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The Analysis of Foreign Exchange Futures Hedging
Performance under DCC Models

Student : Mei-Chin Chiu Advisor : Dr.Ray Yeutien Chou

Institute of Business and Management
National Chiao Tung University

ABSTRACT

There are many studies récognizing. that currency risk can be minimized
through futures/forward hedging.Early research illustrated the benefits of convetional
strategies drived from the regréssion method: Howevet, under the assumption that the
risk in spot and futures markes is constant-over time, it implies that conventional
hedge ratio will be the same irrespective of when the hedging is undertaken.But this
assumption contrasts with reality. That’s because as new information is received by
the market , the riskness of each of the assets changes.So, this article uses dynamic
hedging strategies and investigates the hedging performance of foreign exchange
futures under DCC models.In order to follow the ariticle of Lien and Yang (2006)
and investigate the effects of the spot-futures spread on the hedging performance, the
models used in this article incorporate the spot-futures spread. Besides, this article
also uses a rang-based DCC-CARR model compared with the return-based DCC
models incorporating the effect of spot-futures spread.The in-sample results indicate
that OLS provieds best hedging performance regardless of adjusting the hedging ratio
daily or weekly.Out-of-sample results suggest that the return-based DCC models
incorporating the effect of spot-futures spread provied best hedging performance
when adjusting the hedging ratio daily.But if we adjust the hedging ratio weekly,
DCC-CARR model provides best hedging performance except the Astralian dollar.

Keywords - hedging ratio ~ DCC ~ spread -~ range
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DCC-GARCH #-3] » e AP » M E B G A PR FT o GRS b " R s
% F EB L BB EW [ ¥ DCC-CARR 03] Bdf chightg o ©

[EX

BADTHPNZEHT L BEmIL R SR HH AN SR A RPR 0 BT A

=
P

Ah= g 405 % 1 DOC-CARR ¥ § ik e i o > JuE il A

AR AN LA ¥ 5 1 DCC-CARR Ap 130 2 v 03] L o 5 B R -

P TR R EAT L 0 AR NS e R ESRE R R
TEBATE T (Ao B oA Al o ST FE Al
ehig se OLS #4133 B w'e 1o B adE R Rletk b 'a £ 7 EF R & B8
1o 5@ 4% GARCH Ho3| fdds fi @t g0 2 A0 e fedy s fLgrg v
BTG R wg ey o T8E ko 4 % Engle (2002) # M1 # §
%#ic (DCC) e & » M E'G A L 03wy © K4 » DCCefg* » ¥ %

DCC #-3] 5 # & e 72 g ©
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AR AR ] iR R EBRT AR LOR R R RF G5 ¢

GHCAI R AFT R MR F chds fL B W SO B P RIS BT R B R

3.1 B § A

AT AP T RDE T AR SR TRE R R St el bR A
(Reuters) *7# icen*t L b B R g LRME B [ P4l RiEFER
RS S-S IER F N [FCRS 5 21 ) SR F RNE A §

DB F LA A CGENRT S T R R LT o S P b A A el 2 (S

TR eI et ek B g B G

BENT AL B E AN Rgwst F o P ws F LA
FoRNAFLHE A GEE FEERG OR TR AR RE A
FEE A D kTR Sk G S R G IR T AR SRR R Tt

RO R e R E B e
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32 ®AA L

32.1 w#3 L3 #4 (Vector Error Correction Model )

d 3 & 4B Lien fr Yang (2006) ¥f¢h % g crrT 3 > 2 o 5 L AdRpY

F3a¥ > 4258 .47 Engle fv Granger (1987) 4v » A Bt B enF R E XL B

*“’ﬂl » H HANF T
_a()+zan Ytl+zﬂvatj+7YBtl+g (18)

jl

R, —afo+2af, R+ BR,,  +7,B.+¢,, (19)
j=1

He

Rst:St_Stl

13fJ =F-F

B_,=S_-F,

S0 F R W 5 A

HA L RE =(g,6,) NiF 2R Hc— 5 % IEdio™

hvt hsft
Var(Et|CI>t_1) =H, =| " o (20)
hsf,t hf,t
h _W +9§gvt 1+§chvt 1 (21)
h,, = +@q”+@@k1 (22)

R oo AP fdicenItA -1t Engle (2002) #DCC 3] » & % 2 4p B 28k
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€ SEPF R @ % 6 (time-varying ) ~ i&{ih‘w =Pl By, 0 p R AR R T

HoNeT
A:a_h_kﬂ;+hﬂq+@%4 (23)

m
Z’]s,t—hﬂf,t—h
h=1

Wt_l - m m
\/{Z 773,;-/1 J{z 77;,;-/1 J
h=1 h=1

(24)

Lien f- Yang (2006) #rz b e 5 #8358 DCC #03] » g AT L 7R in % gt LA o

BT OKE B8 DOC 0L Mg s B R NS A A M A 5 e

PR R N P NON A PR 5 44022 % DCC 3] » 2 3¢
F 4T
h _W+9rgvtl s vtl+§c -1 (25)
hy,=w,+6,& _ +6h,  +&B (26)
ﬂ:a_h_kﬂ;+hﬂ4+@%q+ﬂﬁq 27

B kIEt > F'ﬁ"‘é Pl enfE Rl Al B et AR EN VR
g AR A Y e 1 f R AST 0 B AR AR DCC R T 4
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A s

=, + Z% o Z,Bva ; + ¥,y max(B,_,0)+ 7, min(B_,,0) + €, (28)
R, =a,,+ Zaﬁ ot Z} BsR; . + ¥ max(B,_,0)+ y,, min(B_.0)+¢&,, (29)
h,=w,+ ‘9;8; T 5th .~ 1]+ & max(B,_;,0)+ @, min(B,_,0) 30)
hy,=w,+6,& _ +6h,,  +& max(B_.0)+ @, min(B_,,0) (31)
p, =~k —k)p+kp,, +ky,  +umax(B,,.,0)+vmin(B,_.0) (32)

# ¢ max(B_,,0) ~ min(B_,0) 4 b 55— WL f AL o

3.2.2 CARR #£%] (Conditienal Autoregressive Range Model )

ZxF AR ORI - i SR M R F L DA Bl
Bh e IR o F A 2 - B TR B cnde R0 0 i Sy G Bt R

B E Y AR L RAFPIES F o d > £

A
=)
bal
~
>—\-

‘ﬁ-tifg y WOk
HAR A fer 5 S FEm) > B L5 AM Y frifpd F 0083 ¥ 3
F 5 RtgT * KIERIR G hk #5 0 blde Parkinson (1980) 35 1% %15 iF
BB IRV H B ERE S E L2 B RA AFESTY LG 87
7 4 eiz# > Chou (2005) i H R Fl At &2 oL b end fLiF i > Fla &
fy— B #-% 152 GARCH % & 7 CARR #:34] » @ & 1% S&PS500 %% ff 45 #f
Sz 1) CARR #-3 4p #3% GARCH #03] > v v e i85 4 ajd #9300 > 0™ 4

CARR(p,q)#-3 :
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Tt

A = w+2a, ,,+Zﬂ] " (34)

i=1

A =A¢ (33)

iid

Q. ~ f(¢)

B (33) ¢ A AT EHR HEp R E P RGP R
B RIS E F1F 100077 5 %ty (range) @ NP hd -1 R FHEE Q|
ZHEUYRIGA NiFEEYFE AT =EAQ,) 0 4205 5 F kAR
T Tiegs 1~ gt b R FS S A 2 250 Y itk (w0, 6) ¥

Ll MAEERA200 A fc f, A4 W RIEHREE D Y By ok PR
Wz ks iai+iﬁj PR E 3 TPk gt SN & L A X
= =

i=1

J

p

A s Yo +Y 4, <1 A RIgEEEE (5 W) 5%
i=1 j=1

— 9q P qd P
w=0/01-Y0,-Y B,) * § 00+ P, A% Py 2if it sohe g o it
i=1 j=1 i=1 j=t

4+ it e CARR A PT R 2o de™ 54

It
bt
[
&
—
Y
(\x

e

F

o o
A, = (0+Za(,/ A +Z,B] - (36)

R TG GARCH 73] £ LR85 JA - 5 2 Ldppid o 5t iyt
CARR #3] 2. % > 7T & L GEF T 2 ged? o & CARR #-Ahip -9
¥ 02 i i B+ #£027% (Quasi-Maximum Likelihood Estimation ; QMLE ) 8 3] %
- REPGIE S A fBhE KR BEL A B3 BT Bollerslev r

Wooldridge (1992) &4 (robust) #h# £ 532 o
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3.2.3 DCC #%| (Dynamic Conditional Correlation Model )

Engle (2002) #- Bollerslev (1990)#7 CCC ( Constant Conditional
Correlation) #-%]4 114 ¥ > 4 J A HEA] ¥ ey Beik i 4p W e S € \EPERT @
®# > ¥ 42 % DCC (Dynamic Conditional Correlation) #-3] » H 73] % e it

4T

rt|Qt—l ~ N(O’DrprDr)

D} = diag{w,}+ diagik, Yo r,_y1,_, +diag{A }o D, 37
£=Dr, .
Q[ :So(ll'—A—B)+A0€t_1€;_l+B°Qt_1 (39)

p, =diaglQ,}""* 0,diag{0,}"

e 0 e qnfayt 0|1 P (40)
0 qz_,lz/z Q20 Y2, 0 92_,1;/2 Pizy 1

nFEFAFEM R 1A AEE Lo B D ARLTEERE

Y
Ny

2

#iciE' 5 o 5 Hadamard 4% 5 Q, A 1EE A L2 F i X R e > pob s B

Bop, BB TR AR R iR o @ 2LAR Y S o
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BB GO, ~ NOH,) 2T » H i S diche™
1 T '
L=_52(n10g27[+10g|1‘1,|+’}Hr_lrr)
t=1
- _lZT:(n log 27 +log|D,p,D,|+ 1, D p'D;'r,)
t=1
T
13 log2m+21cglp 4 1oglp |+ e e
t=1
T
= —%Z(nlog 27T+ 210g|Dr| +r,D'D'r, —€,€, + 10g|/0z| +&,p0,'€,)
t=1

(41)

£ 05 D,? ngdics g5 p gl PIF U A apeiy Sl S 4p BT B3N

R g E IR e B A FAeT

T T

L(6.9)= —%Zm log 27z +2log| Dy|+ 1, D]r,) — %Z(—'{Dfn +log|p,|+ &R e,)
t=1 =1

=L (6)+L.(6,9)

(42)
b b S el Bt 1 s £ % § GARCH H03) 2 i 5 deeh

CE SRR S EELE N

I3 i
L, (6) == 33 (log2m) +log(h,, ) + ) (43)

Flpt L T B RS S lcenE N TR A PR ehi 2t i B - F?ﬁ}lii&#fbﬁ‘z 53
#od Gk it S ks i R gt T 0 GARCH #03]F %
#co P g?: argmax{L (0)} > = FH-H & priv s #c? AP R AN A Y o ¥ RH
Bk db oo j&{my{h(&@} » FlA 7R DCC #03] T chddiem3h5Y i a R
Hde i 0 AP B T

i
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33 B wg

BRR, TR AN EF I F 1 I FERE e a —b &
BE R HHF G TR T ARt - HRp s h E YR

Lﬁ?“i@ F AT

X = Rs,t+1 _bzRf 1+l (44)

B35 R 47 (mean-variance) P72 T o PF F P Yot SdfcheT

EtU('xH-l) = Et (xr+1) - }/0-12 (xH-l) (45)

Be oy i heAE il (HR@R g L EBEE %y >0)  ITRTER

HIpfpoet 2 fx v Fa (8 I adpand BT g L K

b* — B Et (Rf’m-l ) + 2}/O't (Rs,H—l ’ Rf,H'l)
! 270-;2 (Rf,t+1)

(46)

FERY PR REET AR (VER,,,)=0) P 7 it d4eT 850

o O-t (Rs,t+1 ’ Rf,t+1 )

; (47)
O-tz (Rf,H-l)

B B o] Tk OLS @G FARAT 0L 0 £ B gt
A SRR B (time-varying ) chif i #s X P X 2LEE R (time-invariant) 20

gL FI e F AATE A MR B R A TR AP Y
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Wik PR b SN AL B LR Sl 2

34 W'hFr2 g

H ;L_}g’; = Ny o

el

Var(UR) —Var(H)

48
Var(UR) (48)

2o,
Var(UR) @ %' ™ L[ 47 P $0 % B #c
Var(H) @ #'% 5T o E3FM 52 ¥ B2 ik

Bk R T e EFPFEFE SR, b R, * R TR, A E LR &

BOF W CHARRS 0 b R AT B 0 g S > & Var(H) =Var(R,, b R,,) *

t-1

’élr(48);\‘ t"“i—-;g-; :”_rf/’l/g'-_il—\"i EE? ’ %\,ﬁ-ﬁkﬁ‘zﬁgiiﬁ_&; o
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r~ FHEEE

4.1 FH kRS EIT

A2 i RE A LA AR B B4 hd & R R
Ao e E S T R I LN R ST AR
TP P FERNELE TR ERIL TS R G YR

BB &P FROI AL T

AP TEGAFYPTHREI P EE G o A a2 E2 pRFER HEEMRY
RO WA BEREE p TION o Fn wH B TS E s o 4
DCC-CARR #3] » * F]a #Z H & B c® B BB s R > 1A 3 1
LR R E B T AR M PR RS ) R R e (TR
BEPBRFREEMEL L) A PRI FERB SRR A B
RAFREOEREE X 20 FLEI TR DRPE LAt AR A U = TR
(Kroner and Sultan > 1993) » #7120 3F Tl * & F = chif R 7 « 277 i A
FE 1994 & 1% 1p312007&2%28p > FHLREIM|PFfegtgantB

4\. ’ mﬂF}: miﬁﬁiﬂ?’fr’%rf’&'—‘l%—» ;2: ];tbfk‘ﬁiﬁi .

1~ MEFRPMF
Rs,t :(St_St_l)XIOO (49)

t
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2~ Wi Ry
A, =(nP"™" —InP"")x100 (50)
Pt s % B BB

PY" DI F e A M

42 A4t

421 E 494 %

BREAHEAFF LT ARTRPEYEERELT S AER Ik E2E

I

B3 EPREEBR AT AR, MLt - HET
Wx o EREAGIS ARG M e B AT el 43 TP B R
Rtz 1 T FE R R A BRI EHE R R B 0 2
AP B LR 24l eR43V R g ES ) ERGOEEBR > RE
SH R RS ELEAT] > ked FaBEF L 0 - TERR T & 42
244G - ZEAALERKBTE ) 2422 2 44T RSB AA 2 R
PR b T B AR AL P T LA B F o S

PR R TR A H AR 0 B K

Fo4-1 G B EE ST
L 4o PR s ¥
ADF  -1.014  -1443 2199  -1.524  -1.751
P-value 0941 0848 0489 0822  0.728

WM D ADF 5 ADF 6 st £ 0 2 e 5 R f R4 0 15 $H -
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2042 RE WP EIUE R (- LA 1)

ph R du AR PRl zpLi2R B8
ADF -57.222  -58.862 -57.308 -59.516 -56.907
P-value 0 0 0 0 0

#LP D ADF 5 ADF & 23 8 » T P B 5 P Rde R P~ -

343 B pHE 1
B B pE mAzw EZg
ADF  -1.083 -1.400 -2.353 -1.592 -1.829
P-value 0.930 0.861 0.404 0.796 0.691

#.P CADF 5 ADF e R8s £ > T j B8 5 0 7 Rode B B2t -

244 9§ REATE A (- S LA 1)

ph R et ARl zp L2 B8
ADF -59.017 = 59921 = -:59.927 - -60.685 -60.503
P-value 0 0 0 0 0

3P 0 ADF % ADF # st £ BR300 F Rdo 10 i -

4.2.2 fxit szt

£ 4540k 4-6 A B ZIR o [P HIAFP S At 3t 0 A & 4T RIS
e f R faif szt od 27 NS BRE D AT RS > R
BRI TIody BRI E oA P LB Rm B T iokky i Al
BEL AR P EHRPFOREL S REHRPIREL AP FRBR
R HFREL ABEGRE s BRI EBREP T RPIER LB wE
BPRFFEPIPE LR A B PR L2 NOR Y FERPT LB
AR REE BT 0 VN EBRFEHM IS LTS MO R

B LS FPIBRTERF  FAI0%HEKET A E VS



SHEAFRDREEBR > A BB FRRAT 2D RS o § k¥ <35

ARG RE SR AR PRI EH AR A P AR

R E A I ANE N T

B oy PR mizw w8

T 3o 0.004 0.004 -0.002 0.006  0.008
L S 0.018 0.000 -0.016  -0.016  0.006
L 5.287 1.697 6.582 3.842 2507
| & -3.045  -1.656  -3.568  -3.002  -2.337
L 0.624 0.398 0:681 0.655  0.481

#e -0.059 0:.076 0.616 0.284 0.059
i RE T B 6.213 4.609 8.442 4.729 4.273

JB 1478.614. 373.652__4453.229 473.651 233.899
P-value 0.000 0.000 0.000 0.000 0.000
T 2k 0.004 0.004 -0.002 0.006 0.008
A - S 0.000 0.000 0.000 0.000 0.000
AR 5.170 1.730 8.274 3.927 3.005
B B -3.577 -1.897 -3.706 -3.988 -2.811
#Z 0.652 0.395 0.723 0.679 0.505
i i T i -0.104 0.024 0.946 0.178 -0.009
3 5.973 4.632 12.232 5.044 4.717
JB 1270.535 381.189 12704.200 615.694 421.804
P-value 0.000 0.000 0.000 0.000 0.000
BEE 3433 3433 3433 3433 3433

WP DA ML AR S s T 0L AR

JB % Jarque-Bera ¥ i1k w izt
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34-6 T B § R K 2 kot Byt

5 4o PRl g
T 5% 0.020 0.017  -0.007 0.028 0.040
A ' 0.058  -0.028 -0.101 0.016 0.049
<8 4.490 2.710 9.693 7.115 3.408
B B -4.714  -3.504  -6.435 -5.292  -3.165
HEL 1.345  0.844  1.468 1415  1.053
i i i -0.302  0.031 0.710 0.250  -0.155
% Ry Tl 3.450 3.677 7.102 4.122 3.289
JB 16.241  13.201 538.661 43.124  5.145
P-value 0.000 0.004 0.000 0.000 0.076
=k 0.021 0.018. -0.007 0.029 0.041
P 0.055 . =0.030----0.106 0.006 0.060
i 4.975 2952 71712.656 6.003 3.754
B B -5.089  -2.848  -6.613 -5.644  -3.672
WL 1.402 0.849 1.549 1.439 1.043
i i O B -0.192  0.111 1.089 0.300 -0.158
% fy Tl 3.746 3.363  10.681 4.289 3.586
JB 20.126  5.182 1822.010 57.806  12.671
P-value 0.000 0.075 0.000 0.000 0.002
BRE 686 686 686 686 686
Pl LA P RS AR S s T ARG AR

JB % Jarque-Bera ¥ i 116 % it
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F 4-7T b 2§ g2 st st

B e Pl mlLEaw E g
T o 1746 1.078  1.806 1773 1342
LR = 1579 0950  1.551 1.608  1.236
A1 7.094 3504 11897  7.072 4145
Bo] & 0251 0069 0244 0380  0.160
3 4 0.894 0586  1.101 0.872  0.660
i i 1% #c 1338 1.147  2.868 1650  0.921
¥ FE 6219 4554 19102  8.039  3.903
1B 501.009 219.357 8351.520 1036.987 120.210
P-value 0.000 +30.000-++.0.000  0.000  0.000
T o 1.802 "1.080 1.883 1.807 1368
R 1.646% . 0:975 ' --11.590 1647  1.266
< 6.935 3.736/11112.656  9.029 4841
Bo] i 0203 0.110  0.333 0309  0.139
L 0916 0565  1.197 0936  0.670
i fi % 1249 1221 3.127 1938 1.111
¥ FE 5625 4957  21.064  10.636  5.047
IB 375.503 279.888 10444.820 2095.962 260.879
P-value 0.000 0.000  0.000  0.00  0.000
BB 686 686 686 686 686

FLPl DA P ARSI g s T ARG R

JB i Jarque-Bera ¥ £ i T it
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423 £ELEHTEE

5 BT R A > ¢ Sk

F_k

TART S P AL R frE S D
REEYPFRRFAZEST IR EBRK Ko > bEE- L 28T

BERAAG TS LR BR 5

FT
(‘r\}
=2
=
_"
=
6”

i IR s
fenfE s rg=ty & I(1) 0 F]@ 335 Engle o Granger (1987) & & & & % 3¢ > 4
TR AT (OLS) BIEEMNMTREBRED LR RDEGH R T4
CFEFARLET T AL NERBIABIALLT LI LG ER FVES
ERaong BR AT RZESREEREDEFREF L PG G4 £
4BEETHABME AW P2 B R BLEM G 2iFd Pl g P

% — % (Kroner and Sultan > 1993 ; Lién and Yang:> 2006 ) - %@ ¥ A i im 3+

Saormi A TiAE (RESWEARLEL) -

AL HFERT
T 4o PR mLiEwm Eg

A

B 1.0014  0.9937  0.9954  0.9968 1.0014

ADF4) -7.1249 -8.0975 -5.6129 -8.5611 -7.3880
DW 1.0148 1.0621 0.7332 1.1068 1.1879
5%TR & -2.8622 -2.8622 -2.8622 -2.8622 -2.8622

wp o EEgEeFES i InP =a+fInP +e o P~ Pl auimpan e
BRAH K £ FAALE 0 ADF@) 5 E 5w Hh ADF g 253 1 DW 2 £ K

£ it iF 3% 9 Durbin-Watson & ; 5% @/t @ 4p i 4_ADF & T3 £ 2 Tolt & -
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4.3 RAAHD FEP - ddH PSR G

%493 % 411 » %] 5 B % DCC #3] ~ 4475 % DCC fr2t4t 4L+ % DCC
WAlZ R %% 0 d 29 P M AP EY PP S Y F & ARCH 2% (6 4
6,) 2% GARCH »c% (6,{vd,) > Fl#* GARCH -3 # * k2R &y i
T B b 0 pttbd & 4-10 FoAr A L ok W R e E BT Sl B g
BERS P BERD Fmif et p i Gl BEFORE D L 411 FR

A

DES
P

BT WY R T PR EE A HFHRLTA T § el

FARE R FEEN FRPHEDRE G LR A HE W] e B

Gl

Foek o ART ARl PHPH U e BT A A PR
Lo igd AT HE T - BOEY RS R A UL RS BT B

IR % o gt %% 4 2 Lien v Yang (2006) é47g — % o

IR A ik o f AIHI B ORI B S Y
Pk R A [P FNL AR BRI EFRE A AGRE
BHE D H G TR R AR R I A NET o PEI D
PHHRE AT 0 G HREREr o LAY 1 R A ikl T B
AR SRR E S SRR BRI S N R AL T
AT ALRAP RO HEPE T AN P HEF LA - B

iB4p WP ISETR eIk 0 T BT B [F*J%— 3% (Lien and Yang » 2006) °

AP RLHD BSR4 A 411 1§ AL b

SBREDPHFREFHEFORT PRV ora8Y) b FA R Bk
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fo AT ALDEAALE R

B

ood@f AALhtals

B

b A X et b
FER R FeEAKEY BRI EYHBEE FP S B ¢ LAk Ka B
PR G AERE BRI P IERIEFT V- 25 0B AL NIRRT S

T R T e BTk R T

o
o+
@
=1

FEIAP B B FE DR

A

BR P ek B4 ME BB T A Lok k de o Al Y 0 F Bt ERR

ety S B B K BE e S i B2 wh it e
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1 4-9

% 5L DCC $#23)]

sTt-1

Rs,t = as() + aiss,t—l + ﬂisf,t—l + 7 B + gs,t

R, =«

s s, t—1

h

+§h f.t

s' Vs, t—1

ﬂ:a_h_kﬂ;+hﬂ4+@%q

fs0 +afle,r—l +ﬁflRf,r—l + 7fBr—1 +8f,t

_ 2 _ 2
h,=w,+6¢& =w,+0,& +0.h

VAR

-34-

R e T P Ifl 4 E AR w8

0520 0.0488%** -0.0154%* -0.0586**  -0.1087** 0.0533#*
0(;0 -0.0188 0.0033 0.0724%** 0.0423%* -0.0061
aAsl -0.2774%* -0.2894%* -0.2505%*  -0.2536%** -0.1740%*
OIAfl -0.0173 0.0368 0.0409 0.0086 0.0621
ﬁtl 0.3661+%* 0.4403%*%* 0.3198%*%* 0.3442%%* 0.2760%**
,BAfl 0.0340 -0.0132 -0.0294 -0.0097 -0.0579
72, -0.2020%* -0.1801#* -0.08087%* = -0.2541%* -0.3144%**
yAf 0.1414%* 0.0486* 0.1271%* 0.0885%*%* 0.0958
V\Z 0.0021* 0.0004 0.0066*  0.0082* 0.0025%*
wAf 0.0046%* 0.0006* 0.007 0.0055 0.5053%*%*
AS 0.0323%#* 0.0417%%* 0.0428%*%* 0.0316%* 0.0361**
Af 0.03327%* 0.0398** 0.0406%** 0.0215*%*  -0.0025

AS 0.9619%** 0.9563*%* 0.9420%* 0.9463** 0.9520%**
éi, 0.9564** 0.9570%** 0.9466** 0.9665%*  -0.9904**
Al 0.9882%*%* 0.9914%#%* 0.9897%** 0.9953%#%* 0.8641%+%*
kA2 0.0108%** 0.0063** 0.0078**  0.0046** 0.0456*%*
P 0.8660 0.8091 0.8541 0.8227 0.8243

WP ok o vk S ul T 5%e 1% kg ¥R



% 4-10 ¥ H»c % DCC %
hs,t = Ws + esgsz,t—l + é‘shs,t—l + gs Btz—l
hy,=w,+ Hfgz_ +8,h,, +&B2

p, ==k —k)p+kp_  +ky,, +:UBr2—1

f.-1

o 4 W n Lk P
W, 0.0021 0.0001 0.0066*  0.0085*  0.0025*
W, 0.0044 0.0005 0.0073*  0.0067*  0.0061*
6 0.0316%* 0.0397#%  0.0427%%  0.0316%%  0.0383**
g, 0.0318%* 0.0388%%  0.0407*%  0.0222%%  0.0229%*
5 0.9600%* 0.9582%%  0.9421%%  0.9465%  0.9429%*
5 0.9561%* 0.9581%%  FOI9476™% .  0.9656%*  0.9483%*
3 0.0049 0.0035* 20.0001 -0.0009 0.0109*
£ 0.0047 0.0016 -0.0014 -0.0028 0.0091
i 0.9883* 0.9219%%  0.8931%%  0.9961*  (.8697**
K 0.0101%+ 0.0226*%  0.0304%%  0.0041%%  0.0463%*
p 0.0018* 0.0516* 0.0116%%  0.0004*  0.0421*
P 0.8702 0.8200 0.8642 0.8284 0.8352
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Rs,t = asO + aiss,t—l + ﬂisf,t—l + 75[7/7 maX(Bt—l ’0) + 7

R, =a,, +a,R

s

h,=w,+6¢&, _ +5h

s s, t—1

_ 2
h,,=w,+6,&;

% 4-11 2244 42 % DCC #7)

+0.h

s, t—1

fUf=1

snb

min(B,_,,0)+ €,
ot ,BflRf,r_l +7 4, max(B,_;,0) +y,, min(B,_,0)+&,,
+ & max(B,_,0)+ @, min(B,_,,0)
+¢, max(B,_;,0) + ¢, min(B,_,,0)
p,=(—k —k)p+kp,, +ky,_ +umax(B,_.0)+vmin(B,_,.0)

B e P Il Tk en 3
02;0 0.0237 -0.0209**  -0.0289 -0.0948** 0.0337%x*
a;o -0.0154 -0.0059 0.0694%+* 0.0240 0.0085
02,1 -0.2726%%  -0.2906%*%  -0.2306%* -0.2495%* -0.1734%*
aAfl -0.0183 0.0336 0.0321 0.0004 0.0516
,621 0.3580**  0.4400%* 0.3017%* 0.3387** 0.2733%x
,BAfl 0.0360 -0.0116 -0.0205 0.0002 -0.0448
7;b -0.1425%* -0.1524%*%  -0.8116%* -0.39627** -0.2537%*
7;,,,, 0.1323**  (0.1012 0:3021 0.2829%* 0.0512
v -0.3916%%  -0.1978** __ _0.0509% -0.23307%* -0.4472
7;,,,, 0.1670 00119 B |88 0.0643 0.1817*
w1 0.0004 -0:0001 0.0027 0.0085 0.0006
wAf 0.0022 0.0001 0.0027 0.0075 0.0643
) 0.0265%*  0.0400%%..__0.0417* 0.0305%* 0.0365%*
éf 0.0244%%  0.0385%*  0.0337** 0.0215%* 0.0238
5 0.9583**  0.9552%*  (.9418%* 0.9470%* 0.9408**
Af 0.9509%*  0.9559%*  (0.9540%* 0.9644% 0.5719%%*
3 0.0092%  0.0062*%*  0.1472 0.0115 0.0106%
éf 0.0141%* 0.0068* 0.157 0.0097 0.1109%*
) -0.0356%  -0.0023*  -0.0041 0.0011 -0.0317%%*
Af -0.0683%*  -0.0022 -0.0031 0.003 -0.2570%%*
3 0.9918**  0.3726%*  (0.8506%* 0.9962%* 0.8599%*
K, 0.0062%*  0.0532*%%  (0.0285%* 0.0039%* 0.0388%**
I 0.0010%  0.3633**  -0.0943 0.0006 0.0091
v 0.0038*  0.0311 -0.0155%  -0.0002 -0.0578
P 0.8681 0.8183 0.8654 0.8297 0.8346
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# CARR #7353 emi o l;“fﬁﬁ P HP R AR & 4-12 4%~ p CARR

BT & Rk R o d AT Sradfe SR B E MR N 0 A 2 1A

RAFFES RPHQMP B HAEBRIEIN DRI T E T p 4pH 19
Pl Pvalue ¥ EFIESHER EBR 0 X afe St B3t 1 TRy AL
# & %0 47 CARR HAlen 24 fieif » #7007 41% CARR #0732 srf#m e

o f e B o

% 4-12 CARR #2
R =A¢,
A =0 +oR,,_ + BA,
€10, = F0E)
PN T T T 4l B, If] PN o

@ 0.060(2.273)  Q:019(1.910) - 0:136(2.563) 0.133(1.444) 0.146(2.020)
0.138(5.270) 0.146(5.568)~ 0.151(4.852)  0.065(2.799) 0.094(3.399)

B 0.828(24.110 0:837(26:822)-0.772(16:325) 0.861(12.919) 0.797(10.861)
Py -0.007 -0.015 0.048 0.011 0.013
P -0.105 -0.029 -0.005 0.008 0.022
0(12) 16.335(0.176) 15.636(0.208) 13.202(0.355) 9.2471(0.682) 4.888(0.962)
Log likelihood ~ -1155.8 -981.878 -1167.81 -1168.79 -1072.51
IR L B e i P ThLizan ey
» 0.052(2.027) 0.017(1.685) 0.103(2.147) 0.137(1.396) 0.186(1.833)
a 0.128(5.414) 0.117(4.871) 0.122(4.511) 0.049(2.250) 0.087(2.665)
,@ 0.844(27.184) 0.868(29.971) 0.823(20.076) 0.875(13.284) 0.777(8.103)
P 0.031 -0.012 0.051 -0.014 0.042
P -0.058 -0.024 -0.011 0.018 0.021
0(12) 6.793(0.871) 14.245(0.285) 16.505(0.169) 15.895(0.196) 5.5544(0.937)
Log likelihood ~ -1166.95 -987.518 -1182.73 -1175.43 -1079.7

=

W W O2)FE5 ) cndic® 5 p-value s AR thilicE 5 1B P~ P~ Bl iR LD
1FEfr 12 P8 p 2 4p b e Q(I2)#cE 5 R ALEF 18 2P Qi £ -
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% 4-13 AP E p B EEG  Fengotdio d AV o g EONE §
AEIF FROFAT > SR B AR G R MR e P kAP Dk
L ) “,f T E 4S8 5 DCC R O%F R ket > B w B By 0 OLS #i2

e TARFTEERGE] 0 T RGN KE AR F 0 B AREIZH naive D

B B R L Ra AR S LB E S (expost) ATARE > At
BT k- gk R At g AR R LT L AR RS

d 4 4-14 7 Foo JR s B 24 % DCC 03] B0 § s higf i ok

0 P ez L2 R 2 @5 DCC #3] » 48 % ek DCCHE] » ~ R
TORPEPAFERCIF e AL RN L W A E
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ESEE SN S S ERE S L
Kt ®Bk  B% B pQ misw ¥4
AR 2 Rk 0.3747 0.1188 0.5126 0.4423 0.2099

Naive 0.1648  0.0721 0.20898  0.2583  0.1348
OLS 0.1394 0.0589 0.1746  0.2124  0.1056
% % DCC 0.1412  0.0593 0.1762  0.2127  0.1037
e % DCC 0.1412  0.0593 0.1762  0.2128  0.1053

L4 2% DCC 0.1408 0.0593 0.2267 0.2131 0.1053
i 3 2(%)

Naive 56.02 39.28 59.23 41.60 35.77
OLS 62.79 50.39 65.93 51.99 49.69
% % DCC 62.31 50.09 65.62 51.90 50.60

2% DCC 62.33 50.07 65.62 51.88 49.84
E 4t % DCC 62.42 50.06 55.77 51.81 49.80

S e el i S Var(UR)=Var(H) :
Var(UR)

F2 %8 o Var(H ) a4k 7 e 8 R s 2%

27 Var(UR) 5 A~ %% ™ R | 3

F A-143k 2 A E B B 2T R

Hpes Rl i e PR mlEw Ewa
k2 %P Hk 0434 0282 0311 0.390 0.300
Naive 0.144  0.101 0.107 0.140 0.089
OLS 0.129  0.103 0.097 0.129 0.089
i@ % DCC 0.122  0.085 0.083 0.120 0.078
L% DCC 0.119  0.086  0.084 0.121 0.073

L% DCC 0.116 0.085 0.094 0.124 0.073

&' 5 7x(h)

Naive 66.78 64.09 65.60 64.04 70.16
OLS 70.16 63.58 68.79 66.94 70.22
% % DCC 71.87 69.79 73.25 69.10 74.00
¥ % DCC 72.54 69.48 73.08 68.86 75.62

L% DCC 73.29 69.84 69.76 68.21 75.51

Var(UR) —Var(H)
Var(UR)
F2 %88 Var(H) 3 @%F T et prd2 %R 8o

WP G STl 2

s 8¢ Var(UR) % % &%~ R §

FTIY
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ST koat KOG P PR FRBE 0 gL X 14 2 DCC-CARR
oA e W0k 0 00T R BARAT R Bk BT o BLF A AR L A H
TAR G PREETREALAA A 22003 F 80 6P 2w AP &
05004 0z (5 A FR A ETF I8T £ o d & 415 Ak AP g o R
bRy e 4300 OLS § fdF chg g ocE 0 @ R L 2Lt % DCC
¢ % 12 DCC-CARR ~ p 102 $tic % DCC $-3] > I $R 48 5 38 (78 & oh et s
d % 4-16 3 IR 1 OLS @'k g i > @ 4o~ p [l ~ 35 172 WA 2 DCC-CARR
HEA F BdF chigF g 4o 348 P £ % OLS fo DCC-CARR 3] ™ 4 4p e ch4 30
IRl NS IR I L LA Jpﬁ%mgﬂb% 2 ’F LI 8 R PR uﬂqﬁ‘j&gﬁ,%
DRI S'S SERECE RCE R U SO R U £ S SESVE 4 TE A Ee o
A @ R foE e R EAP MR o BIE A B OLS T3 7 45 chigf g o o

2 4- 1S PR AP FAF o) AT )

I N St YL

AR 2 ¥Rk 1.7268 0.6192 24513 2.1227 1.0429
Naive 0.1909 0.0608 0.3044 0.2793 0.1873
OLS 0.1704 0.0579 0.2679 0.2630 0.1805
DCC-CARR 0.1755 0.0570 0.2830 0.2663 0.1857
% 12 DCC 0.1740 0.0576 0.2712 0.2659 0.1853

¥ % DCC 0.1735  0.0575  0.2665 0.2674  0.1819
betfirc®k DCC 0.1645  0.0575 02713 0.3911 0.1831

4 4 <(h)

Naive 8894  90.18  87.58 8684  82.04
OLS 90.13  90.65  89.07  87.61  82.69
DCC-CARR 89.84  90.80 8845 8745  82.19
% % DCC 89.93 9071 8894 8748  82.23
#45% DCC 8995 9071 8913 8740 8256
ZgHfiock DCC 9047 9071 8893 8157 8245
e i 5 OO VA Ry 5 ks

Var(UR)
F2 %34 Var(H) 2 @6 hF o b Fp s 2 B ¥k -
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% 4-16 # A tHEEAE D B 0 R

FFes¥ii R o iR PR @l w8

AR 2 %R i 2.027 1.150 1.356 1.683 1.284

Naive 0.173 0.153 0.148 0.169 0.124
OLS 0.172 0.150 0.147 0.168 0.123
DCC-CARR 0.190 0.143 0.135 0.167 0.123
% % DCC 0.208 0.144 0.139 0.168 0.139
% DCC 0.202 0.223 0.145 0.174 0.134

L% DCC 0.203 0.176 0.141 0.174 0.152

8 3 2(%)

Naive 91.46 86.72 89.06 89.96 90.38
OLS 91.53 87.00 89.14 89.99 90.40
DCC-CARR 90.64 87.54 90.03 90.07 90.40
% % DCC 89.72 87.46 89.71 90.00 89.14
¥Hrc% DCC 90.03 80.65 89.31 89.64 89.53

b4+ o % DCC 89.97 84.70 89.60 89.64 88.18

ey s & Var(UR) —Var(H) 59 Var(UR) & 4%~ 2§ 3
Var(UR)

F2 %38 Var(H) i @'« RFT o bFpF2 28k

=
i

W
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S EB A g SO R RI(E)

:DCC &4p @ 5. DCC #-3] » @ SYM {r ASY 4 &

~-----—— BP_OHR_DCC
————- BP_OHR_DCC_CARR

2004

BP_OHR_ASY

0.7
e




Mg

2o BNE PR b gk gt
OLS B % DCC #4»c% DCC E¥firz% DCC

T ¥ad 0.768 0.813 0.806 0.820
v 0.770 0.815 0.817 0.818
BB 0.774 1.661 0.998 1.044
T 0.748 0.557 0.561 0.613
i 0.006 0.079 0.076 0.054
Y -1.292 1.901 -0.794 0.085
B 3.481 22.384 3.673 3.291
JB 239.927 13558.860 103.362 3.934
P-value 0.000 0.000 0.000 0.140
BLEE 834 834 834 834

P 1 JB i Jarque-Bera ¥ i MdeE cniiitE

Foo A EE P ONVRCHR A Ch g T gt st
OLS 1 DOCI§4i>x% DCC 24442 % DCC

T ok 0.730 0.818 0.825 0.815
LS 3 0.739 0.823 0.831 0.818
Bt 0.766 1.071 1.081 1.112
A T 0.678 0.409 0.403 0.420
L 0.029 0.084 0.085 0.088
o B -0.460  -0.418 -0.436 -0.239
B 1.768 4.031 3.935 4.058
JB 82.178  61.202 56.819 46.834
P-value 0.000 0.000 0.000 0.000
BEE 834 834 834 834

WP 1 JB i Jarque-Bera ¥ i Mk wehiiit
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2z 0 P E P A A g g g
OLS @ % DCC ¥ % DCC 22444 % DCC

EE S 0.785 0.853 0.855 0.825
LA 3 0.786 0.848 0.851 0.854
o< B 0.801 1.264 1.263 1.417
B B 0.758 0.588 0.586 0.379
S 0.014 0.058 0.061 0.153
i B -0.312 0.645 0.550 -0.446
% R 1.577 8.687 7.287 3.846
JB 83.862  1181.869 680.780 52.504
P-value 0.000 0.000 0.000 0.000
BEE 834 834 834 834

WP B 4 Jarque-Bera ¥ Atk Tehiit E

Fow o gh ok G R A S s
OLS % DCC 4o DCC =4Hi2% DCC

RS 0.728 0:803 0.772 0.783
LANLE :d 0.735 0.799 0.768 0.782
S 0.749 1.091 0.960 1.106
B B 0.691 0.676 0.604 0.587
L 0.017 0.048 0.045 0.045

i B -0.609 0.976 -0.040 0.575

i 2.095 5.727 4.072 7.252

JB 80.041  390.713 40.153 674.230
P-value 0.000 0.000 0.000 0.000

BEE 834 834 834 834

M 1 JB i Jarque-Bera ¥ i i et £
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27 ~EBsp B j}_’ﬁ{ A b EERG L K AT K2t

OLS &3 DCC ##fi>c% DCC 2L$tfi»c% DCC

Tiof  (0.722 0.816 0.844 0.842
¢oimdic 0.723 0.816 0.830 0.839
A+ E  0.763 1.094 1.209 1.182
B E 0.654 0.441 0.555 0.467
w8EL 0.033 0.077 0.093 0.108
R -0.359  -0.019 0.853 0.262
B 1.769 3.908 4.329 3.285
JB 70.594  28.724 162.512 12.367
P-value  0.000 0.000 0.000 0.002
BEE 834 834 834 834

M 1 JB % Jarque-Bera ¥ i M1k Tehsiit £

205~ RE R RERR A bt 1 o daf et
OLS DCC:CARR @& %2 DCC ébﬁiﬁ:% DCC ?b%ﬁﬁi% DCC

Tiage  0.900 0.914 0918 0.899 1.063
voix# 0.900 0.911 0.936 0.922 0.943
X E 0904 1.444 11135 1.128 4.085
B 0.895 0.688 0.497 0.511 0.661
#®Z 0.002 0.088 0.099 0.114 0.316
o B 0.268 1.231 -1.521 -1.261 5.116
# R 2.114 9.756 6.295 5.040 46.196
JB 8.353 402.880  156.672 82.006 15354.130
P-value  0.015 0.000 0.000 0.000 0.000
BLEE 187 187 187 187 187

#HP 1 JB i Jarque-Bera ¥ i ik weniiitE
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B e SRR A T R g

P

OLS DCC-CARR & % DCC #4i»c% DCC 2L4t4irc% DCC

Tiof  0.931 1.002 0.977 1.092 1.112
Poimdic 0932 0.983 0.972 1.023 1.054
B 0.945 1.400 1.128 5.060 1.971
B 0918 0.817 0.802 0.693 0.704
&L 0.008 0.101 0.049 0.341 0.222
R -0.014 0.952 0.176 8.651 1.312
W B 1.978 4.290 4.168 99.595 4.924
JB 8.137 41.219 11.589  75032.470 82.454
P-value  0.017 0.000 0.003 0.000 0.000
BEE 187 187 187 187 187

#HP 1 JB i Jarque-Bera ¥ i ik T eniiitE

£~ p i Btk a0 e Ak st
OLS DCC-CARR 2 5.DCC ##i22 % DCC 4t firc % DCC

Tiafe 0.884 0.911 0.956 0.964 0.979
¢ 0.884 0.910 0.952 0.943 0.976
=< B 0.891 1.171 1.230 1.764 1.069
Bl 0.878 0.639 0.805 0.719 0.859
2L 0.003 0.090 0.056 0.098 0.035
i R 0.134 -0.004 1.473 3.706 -0.059
i B 3.078 3.571 8.898 27.640 3.752
JB 0.607 2.538 338.695 5158.394 4.519
P-value  0.738 0.281 0.000 0.000 0.104
BLEE 187 187 187 187 187

#l 1 JB & Jarque-Bera ¥ {5 {tig Lt £
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R R Ty e Y

OLS DCC-CARR i# %2 DCC ¥ #i-»c % DCC #-4tfi»c% DCC
T ol 0928 0.947 0.940 0.959 0.917
¢oimdic 0930 0.940 0.938 0.945 0.931
B+ 0.940 1.163 1.079 1.312 1.107
B & 0914 0.799 0.852 0.850 0.736
BE®L  0.007 0.057 0.024 0.063 0.064
R -0.380 0.766 1.330 2.526 -0.579
B 1.701 5.044 12.042 11.907 4.128
JB 17.650 50.833  692.221 817.047 20.377
P-value  0.000 0.000 0.000 0.000 0.000
BEE 187 187 187 187 187

#HP 1 JB i Jarque-Bera ¥ i ik T eniiitE

=+
~

OLS DCC-CARR: i 4 DCC $hfisc % DCC 24t % DCC

T o 0932 0.967 0.945 0.947 0.889
¢oim#ic 0.930 0.970 0.943 0.941 0.910
B+ E  0.960 1.290 1.363 1.203 1.135
B & 0.909 0.737 0.832 0.718 0.553
E®L 0015 0.078 0.053 0.058 0.099

R 0.146 0.097 3.892 0.570 -0.516
% B 1.792 5.163 27.873 6.579 3.236

JB 12.032 36.754  5292.276 109.912 8.743
P-value  0.002 0.000 0.000 0.000 0.013
BEE 187 187 187 187 187

#HP 1 JB i Jarque-Bera ¥ i |4k weniiitE
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