121?'&4\”5{\'16-&)

AR R AEKE 60 (I0OF 27 %68 ).
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